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e It defines the elements that management companies must include in
their procedures to enhance the management of liquidity and avoid
prejudice and conflicts of interest among investors.

e It gathers in a document all the preceding relevant supervisory
criteria and the results of recent actions conducted at national and
European level.

The Spanish National Securities Market Commission (CNMV) has
approved the Technical Guide on the management and control of the
liquidity of Collective Investment Schemes (CISs). The aim of the
initiative is to include and group all the relevant supervisory criteria
that the CNMV has being conveying to firms in the past few years
relating to the management and control of the liquidity of CISs, as
well as the recent actions carried out at national and European levels
(including most notably the Common Supervisory Action conducted
by ESMA in 2020).

The Technical Guide indicates what elements should be included in
the procedures of CIS management companies to ensure appropriate
management and control of the liquidity risk of its collective
investment schemes, in order to avoid any harm and conflicts of
interest among investors.

Specifically, the Guide details:

— The analyses and limits in the design phase of each CIS, as well as
the verifications that must be carried out before any investment is
made.

— The recurrent controls and analyses necessary to ensure
appropriate alignment between the liquidity profile of the assets
and liabilities of each CIS. To this end, the management company
must include in the procedure, how the proportion of liquid and
less liquid assets will be maintained, within a reasonable margin,
in the event of redemption scenarios. Furthermore, detailed
guidelines are included on methodologies to determine liquidity
ratios or levels of financial instruments, the estimation of time

For further information:
CNMYV Communications Department g m m

Tel.: 91 5851530 - comunicacion@cnmv.es W Newsietter



http://www.newslettercnmv.es/formulario/
https://www.linkedin.com/company/cnmv
http://cnmv.es/portal/GPage.aspx?id=RSS
https://www.youtube.com/channel/UCahLC7kctZ3Dx9Elh014kNg
https://twitter.com/CNMV_MEDIOS
http://www.cnmv.es/
mailto:comunicacion@cnmv.es
http://cnmv.es/DocPortal/Legislacion/Guias-Tecnicas/GT_1_2022_Liquidez_IIC.pdf
http://cnmv.es/DocPortal/Legislacion/Guias-Tecnicas/GT_1_2022_Liquidez_IIC.pdf
http://cnmv.es/DocPortal/Legislacion/Guias-Tecnicas/GT_1_2022_Liquidez_IIC.pdf

COMISION
NACIONAL
DEL MERCADO
DE VALORES

horizons for sale, as well as redemption scenarios and other
payment obligations, and stress testing.

— The various tools that may be used for appropriate management
of the liquidity of CISs. CIS management companies must include
in their procedures the circumstances under which the various
tools set out in the regulations would be applicable (notice periods,
temporary borrowing, subscriptions/partial redemptions, side
pockets, etc.), and also ensuring their appropriate implementation.
Additionally, the use of anti-dilution mechanisms (such as
portfolio valuation at bid/ask prices, and swing pricing) in order to
avoid conflicts of interest among investors.

— The roles assumed by the different areas of the management
company, the involvement of the Board of Directors and further
analyses relating to some delegation arrangements..

The final text has been defined after analysing the comments and
observations received during the public consultation period (from 9
September to 15 October 2021) as well as the report issued by the
CNMYV Advisory Committee. Also published is a document containing
the assessment of the comments received.

Regulatory attention on the management of liquidity is also gaining
momentum in the European Union with the recent draft amendment
of the Alternative Investment Fund Managers Directive (AIFMD) and
the UCITS Directive, which incorporate as a new feature at EU level
similar elements to those contained in this guide for Spain.

The Technical Guide was among the initiatives included in the CNMV
Activity Plan for 2021.

For further information:
CNMYV Communications Department a m m

Tel.: 91 5851530 - comunicacion@cnmv.es Newsletter



http://www.newslettercnmv.es/formulario/
https://www.linkedin.com/company/cnmv
http://cnmv.es/portal/GPage.aspx?id=RSS
https://www.youtube.com/channel/UCahLC7kctZ3Dx9Elh014kNg
https://twitter.com/CNMV_MEDIOS
http://www.cnmv.es/
mailto:comunicacion@cnmv.es
http://cnmv.es/DocPortal/DocFaseConsulta/CNMV/ObservacionesGTLiquidez.pdf
http://cnmv.es/DocPortal/DocFaseConsulta/CNMV/ObservacionesGTLiquidez.pdf

