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TO THE NATIONAL SECURITIES MARKET COMMISSION

MERLIN Properties, SOCIMI, S.A. (“MERLIN” or the “Company”), in accordance with article
17 of Regulation (EU) No 596/2014 of the European Parliament and of the Council of 16 April
2014 on market abuse and with article 226 of the revised Spanish Securities Market Law
approved through Legislative Royal Decree 4/2015 of October 23, 2015, hereby reports the
following:

INSIDE INFORMATION

The Board of Directors of MERLIN, at its meeting held yesterday, has assessed, among other
aspects, the impact of Covid-19 on the Company’s activities and business and the different
measures to be adopted. Among such measures, it has been agreed, in brief:

(i) Toreview the 2019 dividend policy, in the sense of proposing to the General Shareholders
Meeting:

(a) a distribution of dividends in the gross amount of € 68,518 thousand (that is to say,
0.14585 euros gross per share), which strictly corresponds to the proposed
distribution of profit set out in the financial statements the official publication of which
on the website of the National Securities Market Commission was announced by the
relevant fact dated February 27, 2020 (registration number 512);

(b) a delegation to the Board of Directors of the power to distribute to the shareholders,
out of reserves (con cargo a reservas), an amount of up to 0.17415 euros gross per
share. The Board of Directors will decide on the final amount to be distributed and
the date of distribution once an assessment has been made of the consequences for
the Company's business of the situation created by the COVID-19 pandemic, having
also the faculty to cancel such distribution if circumstances so recommend.

(i)  The gross overall annual amount to be allocated as remuneration for all the directors of
Merlin, in their capacity as such, is to be reduced by 25% (so that of the total annual
amount, the Company will only pay 75%).

(iif)  Not implementing in 2020 any long-term incentive plan.
Additionally:

(i) The executive directors and the executive team of the Company have agreed to waive any
amount to which they may be entitled in respect of short-term variable remuneration for
fiscal year 2020.

(i)  The Board of Directors has ratified the purchase by the Company of four state-of-the-art
robots to carry out massive PCR diagnostic tests for the detection of COVID 19 the cost of
which shall be borne by MERLIN and its employees.
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A press release providing greater details of the main steps that MERLIN will be taking in this
regard is attached as a Schedule.

Madrid, April 9, 2020.
MERLIN Properties, SOCIMI, S.A.

© MERLIN Properties SOCIMI, S.A. www.merlinproperties.com




MERLIN

PROPERTIES

Schedule
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9 April 2020

MERLIN Properties: AGM on June 17, dividend of 15 cents per share and additional 17 cents
delegated to the Board of Directors

e MERLIN Properties will hold its AGM on June 17th, where a complimentary dividend of 14.6 cents per
share, payable in cash, will be proposed for approval. It will also be proposed a further remuneration to
shareholders of 17.4 cents per share, payable in cash and to be distributed by way of share premium
refund. This last distribution will be delegated to the Board of Directors, who will decide on its effective
implementation in view of the evolution of the coronavirus pandemia.

e The Board of Directors have decided to reduce their compensation by 25% and has agreed with the
CEO, General Corporate Manager and all members of the senior management team the initiative to
waive all the variable compensation and stock plan corresponding to 2020.

e Following the positive reinforcement of MERLIN’s rating by S&P (BBB) and Moody’s (Baa2), the
company has disclosed and limited its future Capex commitments to those projects currently under
execution and with pre-lets in place, capable of generating additional rents in the short to medium term.

e MERLIN Properties reiterates its commitmment with tenants whose stores have been forced to close
and continues working towards helping, to the extent possible, in fighting the pandemia. The company
and its staff have fully funded the purchase of 4 robots for PCR massive testing of coronavirus, which
are now operating in the Carlos Ill Health Institute, and the medical centres of La Paz, in Madrid, and
Vall d'Hebron and Clinic in Barcelona.

Madrid, 9 April. — The Board of Directors of MERLIN Properties, at a meeting held yesterday, has
adopted, among others, the resolution to call the Annual Shareholders’ Meeting of the Company, to be
held on June 16 and 17, 2020, at first and second call, respectively, expecting to take place on second
call. The call notice, and the other legally required documentation, will be published shortly, on the
terms and within the time periods stipulated in the applicable legislation.

Among other items, the notice will include the proposal for shareholders remuneration corresponding
t02019. In October 2019, € 20 cents per share were distributed on account. The complimentary dividend
proposed will amount to € 14.6 cents per share, payable in cash. Furthermore, a share premium
distribution of € 17.4 cents per share will also be proposed, payable in cash, but the execution will be
delegated to the Board, who will decide after analysing the impact of the Covid-19 evolution in the
business.

The Board of Directors have decided to reduce their compensation by 25% and has agreed with the CEO,
General Corporate Manager and all members of the senior management team the initiative to waive all
the variable compensation and stock plan corresponding to 2020.
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MERLIN has worked consistently over several years to ensure a strong and robust financial position to
overcome these challenging times. The Company benefits from over € 1,100 million in cash, while not
facing any debt expiries until April 2022. Leverage remains low, with LTV of 40.6% at FY2019, and the
company enjoys ample headroom to debt covenants. This solid financial position has been reinforced
by the two main rating agencies, who very recently reaffirmed the rating of the company, BBB in the
case of S&P, and Baa2 in the case of Moody’s.

The Company has reassessed future investment plans, in particular Landmark plan for offices, Flagship
plan for retail and Best Il & Il plans for logistics, considering the current context of prudency and capital
preservation. MERLIN has separated projects under execution and high level of pre-lets from those not
started that may be deferred. Projects under execution and income producing in the short-term entail
an aggregate investment of € 247.7 million, over the next four years, out of which € 167.4 million are
expected to be disbursed this year. Future additional rents attributable to these projects (of which 65%
are prelet) amount to € 37.3 million.

It is important to highlight that MERLIN Properties has worked intensively over the last weeks to find
initiatives suitable to fight the coronavirus.

In this regard, MERLIN has sponsored the purchase, transport and set up of 4 robots, with the most
advanced technology in PCR massive testing of coronavirus. This endeavor has been led by a group of
professionals engaged in health, research, technology and public affairs activities, with all the funding
needed provided by MERLIN Properties together with donations from its staff. The robots are now
operating in the Carlos Il Health Institute, and La Paz medical centre in Madrid, and Vall d’"Hebron and
Clinic, in Barcelona. The robots may morph at a later stage to integrate the systems needed for the
antibodies testing. Several corporates have joined and supported this effort such as Manpower Group,
Inditex, Apple, Correos, lkea, LLYC and Telefonica, who have provided engineers, logistics, equipment
and infrastructure required to set up and run the robots. The Treasury department, Home Office
department, Foreign Affairs and Innovation departments have also helped to manage the whole
process.
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About MERLIN Properties

MERLIN Properties SOCIMI, S.A. (MC:MRL) is one of the largest real estate company trading on the
Spanish Stock Exchange, specialized in the acquisition and management of commercial property in the
Iberian region. MERLIN Properties mainly invests in offices, shopping centers and logistics facilities,
within the Core and Core Plus segments, forming part of the benchmark IBEX-35, Euro STOXX 600, FTSE
EPRA/NAREIT Global Real Estate, GPR Global Index, GPR-250 Index, and MSCI Small Caps indices.

Please visit www.merlinproperties.com to learn more about the company.

For further information please contact:

Nuria Salas, nsalas@tinkle.es, +34 629 56 84 71

Sarah Estébanez, sestebanez@tinkle.es, +34 636 62 80 41
Iris Ancares, iancares@tinkle.es, +34 607 94 70 96
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