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The amounts shown in this report are presented in millions of euros; therefore, certain items shown without a balance
could have a balance if smaller units had been used. In order to present the amounts in million euros, the balances have
been rounded; therefore, the amounts shown in certain tables may not be the exact arithmetic sum of the preceding
figures

The English language version of this report is a free translation from the original, which was prepared in Spanish. All
possible care has been taken, to ensure that the translation is an accurate presentation of the original. However, in all
matters of interpretation, views or opinion expressed in the original language version of the document in Spanish take
precedence over the translation.
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1.1. BBVA Group

BBVA is a global financial group with a customer-centric
vision, characterized by its pioneering commitment to
digitalization, innovation, and sustainability.

BBVA has a leading position in the Spanish market and,
is the largest financial institution in Mexico and has
leading franchises in South America and Turkey. BBVA

Leading Franchises

1. INTRODUCTION P.10

also has a remarkable investment banking, transaction
banking, and capital markets business, leveraged on the
cross-border business among its geographies and
sector-specific expertise, with specialized focus on
supporting companies in their decarbonization

RANKING AND MARKET SHARE (%)’

e

SPAIN #3 14.1%

l :_l MEXICO #1 25.4%
m TURKEY #2 18.9%
i COLOMBIA #4 11.1%
l __l PERU #2 22.4%
_], ARGENTINA #3 10.3%

M Market share of loans as of November 2024 (Spain, Mexico, Colombia and Peru), and December 2024 (Turkey and Argentina). Ranking considering main competitors in each
country. Turkey only considering private banks. Source market shares: Bank of Spain (Spain), CNBV (Mexico), BRSA (Turkey), Asobancaria (Colombia), ASBANC (Peru) and BCRA

(Argentina) .
Highlights 2024

In 2024, BBVA made significant progress in executing its
strategy, leading the transformation of the banking
sector and achieving record financial results. This
success was driven by a clear focus on growth and value
creation, enabling BBVA to continue generating
opportunities for customers, employees, shareholders,
and society as a whole.

The year’'s main milestones were:

+ BBVAreported its highest earnings ever, with
an attributable profit of 10,054 million euros,
25.4% increase from 2023.

+  BBVA continued to increase its activity, with
aloan growth of 14.3% and increased market
share.

+ BBVA continues to lead the European
banking sector in terms of profitability and
efficiency. Its ROTE reached 19.7% in 2024
compared to 13.7% for the European' peer
group, while its efficiency ratio stood at 40.0%
versus 50.8% for its peers.

+  BBVA continues to make firm progress in its
commitment to value creation.

* It should be noted that the strength of its
financial indicators was accompanied by
robust liquidity (LCR of 134% and NSFR of
127%) and solvency (CET1 of 12.88%) ratios,
well above regulatory requirements.

BBVA stands out for the strength of its financial
indicators, which have allowed it to adapt to the changes
and challenges in the macroeconomic environment,
while maintaining its firm commitment to value creation,
not only for its shareholders, but also for its customers,
employees and society as a whole, additionally
promoting inclusive development.

! European comparable group: BNP, CASA, SG, HSBC, LBG, BARC, ISP, UCG, ING, NDA, SAN, CABK, DB, data calculated on the basis of figures reported at September 2024

annualized. BBVA data as of end-December 2024.
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BBVA's GLOBAL PRESENCE
DECEMBER 2024
=g

Countries Branches Employees

>25 5,749 125916 772 M

@' DIGITAL CAPABILITIES

«» DECEMBER 2024

Active
customers

CUSTOMERS DIGITAL SALES

Mobile

Customers Units pPRVY
58.0 u /85 % 60.9 %

W product Relative Value (PRV) as an indicator of the economic
representation of the units sold.

1. INTRODUCTION

DThe Group has set itself the goal of channeling €300 billion into
sustainable business between 2018 and 2025 and has committed to
investing €550 million in social programs between 2021 and 2025.

P.1
FINANCIAL HIGHLIGHTS
DECEMBER 2024
10,054 ve | 12.88 «
772,402 M€ 447 646 me
424087 mMe
SUSTAINABLE BUSINESS
AND CONTRIBUTION TO SOCIETY""
Sustainable Business Investment in the
Channeling Community
3 04 MM€ 5 é 7 M€
between 2018 and 2024 between 2021 and 2024
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Net Attributable Profit

2024 - BBVA sets a new profit record €10 O54Mn

Strong growth in core revenues
and in lending activity

NIl + Fees Lending activity'

16.7%

vs. 2023

General note: Variations at constant exchange rates.
1. Performing loans under management excluding repos.

14.3%

vs. Dec 2023

Risk indicators in line with our expectations
Improving NPL and NPL coverage ratios

NPL coverage
ratio

80%

Cost of Risk
1.43%

NPL ratio
3.0%

12M24 Dic-24

TRANSFORMATION

New customers'
(BBVA Group, Million; % acquisition
through digital channels)
1 N4

1.3
8.7
71 7.2 |

2019 2020 2021 2022 2023 2024

TOTAL

MILLION

1. Gross customer acquisition through channels for retail segment
Excludes the US business sold to PNC

All-time customer growth record driven by digital

Excellent profitability and efficiency metrics

Efficiency Ratio ROTE ROE

40.0% 18.9%

19.7%

1. European Peer Group: BARC, BNPP, CASA, CABK, DB, HSBC, ING, ISP, LBG, NDA, SAN, SG, UCG. Peers
data are calculated based on reported figures as of 9M24 annualized. BBVA data as of 12M24.

Strong capital position
above our target

CET1 fully loaded
12.88%

Target range

e 11.5-12.0%
9.13%'
Minimum capital requirement

Dec-24

1. Considering the last official update of the countercyclical capital buffer, calculated on
the basis of exposure as of December 31, 2024.

pA

wf” SUSTAINABILITY

Sustainable business*

(€Bn)
€304 B
Channeled since 2018 99
70
50
35
20
12 18

2018 2019 2020 2021 2022 2023 2024

&

*Note: The Goal 2025 includes the channeling of financial flows, cumulatively, in relation with activities, clients or products considered to be sustainable or promoting sustainability in
accordance with internal standards inspired by existing regulations, market standards such as the Green Bond Principles, the Social Bond Principles and the Sustainability Linked Bond
Principles of the International Capital Markets Association, as well as the Green Loan Principles, Social Loan Principles and the Sustainability Linked Loan Principles of the Loan Market
Association, existing regulations, and best market practices. The foregoing is understood without prejudice to the fact that said channeling, both at an initial stage or at a later time, may
not be registered on the balance sheet. To determine the financial flows channeled to sustainable business, internal criteria is used based on both internal and external information, either
from public sources, provided by customers or by a third party (mainly data providers and independent experts). It includes FMBBVA (Microfinance Foundation) within retail segments.
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BBVA thus concludes a strategic cycle in a position of
undoubted strength, which allows to face the challenges
of an increasingly complex global and sectorial
environment.

The current macroeconomic environment is influenced
by geopolitical tensions, a steady normalization of
interest rates and an increasing aging of the population,
which will generate challenges and opportunities in the
financial sector.

In this context, BBVA has designed a new Strategic Plan
that presents an evolution of the framework (purpose,
values and strategic priorities) on which the main lines of
action for the period from 2025 to 2029 will be designed.

Purpose

BBVA has always been committed to generate a positive
impact on all its stakeholders, starting with its
customers. The purpose until now, “to bring the age of
opportunity to everyone”, reflects that vocation.

#5653 VA

Our
Purpose

— Support means to be present at all times,
especially in vital moments. Providing constant
support, listening, understanding and adapting
to their needs. Empathy is key to all of the
above; it seeks to identify BBVA with its
customers, share their concerns, projects and
dreams, and turn the Group into that ally that
truly understands what they need.

—  Your drive. BBVA recognizes that behind every
project, every goal and every step forward, there
is something deeper: the will. That inner
strength that drives people to excel, to pursue

Values

The 2025 - 2029 strategic plan upholds BBVA's solid
values: Customer comes first; We think big; and We are
one team. These values and their associated behaviors
are the guidelines that guide employees in their day-to-
day decision making and help them to make the Group's
Purpose a reality.

1. INTRODUCTION P.13

The 2025-2029 strategic plan gives new impetus to that

vision with a renewed purpose, which reinforces BBVA's

role as a key ally for people and businesses. More than a

bank, BBVA wants to be a springboard to help those who
seek to go further and achieve their goals.

This is another step towards consolidating BBVA as a
Group designed to accompany and advise its customers
in the materialization of their projects, making this
commitment its new axis of differentiation.

Support your drive to go further

their goals and to believe in a better future. It is
the determination to move forward, the
motivation that drives them every day.

— Go further is the essence of progress and
innovation. It is an attitude that is part of BBVA's
DNA, always seeking to anticipate, to see today
what will come tomorrow and to look to the
future with optimism. This ability to anticipate
and evolve brings enormous wealth to the
people and companies that choose BBVA as a
partner to achieve their dreams.
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We make our customers’
needs our own

our We are empathetic
Values

We have integrity

Behaviors evolve slightly to bring BBVA even closer to its
customers' needs, strengthening its ability to put itself in
their shoes, understand their motivations and anticipate
their expectations. Through this deeper connection,
BBVA reinforces its commitment to generate a positive
and differential impact on their lives.

The values are integrated in the key models and levers
that promote the Group's transformation, as well as in
the global processes of people management: from the
selection of new employees, role assignment processes,
evaluation, people development and training, to
incentives for meeting objectives.

WHAT DOES BBVA STAND
FORTO CLIENTS? ANEW
WAVE OF DIFFERENTIATION

N Embed a Radical
Client Perspective
in All We Do

FULL COMMITMENT TO GROWTH
AND VALUE CREATION

Boost Sustainability as a
Growth Engine

1. INTRODUCTION P.14

We are one team
We are ambitious ' | am committed

We are innovators

‘L‘lr | trust others

We exceed customers’ /\
expectations

I am BBVA

BBVA has established six new strategic priorities to
advance the execution of its strategy. They are based on
three main ideas:

- A new axis of differentiation.

— Reinforce our commitment to growth and value
creation.

— Solid foundations to generate a significant
impact across the board.

SOUND FOUNDATIONS TO
DRIVE MEANINGFUL IMPACT
ACROSS THE BOARD

Unlock the Potential of Al and
Innovation through Data
Availability and Next Gen

Scale up All Enterprise Tech

Segments

Promote a Value and

“0 Strengthen Our. Err_1pathy,
Succeed as a Winning Team

Capital Creation Mindset

Embed a radical client perspective in all we do

BBVA seeks to turn this priority into a new axis of
differentiation, developing a value proposition focused on
helping its customers meet their goals, with a genuine
commitment to their financial health and being present
at key moments in their lives.

The new differentiation axis is made possible by new
technologies led by artificial intelligence and the
responsible use of data that enable hyper-
personalization and added value for customers. The
needs around money are different for each customer and
BBVA wants to go beyond a standard digital proposition.

The customer perspective has to be presentin
everything we do, with excellent execution where BBVA
cannot fail. Customer interactions must be positive,
eliminating negative experiences.

All of the above requires a rethinking of the way in which
we interact with customers, with a growing role for
artificial intelligence and placing the customer's
perspective at the center when designing our entire value
proposition and processes.

This new axis of differentiation is a cross-cutting priority
that includes the entire Group, both business and
support areas. All BBVA is committed to having the
customer present in all its decisions.

Boost sustainability as a growth engine

BBVA has been a pioneer in identifying the impact of
sustainability in the financial sector.

The new priority goes a step further and seeks to become
an engine of differential growth, taking advantage of the
need to finance investments to meet a growing demand
for efficient and clean energy.
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Specialized advice tailored to each market segment,
together with the transformation of risk processes, are
key to generating differential growth.

Scale up all enterprise segments

The business segments, from SMEs to large
corporations, represent a clear growth opportunity for
BBVA.

The objective of this priority is to turn BBVA into the bank
of reference for companies, by radically incorporating
this customer perspective in its value proposition
mentioned above.

BBVA has competitive advantages to succeed in this
priority, such as specialization in sustainability and global
presence in more than 25 countries to reinforce a cross-
border proposal.

Growth in companies also helps to strengthen BBVA's
retail business, offering a comprehensive universal
banking proposition in the face of new competitors that
are only present in the retail segment.

Promote a Value and Capital Creation Mindset

The objective of this priority is to continue advancing in
the concept of profitable growth, closely linked to BBVA's
strategy and the generation of long-term value.

All processes must consider value creation as a critical
factor in decision making, which implies changes in
management models, incentives, monitoring and
reporting. Initiatives such as balance sheet rotation are
key to optimizing the use of capital and maximizing
profitability, while enabling a greater positive impact on
the customer.

In line with optimal capital utilization, this priority
reinforces the importance of businesses with low capital
consumption and high value creation, such as insurance,
private banking, asset management and the payments
ecosystem.

Unlock the Potential of artificial intelligence and
innovation through data availability and Next Gen
tech

The responsible use of data and new technologies has
always been a key factor in BBVA's strategy.

The new strategic plan highlights the importance of data
availability as a critical step to generate a differential
impact on the entire value chain, both at the customer
level with a hyper-personalized and differential proposal,
and at the level of efficiency and control thanks to
process automation.

The evolution to Next Gen technologies is fundamental to
efficiently face all the requirements derived from hyper-
personalization and increased customer interactions.

1. INTRODUCTION P.15

Strengthen our empathy, succeed as a winning team

The 2025 - 2029 strategic plan puts the focus back on
the team as a critical factor in strategy execution.

Empathy becomes a key element throughout the
organization to drive the customer perspective ina
radical way.

The new priorities demand a team with a winning and
ambitious character to continue leading the
transformation. A team that is proud to be part of BBVA,
that does not conform and always seeks excellence and
differential added value for the customer.
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1.2. Executive summary

The strength of the BBVA Group's earnings has
contributed to achieving a consolidated fully loaded CET1
ratio of 12.88% as of December 31, 2024, which allows it
to maintain a large management buffer over the Group's
CET1 requirement as of that date (9.13%), which is also
above the Group's target management range of 11.5 -
12.0% CETT1.

The CET1 fully loaded ratios path at the end of each
quarter since December 31, 2023 is presented below:

Chart 1. Annual by quarter evolution of the CET1 fully loaded ratio

12.67% 12.82% 12.75% 12.84% 12.88%

12%
11,50 "esssssEE NS AR RN AR AN AR AR EEE A EEEEAEEEEEAEEEEEEEEREEEEEE

12-31-2023  3-31-2024  6-30-2024 9-30-2024  12-31-2024

----- Low target range High target range

CET1 Fully Loaded ratio

Chart 2. Annual evolution of the CET1 fully loaded ratio

1. INTRODUCTION P.16

The fully loaded CET1 ratio increased by 21 basis points,
mainly explained by the great generation of earnings in
the year (+276 basis points) which, net of shareholder
remuneration and payment of convertible contingent
instrument coupons (CoCos), generated a positive
contribution of +127 basis points.

Meanwhile, the growth in risk-weighted assets (RWA)
derived from the organic growth of the business in
constant terms, mainly as a result of the increase in the
loan portfolio, and, to a lesser extent, debt securities, as
well as risk transfers that drained the ratio by -155 basis
points.

Finally, the other elements that make up CET1had a
positive contribution of +49 basis points; these include
the calculation of minority interests and the positive
impact in Other Comprehensive Income (OCl) equivalent
to the net monetary position value loss in
hyperinflationary economies recorded in results as well
as the valuation of portfolios classified as HTC&S. In
addition, the negative effects of market evolution are also
included, with the currency effect being particularly
negative, mainly represented by the depreciation of
Mexican peso and, to a lesser extent, the depreciation of
Turkish lira and the appreciation of US dollar.

The evolution of fully loaded CET1 ratio during the year
2024 is below:

+21 bps

+276 bps

12.67%

Dividends accrual and AT1
coupons

CET 1fully loaded (dec 23) Results

149 bps 12.88%
I
RWA Others 1 CET 1fully loaded (dec 24)

1. Includes, among others, FX and mark to market of HTC&S portfolios, minority interests, and a positive impact in OCl equivalent to the Net Monetary Position value loss in

hyperinflationary economies registered in results.



BBVA

PILLAR 3 2024

As of December 31, 2024 there is no difference between
fully loaded and phased in ratios given that the impact
associated with the transitional adjustments associated
with IFRS9 is zero.

Following the latest SREP (Supervisory Review and
Evaluation Process) decision, the ECB has informed the
Group that, effective on January 1, 2025, BBVA Group
must maintain at consolidated level a total capital ratio of
13.29%' and a CET1 capital ratio of 9.13%?7, including a
Pillar 2 requirement at consolidated level of 1.68% (a
minimum of 1.02% must be satisfied with CET1), of which
0.18% is determined on the basis of the ECB's prudential
provisioning expectations, and must be satisfied by
CET1.

With respect to liquidity metrics, the BBVA Group
maintains a solid liquidity position in every geographical
area in which it operates, with ratios well above the
minimum required:

— The BBVA Group's liquidity coverage ratio (LCR)
remained comfortably above 100% throughout
the year 2024, the average ratio stood at 146%.

Chart 3. Liquidity ratios by LMUs

156%

146% o
134% 141%
]00% I I I

Group BBVA BBVA  Garanti
S.A. Mexico BBVA

B LCR — Requirements

As for the leverage ratio, as of December 31, 2024, the
fully loaded ratio stood at 6.81% (the same as phased-
in), above the minimum required ratio of 3.00 %.

The fully loaded and phased-in ratios as of December 31,
2023 and December 31, 2024 are shown below:

Il Fully loaded
B Phased-in
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For the calculation of this ratio, it is assumed
that there is no transfer of liquidity among
subsidiaries; i.e. no type of excess liquidity levels
in foreign subsidiaries is being considered in the
calculation of the consolidated ratio. When
considering these excess liquidity levels, the
average BBVA Group's LCR would stand at
178%.

— The net stable funding ratio (NSFR), defined as
the result between the amount of stable funding
available and the amount of stable funding
required, demands banks to maintain a stable
funding profile in relation to the composition of
their assets and off-balance sheet activities.
This ratio should be at least 100% at all times.
The BBVA Group's NSFR ratio, stood at 127% as
of December 31, 2024.

As of December 31, 2024, the breakdown of the point-in-
time ratios in the main geographical areas where the
Group operates is shown below:

149%
127% 131%

119%

100%

Group BBVA
S.A. Mexico BBVA

BBVA Garanti
[ NSFR = Requirements

Chart 4. Fully loaded and phased-in leverage ratio

] )

December 2023 December 2024

2
Considering the last official update of the countercyclical capital buffer, calculated on the basis of exposure as of December 31, 2024.
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With respect to MREL, as of December 31, 2024, both the The following table shows the main regulatory metrics in
RWA and Leverage ratios (LR) were at 27.92% and accordance with Article 447 of the CRR:

12.10%, respectively. Both comfortably above their

respective requirements (26.44%3 and 8.48%).
These data are shown below, separating the excess:

Chart 5. MREL requirements and ratios

27.92%

B Excess

B Requirements 26.44% 12.10%

3.62%

% RWA % LR

3 Including combined buffer requirement (CBR). 3.65% as of December 31, 2024.
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Table 1. EU KM1 - Key metrics (Million Euros)

12-31-2024 9-30-2024 6-30-2024 3-31-2024 12-31-2023

Available own funds (amounts)

Common Equity Tier 1 (CET1) capital 50,799 48,715 48,860 48,740 46,116
Tier 1 capital 56,822 54,503 54,776 53,868 52,150
Total capital 66,680 64,844 64,243 63,318 60,332
Risk-weighted exposure amounts

Total risk-weighted exposure amount 394,468 379,520 383,179 380,044 363,915
Capital ratios (as a percentage of risk-weighted exposure amount)

Common Equity Tier 1ratio (%) 12.88 % 12.84 % 12.75 % 12.82 % 12.67 %
Tier 1 ratio (%) 14.40 % 14.36 % 14.30 % 1417 % 14.33 %
Total capital ratio (%) 16.90 % 17.09 % 16.77 % 16.66 % 16.58 %

Additional own funds requirements to address risks other than the risk of
excessive leverage (as a percentage of risk-weighted exposure amount)

Additional own funds requirements to address risks other than the risk of excessive

1.68 % 1.68 % 1.68 % 1.68 % 1.71 %

leverage (%)

of which: to be made up of CET1 capital (percentage points) 1.02 % 1.02 % 1.02 % 1.02 % 0.96 %

of which: to be made up of Tier 1 capital (percentage points) 1.31 % 1.31 % 1.31 % 131 % 1.28 %
Total SREP own funds requirements (%) 9.68 % 9.68 % 9.68 % 9.68 % 9.71 %
Combined buffer requirement (as a percentage of risk-weighted exposure
amount)
Capital conservation buffer (%) 2.50 % 2.50 % 2.50 % 2.50 % 2.50 %

Conservation buffer due to macro-prudential or systemic risk identified at the level of
a Member State (%)

Institution specific countercyclical capital buffer (%) 0.11 % 0.11 % 01 % 0.09 % 0.08 %
Systemic risk buffer (%) — — _ _ _
Global Systemically Important Institution buffer (%) — — — — —

Other Systemically Important Institution buffer 1.00 % 1.00 % 1.00 % 1.00 % 0.75 %
Combined buffer requirement (%) 3.61 % 3.61 % 3.61 % 3.59 % 333 %
Overall capital requirements (%) 13.29 % 13.29 % 13.29 % 13.27 % 13.04 %
CET1 available after meeting the total SREP own funds requirements (%) 7.10 % 7.06 % 6.99 % 6.87 % 6.87 %
Leverage ratio

Total exposure measure 834,488 825,479 809,063 830,725 797,888
Leverage ratio (%) 6.81 % 6.60 % 6.77 % 6.48 % 6.54 %

Additional own funds requirements to address the risk of excessive leverage
(as a percentage of total exposure measure)

Additional own funds requirements to address the risk of excessive leverage (%) — — — — _
of which: to be made up of CET1 capital (percentage points) — — — — —
Total SREP leverage ratio requirements (%) 3.00 % 3.00 % 3.00 % 3.00 % 3.00 %

Leverage ratio buffer and overall leverage ratio requirement (as a percentage
of total exposure measure)

Leverage ratio buffer requirement (%) — — — — —

Overall leverage ratio requirements (%) 3.00 % 3.00 % 3.00 % 3.00 % 3.00 %
Liquidity Coverage Ratio ®

Total high-quality liquid assets (HQLA) (Weighted value) 106,927 107,106 105,561 104,238 102,242
Cash outflows - Total weighted value 105,029 103,016 101,834 99,635 98,715
Cash inflows - Total weighted value 31,821 30,905 30,558 29,577 29,777
Total net cash outflows (adjusted value) 73,206 72,111 71,276 70,060 68,939
Liquidity coverage ratio (%) 146.12 % 148.51 %  148.00 % 148.70 % 148.40 %
Net Stable Funding Ratio

Total available stable funding 464,027 456,274 459,757 462,200 439,706
Total required stable funding 364,835 352,171 355,489 350,199 335,942
NSFR ratio (%) 127.19 % 129.56 %  129.33 % 13198 % 130.89 %

M As of 31 December 2024, Italy has activated the systemic risk buffer to impose an additional requirement of 0.5% of CET1 own funds on credit and counterparty risk exposures in
that territory. The impact of this requirement is less than 1 basis point for the Group.

@ The EBA "mapping tool" links the LCR information to the regulatory models C72, C73, C74 and C76, which show end-of-quarter point-in-time values. However, article 447(f) of
Regulation 575/2013 (CRR) establishes that the information related to the LCR and its components should be disclosed as the average of the preceding 12 months' values and not
as point-in-time as of the end of the quarter. In compliance with this Regulation, and under guidance of EBA Q&A 2024_7092, this information is not based on the "mapping tool" but
ontable 77 (EU LIQ1).
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Table 2. EU KM2 - Key metrics - MREL and, where applicable, G-SII Requirement for own funds and eligible liabilities (Million Euros)

12-31-2024 6-30-2024
Own funds and eligible liabilities ratios and requirements
Own funds and eligible liabilities 63,887 62,070
Of which own funds and subordinated liabilities 52,926 48,430
Total risk exposure amount of the resolution group (TREA) 228,796 218,340
Own funds and eligible liabilities as a percentage of TREA 27.92% 28.43%
Of which own funds and subordinated liabilities 23.13% 22.18%
Total exposure measure of the resolution group 527,804 519,267
Own funds and eligible liabilities as a percentage of the total exposure measure 12.10 % 11.95%
Of which own funds and subordinated liabilities 10.03 % 9.33%
Minimum requirement for own funds and eligible liabilities (MREL)
MREL requirement expressed as percentage of the total risk exposure amount 26.44 % 26.44%
Of which own funds and subordinated liabilities 17.15 % 17.15%
MREL requirement expressed as percentage of the total exposure measure 8.48 % 8.48%
Of which own funds and subordinated liabilities 578 % 5.78%

Mincluding the combined buffer requirement (CBR), 3.65% as of December, 31, 2024 and as of June, 30, 2024.

The following sections detail matters relating to the
Group's solvency. These are supplemented by
information included in the Group's Consolidated

Financial Statements and Management Report as of year

2024, which also contain the Group's main activity and
profitability indicators.

P.20
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2.1. Corporate name and scope of application

Banco Bilbao Vizcaya Argentaria, S.A. (hereinafter “the
Bank”, "BBVA" or "BBVA, S.A."”), registered with the
Company Register of Vizcaya, is a private-law entity
subject to the laws and regulations governing banking
entities operating in Spain. It carries out its activity
through branches and agencies across the country and
abroad.

The Bylaws and other public information are available for
inspection at the Bank's registered address (Plaza San
Nicolas, 4 Bilbao) as noted on its web site
(www.bbva.com).

Solvency regulations are applicable at a consolidated
level for the whole Group.


https://www.bbva.com
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2.2.Regulatory framework and developments

2.2.1. Applicable regulatory
framework

As a Spanish credit institution, BBVA is subject to Directive
2013/36/EU of the European Parliament and of the Council
dated June 26, 2013, on access to the activity of credit
institutions and the prudential supervision of credit
institutions and investment firms ("CRD IV") which main
amendment is Directive 2019/878/EU (“CRD V").

The major regulation governing the solvency of credit
institutions is (EU) Regulation No. 575/2013 of the
European Parliament and of the Council of June 26, 2013,
on the prudential requirements for credit institutions and
investment firms amending (EU) Regulation No 648/2012
("CRR" and in conjunction with CRD IV and any
implementing measures of CRD IV), which is
complemented by several binding Regulatory Technical
Standards that are directly applicable to all EU member
states, without the need to implement national measures.
This Regulation was mainly amended by Regulation
2019/876/EU ("CRR2"), Regulation 2020/873/EU ("Quick
Fix") and Regulation 2024/1623/EU (“CRR3" or “CRR lll").

The CRD IV Directive was transposed to Spanish national
law by means of the Royal Decree-Law 14/2013, of
November 29 (“RD-L 14/2013"), Law 10/2014 of June 26,
Royal Decree 84/2015, of February 13 ("RD 84/2015"),
Bank of Spain Circular 2/2014 of January 31 and Circular
2/2016 of February 2 (“Bank of Spain Circular 2/2016"),
which has been amended by Circular 3/2022 of March, 30.

During 2021, Directive 2019/878 was transposed into the
Spanish legal system through the publication of Royal
Decree-Law 7/2021, of April 27 (amending Law 10/2014),
Royal Decree 970/2021, of November 8 (which modifies
RDL 84/2015) and Circular 5/2021, of September 22
(which modifies Circular 2/2016).

In the Macroprudential field, Royal Decree 102/2019 was
published in March 2019, establishing the Macroprudential
Authority of the Financial Stability Board, establishing its
legal regime. The aforementioned Royal Decree also
develops certain aspects related to the macroprudential
tools contained in Royal Decree-Law 22/2018. Among
them, it provides that the Bank of Spain may adopt
measures such as the countercyclical buffer for a given
sector, sectoral limits on the concentration of exposures or
the establishment of limits and conditions on the granting
of loans and other operations. These measures are
developed in Bank of Spain Circular 5/2021, of September
22.

In addition to the regulation on the prudential supervision of
institutions, Directive 2014/59/EU ("BRRD") was approved
in 2014, which establishes a framework for the
restructuring and resolution of credit institutions, making it
mandatory for institutions to have an adequate funding
structure to absorb losses.

The aforementioned Directive was integrated into the
Spanish legal system through its transposition by Law
11/2015, of June 18, and its main amendment was made by
Directive 2019/879 ("BRRD2"), which was subsequently
incorporated into Spanish law by Royal Decree-Law 7/2021,
of April 27.

Section 2.3 of this chapter includes the specific regulations
governing the information requirements of the Prudential
Relevance Report (Pillar 3).
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2.2.2. Regulatory
developments in 2024

2024 was the year for finalizing the capital framework
reform (Basel lll), which in Europe was reflected in the
banking package (CRR I/ CRD VI). The regulatory
environment also continued to advance in all areas
related to ESG criteria: prudential treatment, reporting
and disclosure, due diligence and mitigation and
prevention of Greenwashing. In turn, digitization remains
a priority for the authorities, as well as the promotion of
capital markets and the prevention of money laundering
(AML).

Prudential framework

At the international level, in the prudential sphere, and
within the context of the post-crisis reforms (Basel lll),
the publication in July by the Basel Committee on
Banking Supervision (BCBS) of a disclosure framework
for crypto-asset exposures, which also included revisions
to the prudential standard for stablecoins holdings,
stands out. The framework is due to be implemented in
January 2026. In addition, the BCBS published guidance
for consultation on counterparty credit risk (CCR)
management that includes key practices to address
industry deficiencies in this area and, finally, the revision
of its standard on interest rate risk in the trading book
(IRRBB).

Regarding the implementation of the reform of the Basel
[Il framework in Europe, the final versions of the so-called
banking package, containing the reform of the Capital
Requirements Regulation® (CRR Ill) and the Capital
Requirements Directive® (CRD VI), were published in the
Official Journal of the European Union (OJEU) on June
19, 2024.

The CRR Il will apply from January 1, 2025, except for
certain articles mostly related to European Banking
Authority (EBA) mandates, which took effect earlier (July
2024), and the market risk component, whose
implementation has been postponed by one year.
Regarding CRD VI, European Union (EU) member states
have 18 months to incorporate the Directive into their
national legislation, after which CRD VI will take effect on
January 2026.

On specific areas of the regulatory package, it is worth
noting that in the market risk section, the European
Commission (EC) has activated the delegated act under
Article 461a of CRR Il to delay the implementation of the
new FRTB (Fundamental Review of the Trading Book)
framework until January 2026 as a capital requirement.
Additionally, concerning crypto-asset provisions, the
banking package introduced a transitional prudential
treatment for these exposures. A new legislative
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proposal for permanent prudential treatment is expected
to be presented by June 30, 2025.

For the implementation of the aforementioned regulatory
package, the EBA has around 140 mandates from CRR Il
and CRD VI to develop Level 2 and Level 3 legislation
(RTS, ITS, and guidelines) to facilitate the application of
the regulations. Of particular importance is the EBA's
final report on the Implementing Technical Standards
(ITS) for entity disclosures, which were approved by the
Commission and published in the OJEU as a Regulation
at the end of December, and which include changes to
the Pillar 3 framework. These changes encompass new
and revised disclosure requirements for the output floor,
crypto-assets (transitional treatment to be replaced by a
definitive one before mid-2025, including review by the
BCBS), credit valuation adjustment (CVA) risk, credit
risk, market risk, and operational risk, as well as minor
modifications to the leverage ratio. These ITS will apply
from January 1, 2025. Moreover, the EBA has already
published several consultations in 2024 regarding credit
risk (off-balance-sheet items, default definition, etc.),
market risk, operational risk, sustainability, and reporting
and disclosures, for which the final text is still pending
publication.

Meanwhile, in 2024, other work in the EU with prudential
implications, in this case by the European Central Bank
(hereinafter ECB), will be of note: the update of the
Internal Models Guide detailing how institutions should
include material climate and environmental risks in their
internal models and providing clarifications for
institutions wishing to revert to the standard method for
calculating their risk-weighted assets; the final version of
the Risk Data Aggregation and Risk Reporting Guide
(RDARR), which aims to help institutions strengthen their
capabilities, based on practices and the main
weaknesses observed in the industry; and finally, the
Governance and Risk Culture Guide (which sets out
supervisors' expectations on the composition and
functioning of management bodies and committees, and
defines the tasks and responsibilities of internal control
functions, among other issues).

Finally, in Spain, the entry into force of Bank of Spain
(hereinafter, BdE, for its acronym in Spanish) Circular
1/2024 of January 26 is noteworthy. This Circular
consists of five rules that update the regulations in
relation to the information on capital structure that
certain institutions must report, including acquisitions,
increases and reductions of shareholdings in institutions.

ESG

In the field of ESG (Environmental, Social and
Governance), at a global level, notable progress has been
made by the BCBS in a Disclosure framework for
climate-related financial risk with the publication of a

4 Regulation (EU) 2024/1623 of the European Parliament and of the Council of 31 May 2024 amending Regulation (EU) No 575/2013 as regards requirements for credit risk, credit

valuation adjustment risk, operational risk, market risk and the output floor

° Directive (EU) 2024/1640 of the European Parliament and of the Council of 31 May 2024 on the mechanisms to be put in place by Member States for the prevention of the use of the
financial system for the purposes of money laundering or terrorist financing, amending Directive (EU) 2019/1937, and amending and repealing Directive (EU) 2015/849.
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consultation on the disclosure framework for these risks
under Pillar 3.

Regarding the prudential framework, the EBA published
a consultation on its guidelines for ESG risk
management. This consultation responds to the
mandate set out in Article 87a of the CRD. The EBA
expects to finalize the guidelines at the beginning of
2025. The guidelines set out requirements on internal
processes and ESG risk management, to ensure the
resilience of the business model and risk profile of
institutions in the short (3 years), medium (3-5 years)
and long term (at least 10 years). Additionally, the EC
report on the review of the prudential framework
explores the possibility of extending the macroprudential
framework to cover ESG risks.

Meanwhile, in Europe, the gradual implementation
(2024-28) of the Corporate Sustainability Reporting
Directive (CSRD), which aims to improve the quality and
comparability of the sustainability reports of companies
subject to this regulation, has begun. In this regard, as of
January 1, 2024, the European Sustainability Reporting
Standards (hereinafter, ESRS) apply to all companies
subject to the CSRD. Additionally, the European Financial
Reporting Advisory Group (EFRAG) published three
guides to assist companies and other stakeholders in the
implementation of the (ESRS), which affect all
stakeholders subject to the Directive. The guides relate
to (i) the materiality assessment, (ii) the value chain and
(iii) ESRS data points. As of the closing date of this
report, the CSRD has not yet been transposed into
Spanish law.

Regarding due diligence issues, the European Corporate
Sustainability Due Diligence Directive (CSDDD), was
published in the OJEU in July 2024.

Regarding greenwashing risks, the final report of the
European Supervisory Authorities (EBA, ESMA and
EIOPA, hereinafter ESAs) was published in June, which
included a high-level definition of greenwashing and a set
of recommendations for institutions, regulators and
supervisors.

Finally, in Spain, the Ministry of Economy, Trade, and
Enterprise launched a consultation on the Green Finance
Green Paper. This strategic document aims to guide the
private sector’s adaptation to the sustainable finance
framework.

Macroprudential framework

Globally, the BCBS launched a consultation on the
possibility of requiring banks to report information on G-
SIB (Global Systemically Important Banks) indicators
using daily data averages. Additionally, the FSB, as part
of its work plan to improve the resilience of non-bank
financial intermediaries (NBFIs), published a follow-up
report recommending policies to address financial
stability risks arising from leverage and liquidity issues in
NBFls.
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At the European level, early in the year, the EC published
a report reviewing macroprudential policy. The report
highlighted the need to revise the macroprudential
framework for banks and NBFls, acknowledging existing
challenges in addressing systemic risks. In May, the EC
launched a consultation to assess the adequacy of
macroprudential policies for non-bank financial
intermediation (NBFI). Furthermore, several European
institutions issued reports supporting the use of
macroprudential tools to address climate-related
systemic risks.

Finally, in Spain, the BdE approved a revised framework
for setting the countercyclical capital buffer (CCyB)
applicable to institutions for their exposures in Spain.
The CCyB percentage in effect as of the fourth quarter of
2024 is set at 0.5%, applicable from October 1, 2025.
Subsequently, if cyclical systemic risks remain at a
standard level, the CCyB percentage is expected to rise
to 1% starting from the fourth quarter of 2025
(applicable from October 1, 2026).

Crisis management framework

At the global level, the Financial Stability Board (FSB)
updated its standards to ensure that resolution
authorities have access to a set of tools to support the
resolution of central counterparties (CCPs).

In Europe, the Single Resolution Board (SRB) published a
new package containing Minimum Bail-in Data
Templates (MBDT) and released its 2024 MREL policy.
This policy allows adjustments in calibrating the Market
Confidence Charge (MCC) and monitoring eligibility,
among other changes. Meanwhile, the EBA published two
consultations, one on the resolution plan reporting
framework and another on independent evaluators. The
EBA also released a monitoring report on AT1, T2, and
TLAC/MREL instruments, suggesting that capital
instruments (AT1and T2) should have a prudential
valuation reflecting their loss absorption capacity. It
recommended using the carrying amount instead of the
nominal for prudential matters and left open the
possibility of extending this treatment to MREL-eligible
instruments for resolution, a decision for the European
resolution authority.

Digital transformation

In 2024, digitalization remained a priority for European
authorities, who continued implementing the digital
strategy defined by the European Commission (EC) in
2020. The strategy's fundamental pillars include the
development and regulation of Artificial Intelligence (Al)
and the enhancement of data usage.

Regarding the first pillar, the first Regulation governing Al
was approved mid-year in the EU, establishing a set of
obligations based on the use and associated risks of Al
systems. Most obligations, including those related to
high-risk use cases such as credit scoring for individuals
and life and health insurance, will apply from August
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2026. Obligations for general-purpose Al will begin to
apply in August 2025. On a sector-specific note, the EC
conducted a consultation to analyze the specific impact
of this technology on financial services and the applicable
regulatory framework.

For the second pillar, negotiations continued on the EC's
proposal for a new Financial Data Access Regulation
(FIDA), which includes obligations for financial
institutions to facilitate data sharing with authorized third
parties for savings, credit, and investment products.

At the international level, the G20's Roadmap for
enhancing cross-border payments, launched in 2020,
continued to progress, as highlighted in the latest FSB
progress report published in October 2024. Although the
KPlIs are still far from being achieved, advances have
been made in key actions. However, greater public and
private sector efforts are needed to meet the goals set
for 2027.

In Europe, the new Payment Services Regulation (PSR)
and Directive (PSD3) replacing PSD2 and the E-Money
Directive, remain under negotiation in the European
Parliament and Council. The PSR will update the
requirements applicable to payment services in the EU,
introducing significant changes in fraud prevention and
account access services (open banking). The Instant
Payments Regulation came into force in April 2024 and
aims to ensure instant payments are fully available by the
end of 2025 for consumers and businesses across all EU
and EEA countries.

Additionally, the European Regulation on electronic
identification and trust services in electronic transactions
(elIDAS2) came into force in 2024. This regulation obliges
Member States to create digital identity wallets for
citizens by December 2026.

On the other side, according to a Bank for International
Settlements (BIS) survey, central banks have
significantly increased experimentation and pilots for
wholesale central bank digital currencies, with the
likelihood of issuing wholesale CBDCs in the coming
years surpassing that of retail CBDCs.

To this respect, the European project for a potential
issuance of a digital euro — a central bank digital
currency (CBDC) for retail use —also progressed last
year. On one hand, the European Commission's proposal
to establish the legal framework for the potential digital
euro, outlining its main features and distribution model,
is still under negotiation in the European Council and
Parliament. On the other hand, the ECB — responsible
for deciding on the issuance of the digital euro —
continues with the preparation phase to lay the project’s
foundations and has published several reports describing
its progress.

Another area of focus for regulators has been crypto-
assets. At the international level, the FSB published a
progress report in October on the roadmap for
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implementing the IMF (International Monetary Fund) and
FSB policies and regulatory responses to crypto-assets.
The report noted progress in implementation across
jurisdictions, but also identified challenges, urging
authorities to advance in implementing the framework.

At the European level, the new Markets in Cryptoassets
Regulation (MiCA), which establishes a series of
obligations for issuers and service providers of crypto-
assets, was fully implemented. ESMA (European
Securities and Markets Authority) and the EBA finalized
MiCA's second level regulation.

Additionally, the ESAs worked on developing the second-
level regulation for the European Digital Operational
Resilience Regulation (DORA), which will apply from
2025 and aims to ensure the resilience of the EU financial
sector.

Other regulatory developments

Revitalizing the Capital Markets Union (CMU) is one of
the EU's major priorities for the next political cycle. The
publication of several reports in 2024, such as the Letta
Report, the Noyer Report, and the Draghi Report,
highlights its significant political importance. These
reports analyze the current state of the CMU and
propose various initiatives to reinvigorate the European
capital market. Key regulatory initiatives in 2024, the
following are worth highlighting those relating to MiFID/
MiFIR, EMIR or the Index Regulation, as well as the
reform of the securitisation framework and the new
Regulation for European Long-Term Investment Funds
(ELTIFs).

In 2024, the new anti-money laundering and counter-
terrorism financing rules, known as the new AML
package, were published. This package includes the
establishment of the new European AML Authority
(AMLA), the Regulation, and the 6th Directive on the
prevention of money laundering and terrorist financing
(AML&CFT).
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2.3.Contents of the 2024 Prudential Relevance Report

Article 13 of the CRR establishes that the parent entities
of the European Union are subject, based on their
consolidated situation, to the disclosure requirements
set by Part Eight of CRR.

The Prudential Relevance Report (Pillar 3) of the BBVA
Group, reflects the prudential information at the
consolidated level, corresponding to the year ended
December 31, 2024.The Pillar 3 has been prepared in
accordance with the precepts contained in Part Eight of
the CRR, complying with the guidelines published by EBA
as well as the applicable technical implementation
standards.

In addition, the main EBA guidelines that apply as of
December 31, 2024 are highlighted below:

Guidelines on materiality, proprietary information,
and confidentiality, and on the frequency of
disclosure of information according to Article 432,
sections 1and 2, and Article 433 of Regulation (EU)
No. 575/2013 (EBA/GL/2014/14). These guidelines
detail the process and the criteria to be followed
regarding the principles of materiality, proprietary
information, confidentiality and the right to omit
information, and provide guidance for entities to
assess the need to publish information more
frequently than the annual one. These guidelines
were adopted by the Bank of Spain Executive
Commission in February 2015.

Guidelines amending the EBA/GL/2018/01
guidelines on the uniform disclosure of information
pursuant to Article 473a of Regulation (EU) No.
575/2013 (CRR) with regard to transitional
provisions to mitigate the impact on own funds
caused by the implementation of IFRS 9, aiming to
guarantee compliance with the Quick Fix made to
the CRR in response to the COVID-19 Pandemic
(EBA/GL/2020/12). These guidelines are
applicable from August 11, 2020 until the end of the
transitional periods contemplated in articles 468
and 473 bis of the CRR (December 31, 2024 and
December 31, 2022, respectively).

Implementing Technical Standards published in
June 2020 concerning reporting and disclosure of
public information (EBA/ITS/2020/04, hereinafter
"CRR2 EBAITS").

In these technical standards, the EBA, following the
mandate of the European Commission in article
434a of the CRR2, implements the changes
introduced by aforementioned regulation,
integrating in a single document most of the
disclosure requirements to the market that were
disseminated in various guidelines published to
date.

Additionally, these regulations also aim to unify, as
far as possible, public information with the
information reported to the Supervisor through
integration in regulatory reporting and has meant in
some cases the simplification of standard
templates that could contain similar information,
maintaining only those templates that include just
complete and relevant information, such as those
referring to the credit quality of the exposures.

Likewise, together with the aforementioned ITS, the
EBA publishes for informative purposes a document
called mapping tool that interrelates the
quantitative information of most of the standard
templates required in Pillar 3 with the regulatory
reporting, which has been taken into account in the
preparation of this report. The implementation of
these standards may produce variations in the
content and the way in which the information is
presented with respect to previous periods.

Guidelines on the specification and disclosure of
systemic importance indicators (EBA/
GL/2020/14), adopted by the Bank of Spain
Executive Commission. These guidelines have been
amended and subsequently adopted by Bank of
Spainin 2022 by EBA/GL/2022/12 Guidelines.

Guidelines on sound remuneration policies under
Directive 2013/36/EU (EBA/GL/2021/04). These
guidelines were adopted by the Bank of Spain
Executive Commission in December 2021. In
addition, as regards remuneration, the Guidelines
on the benchmarking exercises on remuneration
practices, the gender pay gap and approved higher
ratios under Directive 2013/36/EU (EBA/
GL/2022/06), adopted as its own by the Bank of
Spain on December 21, 2022, also apply.

Commission Implementing Regulation (EU)
2022/631 of 13 April 2022 amending the
implementing technical standards laid down in
Implementing Regulation (EU) 2021/637 as regards
the disclosure of exposures to interest rate risk on
positions not held in the trading book, published in
the Official Journal of the European Union (OJEU)
on April 19, 2022.

Commission implementing regulation (EU)
2022/2453 of 30 November 2022 amending the
implementing technical standards laid down in
Implementing Regulation (EU) 2021/637 as regards
the disclosure of environmental, social and
governance risks, published in the Official Journal of
the European Union (OJEU) on December 19, 2022.

Implementing Technical Standards (ITS) on
disclosure and reporting on the G-SlI requirement
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for own funds and eligible liabilities (TLAC) and the
minimum requirements for own funds and eligible
liabilities (MREL) (EBA/ITS/2020/06).

In addition, the BBVA Group's Pillar 3 for the year ended
December 31, 2024 has been prepared by applying the
standards for the preparation of the BBVA Group's
financial information and, in compliance with the
"General Policy for disclosure of economic-financial, non-
financial and corporate information" approved by the
governance bodies of Banco Bilbao Vizcaya Argentaria,
S.A.

Likewise, it should be noted that the data disclosed in the
Pillar 3, have been prepared in accordance with the
internal processes and controls described in the
"Standard for the preparation of periodic public
information of Banco Bilbao Vizcaya Argentaria, S.A. and
BBVA Group" and the “Procedure for the preparation of
the Prudential Relevance Report - Pillar 3”. The
aforementioned internal regulations guarantee that the
information disclosed in the Pillar 3 is subject to the
internal control framework defined by the Group, as well
as to an adequate level of internal review.

The Pillar 3 was approved by the Board of Directors at its
meeting held on February 27, 2025, after analysis by the
Audit Committee at its meeting held on February 25,
2025.

Throughout this report, and, in order to provide greater
clarity in compliance with the regulatory requirements,
the applicable regulatory references are included in the
heading of each corresponding section. The
abovementioned references refer to the articles of Part
Eight of the CRR, followed, where applicable, by the
tables required by EBA/ITS/2020/04, unless expressly
indicated in the case of another regulatory publication.

In addition, Annex VIll.a of this report contains the
correspondence of the articles of Part Eight of the CRR
on disclosure of information that are applicable at the
date of the report with the different sections of the
document where the required information is found.
Likewise, Annex VIIl.b contains the correspondence of
the articles of Annex Il of the Commission Implementing
Regulation (EU) 2022/2453 on ESG risk disclosure with
the different sections of this report.

The aforementioned annex, together with the other
annexes and the tables included in this report, are in an
editable format in order to facilitate their treatment,
following the recommendations of the EBA Guidelines.
This document is called "Pillar 32024 - Tables &
Annexes" and available in the Shareholders and
Investors / Financial Information section of the Group's
website.
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2.4.Consolidation perimeters

2.4.1. Differences between
the consolidated group for the
purposes of solvency regulations
and accounting criteria

The BBVA Group's Consolidated Financial Statements
are presented in compliance with IFRS-IASB
(International Financial Reporting Standards as issued by
the International Accounting Standards Board
(hereinafter “IASB")), as well as in accordance with the
International Financial Reporting Standards endorsed by
the European Union (hereinafter, “EU-IFRS") applicable
as of December 31, 2024, considering the Bank of Spain
Circular 4/2017, as well as its successive amendments,
and with any other legislation governing financial
reporting which is applicable, and with the format and
mark-up requirements established in the EU Delegated
Regulation 2019/815 of the European Commission.

On the basis of accounting criteria, companies are
considered to form part of a consolidated group when
the parent entity holds or can hold, directly or indirectly,
control of them. An institution is understood to control a
subsidiary when it is exposed, or is entitled to, variable
returns as a result of its involvement in the subsidiary
and has the capacity to influence those returns through
the power it exercises over the subsidiary. For control to
exist, the following aspects must be fulfilled:

a. Power: Aninvestor has power over a subsidiary
when it has current rights that provide it with the
capacity to direct its relevant activities, i.e. those
that significantly affect the returns of the
subsidiary.

b. Returns: Aninvestor is exposed, or is entitled to
variable returns, as a result of its involvement in the
subsidiary when the returns obtained by the
investor for such involvement may vary based on
the economic performance of the subsidiary.
Investor returns can be positive only, negative only,
or positive and negative at the same time.

c. Relationship between power and returns: An
investor has control over a subsidiary when it not
only has power over the subsidiary and is exposed,
or is entitled to, variable returns for its involvement
in the subsidiary, but it also has the capacity to use
its power to influence the returns it obtains due to
its involvement in the subsidiary.

Therefore, in drawing up the Consolidated Financial
Statements of BBVA Group, all dependent companies
and consolidating structured entities have been
consolidated by applying the full consolidation method.

Associated companies, as well as joint ventures (those
over which joint control arrangements are in place), are
valued using the equity method.

The list of all the companies forming part of the Group is
included in the appendices to the Consolidated Financial
Statements of BBVA Group.

For the purposes of solvency regulations, the following
subsidiaries form part of the consolidated group, as
defined in Article 18 of the CRR:

Credit institutions
Investment firms
Financial Institutions

A financial institution is a company, separate from
other institutions (credit institution or investment
firm), whose main activity may consist of acquiring
holdings or performing one or more of the following
activities:

. Loans, including in particular consumer
finance, credit agreements relating to
immovable property, recourse and non-
recourse factoring, and financing of
commercial transactions (including forfaiting)

. Financial leasing
. Payment services

. Issuing and managing other payment channels
(e.g. traveler's checks and bank checks)

. Granting of guarantees and commitments

. Trading on their own account or on behalf of
customers on any of the following
instruments:

> Money market instruments (checks, bills,
certificates of deposit etc.)

o Foreign currency
o Financial futures and options

o Foreign-exchange or interest-rate
instruments

o Marketable securities

. Participating in the issuance of securities and
the provision of corresponding services

. Advising companies with regard to capital
structure, industrial strategy and related
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matters, as well as advice and services for
mergers and acquisitions of companies

. Brokerage in the interbank markets
. Managing or advising on equity management

. Custody and administration of marketable
securities

. Issuance of electronic money

This definition includes financial holding
companies, mixed financial holding
companies, payment institutions and asset
management firms, but excludes pure
industrial holding companies, insurance
companies, insurance holding companies and
mixed insurance holding companies.

Auxiliary services companies: A company whose
main activity is holding or management of property,
management of computing services or any other
similar activity of an auxiliary nature with regard to
the main activity of one or more institutions (credit
institution or investment firm).

Therefore, for the purposes of calculating solvency
requirements, and hence the drawing up of this
Prudential Relevance Report, the scope of consolidating
entities is different from the scope defined for the
purposes of drawing up the Consolidated Financial
Statements of BBVA Group.

The effect of the difference between the two regulations
is mainly due to:

Withdrawals from the balance made by entities
(largely insurance companies regulated by the
Solvency Il regulatory framework) that are
consolidated in the Consolidated Financial
Statements of BBVA Group by the full consolidation
method and consolidated for the purposes of
solvency by applying the equity method.

Entries to the balance contributed mainly by
financial entities, consolidated by applying the
equity method at the accounting level, but for the
purposes of solvency, are proportionally integrated.

The list of entities that use different consolidation
methods in their public and regulatory balance sheets is
included in the table EU LI3 in Annex I.

2. GENERAL ASPECTS AND INFORMATION REQUIREMENTS P.30

2.4.1.1. Significant transactions in
the Group in 2024

During the year 2024 no significant or relevant corporate
operations have been completed, without prejudice to
the announcement of the voluntary tender offer for the
acquisition of all of the issued shares of Banco de
Sabadell, S.A, and which, at the date of publication of this
report, remains to be completed.

2.4.1.2. Reconciliation of the Public
Balance Sheet from the accounting
perimeter to the regulatory perimeter

The following table includes an exercise in transparency
to show the reconciliation process between the book
balances reported in the public balance sheet (attached
to the Consolidated Financial Statements of BBVA
Group) and the book balances this report uses
(regulatory perimeter), revealing the main differences
between both perimeters.
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Table 3. EU CC2 - Reconciliation of regulatory capital to balance sheet (Million Euros. 12-31-2024)

Public Balance Regulatory Reference to
Public Balance Sheet Headings Sheet balance sheet template EU CC1
Cash, cash balances at central banks and other demand deposits 51,145 51,241
Financial assets held for trading 108,948 110,037
Non-trading financial assets mandatorily at fair value through profit or loss 10,546 2,291
Financial assets designated at fair value through profit or loss 836 —
Financial assets at fair value through accumulated other comprehensive income 59,002 38,048
Financial assets at amortised cost 502,400 501,789
Derivatives - Hedge accounting 1,158 1,088
Fair value changes of the hedged items in portfolio hedges of interest rate risk (65) (65)
Joint ventures and associates 989 3,499
Insurance and reinsurance assets 191 —
Tangible assets 9,759 9,746
Intangible assets 2,490 2,452 g)
Tax assets 18,650 17,601
Of which: deferred tax assets 14,354 13,540 h)
Other assets 5,525 5,580
Non-current assets and disposal groups classified as held for sale 828 792
Total Assets 772,402 744,098
Financial liabilities held for trading 86,591 87,019
Financial liabilities designated at fair value through profit or loss 14,952 4,597
Financial liabilities at amortised cost 584,339 578,934 0)q)
Derivatives - Hedge accounting 2,503 2,324
Fair value changes of the hedged items in portfolio hedges of interest rate risk — —
Liabilities under insurance and reinsurance contracts 10,981 —
Provisions 4,619 4,218
Tax liabilities 3,033 1,969
Of which: deferred tax liabilities 2,458 1,429
Other liabilities 5,370 5,209
Non-current assets and disposal groups classified as held for sale — —
Total liabilities 712,388 684,270
Capital 2,824 2,824 a)
Share premium 19,184 19,184 a)
Equity instruments issued other than capital - -
Other equity 40 40 c)
Retained earnings 40,693 39,652 b)
Revaluation reserves — —
Other reserves 1,814 2,601 c)
Less: treasury shares (66) (66) ]
Profit or loss attributable to owners of the parent 10,054 10,040 e)
Less: interim dividend (1,668) (1,668) e)
Accumulated other comprehensive income (loss) (17,220) (16,974) c)
Minority interests 4,359 4,197

Total equity 60,014

Total equity and total liabilities

The main differences between the public balance sheet
and the regulatory balance sheet are due to withdrawals
from the balance generated by insurance, real estate and
financial entities that are consolidated through the
application of the equity method for the amount of
€-29,292 million; and balance entries generated by
entities that are consolidated using the proportional
integration method for an amount of €+988 million.



BBVA

PILLAR 3 2024 2. GENERAL ASPECTS AND INFORMATION REQUIREMENTS p.32

The process of reconciliation between accounting equity
and regulatory own funds is shown below. Based on the
shareholders’ equity reported in the Consolidated
Financial Statements of BBVA Group and applying the
deductions and adjustments shown in the table below,
reaching to the regulatory capital figure eligible for
solvency purposes:

Table 4. Reconciliation of the Public Balance Sheet from the accounting perimeter to the regulatory perimeter (Million Euros)

Eligible capital own funds 12-31-2024 12-31-2023
Capital 2,824 2,861
Share premium 19,184 19,769
Retained earnings, revaluation reserves and other reserves 42,507 38,251
Other equity 40 40
(-) Treasury shares (66) (34)
Attributable to the parent company 10,054 8,019
Attributable dividend (1,668) (951)
Total equity 72,875 67,955
Accumulated other comprehensive income (Loss) (17,220) (16,254)
Non-controlling interest 4,359 3,564
Shareholders' equity 60,014 55,265
Goodwill and other intangible assets (1,553) (1,421)
Differences from solvency and accounting level (185) 137)
Equity not eligible at solvency level (185) (137)

Other adjustments and deductions @ (7,476) (7,591)
Common Equity Tier 1 (CET 1) 50,799 46,116
Additional Tier 1 before Regulatory Adjustments 6,023 6,033
Total regulatory adjustments of additional Tier 1 - -
Tier 1 56,822 52,150
Tier 2 9,858 8,182

Total Capital (Tier 1 + Tier 2) 66,680 60,332
Total Minimum capital required @ 52,427 47,455

O Other adjustments and deductions include, among others, the adjustment related to the amount of minority interest not eligible as capital, the amount of the treasury shares
repurchase up to the maximum limit authorised by the ECB to BBVA Group and the amount of dividends not yet distributed.

@ Calculated over minimum total capital applicable for each period.

The following table also shows the risk to which each of
the items on the regulatory balance sheet is exposed:
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Table 5. EU LI1 - Differences between the accounting and regulatory scopes of consolidation and the mapping of the financial statements categories with regulatory risk categories (Million Euros.
Carrying values of items™
Not subject to
Carrying valu.es as Carrying Values Subject to credit Subject t.o Subjet.:t. to i.:he Subject to |ihe capital require.ments
reported in under scope of risk framework counterparty credit Securitisation market risk or subject to
published financial regulatory risk framework framework framework deduction from
statements consolidation capital
Assets
Cash, cash balances at central banks and other demand deposits 51,145 51,241 51,037 205 - - -
Financial assets held for trading 108,948 110,037 — 74,811 — 110,037 —
Non-trading financial assets mandatorily at fair value through profit or loss 10,546 2,291 2,291 — — — —
Financial assets designated at fair value through profit or loss 836 — — — — — —
Financial assets at fair value through accumulated other comprehensive income 59,002 38,048 37,220 — 623 205 —
Financial assets at amortised cost 502,400 501,788 477,909 13,582 10,278 — 19
Derivatives - Hedge accounting 1,158 1,088 — 1,088 — — —
Fair value changes of the hedged items in portfolio hedges of interest rate risk (65) (65) — — - — —
Joint ventures and associates 989 3,499 3,499 — — — —
Insurance and reinsurance assets 191 — — — — — —
Tangible assets 9,759 9,746 9,746 — — — —
Intangible assets 2,490 2,452 877 — — — 1,575
Tax assets® 18,650 17,601 16,757 — - - 844
Other assets® 5,525 5,580 4,319 — - — 1,261
Non-current assets and disposal groups classified as held for sale 828 792 792 - - — —
Total assets 772,402 744,098 604,447 89,686 10,902 110,242 3,699
Liabilities
Financial liabilities held for trading 86,591 87,019 — 72,690 — 87,019 —
Financial liabilities designated at fair value through profit or loss 14,952 4,597 — — — — 4,597
Financial liabilities at amortised cost 584,339 578,934 — 29,230 — — 549,704
Derivatives - Hedge accounting 2,503 2,324 — 2,324 — — —
Fair value changes of the hedged items in portfolio hedges of interest rate risk — — — — — — —
Liabilities under insurance and reinsurance contracts 10,981 — — — — — —
Provisions 4,619 4,218 667 - - - 3,551
Tax liabilities® 3,033 1,969 1,209 — — — 760
Other liabilities 5,370 5,209 — — — — 5,209

Liabilities included in disposal groups classified as held for sale
Total Liabilities

712,388

684,270

104,243

87,019 563,821

M For the purpose of the template, when a single item is associated with the capital requirements according to more than one risk framework, it is shown in all the columns corresponding to the capital requirements to which it is associated. As a result, the sum of the values of the columns by
type of risk may be greater than the carrying value according to the scope of regulatory consolidation.

@ Deferred tax assets that depend on future income, reduced by the amount of deferred tax liabilities (article 38 of the CRR) are € 3,645 million and have a risk weight of 250% in application of article 48 of the CRR. The remaining tax assets include deferred tax assets that do not depend on
future income and current tax assets.

® Other assets include mainly an amount of €1,261 million relating to insurance contracts linked to pensions, which are not subject to capital requirements.
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A summary table with the main sources of differences between the amount of
exposures in regulatory terms (EAD) and the accounting balances according to the
Financial Statements is below:

Table 6. EU LI2 - Main sources of the differences between regulatory original exposure amounts and carrying values in financial statements (Million Euros. 12-31-2024)

Items subject to:

Credit risk Counterparty credit Securitisation Market risk
Total framework risk framework framework framework
Asset carrying value amount under scope of regulatory consolidation 815,277 604,447 89,686 10,902 110,242
Liabilities carrying value amount under scope of regulatory consolidation 193,138 1,876 104,243 - 87,019
Total net amount under regulatory scope of consolidation 622,137 602,571 (14,558) 10,902 23,223
Amount of off-balance-sheet 262,635 260,177 96 2,362
Differences in valuation” (355) — — — (355)
Differences due to netting agreements (netting, long/short positions) @ 156,837 — 156,837 —
Differences due to accounting Provisions® 5,212 5,210 2 —
Differences due to credit risk mitigation techniques (CRM) (37,849) (5,753) (31,913) 182)
Differences due to credit conversion factors (CCF) (167,405) (167,405) — —
Differences due to risk transfer securitisations (507) - — (2,897)
Other™ 1,761 377 13,767

Exposure amounts considered for regulatory purposes 852,466 695,177 124,231 10,191 22,868

Mt includes the deduction for prudent valuation adjustments. This deduction is included in row 7 of table EU CC1.
@ This amount includes the reversal of the accounting netting of derivatives and repurchase agreements to include the netting adjustment applicable in prudential regulation; and the impact of the collateral adjustment on securities financing transactions.
® Includes provisions for exposures to credit risk under advanced approach that do not reduce the EAD.

® Includes, among others, derivatives counterparty credit risk.

As the table shows, the main sources of difference between the accounting value on the
balance sheet and the amount of exposure for regulatory purposes are the inclusion of
off-balance sheet items after the conversion factor, the different treatment of the
guarantees eligible as risk mitigation techniques and the regulatory treatment of
derivative and securities financing transactions (inclusion of netting rules other than
those applied in accounting value and the inclusion of the potential future exposure).
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2.4.2. Identification of
dependent entities with bank
capital below the minimum
requirement. Possible
impediments to transferring own
funds

As of December 31, 2024, there are no entities in the
Group with capital adequacy below their applicable
minimum regulatory requirement.

The Group operates mainly in Spain, Mexico, Turkey and
South America. The Group’s banking subsidiaries around
the world are subject to supervision and regulation (with
respect to issues such as compliance with a minimum
level of regulatory capital) by a number of regulatory
bodies.

The obligation to comply with these capital requirements
may affect the capacity of these banking subsidiaries to
transfer funds (e.g. via dividends) to the parent
company.

In some jurisdictions in which the Group operates, the
regulations lay down that dividends may only be paid
with the funds available by regulation for this purpose.

2.4.3. Exemptions from
capital requirements at the
individual or sub-consolidated
level

In accordance with what is set out in the solvency
regulations regarding the exemption from capital
requirements compliance for Spanish credit institutions
belonging to a consolidated group (at individual or sub-
consolidated level) established in the aforementioned
regulation, the Group obtained exemption from the
supervisor on December 30, 2009 for Banco Occidental,
S.A. (this exemption was ratified through ECB decision
1024/2013)

In addition, for Financiero de Crédito de Portugal (BBVA
IFIC, S.A.), the ECB has decided not to apply prudential
requirements individually
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3. SOLVENCY P.37

3.1. BBVA Group’s regulatory capital tiers

Article 92 of the CRR establishes that credit institutions
must maintain the following own funds requirements at
all times:

a. Common Equity Tier 1 capital ratio of 4.5%,
calculated as Common Equity Tier 1 capital
expressed as a percentage on the total amount of
risk-weighted assets.

b.  Tier 1 capital ratio of 6%, calculated as the level of
tier capital 1 expressed as a percentage of the total
amount of risk-weighted assets.

c. Total capital ratio of 8%, calculated as the total own
funds expressed as a percentage of the total
amount of risk-weighted assets.

Notwithstanding the application of the Pillar 1
requirement, CRD IV allows competent authorities to
require credit institutions to maintain a level of own funds
higher than the requirements of Pillar 1to cover types of
risk other than those already covered by the Pillar 1
requirement (this power of the competent authority is
commonly referred to as "Pillar 2R" from
“Requirement”).

Additionally, CRD IV also grants the power to these
authorities to propose an additional indicative buffer that
entities should maintain for optimal capitalization (Pillar
2G, for "Guidance”). The latter is non-binding and,
therefore, is not part of the official requirement of the
entities, which establishes the threshold of the Maximum
Distributable Amount (MDA, for its acronym in English).
However, not complying with this additional buffer could
trigger the definition of additional supervision and control
measures by the ECB.

Furthermore, from 2016 and in accordance with CRD 1V,
credit institutions must comply with the following
combined requirement of capital buffers at all times: (i)
the capital conservation buffer, (ii) the buffer for global
systemically important banks (the "G-SIB" buffer), (iii)
the entity-specific countercyclical capital buffer, (iv) the
buffer for other systemically important banks ("D-SIB"
buffer) and (v) the systemic risk capital buffer. The
“combined capital buffer requirement” must be met with
Common Equity Tier 1 capital (“CET1") to cover both
minimum capital required by “Pillar 1" and “Pillar 2".

Both the capital conservation buffer and the G-SIB buffer
(where appropriate) will apply to credit institutions as it
establishes a percentage greater than 0%.

The buffer for global systemically important banks
applies to those institutions on the list of global
systemically important banks, which is updated annually
by the Financial Stability Board (“FSB"). Considering the

% Including 0,18% determined on the basis of the ECB prudential provisioning expectations.

fact that BBVA does not appear on that list, as at the
report date, the G-SIB buffer does not apply to BBVA.
Detailed information on each of the quantitative
indicators that form part of the evaluation process is
available on the BBVA Group's website.

The Bank of Spain has extensive discretionary powers as
regards the countercyclical capital buffer specific to each
bank, the buffer for other systemically important
financial institutions (which are those institutions
considered to be systemically important domestic
financial institutions “D-SIB") and the buffer against
systemic risk (to prevent or avoid systemic or
macroprudential risk). The European Central Bank (ECB)
has the powers to issue recommendations in this respect
following the entry into force on November 4, 2014 of the
Single Supervisory Mechanism (SSM).

With regard to the minimum capital requirements
applicable to the Group as of December 31, 2024, these
amount to a minimum CET1 ratio of 9.13%, as well as a
minimum total capital ratio of 13.29%.

Following the latest decision of the SREP (Supervisory
Review and Evaluation Process), which came into force
on January 1, 2025, the ECB has notified the Group that
the Pillar 2 requirement is maintained at 1.68% (of which
1.02% at least should be covered by CET1). In addition,
the Bank of Spain has preserved the D-SIB buffer
requirement that the Group must maintain since January
1, 2025 at the same level as that in effect as of December
31, 2024. Therefore, BBVA must maintain a CET1 capital
ratio of 9.13% and a total capital ratio of 13.29% at a
consolidated level.

Thus, the consolidated overall capital requirement
includes: i) the minimum capital requirement of Common
Equity Tier 1 (CET1) of Pillar 1 (4.50%); ii) the capital
requirement of Additional Tier 1 (AT1) of Pillar 1 (1.50%);
iii) the capital requirement of Tier 2 of Pillar 1 (2.00%); iv)
the CET1 requirement of Pillar 2 (1.02%°), v) the capital
requirement of Additional Tier 1 (AT1) of Pillar 2 (0.28%);
vi) the capital requirement of Tier 2 of Pillar 2 (0.38%);
vii) the capital conservation buffer (2.50% of CET1); viii)
the capital buffer for Other Systemically Important
Institutions (O-SlIs) (1.00% of CET1); and ix) the
countercyclical buffer (CCyB) (0.11% of CET1). In
addition, the systemic risk buffer represents 0.00% as of
December 31, 2024.

The BBVA Group has set the objective of maintaining a
fully loaded CET1 ratio at a consolidated level between
11.5% and 12.0%. At the end of the financial year 2023,
the fully loaded CETT1 ratio was above this target
management range.
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CET1 phased-in ratio reached 12.88% which represents
375 basis points over the minimum requirement of
9.13%.

Chart 6. Capital requirements and capital ratios (Phased-in)

2.50% 16.90%

1.53%

13.29%

CET1 AT1? Tier 21 Total

Il Minimum capital requirements
I BBVA Phased-in ratio

1. The AT1requirement is 1.78%, and Tier2, 2.38%.

The following table shows the CET1 ratio that would
trigger restrictions on capital distribution capacity and
the capital ratios as of December 2024:

Table 7. Capital distribution constraints (12-31-2024)

13.29%

0.38%

0.28%

Capital
Requirements
(Phased in)

Tier 2 Pillar 1l

Tier 2 Pilar |

AT1 Pillar 1l

AT1 Pillar |

Countercyclical Buffer 2
D-SIB Buffer

Capital Conservation Buffer
CET1 Pillar Il

CET1 Pillar |

CET1 capital ratio that would
trigger capital distribution Current CET 1 capital ratio (%)
constraints (%)

p.38

2. The countercyclical capital buffer as of December 31, 2024 amounts to 0.11%.

CET1Pillar 1

CET1 Pillar 2 (P2R)

Capital conservation buffer
D-SIB buffer
Countercyclical buffer

CET1 phased-in minimum plus Basel lll buffers (excluding capital used to
meet other minimum regulatory capital)

CET1 phased-in minimum plus Basel lll buffers (including capital used to meet
other minimum regulatory capital)

4.50%
1.02%
2.50%
1.00%
0.11%

9.13%

9.26%

12.88%

The following table shows the distribution by
geographical areas of the credit exposure for calculation
of the countercyclical capital buffer. Countries where no
buffer is established are grouped:
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Table 8.1. EU CCyB1 - Geographical breakdown of relevant credit exposures for the calculation of the countercyclical capital buffer (Million Euros. 12-31-2024)

Securitisation

General credit exposures Trading book exposure exposure Own funds requirements
Exposure value  Exposure value 5“;':‘:fs:3:§ ex.l;-z'::l.ll:f \:::: Exposure value Gene?aflv:::'l(iezli‘t: Tratgrf\:::::li Secu?i:ivsv::i‘:: Total Risk-weighted Own funds Countercyclical
for SA for IRB position of for internal for SA  Total exposure exposure requirements capital buffer
trading book models value had amounts weights rate
Geographical breakdown
Germany 369 6,553 273 277 — 7,471 221 — — 221 2,763 0.93 % 0.75
Australia 1 554 1 6 — 561 21 — — 21 266 0.09 % 1.00
Belgium 50 1,472 16 6 — 1,555 50 — - 51 631 021 % 1.00
South Korea 40 577 2 2 — 620 16 — — 16 203 0.07 % 1.00
Denmark - 169 7 4 — 180 7 — - 7 90 0.03 % 250
Slovakia = n4 — — - na 9 - = 9 m 0.04 % 1.50
France 873 8177 276 280 — 9,605 292 1 — 294 3,670 123 % 1.00
Hong-Kong 14 2,527 1 1 — 2,543 53 — - 53 663 0.22 % 0.50
Hungary 26 198 — — — 224 n — — n 134 0.04 % 0.50
Ireland 16 1,652 8 8 603 2,287 45 — 10 54 680 0.23 % 1.50
Luxembourg 79 3118 24 23 - 3,244 163 - - 163 2,036 0.68 % 0.50
Norway 12 91 19 18 — 140 2 — — 2 29 0.01 % 2.50
Netherlands 790 5,403 242 240 — 6,675 233 1 - 234 2,919 0.98 % 2.00
United Kingdom 902 10,130 231 241 - 11,503 481 2 = 483 6,041 2.03 % 2.00
Czech Republic 3 102 — — — 105 4 — — 4 50 0.02 % 1.25
Romania 2,501 4 — - — 2,505 140 — - 140 1,747 0.59 % 1.00
Sweden 51 318 24 25 — 419 18 — — 18 220 0.07 % 2.00
Uruguay 2,657 74 — - — 2,731 154 — — 154 1,920 0.65 % 0.75
Other countries with countercyclical capital buffer @ - 7 - - - 8 - - - - 6 — %
Total countries with countercyclical capital buffer 24,181
Argentina 9,861 19 — - — 9,980 633 — - 633 7,91 2.66 %
Colombia 16,520 1,205 10 9 - 17,744 1,093 - = 1,093 13,667 4.60 %
Spain 21,947 150,272 1,752 161 9,609 183,742 6,924 107 87 7118 88,979 29.93 %
United States 1,619 34,618 166 7 — 36,574 1,253 6 - 1,260 15,747 530 %
Italy 228 5,560 12 16 — 5,816 245 — — 245 3,062 1.03 %
Mexico 46,587 48,001 488 502 — 95,578 5734 73 — 5,807 72,592 24.42 %
Peru 20,580 776 1 1 — 21,358 1,245 — - 1,245 15,558 523 %
Turkey 53,965 378 ns8 — — 54,461 3,468 9 — 3,477 43,463 14.62 %

Total countries with a 0% countercyclical buffer or without

countercyclical capital buffer (with own funds requirements 171,306 240,929 425,253 20,878 260,979 87.80 %
greater than 1%)

Other areas @ 6,190 16,355 122 104 - 22,770 963 4 - 967 12,086 4.07 %

Total countries without countercyclical capital buffer (with own

16,355 12,086 4.07 %

funds requirements less than 1%)
Total 185,881 298,524 3,792 2,104 10,212 500,513 23,477 206 97 23,780 297,246 100.00 %
O Credit exposure excludes exposures to Central Governments or Central Banks, Regional Governments or Local Authorities, Public sector entities, Multilateral Development Banks, International Organisations and Institutions in accordance with art. 140.4 of Directive 2013/36/EU.

@ Includes information on those countries with countercyclical buffers set by their national authorities, but whose individual exposures imply own funds requirements applicable to countercyclical buffer of less than €1 million for the Group. The countries included in this row, as well as their
respective buffers are: Armenia (1.5%), Bulgaria (2%), Cyprus (1%), Croatia (1.5%), Slovenia (0.5%), Estonia (1.5%), Iceland (2.5%), Latvia (0.5%) and Lithuania (1%).

® A full breakdown of the countries with relevant exposures for the calculation of the countercyclical capital buffer which are included in "Other areas”, is in Annex IV.
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Table 8.2. EU CCyB2 - Amount of institution-specific countercyclical capital buffer (Million Euros. 12-31-2024)

Total risk exposure amount 394,468
Institution specific countercyclical buffer rate 011 %
Institution specific countercyclical buffer requirement 416

M Countercyclical capital buffer calculated as of December 2024 in accordance with Commission Delegated Regulation (EU) 2015/1555.

The countercyclical capital buffer requirement applicable
to the BBVA Group is approximately 0.11%, which
increased 3 basis points compared to December 2023.
This requirement means that the Group must maintain
an additional capital buffer of 416 million euros at the end
of December 2024.

The increase is mainly due to the increase in the
requirement in the Netherlands to 2% from 1% in
December 2023 and in France to 1% (0.5% in December
2023), as well as the growth of the exposures to the
United Kingdom, territory where the Group has
significant exposures, which is among the 10 countries
where the Group has the largest exposures. The 0.5%
increase (to 0.75%) in Uruguay, whose exposures
account for approximately 0.65% of the Group's total
requirements, also affected, although to a lesser extent.
Lastly, the requirement was less affected by the
activation or increase of the requirement in other less
relevant geographies for the Group.

On the other hand, it should be noted that the Central
Bank of Italy (Banca d'ltalia) announced on 26 April 2024
the activation of the systemic risk buffer for all credit and
counterparty risk exposures in Italy. This buffer has a
gradual implementation of 0.5% as of 31 December 2024
and up to 1% applicable as of 30 June 2025.

As set out in the CRR and CRD 1V, the Bank of Spain
decided to approve the reciprocity of this requirement
for Spanish banks that, in its view, have material
exposures to the Italian market. This requirement is
enforceable on an individual and consolidated basis.

Taking into account this requirement, as at 31 December
2024, the Group must maintain an additional systemic
risk buffer of 20 million, to be met with CET1 capital
elements. This represents 0.0050% of the CET1 capital
requirements as of that date.
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3.2.Eligible own funds

For the purposes of calculating minimum capital
requirements, according to Regulation (EU) 575/2013
and subsequent amendments, which are applicable as of
the report date, the elements and instruments of Tier 1
capital are defined as the sum of Common Equity Tier 1
capital (CET1) and additional Tier 1 capital (AT1), as
defined in Part Two, Title I, Chapters | to Ill of the CRR, as
well as their corresponding deductions, in accordance
with Articles 36 and 56, respectively.

Also considered are the elements of Tier 2 capital defined
in Part Two, Title | of Chapter IV, Section | of the CRR.
The deductions defined as such in Section Il of the same
Chapter are also considered.

The level of Common Equity Tier 1 capital essentially
comprises the following elements:

a. Capital and share premium: this includes the
elements described in article 26 section 1, and 28 of
the CRR and the EBA list referred to in Article 26
Section 3 of the CRR.

b. Accumulated gains: in accordance with Article 26. 1
¢), the gains that may be used immediately and with
no restriction to cover any risk or losses are
included, in the event that they occur.

c.  Other accumulated income and other reserves: in
accordance with Article 26. 1, d) and e), this item
primarily classifies the exchange-rate differences
and the valuation adjustments associated with the
portfolio of financial assets at fair value with
changes to other comprehensive income.

d.  Minority interests eligible as CET1: includes the sum
of the Common Equity Tier 1 capital instruments of
a subsidiary that arise in the process of its global
consolidation and are attributable to natural or legal
third persons other than companies included in the
consolidation, calculated in accordance with Article
84 et seq. of the CRR.

e.  Net profit of the year attributed to the Group: the
independently verified profits are included, net of
any possible expense or foreseeable dividend
previously authorised by the supervisor (following
the treatment set out in Article 5 of Decision (EU)
2015/656 of the ECB). As of December 31, 2024, it
includes the prudential accrual of €0.41 /share in
cash as Shareholders remuneration related to 2024
Group results, which has been agreed by the
Management Board on January, 29, 2025 (raised
for approval by the General Shareholders' Meeting
of March 21, 2025). In addition, the execution of 993
million share buyback program is included, which is
subject to obtaining the corresponding
authorizations and the communication of the
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specific terms and conditions of the program prior
to the beginning of its execution.

Furthermore, CET1 capital is adjusted mainly through the
following deductions:

f.  Additional value adjustments: this includes
adjustments resulting from the prudent valuation of
positions at fair value, as set out in Article 105 of the
CRR.

g. Intangible assets: these are included net of the
corresponding tax liabilities, as set out in Article
36.1b) and Article 37 of the CRR. It mainly includes
goodwill, software and other intangible assets. The
amount shall be deducted from the amount of the
accounting revaluation of the intangible assets of
the subsidiaries derived from the consolidation of
the subsidiaries attributable to persons other than
the companies included in the consolidation. This
includes the positive effect due to the prudent
treatment of software following the publication of
Delegated Regulation 2020/2176 of December 22.

h.  Deferred tax assets: it includes deferred tax assets
that rely on future profitability and do not rise from
temporary differences (net of the corresponding tax
liabilities when the conditions established in Article
38.3 of the CRR are met), as per Article 36.1c) and
Article 38 of the CRR, mainly loss carryforwards
(LCFs).

Reserves at fair value related to losses or gains from

cash flow hedging: includes value adjustments of
cash flow hedging of financial instruments not
valued at fair value, including expected cash flows in
accordance with Article 33 a) of the CRR.

. Negative amounts due to the calculation of the
expected losses: the default provision on expected
losses in exposure weighted by method based on
internal ratings, calculated in accordance with
Article 36.1d) of the CRR, is included.

k.  Profit and loss at fair value: these are derived from
the entity's own credit risk, in accordance with
Article 33 b) of the CRR.

Direct, indirect and synthetic holdings of own
instruments (treasury stock): includes the shares
and other instruments eligible as capital that are
held by any of the Group's consolidating entities,
together with those held by non-consolidating
entities belonging to the economic Group, as set out
in Article 36.1f) and Article 42 of the CRR. It mainly
includes the amount of the treasury stock up to the
maximum limit authorized by the ECB to the BBVA
Group and the financing of own treasury shares.
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m.

Securitisation: any instance of securitisation that

receives a risk weight of 1,250% is included, as set
outin Article 36.1 k) ii) of the CRR.

Other regulatory adjustments: other CET1
deductions are included according to the CRR,
which were not recognised in the above headings,
such as:

i. losses and gains at fair value arising from
the entity's own credit risk related to
derivative liabilities (DVA).

ii. the amount corresponding to the
insufficient coverage of non-performing
exposures, taking into account both Article
36.1.m) of the CRR and the supervisory
expectations on prudential provisions for
non-performing exposures published in the
Appendix to the ECB Guide on non-
performing loans for credit institutions
published in March 2018.

iii. the adjustment for the transitional
treatment of the impact of IFRS9. In this
regard, it is worth mentioning that since
2018, the BBVA Group has applied the
static and dynamic treatment of the
impacts of IFRS 9, therefore, the phased-in
capital and leverage ratios are calculated
taking into account the transitional
provisions defined in Article 473 bis of the
CRR and its subsequent amendments to
the aforementioned article introduced by
Regulation 2020/873 of the Parliament
and of the Council of June 24, 2020 in
response to the COVID19 Pandemic, opting
to apply section 7a of the aforementioned
article in the calculation of the im