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BBVA posts profit of €6.42 billion in 2022

(+38 percent), its highest ever

In 2022, BBVA had major advances in its strategy: It added more than 11 million new customers and
continued to increase its digital sales, which already account for nearly 80 percent of the total.
Furthermore, the bank channeled €50 billion in sustainable business. These achievements led to a net
attributable profit of €6.42 billion in 2022, up 38 percent compared to the previous year (+39 percent at
constant exchange rates), its highest to date. This figure is the result of solid income growth, bolstered
by a double-digit increase in lending (+13.3 percent in constant euros). Operating income also posted a
record (€£14.13 billion). With these results, the bank will distribute more than €3 billion through a
significantly higher dividend, which will reach €0.43 per share, and a new €422 million share buyback

program?.

RESULTS JANUARY - DECEMBER 2022

LEADING EFFICIENCY
AND PROFITABILITY

EXCELLENT CORE REVENUES
EVOLUTION AND ACTIVITY GROWTH

NIl + Fees  Lending activity Efficie ncy ratio
+30.7% +13.3% 43.2%

vs. 2021 vs. Dec. 211 EUROPEAN PEER
(€ constant) (€ constant) Q # GROUP RANKING 2

ROE 14.6%

(recurring)

ROTE 15.3%

(recurring)

SOLID EVOLUTION OF THE CAPITALPOSITION
COST OF RISK ABOVE THE TARGET RANGE
Cost of risk CET1 fully-loaded
0.91% 12.61%

vs. target range
11.5% - 12.0%

vs. 0.93% in 2021

1. Excluding repos.

2. European Peer Group: BARC, BNPP, CASA, CMZ, CS, DB, HSBC, ISP, LBG, NWG, SAN, SG, UBS, UCG.
Peers data are based on reported figures as of 9M22 annualized. BBVA data as of 12M22.

3. Gross customer acquisition through own channels for retail segment.

' TRANSFORMATION

New customer

M
acquisition® 1n.2M
(12M22)

Customer
acquisition
through digital 55%
channels
(12M22 % of total)
SUSTAINABLE BUSINESS
New goal Bn
2018-2025 €300
Channeled 1 Bn
2018-2022 €136
Channeled €50 6&n
in 2022
Community £550 Mn
commitment
2021-2025

! Subject to the approval of BBVA governing bodies and the corresponding regulatory authorizations.
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“2022 was a year of growth for BBVA. We had the highest profit in our history, with significant
growth in lending and major advances in our strategy, focused on digitization, innovation and

sustainability. Looking ahead, and despite the uncertainty, in 2023 we will continue to create
opportunities for everyone and to contribute to the economic and social growth of the countries in
which we have a presence.”

Carlos Torres Vila, BBVA Chair

Despite the uncertainty surrounding the war in
Ukraine and its impact on the global economy,
BBVA produced very strong results in 2022. Net
attributable profit and operating income reached
record highs.

Except where otherwise stated, in order to better
understand the evolution of each of the main
headings, changes in the income statement
described below refer to constant exchange
rates. In other words, they do not take currency
fluctuations into account.

At the top of the P&L account, net interest
income stood at €19.15 billion, up 35.8 percent
from 2021. All geographical areas contributed to
the increase on the back of double-digit loan
growth? (+13.3 percent from last year, more than
double the previous year), and better customer
spreads. Net fees and commissions grew 15.3
percent yoy, reaching €5.35 billion. Performance
for this item particularly stood out in Mexico,
Turkey and South America. The sum of net
interest income and net fees and commissions,
which make up core revenue from the banking
business, rose 30.7 percent to €24.51 billion.

Net trading income (NTI) stood at €1.94 billion
(+9.4 percent yoy). The line for ‘other operating
income and expenses’ accumulated a result of
€-1.56 billion, mainly due to the negative
adjustment for hyperinflation in Argentina and
Turkey.

? Performing loans under management excluding
repos.

In short, gross income reached €24.9 billion, up
22.9 percent compared to the previous year.

In an environment of higher prices at a global
level, operating expenses reached €10.8 billion,
whichis a 15.5 percent increase from 2021.
However, this figure is below the average inflation
rate in BBVA's footprint (19.1 percent yoy).
Thanks to a good performance of gross income,
jaws remained positive. The efficiency ratio stood
at 43.2 percent in 2022, which represents an
improvement of 277 bps over the previous year.
BBVA is a leader in efficiency among comparable
European peers.

Due to all of the above, operating income
reached a record €14.1 billion, up 29.2 percent
from 2021.

At the end of December, impairments on financial
assets were 12.9 percent higher than the year
before. This increase is in line with growth in
lending activity (+13.3 percent yoy).
Consequently, the cost of risk ended the year at
0.91 percent, in line with expectations, yet below
the pre-pandemic levels (1.04 percent in 2019).
The NPL ratio improved to 3.4 percent at the end
of 2022, compared to 4.1 percent a year earlier;
the NPL coverage ratio also increased to 81
percent vs. 75 percent in December 2021.
Meanwhile, provisions and other results
improved slightly, dropping 4.6 percent to €-261
million.


https://www.bbva.com/en/positive-jaws-what-are-they/
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BBVA's net attributable profit set a new record

of €6.42 billionin 2022, up 39 percent from 2021.

In 4Q22 alone, net attributable profit rose to
€1.58 billion, up 29.8 percent compared to the
same quarter a year earlier.

Excluding non-recurring impacts?, profit stood at
£€6.62 billion, which represents an increase of
32.3 percent from 2021. This last figure
translates into a profit per share of €1.05. This is
48 percent higher than the previous year (in
current euros) due to the impact of the share
buyback program, which ended in August. At
€3.16 billion, it was one of the largest in Europe,
equivalent to 9.6 percent of the social capital at
the time.

Net attributable profit BBVA Group
Business areas 12M 2022

Rest of business?

South America £240M
£734M 3%

10% .

Turkey Spain
£509M £1678M
7% 23%
Mexico
€4,182M

57%

(1) Figures exclude corparate center.
(2) Includes the who

and the banking business in Asia

These results helped to propel the BBVA Group's
profitability, ending the year with ROTE of 15.3
percent -excluding non-recurring impacts. This is

3Include: (1) the net impact from the purchase of
offices from Merlin in Spain in 2022 for €-201m; (II)
the net costs related to the restructuring process in
2021 for €-696m:; and (IIl) the profit (loss) generated
by BBVA USA (£+280 m) and the rest of the
companies inthe U.S. sold to PNC on June 1, 2021.

ctivity carried out in Europe (excluding Spain) and the United States

02.01.2023

well above the average for comparable European
peers (7.4 percent*). ROE was 14.6 percent, also
without non-recurring impacts. Furthermore, the
solid results are reflected in the Group’s CET1
fully-loaded ratio, which stood at 12.61 percent as
of December 31, higher than the Group’s target
range (11.5-12 percent).

BBVA will devote over €3 billion of these results
(47 percent of reported attributable profit) to
shareholder distributions. On the one hand, itis
proposing to raise the cash dividend for the year
to €0.43 (gross) per share (the highestin 14
years and up 39 percent from 2021). Following
the €0.12 paid in October, the bank will submit to
the Annual General Meeting the approval of a final
dividend of €0.31 per share, expected to be paid
in April. The bank will also launch a new €422
million share buyback program?®. This is
consistent with the Group's shareholder
distribution policy, which considers a pay-out of
between 40 percent and 50 percent of the annual
profit, with the option to combine cash payments
and share buyback programs.

Another figure reflecting value creation is the
tangible book value per share plus dividends,
which stood at €7.79 per share as of Dec. 31,
2022°. This represents an increase of 19.5
percent in the year, vs. an average of 3.8 percent
for comparable European peers.

4 Peers data are based on reported figures as of 9M22
annualized.

5 Subject to the approval of BBVA governing bodies
and the corresponding regulatory authorizations.
®Includes April 2022 dividend per share €0.23 (gross)
and October 2022 dividend per share €0.12 (gross).
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11.2 million new customers

New customer acquisition’
(Million; % acquisition through digital channels)

1.2

.

87

55%
TOTAL 4&6 ¢

MILLION r

7% 1
DIGITAL ~ = ¢
2017 2018 2019 2020 2021 2022

BBVA continues to see major advances in the
execution of its strategy. In 2022, the bank
acquired 11.2 million new customers, 55 percent
through digital channels. Mobile customers now
total 47.4 million, compared to 18 million in 2017.
During this same period, digital sales have grown
from 40 percent to 78 percent of all units sold.
Moreover, BBVA customers are increasingly
satisfied with the bank, as reflected in the NPS
(Net Promoter Score), which has increased b
percentage points over the past 12 months.

€50 billion in sustainable business

Sustainable Business Growth
(Climate change and inclusive growth, €Billion)

2018 2019 2020 2021 2022

Regarding sustainability, BBVA remains firmin its
commitment to net zero emissions by 2050. The
bank has mobilized €136 billion in sustainable
business since 2018 as part of its goal to reach
€300 billionin 2025. The bank channeled €50
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billion in 2022 alone, a figure that has been on the
rise, year after year. BBVA also set intermediate
decarbonization targets for six sectors (power,
automobile manufacturing, steel, cement, coal,
oil and gas). Furthermore, BBVA was singled out
as the best bank in Europe in the Dow Jones
Sustainability Index for the third year in a row.

Commitment with society

BBVA works to promote a more sustainable and
inclusive society, leaving no one behind. Its social
contribution starts with the bank's own activity. It
channeled more than €9 billion in loans to
entrepreneurs, sustainable infrastructure, social
bonds, and products such as mortgages and
insurance for social-related purposes.
Furthermore, the bank and its foundations have
already devoted more than €230 million to social
initiatives, 43 percent of its community
commitment for the period 2021-25.

Business areas

In Spain lending activity increased 1.8 percent
over the year, boosted by the most profitable
segments: businesses, consumer and credit
cards. Customer funds grew 2.1 percent, mainly
on the back of demand deposits. Spain posted
the highest net attributable profit of the past 12
years, with €1.68 billion in 2022 (+8.4 percent
from the previous year), thanks to the
momentum in net interest income and higher
NTI. Lower operating expenses and provisions
also stood out in the year. These results include a
net impact of €-201 million from the acquisition
of offices from Merlin, recorded in 2Q22.
Excluding this impact the attributable profit
would stand at €1.88 billion, up 21.4 percent from
ayear earlier. As for risk indicators, performance
of the NPL ratio stood out, improving to 3.9
percent, compared to 4.2 percent in 2021. The
NPL coverage ratio declined slightly from 62
percent to 61 percent, while the cost of risk fell to
0.28 percent, compared to 0.30 percent a year
ago.
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In Mexico activity showed great performance,
with lending growing at a pace of 15.5 percent
during the year and improvements in all business
segments. Customer funds increased 8.7
percent, boosted by growth in demand deposits,
as well as off-balance sheet funds. BBVA posted
a record net attributable profit of €4.18 billion in
2022, up 44.8 percent from a year earlier, mainly
due to strong growth in core revenue (net interest
income and commissions) from significant
momentum in business activity. This more than
offset the increase in operating expenses amid a
context of higher inflation. In fact, the efficiency
ratio improved significantly (-361 bps over the
past 12 months), reaching 31.7 percent. Risk
indicators continued their trend of improvement.
The NPL ratio dropped to 2.5 percent vs. 3.2
percent a year earlier. The NPL coverage ratio
increased from 106 percent to 129 percent in
2022. The cost of risk stood at 2.47 percent
compared to 2.67 percent the previous year.

In Turkey lending in Turkish lira grew strongly
(+79.5 percent), amid a context of high inflation
and supported by retail segments such as
consumer, credit cards and commercial loans.
The loan portfolio in foreign currency shrank 16.3
percentin 2022. Customer deposits in Turkish
lira also showed great evolution (+136.5 percent),
on the back of demand and time deposits, while
funds deposited in foreign currency continued to
decline (-22.8 percent yoy). Although
hyperinflationary accounting has been applied
since January 1, 2022, Turkey posted a net
attributable profit of €509 million in the year,
thanks to good business performance and FX
trends.

6 BBVA Corporate Communications

Tel. +34 699 337 924
comunicacion.corporativa@bbva.com
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As for risk indicators, the NPL ratio stood out,
dropping to 5.1 percent from /.1 percent at the
end of 2021. The NPL coverage ratio increased
from 75 to 90 percent and the cost of risk ended
the year at 0.94 percent, which is a significant
improvement from 1.33 percent in 2021.

In South America, lending increased 13.7
percent, with growth in all segments, particularly
in corporates, consumer and credit cards.
Customer funds grew 14 percent compared to
the closing balances at the end of 2021, with a
greater contribution from time deposits amid
rising interest rates, and to a lesser extent, from
off-balance sheet funds. In the P&L account, solid
performance of net interest income

(+57.7 percent) and fees and commissions
(+38.7 percent) helped to boost results for the
main franchises in the region. South America
posted a net attributable profit of €734 million, up
80 percent from the previous year, with a
balanced contribution of the leading countries:
€238 million in Colombia, €206 million in Peru
and €185 million in Argentina. Furthermore, risk
indicators also improved, with the NPL ratio
standing at 4.1 percent vs. 4.5 percentin 2021.
The NPL coverage rate increased to 101 percent,
compared to 99 percent at the end of the
previous year. The cost of risk increased by 4
bps, reaching 1.69 percent.

For more financial information about BBVA visit: https://shareholdersandinvestors.bbva.com/
For more news about BBVA visit: https://www.bbva.com


https://shareholdersandinvestors.bbva.com/
https://www.bbva.com/
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Change
2022/2021
BBVA Group (€M) 2022 % constant %
Net Interest Income 19453 358 304
Net Fees and Commissions 5358 15.3 12.3
Net Trading Income 1,938 9.4 1.5
Other Income & Expenses -1,555 n.s. n.s.
Gross Income 24,890 22.9 18.2
Operating Expenses -10,760 15.5 12.9
Operating Income 14,130 29.2 225
Impairment on Financial Assets -3.379 12:9 114
Provisions and Other Gains and Losses -261 -4.6 -0.3
Income Before Tax 10,490 36.7 273
Income Tax -3,462 66.0 56.9
Non-controlling Interest -407 -30.3 -57.8
Net Attributable Profit (ex non-recurring impacts) 6,621 323 30.6
Discontinued operations and non-recurring results® -201 -47.7 -51.6
Net Attributable Profit (reported) 6,420 39.0 38.0
(1) Discontinued operations and non-recurring results include US business sold to PNC and net cost related to the restructuring process in 2021 and the
negative impact of € 201 M due to the agreement reached with Merlin for the purchase of 662 branches in Spain in 2022.
Change Change
4Q22/4Q21 4Q22/3Q22
BBVA Group (€M) 4Q22 % constant % % constant %
Net Interest Income 5,342 490 34.3 120 1.6
Net Fees and Commissions 1,323 12.0 6.1 2i5 -4.2
Net Trading Income 269 =1 -38.6 -38.7 =539
Other Income & Expenses -410 n.s. n.s. n.s. n.s.
Gross Income 6,524 34.7 19.1 6.6 -4.8
Operating Expenses -2,889 20.5 181 1681 25
Operating Income 3,636 47.5 24.4 4.2 -10.0
Impairment on Financial Assets -998 34.6 200 12.4 6.2
Provisions and Other Gains and Losses =57 n.s. 5.7 -42.6 -48.7
Income Before Tax 2,581 50.4 254 34 -13.6
Income Tax -856 1154 75.8 -0.1 -14.8
Non-controlling Interest -147 45.6 -36.3 69.4 24

Net Attributable Profit (reported)
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About BBVA

Mexico
USA

South America
Argentina
Bolivia

Brazil

Chile
Colombia
Peru

Uruguay
Venezuela

€713.1

billion in total

assets

89.3

million customers

Belgium
Cyprus
France
Germany
Netherlands
Italy

Malta
Portugal
Romania
Spain
Switzerland
Turkey

UK.

>25

countries

6,040

branches
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China

Hong Kong (S.A.R., China)
Taiwan, China

Japan

Singapore

29,807 115,675

ATMs employees

BBVA is a customer-centric global financial services group founded in 1857. The Group has a strong
leadership position in the Spanish market, is the largest financial institution in Mexico and it has
leading franchises in South America. It is also the leading shareholder in Turkey's Garanti BBVA and
has an important investment, transactional and capital markets banking business in the U.S. Its
purpose is to bring the age of opportunities to everyone, based on our customers’ real needs: provide
the best solutions, helping them make the best financial decisions, through an easy and convenient
experience. The institution rests in solid values: Customer comes first, we think big and we are one
team. Its responsible banking model aspires to achieve a more inclusive and sustainable society.



