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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

To the Shareholders of Cellnex Telecom, S.A.,

Report on the Financial Statements

We have audited the financial statements of Cellnex Telecom, S.A. (the Company), which
comprise the balance sheet as at 31 December 2024, and the statement of profit or loss,
statement of changes in equity, statement of cash flows and notes to the financial statements for
the year then ended.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
equity and financial position of the Company as at 31 December 2024, and its results and its cash
flows for the year then ended in accordance with the regulatory financial reporting framework
applicable to the Company (identified in Note 2.1 to the financial statements) and, in particular,
with the accounting principles and rules contained therein.

We conducted our audit in accordance with the audit regulations in force in Spain. Our
responsibilities under those regulations are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
pertaining to independence, that are relevant to our audit of the financial statements in Spain
pursuant to the audit regulations in force. In this regard, we have not provided any services other
than those relating to the audit of financial statements and there have not been any situations or
circumstances that, in accordance with the aforementioned audit regulations, might have
affected the requisite independence in such a way as to compromise our independence.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Deloitte Auditores, S.L. Inscrita en el Registro Mercantil de Madrid, tomo 13.650, seccién &2, folio 188, hoja M-54414, inscripcién 96°. C.L.F.: B-79104469.
Domicilio social: Plaza Pablo Ruiz Picasso, 1, Torre Picasso, 28020, Madrid.



Key Audi‘g Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

Description

The Company has ownership interests in
the share capital of Group companies and
associates that are not listed on regulated
markets (see Note 8).

The Company tests the investees engaging
in the operation of infrastructure for mobile
telecommunications operators for
impairment each year, irrespective of
whether there are indications of
impairment, given the sensitivity of the key
assumptions in the business plan. Those
impairment tests are performed using
discounted cash flow-based valuation
techniques, for which purpose the
Company employs cash flow projections
aligned with projected earnings and the
necessary investments, as well as other
assumptions obtained from the budget and
from the business plan approved by the
Company's directors. Also, a discount rate is
determined on the basis of the economic
situation in general and of that of each
investee in particular.

The performance of these impairment tests
requires the Company's directors to make
significant judgements and estimates.

Evaluation of the impairment tests on investments in Group companiés and associates

Procedures applied in the audit

Our audit procedures included, among
others, obtaining an understanding of the
Company’s process for assessing the
recoverable amount of the investments in
Group companies and associates.

Also, we performed substantive tests,
based on the obtainment and analysis of
the impairment tests conducted by the
Company, verifying their clerical accuracy
and analysing the consistency of the future
cash flow projections considered in those
tests with the budged and the most recent
business plan approved by the Company's
directors.

In addition, we evaluated the
reasonableness of the key assumptions
considered (such as revenue growth, cost
inflation and the discount rate), and
performed a sensitivity analysis of those key
assumptions and a review of their
consistency with the actual data relating to
the performance of the investments held.
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As a result of the foregoing, as well as of | Also, we involved our internal valuation
the significance of the investments held, experts in order to evaluate, mainly, the
this matter was determined to be a key methodology employed by the Company in
matter in our audit. the impairment tests conducted, the
discount rates considered and the terminal
value, expressed in perpetuity growth
terms, of the projected future cash flows.

Lastly, we evaluated whether the
disclosures included in Notes 4.3 and 8 to
the accompanying financial statements in
connection with this matter were in
conformity with those required by the
applicable regulatory framework.

The other information comprises only the directors’ report for 2024, the preparation of which is
the responsibility of the Company’s directors and which does not form part of the financial
statements.

Our audit opinion on the financial statements does not cover the directors’ report. Our
responsibility relating to the directors’ report, in accordance with the audit regulations in force,
consists of:

a) Solely checking that certain information included in the Annual Corporate Governance Report
and the Annual Directors' Remuneration Report, to which the Spanish Audit Law refers, have
been furnished as provided for in the applicable legislation and, if this is not the case, reporting
this fact.

b) Evaluating and reporting on whether the other information included in the directors’ report is
consistent with the financial statements, based on the knowledge of the entity obtained in the
audit of those financial statements, as well as evaluating and reporting on whether the content
and presentation of this section of the directors’ report are in conformity with the applicable
regulations. If, based on the work we have performed, we conclude that there are material
misstatements, we are required to report that fact.



Based on the work performed, as described above, we observed that the information described
in section a) above had been furnished as provided for in the applicable legislation and that the
other information in the directors’ report was consistent with that contained in the financial
statements for 2024 and its content and presentation were in conformity with the applicable

regulations.

The directors are responsible for preparing the accompanying financial statements so that they
present fairly the Company's equity, financial position and results in accordance with the
regulatory financial reporting framework applicable to the Company in Spain, and for such
internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

The audit and risk management committee is responsible for overseeing the process involved in
the preparation and presentation of the financial statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the audit regulations in force in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is included in
the Appendix to this auditor's report. This description, which is on pages 7 and 8 of this document,
forms part of our auditor's report.



Report on Other Legal and Regulatory Requirements

We have examined the digital file in European Single Electronic Format (ESEF) of Cellnex Telecom,
S.A. for 2024, which comprise the XHTML file including the financial statements for 2024, which
will form part of the annual financial report.

The directors of Cellnex Telecom, S.A. are responsible for presenting the annual financial report
for 2024 in accordance with the format and markup requirements established in Commission
Delegated Regulation (EU) 2019/815 of 17 December 2018 (“ESEF Regulation”). In this regard, the
Annual Corporate Governance Report and the Annual Directors’ Remuneration Report were
included by reference in the directors’ report.

Our responsibility is to examine the digital file prepared by the Company’s directors, in
accordance with the audit regulations in force in Spain. Those regulations require that we plan
and perform our audit procedures in order to ascertain whether the content of the financial
statements included in the aforementioned file corresponds in full to that of the financial
statements that we have audited, and whether those financial statements were formatted, in all
material respects, in accordance with the requirements established in the ESEF Regulation.

In our opinion, the digital file examined corresponds in full to the audited financial statements,
and these are presented, in all material respects, in accordance with the requirements established
in the ESEF Regulation.

The opinion expressed in this report is consistent with the content of our additional report to the
Company's audit and risk management committee dated 25 February 2025.

The Annual General Meeting held on 1 June 2023 appointed us as auditors for a period of one
year from the year ended 31 December 2023.












&HOOQH[ 7THOHFRP 6 $

J)LOQODQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG

'"HFHPEHU DQG
'LUHFWRUV 5HSRUW WRJHWKHU ZL\
' QGHSHQGHQW $XGLWRU V 5HSRUW

7UDQVODWLRQ RI D UHSRUW RULJLQDOO\ LVVXHG LQ 6SDC
EDVHG RQ RXU ZRUN SHUIRUPHG LQ DFFRUGDQFH ZLWK
WKH DXGLW UHJXODWLRQV LQ IRUFH LQ 6SDLQ DQG RI
ILQDQFLDO VWDWHPHQWY RULJLQDOO\ LVVXHG LQ 6SDQL\
DQG SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHJXODWRU\
ILQDQFLDO UHSRUWLQJ IUDPHZRUN DSSOLFDEOH WR WKH
&RPSDQ\ LQ 6SDLQ VHH 1RWHV DQG ,Q WKH

HYHQW RI D GLVFUHSDQF\ WKH 6SDQLVK ODQJXDJH
YHUVLRQ SUHYDLOV



100,

DO DKEHHH W

[QERPH BWDWHPHQW
|6\NI')\/\/HPHQ\N R llHl:F\"lQI\/Hh LQFRPH DQG H[SHQVH

[EWDWHPHQW RI WRWDO FKDQJHV LQ HTXLW\
[BWDWHPHQW HBI FDVK IORZV

[CJ*HQHUDO ,QIRUPDWLRQ
C——®WOWI SUHVHQWDWLRQ
[ 38BRBEG GLVWULEXWLRQ RI SURILW
[CJ$FFRXQWLQJ SROLFLHV DQG PHDVXUHPHQW EDVHV
[C—ILODQFLDO ULVN PDQDJHPHQW
[ owbpvvB®WNV
[CJ3URSHUW\ SODQW DQG HTXLSPHQW
C—JgWWHQWY LQ *URXS FRPSDQLHV DQG DVVRFLDWHYV
[ IX®UHQW DQG QRQ FXUUHQW ILQDQFLDO LQYHVWPHQWYV
| 1RQ EXUUHQW DVVHWY KHOG IRU VDOH
[ &DVK DQG EDVK HTXLYDOHQWYV
Cdi1HwW HTXLW\
[C—JI%UUHQW DQG QRQ FXUUHQW GHEW
[ QFRPH WD[ DQG WD[ VLWXDWLRQ
[CJRUHLJQ FXUUHQF\ EDODQFHY DQG WUDQVDFWLRQV
CO5HYHQXH DQG H[SHQVHV
kP LWPHQWY DQG REOLJDWLRQV
[OJ5sHODWHG SDUW\ WUDQVDFWLRQV
[ IxwmuU LOQIRUPDWLRQ
[C(QYIURQPHQWIDO LQIRUPDWLRQ
CIYHOWYV DIWHU WKH UHSRUWLQJ SHULRG
[([SODQDWIRQ DGGHG IRIIWUDQVODWLRQ WR (QJOLVK
32" JI'UHFW DQG LQGLUHFW VKDUHKROGLQJV

J00oooooooooOoOOoOO0OOOO0OO OOocoo

]

'LUHFWRU V 5HSRUW IRU
D,QIRUPDWLRQ UHTXLUHG XQGHU $UWLFOH RI WKH 6SDQLVK MBLWHG /LDEL

FQQXDO SHSRUW RQ WKH SHPXQHUDWIRQ RI 'LUHFWRUV RI & HAQIQH[ 7THOHFR
[J$QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW —




&(/11(; 7(/(&20 6 $

%$/$1&( 6+((7 $7

"(&(0% (5

TKRXVDQGV RI (XURV

"HFHPBHU 'HFHPHHU "HFHPHBHU 'HFHPE
$66(76 1RWHYV (48,7< $1' /,$%,/,7,(6 1RWHV
121 &855(17 $66(76 (48,7<
,QWDQJLEOH DVVHWYV 1RWH 1(7 (48,7< 1RWH
&RPSXWHU VRIWZDUH &DSLWDO
3URSHUW\ SODQW DQG HTXLSPHQW 1RWH 6KDUH SUHPLXP
/IDQG DQG EXLOGLQJV SHVHUYHV
30DQW DQG RWKHU LWHPV Rl SURSHUW\ SODQW PQG HTXL$PHQW /HIJDO DQG E\ODZ UHVHUYHYV
,QYHVWPHQWYV LQ *URXS FRPSDQLHV DG DVVRFLD[WHV 2WKHU UHVHUYHV
(TXLW\ LQVWUXPHQWYV 1IRWHYV DQG 7UHDVXU\ VKDUHV
1RQ FXUUHQW LQYHVWPHQWYV 1RWH 3ULRU SHULRGV ORVVHV +
(TXLW\ LQVWUXPHQWYV 1RWH 3URILW IRU WKH \HDU
1RQ FXUUHQW ORDQV 1RWH 2WKHU HTXLW\ LQVWUXPHQWYV
"HULYDWH ILQDQFLDO LQVWUXPHQWV | 1RWHV DQG 9$/8$7,21 $'-8670(176
2WKHU ILQDQFLDO DVVHWYV 1RWH +HGJLQJ RSHUDWLRQV
"HIHUUHG WD[ DVVHWYV 1RWH 7RWDO HTXLW\
7RWDO QRQ FXUUHQW DVVHWYV
121 &855(17 /,$%,/,7,(6
1RQ FXUUHQW SURYLVLRQV 1RWH
/RQJ WHUP HPSOR\HH EHQHILW REOLJPWLRQV
2WKHU QRQ FXUUHQW SURYLVLRQV
1RQ FXUUHQW ERUURZLQJV 1RWH
%RQG LVVXHV 1RWH
‘HULYDWLYH ILQDQFLDO LQVWUXPHQWY 1RWH
2WKHU ILQDQFLDO OLDELOLWLHV 1RWH
1RQ FXUUHQW ORDQV IURP *URXS FRPS|DQUHRWBIQG|DVVRFLDWHYV
&855(17 $66(76 '"HIHUUHG WD[ OLDELOLWLHV 1RWH
$VVHWV KHOG IRU VDOH 1RWH /RQJ WHUP DFFUXDOV +
7UDGH DQG RWKHU UHFHLYDEOHYV 7RWDO QRQ FXUUHQW OLDELOLWLHV
7UDGH UHFHLYDEOHYV 1RWH
5HFHLYDEOHV IURP *URXS FRPSDQLHV DQGRIMAHVRHALDWH YV &855(17 /,$%,/,7,(6
6XQGU\ UHFHLYDEOHYV 1RWH &XUUHQW ERUURZLQJV 1RWH
6WDII 1RWH +| %RQG LVVXHV 1RWH
&XUUHQW WD[ DVVHWYV 1RWH + 2WKHU ILQDQFLDO OLDELOLWLHYV 1RWH
2WKHU WD[ UHFHLYDEOHV IURP 3XEOL[F $XWWRULWLHV &XUUHQW ORDQV IURP *URXS FRPSDQLHV D@WBVVRFLDWHV
&XUUHQW LQYHVWPHQWYV LQ *URXS FRASCROLHY DQ®Q@EVRFLPWHYV &XUUHQW ORDQV IURP *URXS FRPSDQ|HV DQG DVVRFLDWHM
&XUUHQW ORDQV WR *URXS FRPSDQLH\ DR®HHDWVRFDRWHYV 7UDGH DQG RWKHU SD\DEOHV
&XUUHQW LQYHVWPHQWYV 1RWH 3D\DEOHV WR *URXS FRPSDQLHV DQG [DVVRFWBWH
6KRUW WHUP ORDQV WR WKLUG SDUW[|HV 2WKHU SD\DEOHYV
‘HULYDWH ILQDQFLDO LQVWUXPHQWYV | 1RWHV DQG 6WDII 1RWH
&XUUHQW DFFUXDOV &XUUHQW 7D[ /JLDELOLWLHV 1RWH +
&DVK DQG FDVK HTXLYDOHQWYV 1RWH 2WKHU SD\DEOHV WR 3XEOLF $XWKRU[WLHRWH

&DVK
7TRWDO FXUUHQW DVVHW

727%$/ $66(76

6KRUW WHUP DFFUXDOV
7TRWDO FXUUHQW OLDELOL

WLHV

727$/ (48,7< $1' /,$%,/,7,(6

I+

7KH DFFRPSDQ\MWRDIRGNBHYSHQGL[ , DUH DQ LQWHJUDO SDUW RI WKH EDODQFH VKHHW DV

HU



&(/11(; 7(/(&20 6 $

,1&20( 67$7(0(17 )25 7+( <($5 (1'(" '

7KRXVDQG

V Rl (XURV

(& (0% (5

KPHQW YV

1RWHV

21%2,1* 23(5$7,216

5HYHOXH 1RWHYV DQG
'LYLGHQGV

,QWHUHVW LQFRPH

2WKHU RSHUDWLQJ LQFRPH 1RWH

1RQ FRUH DQG RWKHU FXUUHQW RslHdBWos |BR&PrH
6WDII FRVWYV 1RWH

‘DJHV VDODULHV DQG VLPLODU H[SJHQVHYV

(PSOR\HH EHQHILW FRVWV

2WKHU RSHUDWLQJ H[SHQVHYV

2XWVLGH VHUYLFHV 1RWH

7D[HV RWKHU WKDQ LQFRPH WD]

/JRVVHV LPSDLUPHQW DQG FKDQJHMV LQ WUDGH SURYL|VLRQV
'HSUHFLDWLRQ DQG DPRUWLVDWLR® 1RWHV PQG
,PSDLUPHQW DQG UHVXOW IURP GLYSRMDW@HRI [HTXLW\|[LQVWU
3URILW IURP VDOHYV DQG RWKHUYV
3URILW IURP RSHUDWLRQV

JLOQDQFH LQFRPH

%RUURZLQJV IURP WKLUG SDUWLHV

JLOQDQFH FRVWYV

%RUURZLQJV IURP *URXS FRPSDQLHV DN@®BVVRFLDWHV
%RUURZLQJV IURP WKLUG SDUWLHV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDPO LQVWUXPHQWYV
(IFKDQJH GLIIHUHQFHYV

1HW ILQDQFLDO SURILW ORVV 1RWH

3URILW EHIRUH WD]

L QFRPH WD]J 1RWH

SURILW /RVV IRU WKH SHULRG

7KH DFFRPSDQ\WRDIRWHYSHQGL[ , DUH DQ LQWHJUDO SDUW RI WKH



&(/11(; 7(/(&20 6 $
67$7(0(17 2) &+$1*(6 ,1 (48,7< )25 7+( <($5 (1'(" '(&(0%(5
$ 67$7(0(17 2) 5(&2*1,6(" ,1&20( $1' (;3(16(
7KRXVDQGV RI (XURV

352),7 /1266 )25 7+( 3(5,2' 3(5 ,1&20( 67$7(0(17

,QFRPH DQG H[SHQVH UHFRJQLVHG GLUHFWO\ LQ HTXLW\
&DVK )ORZ +HGJHV 1RWH

1HW LQYHVWPHQW KHGJH LQ FXUUHQF\ RWKHU WKDQ HXUR 1RWH
7D[ HIITHFW

I+

7UDQVIHUV WR WKH LQFRPH VWDWHPHQW
&DVK )ORZ +HGJHV
7D[ HIITHFW

7TRWDO UHFRJQLVHG LQFRPH DQG H[SHQVH

7KH DFFRPSDQ\MRDIRV HSYSHQGL[ , DUH DQ LQWHJUDO SDUW RI WKH VWDWHPHQW RI UHFRJQL



&(/11(; 7(/(&20 6 $

67$7(0(17 2) &+$1*(6 ,1 (48,7< )25 7+( <($5 (1'(" '(&(0%(5
% 67$7(0(17 2) 727%$/ &+$1*(6 ,1 (48,7<
7KRXVDQGV RI (XURYV
6 KDUH SULRY 7ZUHDVPQUARILW [IRW KMHKUHH TXO. VXD W LR

IRWHV &DSLWDQUHPL 5HVHUYHQOHRUVLVRI_GVVVKDUHV \HDU LQ VWU X BDHZIMXW V| PHgWD
7TRWDO EDODQFH
7TRWDO UHFRJQLVHG LQFRPH DQG H[SHQVH + + + + + +
7TUDQVDFWLRQV ZLWK VKDUHKROGHUV RU REQHUV
'LVWULEXWLRQ RI GLYLGHQPGV 1RWH + + + + + + +
7TUDQVDFWLRQV ZLWK WUHDPVXBRWHID UHW Q|G + + + + +
7UDQVDFWLRQV ZLWK FRQYHUMMEDWH ERQGE = + + + + +
'LVWULEXWLRQ RI WKH UHYXOW IRU WKH \HDU % + + + + + +
2WKHU YDULDWLRQV LQ QHW HTXLRWHV + + + + + + +
7TRWDO EDODQFH
7TRWDO UHFRJQLVHG LQFRPH DQG H[SHQVH + + + + + +
7TUDQVDFWLRQV ZLWK VKDUHKROGHUYV RU REQHU
'LVWULEXWLRQ RI GLYLGHQPGYV 1RWH + + + + + + +
7TUDQVDFWLRQV ZLWK WUHPDPVXBRWHID UHW Q|G + + + + +
'LVWULEXWLRQ RI WKH UHYXOW IRU WKH \HDU = + + + + +
2WKHU YDULDWLRQV LQ QHW HTXLW\ + + + + + + + + +
7TRWDO EDODQFH +

7KH DFFRPSDQ\MORIDIRW HYSHQGL[ , DUH DQ LQWHJUDO SDUW RI WKH VWDWHPHQW RI WRWDO FKD




&(/11(; 7(/(&20 6 $

67$7(0(17 2) &$6+ )/2:6 )25 7+( <($5 (1'(" '(&(0%(5
7TKRXVDQGV RI (XURV
1RWH
&$6+ )/2:6 23(5%$7,1* $&7,9,7,(6 ,
3URILW IRU WKH \HDU EHIRUH WD]
$GMXVWPHQWY WR SURILW
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ FKDUJH 1RWHV |DQG
5HVXOWYVY IRU ORVVHV DQG GLVSRVDOV RI IL[HG DVVHWYV
,PSDLUPHQW DQG UHVXOW IURP GLVSRVDO RI HTXLW\1RMWHW UXPHQW}
*DLQV ORVVHV RQ GHUHFRJQLWLRQ DQG GLVSRVD|O RRWHIOQQFLDO LQVWUXPHQWYV
&KDQJHV LQ SURYLVLRQV
/JRVVHV LPSDLUPHQW DQG FKDQJHV LQ WUDGH SUR|YLVLRQV
JLQDQFH LQFRPH 1RWH
JLQDQFH FRVWYV 1RWH
([FKDQJH GLIIHUHQFHV
2WKHU LQFRPH DQG H[SHQVHV
&KDQJHV LQ ZRUNLQJ FDSLWDO
7UDGH DQG RWKHU UHFHLYDEOHYV
2WKHU FXUUHQW DVVHWY DQG OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHV
2WKHU QRQ FXUUHQW DVVHWY DQG OLDELOLWLHYV
2WKHU FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
,QWHUHVW SDLG
,QWHUHVW UHFHLYHG +
,QFRPH WD[ UHFHLYHG SDLG
(PSOR\HH 2EOLJDWLRQ 30DQV
&$6+ )/2:6 ,19(67,1* $&7,9,7,(6 .,
3D\PHQWYV GXH WR LQYHVWPHQWYV
*URXS FRPSDQLHY DQG DVVRFLDWHYV 1RWH
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEQHRWHWVHMW G
&KDQJHV IRU GLYHVWPHQWYV
*URXS FRPSDQLHV DQG DVVRFLDWHYV 1RWH
7DQJLEOH DQG LQWDQJLEOH DVVHWYV 1RWHV |DQG +
2WKHU ILQDQFLDO DVVHWYV
&$6+ )/2:6 ),1$1&,1* $&7,9,7,(6 ,,,
3URFHHGY DQG SD\PHQWYV UHODWLQJ WR HTXLW\ LQVWUXPHQWV
‘LVSRVDO RI RZQ HTXLW\ LQVWUXPHQWYV 1RWH
$PRUWL]DWLRQ RI HTXLW\ LQVWUXPHQWYV 1RWH +
3URFHHGV DQG SD\PHQWV UHODWLQJ WR ILQDQFLDO OLDELOLWLHYV
%RQG LVVXHV 1RWH +
"HEW LVVXHV ZLWK *URXS FRPSDQLHY DQG DVVRFLDWHRWH t
5HSD\PHQW DQG UHGHPSWLRQ RI ERQG LVVXHV 1RWH
5HSD\PHQW DQG UHGHPSWLRQ RI *URXS FRPSDQLHY DIRGWEBVVRFLDWJHV
3D\PHQWYV IRU GLYLGHQGY DQG UHQXQHUDWLRQ IURP RWKHU|HTXLW\ LQVWUKXPHQWYV
‘LYLGHQGYV SDLG 1RWH
1(7 ,1&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9$/(176 , |, ..,
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

7KH DFFRPSDQ\W)RDIRVHYSHQGL[ , DUH DQ LQWHJUDO SDUW RI WKH V\



7UDQVODWLRQ RI ILQDQFLDO VWDWHPHQWYVY RULJLQDOO\ LVVXHG LQ 6SDQLVK DQG SUHI
UHSRUWLQJ IUDPHZRUN DSSOLFDEOH WR WKBIQ&R P S QAKIHQ HrSDQV® RV HM GARWFHWHSDQF\ Wk
ODQJXDJH YHUVLRQ SUHYDLOV

&HOOQH[ 7THOHFRP 6 $

1RWHV WR WKH ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQ

*HQHUDO LQIRUPDWLRQ

&HOOQH[ 7THOHFRP 6 $ KHUHLQDIWHU UWKH &RPSDQ\0 RU U&HOOQH[U zDV
-XQH ,WV UHJLVWHUHG RIILFH LV DW &DOOH -XDQ (VSODQGL® Qz LQ 0DGL
QDPH WR &HOOQH[ THOHFRP 6 $

7KH &RPSDQ\ V FRUSRUDWH SXUSRVH DV VHW RXW LQ LWV E\ODZV LQFOXGHYV

O 7KH HVWDEOLVKPHQW DQG RSHUDWLRQ RI DOO NLQGV RI WHOHFRPPXQLF
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WKLUG SDUWLHV RI DOO W\SHV RI VHUYLFHY EDVHG RQ RU WKURXJK VXFI

O 7KH SODQQLQJ WHFKQLFDO DVVLVWDQFH PDQDJHPHQW RUJDQL]JDWLRQ
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VHSDUDWH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH FRQVROLGDWHG ILC(
ZHUH GUDZQ XS E\ WKH "'LUHFWRUV RI WKH &RPSDQ\ DW D %RDUG PHHWLQJ RQ

7KH PDLQ ILIXUHV RI WKH FRQVROLGDWHGKILEXD QRUBOGUW B/ XKBHIQWINFIRRUGDQF
BURYLVLRQ (OHYHQ RI /DZ R '"HFHPEHU XQGHU ,QWHUQDWLRQDO )LQD
IRU XVH LQ WKH (XURSHDQ 8QLRQ DUH DV IROORZYV

TKRXVDQGV RI (XURV

7RWDO DVVHWYV

(TXLW\ RI WKH 3DUHQW
(TXLW\ RI QRQ FRQWUROOLQJ LQWHUHVWYV
,QFRPH IURP FRQVROLGDWHG RSHUDWLRQV
/RVV IRU WKH \HDU DWWULEXWDEOH WR WKH SDUHQW

/RVV IRU WKH \HDU DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWH

JLIXUHVY LQ DOO WKH DFFRXQWLQJ VWDWHPHQWY EDODQFH VKHHW LQFRPH V
VWDWHPHQW RI FDVK IORZVY DQG WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQV
WKH &RPSDQ\xV SUHVHQWDWLRQ DQG IXQFWLRQDO FXUUHQF\ XQOHVV RWKHUZ



%DVLY RI SUHVHQWDWLRQ

5HIXODWRU\ ILQDQFLDO UHSRUWLQJ IUDPHZRUN DSSOLFDEOH WR WKH &RPS

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG E\ WKH 'LUHF
ILQDQFLDO UHSRUWLQJ IUDPHZRUN DSSOLFDEOH WR WKH &RPSDQ\ ZKLFK FRQV

O 7KH 6SDQLVK &RPPHUFLDO &RGH DQG RWKHU EXVLQHVV OHJLVODWLRQ

O 6SDLQxV *HQHUDO $FFRXQWLQJ 30DQ DSSURYHG E\ 5R\DO 'HFUHH
5R\DO 'HFUHH R1 6HSWHPEHU 5R\DO 'HFUHH R '"HFHPEH!
R -DQXDU\ DQG LWV VHFWRU DGDSWDWLRQV DQG WKH SURYLVLR
ODUNHW &RPPLVVLRQ

O 7KH PDQGDWRU\ UXOHVY DSSURYHG E\ WKH 6SDQLVK $FFRXQWLQJ DQG $XC
&KDUWHU RI $FFRXQWYV DQG VXSSOHPHQWDU\ UHJXODWLRQV

O $Q\ RWKHU DSSOLFDEOH 6SDQLVK DFFRXQWLQJ UHJXODWLRQV
7UXH DQG IDLU LPDJH

7KH DWWDFKHG DQQXDO DFFRXQWY KDYH EHHQ REWDLQHG IURP WKH DFFRX
SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH UHJXODWRU\ IUDPHZRUN RI ILQDQFLI
SDUWLFXODU WKH DFFRXQWLQJ SULQFLSOHY DQG FULWHULD FRQWDLQHG WK
DVVHWY WKH ILQDQFLDO VLWXDWLRQ WKH UHVXOWV RI WKH &RPSDQ\ DQG W
7TKHVH DQQXDO DFFRXQWYV ZKLFK KDYH EHHQ IRUPXODWHG E\ WKH 'LUHFWRUV
EH VXEPLWWHG IRU DSSURYDO E\ WKH 2UGLQDU\ *HQHUDO 6KDUHKROGHUV O0F
DSSURYHG ZLWKRXW DQ\ PRGLILFDWLRQ )RU LWXH®BUWS SWRHK HX3Q @ X MK HD RRRGL
*HQHUDO 6KDUHKROGHUV OHHWLQJ KHOG RQ $SULO

,Q WKH SUHVHQW DQQXDO DFFRXQWV WKDW LQIRUPDWLRQ RU EUHDNGRZQV K
GXH WR WKHLU TXDOLWDWLYH LPSRUWDQFH KDYH EHHQ FRQVLGHUHG QRQ PD)
WR WKH FRQFHSW RI PDWHULDOLW\ RU UHODWLYH LPSRUWDQFH GHILQHG LQ V
$FFRXQWLQJ 30DQ LQ IRUFH

1RQ PDQGDWRU\ DFFRXQWLQJ SULQFLSOHY DSSOLHG
1R QRQ PDQGDWRU\ DFFRXQWLQJ SULQFLSOHYVY ZHUH DSSOLHG +RZHYHU WKH (
LQ GXH FRQVLGHUDWLRQ RI DOO PDQGDWRU\ DFFRXQWLQJ SULQFLSOHV DQG
VWDWHPHQWY $00 PDQGDWRU\ DFFRXQWLQJ SULQFLSOHV ZHUH DSSOLHG

.H\ LVVXHV LQ UHODWLRQ WR WKH PHDVXUHPHQW DQG HVWLPDWLRQ RI XQF
BUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY UHTXLUHV WKH &RPSDQ\ WR
MXGIJPHQWY 7KHVH HVWLPDWHY DQG MXGJPHQWY DUH UHYLHZHG FRQVWDQWO
RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWY ZKLFK DUH FI
7KH PDLQ HVWLPDWHY DQG MXGJPHQWY FRQVLGHUHG LQ GUDZLQJ XS WKH ILQD

O 5HFRYHUDEOH DPRXQW RI LQYHVWPHQWYV LQ *URXS FRPSDQLHV DQG DVVR

O 9DOXDWLRQ RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG RWKHU ILQDC

O 7KH FULWHULRQ Rl UHFRJQLWLRQ Rl GHIHUUHG WD[HV DQG WKH HYDOXL



O $VVHVVPHQW RI OLWLIJDWLRQV FRPPLWPHQWY DQG FRQWLQJHQW DVVHW)\

$OWKRXIJK WKHVH HVWLPDWHY KDYH EHHQ PDGH RQ WKH EDVLV RI WKH EHVW
ILQDQFLDO \HDU IXWXUH HYHQWY PD\ IRUFH WKHP WR EH FKDQJHG XSZDUGV
ZKLFK ZRXOG ZKHUH DSSURSULDWH EH GRQH SURVSHFWLYHO\

$GYHUVH HFRQRPLF FRQGLWLRQV PD\ EH IXUWKHU DFFHQWXDWHG LQ WKH PDU]I
RSHUDWH DQG LQ RWKHUV GXH WR WKH ODUJH VFDOH HYHQWYV PDLQO\ UH
PDFURHFRQRPLF WHQVLRQV IROORZLQJ WKH SURORQJHG ZDU LQ 8NUDLQH WK
DQG WKH RXWFRPH RI WKH QHZ 86 SUHVLGHQF\ WKDW FRXOG DIIHFW JOREDO |
6XFK HYHQWYV FRXOG VHYHUHO\ DIIHFW PDFURHFRQRPLF FRQGLWLRQV DQG IL
UHJLRQDO RU JOREDO UHFHVVLRQV

,Q WKLV UHJDUG WKH &RPSDQ\ V 'LUHFWRUV KLJKOLJKW WKDW WKHVH DVSHF

EXVLQHVV ILQDQFLDO FRQGLWLRQ RU RSHUDWLQJ UHVXOWV Rl WKH &RPSDQ\
DQG DQG WKHUHIRUH KDV QRW KDG D VLJQLILFDQW LPSDFW RQ WKH DQQ
&RPSDUDWLYH LQIRUPDWLRQ

7KH DSSOLFDWLRQ Rl WKH DFARX® WKQY EWHQHXYQDIRQP WKHUHIRUH WKHUH DU

RU RSHUDWLRQV WKDW KDYH EHHQ UHFRUGHG IROORZLQJ GLIIHUHQW DFFRXQW

WKH LQWHUSUHWDWLRQ Rl WKH FRPSDUDWLYH ILIJXUHV IRU ERWK SHULRGV

7KH LQIRUPDWLRQ LQ WKH DFFRPSDIQYDQF IQCRON MW DWMRH RHKGIW YV LV SUHVHQWHG
FRPSDULVRQ ZLWK LQIRUPDWLRQ UHODWLQJ WR

&RUUHFWLRQ RI HUURUYV

1R VLIQLILFDQW HUURUV LQ WKH SUHSDUDWLRQ RI WKH DFFRPSDQ\LQJ ILQDQF
ILIXUHV GLVFORVHIGQD@ MWK VWDWHPHQWY WR EH UHVWDWHG

*URXSLQJ RI LWHPV
&HUWDLQ LWHPV RQ WKH EDODQFH VKHHW LQFRPH VWDWHPHQW VWDWHPHOQ\
IORZV DUH JURXSHG WRIJHWKHU WR PDNH WKHP HDVLHU WR XQGHUVWDQG KR
PDWHULDO WKH LQIRUPDWLRQ LV EURNHQ GRZQ LQ WKH QRWHV FRQFHUQHG
&KDQJHV LQ DFFRXQWLQJ FULWHULD

'XULQJ WKHLQDQFLDO \HDU WKHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ DI
FULWHULD DSSOLHG LQ



JURSRVHG GLVWULEXWLRQ RI SURILW

7KH GLVWULEXVWIURQLRI SURSRVHG E\ WKH &RPSDQ\ V 'LUHFWRUV IRU DSSURYD
OHHWLQJ LV DV IROORZV

TKRXVDQGV RI (XURV

%DVLV RI GLVWULEXWLRQ
URILW IRU WKH SHULRG

'LVWULEXWLRQ
9ROXQWDU\ UHVHUYHYV

$FFRXQWLQJ SROLFLHY DQG PHDVXUHPHQW EDVHYV

$V LQGLFDWHGWIQHI&RABSDQ\ KDV DSSOLHG WKH DFFRXQWLQJ SROLFLHV LQ
SULQFLSOHV DQG VWDQGDUGYV FRQWDLQHG LQ WKH &RPPHUFLDO &RGH
$FFRXQWLQJ 30DQ LQ IRUFH DV ZHOO DV WKH UHVW Rl WKH FRPPHUFLDO ¢
WKHVH DQQXDO DFFRXQWV ,Q WKLV VHQVH RQO\ WKRVH SROLFLHV WKDW L
WKRVH FRQVLGHUHG VLJQLILFDQW DFFRUGLQJ WR WKH QDWXUH RI LWV DFW

,QWDQJLEOH DVVHWYV

7KH LOWDQJLEOH DVVHWYV LQGLFDWHG EHORZ DUH UHFRJQLVHG DW DFTXLV
DQ\ ORVV GXH WR LPSDLUPHQW ZLWK WKHLU XVHIXO OLIH EHLQJ HYDOXDW
WKH XVHIXO OLIH RI WKHVH DVVHWYVY FDQQRW EH HVWLPDWHG UHOLDEO\ WK

&RPSXWHU VRIWZDUH

7KH &RPSDQ\ UHFRUGV LQ WKLV DFFRXQW WKH FRVWVYV LQFXUUHG LQ WKH |
SURJUDPV LQFOXGLQJ WKH FRVWVYV RI GHYHORSLQJ WKH ZHE SDJHV 7K
DSSOLFDWLRQV DUH UHFRUGHG LQ WKH SURILW DQG ORVV DFFRXQW IRU
DPRUWL]DWLRQ RI FRPSXWHU DSSOLFDWLRQV LV GRQH E\ DSSO\LQJ WKH V
\HDUV

,PSDLUPHQW RI LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPH

7KH &RPSDQ\ HYDOXDWHYV DW HDFK EDODQFH VKHHW GDWH ZKHWKHU WKH
YDOXH RI DQ\ DVVHW I VXFK LQGLFDWLRQ H[LVWV RU ZKHQ DQ DQQXDO L
DVVHWY ZLWK DQ LQGHILQLWH XVHIXO OLIH WKH &RPSDQ\ HVWLPDWHV Wtk
JUHDWHU RI WKH IDLU YDOXH RI DQ DVVHW OHVV FRVWV WR VHOO DQG LWV

7R GHWHUPLQH WKH YDOXH LQ XVH RI DQ DVVHW WKH IXWXUH FDVK LQIOR
GLVFRXQWHG IURP LWV SUHVHQW YDOXH XVLQJ DQ LQWHUHVW UDWH WKDW
UDWHYVY DQG WKH VSHFLILF ULVNV RI WKH DVVHWYV ULVN SUHPLXP DQG HYH

,Q WKH HYHQW WKDW WKH DVVHW DQDO\WHG GRHV QRW JHQHUDWH FDVK IC
WKH IDLU RU LQ XVH YDOXH RI WKH FDVK JHQHUDWLQJ XQLW VPDOOHVV
LGHQWLILDEOH FDVK IORZVY VHSDUDWHO\ I[URP RWKHU DVVHWYVY RU JURXSV F



EH HYWLPDWHG ,Q WKH HYHQW RI LPSDLUPHQW ORVVHYVY RQ D FDVK JHQHUL
JRRGZLOO DOORFDWHG LI DQ\ ZLOO EH UHGXFHG DQG WKHQ WKH FDUU\LQ.
WKH FDUU\LQJ DPRXQW RI HDFK RI WKHP ZLWK UHVSHFW WR LW

,Q WKH HYHQW WKDW DQ LPSDLUPHQW ORVV RQ D FDVK JHQHUDWLQJ XQLV
DOORFDWHG PXVW EH UHFRJQL]JHG WKH FDUU\LQJ DPRXQW RI JRRGZLOO IR
H[FHHGV WKLV DPRXQW VHFRQGO\ WKH UHPDLQLQJ DVVHWV RI WKH FDVK .
WR WKHLU ERRN YDOXH XS WR WKH OLPLW Rl WKH KLJKHVW YDOXH DPRQJ \
LWV YDOXH LQ XVH DQG JHUR ,PSDLUPHQW ORVVHV DUH UHFRJQL]JHG LQ WK

:KHQ D LPSDLUPHQW ORVV VXEVHTXHQWO\ UHYHUWYVY D FLUFXPVWDQFH C
JRRGZLOO WKH FDUU\LQJ DPRXQW RI WKH DVVHW RU FDVK JHQHUDWLQJ X
LWV UHFRYHUDEOH DPRXQW EXW LQ VXFK D ZzD\ WKDW WKH FDUU\LQJ DPRX
DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQHG LQ WKH DEVHQFH RI DQ\ LF
UHYHUVDO RI D LPSDLUPHQW ORVV LV UHFRJQL]JHG DV LQFRPH

BURSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW DFTXLVLWLRQ RU SU
DQG DQ\ ORVV GXH WR LPSDLUPHQW LQ DFFRUGDQFH ZLWK WKH FULWHULD

7KH FRVWV Rl FRQVHUYDWLRQ DQG PDLQWHQDQFH RI WKH GLIITHUHQW LV
HTXLSPHQW DUH FKDUJHG WR WKH SURILW DQG ORVV DFFRXQW IRU WKH
FROQWUDU\ WKH DPRXQWYVY LQYHVWHG LQ LPSURYHPHQWY WKDW FRQWULEXW
HIWHQGLQJ WKH XVHIXO OLIH RI WKHVH JRRGY DUH UHFRUGHG DV KLJKHU F

7KH GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW ZLWK WKH HI[FI
V\VWHPDWLFDOO\ FDOFXODWHG E\ WKH VWUDLJKW OLQH PHWKRG DFFRUG
DFFRXQW WKH GHSUHFLDWLRQ DFWXDOO\ VXIIHUHG E\ LWV RSHUDWLRQ XVl

7KH GHSUHFLDWLRQ FRHIILFLHQWY XVHG LQ FDOFXODWLQJ WKH GHSUHFLD
SURSHUW\ SODQW DQG HTXLSPHQW DUH DV IROORZV

8VHIXO OLIH LQ

WHP \HDUYV

/IDQG DQG EXLOGLQJV
30DQW DQG RWKHU LWHPV RI SURSHUW\ [SODQW DQG HTXLSP

:KHQ DQ DVVHW V FDUU\LQJ DPRXQW H[FHHGV LWV HVWLPDWHG UHFRYHU
LPPHGLDWHO\ UHGXFHG WR LWV UHFRYHUDEOH DPRXQW DQG WKH HIIHFW L
VHH 1RWH



J)LQDQFLDO LQVWUXPHQWYV
JLQDQFLDO DVVHWYV
&ODVVLILFDWLRQ
7KHRRPSDQ\LQDQFLDO DVVHWY DUH FODVVLILHG DV

D )LOQODQFLDO DVVHWV DW DPRUWLVHG FRVW WKHVH LQFOXGH ILQDQFLDO D
DQ RUJDQLVHG PDUNHW IRU ZKLFK WKH &RPSDQ\ KROGV WKH LQYHVWPH
IORZV DQG WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH U
VROHO\ SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPI

,Q JHQHUDO WKLV FDWHJRU\ LQFOXGHYV

L 7UDGH UHFHLYDEOHV DULVLQJ IURP WKH VDOH RI JRRGV RU WKHF
SD\PHQW LQ WKH RUGLQDU\ FRXUVH EXVLQHVYV DQG

LL 1RQ WUDGH UHFHLYDEOHV DULVLQJ IURP ORDQV JUDQWHG E\
ZLWK IL[HG RU GHWHUPLQDEOH SD\PHQWYV

E )JLQDQFLDO DVVHWV DW FRVW WKLV FDWHJRU\ LQFOXGHV WKH IROORZL(
FRPSDQLHV MRLQWO\ FRQWUROOHG HQWLWLHYV DQG DVVRFLDWHV E HT
UHOLDEO\ GHWHUPLQHG DQG GHULYDWHV WKDW FRQVLVWYV RI WKHVH LQ
IDLU YDOXH FDQQRW EH UHOLDEO\ GHWHUPLQHG XQOHVV WKH\ PHHW V
DPRUWLVHG FRVW G FRQWULEXWLRQV PDGH LQ SDUWLFLSDWLRQ DQG
HDUQLQJ FRQWLQJHQW LQWHUHVW | ILQDQFLDO DVVHWV WKDW VKRXO¢
ZKRVH IDLU YDOXH FDQQRW EH UHOLDEO\ HVYWLPDWHG

*URXS FRPSDQLHY DUH GHHPHG WR EH WKRVH UHODWHG WR WKH &RPSDQ
DVVRFLDWHY DUH FRPSDQLHV RYHU ZKLFK WKH &RPSDQ\ H[HUFLVHV VL.
PXOWL JURXS FDWHJRU\ LQFOXGHV WKRVH FRPSDQLHV RYHU ZKLFK XQG|
ZLWK RQH RU PRUH SDUWQHUYV

F JLODQFLDO DVVHWYV ZLWK FKDQJHV LQ IDLU YDOXH UHFRJQLVHG LQ WKH
KHOG IRU WUDGLQJ DQG WKRVH ILQDQFLDO DVVHWY WKDW KDYH QRW EHI
7KH ILQDQFLDO DVVHWYV WKDW WKH &RPSDQ\ GHVLIQDWHY RSWLRQDOO\ |
RWKHUZLVH ZRXOG KDYH EHHQ LQFOXGHG LQ DQRWKHU FDWHJRU\ DUH |
GHVLIQDWLRQ HOLPLQDWHYV RU VLIJQLILFDQWO\ UHGXFHV D YDOXDWLRQ
ZRXOG RWKHUZLVH DULVH

,QLWLDO UHFRJQLWLRQ

,Q JHQHUDO WHUPV ILQDQFLDO DVVHWYVY DUH LQLWLDOO\ UHFRJQLVHG DW W
GLUHFWO\ DWWULEXWDEOH WUDQVDFWLRQ FRVWV +RZHYHU WUDQVDFWLR
FODVVLILHG DV DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH UHFRJQLVHC

$OVR LQ WKH FDVH RI HTXLW\ LOQYHVWPHQWY LQ *URXS FRPSDQLHV JLYLQJ
WR OHJDO DGYLVHUV DQG RWKHU SURIHVVLRQDOV UHODWLQJ WR WKH LQYH

6XEVHTXHQW YDOXDWLRQ

J)LODQFLDO DVVHWY DUH YDOXHG DW WKHLU DPRUWL]HG FRVW 7KH HIIHFYV
HIDFWO\ PDWFKHV WKH YDOXH RI D ILQDQFLDO LQVWUXPHQW WR DOO RI
WKURXJKRXW LWV UHPDLQLQJ OLIH )RU IL[HG UDWH ILQDQFLDO LQVWUXPH
WKH FRQWUDFWXDO LQWHUHVW UDWH HVWDEOLVKHG DW WKH WLPH RI SX
ZKLFK E\ WKHLU QDWXUH DUH VLPLODU WR DQ LQWHUHVW UDWH ,Q YDU



HITHFWLYH LOQOWHUHVW UDWH FRLQFLGHV ZLWK WKH FXUUHQW UDWH RI UHW
EHQFKPDUN LQWHUHVW UDWH WDNHV SODFH

JLODQFLDO DVVHWYV DW IDLU YDOXH ZLWK FKDQJHV LQ IDLU YDOXH UHFRJQ
WKHLU IDLU YDOXH ZLWK WKH UHVXOW RI FKDQJHV LQ WKDW IDLU YDOXH E|

,QYHVWPHQWY FODVVLILHG LQ FDWHJRU\ E DERYH DUH YDOXHG DW FRVW

DPRXQW RI YDOXDWLRQ DGMXVWPHQWYV IRU LPSDLUPHQW 6XFK FRUUHFWLR
WKHLU FDUU\LQJ DPRXQW DQG WKH UHFRYHUDEOH DPRXQW XQGHUVWRRG L
VHOO DQG WKH SUHVHQW YDOXH RI IXWXUH FDVK IORZV DULVLQJ IURP WKH
RI WKH UHFRYHUDEOH DPRXQW RI LQYHVWPHQWY LQ HTXLW\ LOQVWUXPHQW
DFFRXQW FRUUHFWHG IRU WKH WDFLW FDSLWDO JDLQV H[LVWLQJ RQ WKH Y

$W OHDVW DW WKH HQG RI WKH \HDU WKH &RPSDQ\ FRQGXFWYVY DQ LPSDLU
UHFRUGHG DW IDLU YDOXH ZLWK FKDQJHV LQ WKH SURILW DQG ORVV DFF
FRQVLGHUHG WR H[LVW LI WKH UHFRYHUDEOH YDOXH RI WKH ILQDQFLDO D"
RFFXUV WKH UHFRUGLQJ RI WKLV LPSDLUPHQW LV UHFRUGHG LQ WKH SURIL

LWK UHVSHFW WR YDOXDWLRQ DGMXVWPHQWY UHODWLQJ WR ILQDQFLDO D'
&RPSDQ\ WR FDOFXODWH WKH FRUUHVSRQGLQJ YDOXDWLRQ DGMXVWPHQWYV
EDODQFHY EDVHG RQ HVWLPDWHG IXWXUH FDVK IORZV

7KH &RPSDQ\ ZULWHYV RIlI ILQDQFLDO DVVHWY ZKHQ WKH ULJKWV WR WKH F
DVVHW H[SLUH RU KDYH EHHQ WUDQVIHUUHG DQG WKH ULVNV DQG EHQHI
VXEVWDQWLDOO\ WUDQVIHUUHG VXFK DV LQ ILUP VDOHV RI DVVHWYV DVVLJ
LQ ZKLFK WKH FRPSDQ\ GRHV QRW UHWDLQ DQ\ FUHGLW RU LQWHUHVW ULVI
WKDW WKH DVVLIJQLQJ FRPSDQ\ GRHV QRW UHWDLQ VXERUGLQDWHG ILQD
DVVXPH DQ\ RWKHU W\SH RI ULVN

2Q WKH FRQWUDU\ WKH &RPSDQ\ GRHV QRW GHUHJLVWHU ILQDQFLDO DVVH)
DPRXQW HTXDO WR WKH FRQVLGHUDWLRQ UHFHLYHG LQ WKH DVVLIQPHQW
EHQHILWY LQKHUHQW LQ LWV RZQHUVKLS DUH VXEVWDQWLDOO\ UHWDLQHG
UHFRXUVH VDOHV RI ILQDQFLDO DVVHWY ZLWK UHSXUFKDVH DJUHHPHQWYV
LOWHUHVW DQG VHFXULWLVDWLRQV RI ILQDQFLDO DVVHWYV LQ ZKLFK WKH
ILQDQFLQJ RU RWKHU JXDUDQWHHY WKDW VXEVWDQWLDOO\ DEVRUE DOO HI

JLODQFLDO OLDELOLWLHV

7KH ILQDQFLDO OLDELOLWLHYVY DVVXPHG RU LQFXUUHG E\ WKH &RPSDQ\ DU
ILQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW DQG DUH WKRVH GHELWYV D
WKDW KDYH RULJLQDWHG LQ WKH SXUFKDVH RI JRRGYVY DQG VHUYLFHV E\ W
WKDW ZLWKRXW KDYLQJ D FRPPHUFLDO RULJLQ QRW EHLQJ GHULYDWLYH
RSHUDWLRQV UHFHLYHG E\ WKH &RPSDQ\

7KHVH OLDELOLWLHY DUH LQLWLDOO\ PHDVXUHG DW WKH IDLU YDOXH RI Wil
RI WKH GLUHFWO\ DWWULEXWDEOH WUDQVDFWLRQ 7KHVH OLDELOLWLHYV
LOVWUXPHQWY GHULYHG IURP OLDELOLWLHY DUH PHDVXUHG DW IDLU YDGC
ILQDQFLDO DVVHWYV DW IDLU YDOXH ZLWK FKDQJHV LQ SURILW DQG ORVV Gt

$VVHWYVY DQG OLDELOLWLHY DUH SUHVHQWHG VHSDUDWHO\ RQ WKH EDODQ|!
DPRXQW ZKHQ WKH &RPSDQ\ KDV WKH HQIRUFHDEOH ULJKW WR RIIVHW WKH
LQWHQG WR OLTXLGDWH WKH DPRXQWYV IRU WKH QHW RU WR UHDOL]H WKH L

7KH &RPSDQ\ GHUHFRJQLVHV ILQDQFLDO OLDELOLWLHV ZKHQ WKH REOLJ
HIWLQJXLVKHG



%RUURZLQJV DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH LQFOXGLQJ
VXEVHTXHQW SHULRGV WKH GLIIHUHQFH EHWZHHQ WKH IXQGVY REWDLQHG
DQG WKH UHSD\PHQW YDOXH LI DQ\ DQG LI LW LV VLIQLILFDQW LV UHFRJQ
RI WKH GHEW DW WKH HIIHFWLYH LOWHUHVW UDWH

,] HI[LVWLQJ GHEWY DUH UHQHJRWLDWHG LW LV FRQVLGHUHG WKDW WKHUH
OLDELOLWLHY ZKHQ WKH OHQGHU IRU WKH QHZ ORDQ LV WKH VDPH SDUW\
YDOXH RI WKH FDVK IORZV LQFOXGLQJ QHW FRPPLVVLRQV GRHV QRW GLI
YDOXH RI WKH FDVK IORZV SD\DEOH IURP WKH RULJLQDO OLDELOLW\ FDC
FKDQJHV LQ WKH GHWHUPLQDWLRQ RI FDVK IORZV PD\ QRW H[FHHG WKLV T)>
D VXEVWDQWLDO FKDQJH LQ ILQDQFLDO OLDELOLWLHYVY VXFK DV D FKDQJ
UHPXQHUDWLRQ RI ILQDQFLDO OLDELOLWLHY WKH UHVWDWHPHQW RI ILQDQ
FDVHV

7KH &RPSDQ\ KDV HQWHUHG LQWR DQ DJUHHPHQW ZLWK D ILQDQFLDO LQVW
WKH ILQDQFLDO LQVWLWXWLRQ DVVXPLQJ WKH SD\PHQW REOLJDWLRQ WR W

7KH &RPSDQ\ RQO\ FODVVLILHVY UHYHUVH IDFWRULQJ WUDQVDFWLRQV DV F
VWDWHPHQW RI FDVK IORZV RQO\ LI WKH SD\PHQW WHUPV DJUHHG ZLWI
PRGLILHG ,Q WKLV UHJDUGV WKH &RPSDQ\ KDV GHWHUPLQHG WKDW WKH F
ZLWK VXSSOLHUV UHPDLQ XQFKDQJHG DQG DV VXFK WKHUH LV QR PDWHL
IORZV RU WKH EDODQFH VKHHW SRVLWLRQ 7KH UHYHUVH IDFWRULQJ DUU
REWDLQLQJ ILQDQFLQJ DV WKH SD\PHQW REOLJDWLRQV WR VXSSOLHUV DL
7TKHUHIRUH WKH &RPSDQ\ FRQWLQXHV WR FODVVLI\ FDVK IORZV DVVRFLDW
DFWLYLWLHY LQ WKH VWDWHPHQW RI FDVK IORZV DQG WKH UHODWHG OLDE
FXUUHQW OLDELOLWLHYVY LQ WKH EDODQFH VKHHW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ XVHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR PDQDJH LWV
LQ LOWHUHVW UDWHV DQG H[FKDKHWHHUG®MUHW DWHH HRWPDQFLDO LQVWUXPHAQ
FDVK IORZ KHGJHV RU DV KHGJHV RI QHW LQYHVWPHQW LQ FXUUHQFLHV RW
ERWK LQLWLDOO\ DQG VXEVHTXHQWO\ XVLQJ YDOXDWLRQV EDVHG RQ Wi
DVVXPSWLRQV WKDW DUH PDLQO\ EDVHG RQ WKH PDUNHW FRQGLWLRQV D
ELODWHUDO FUHGLW ULVN LQ RUGHU WR UHIOHFW ERWK WKH &RPSDQ\xV UL

,Q RUGHU IRU WKHVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR TXDOL
GHVLIJQDWHG DV VXFK GRFXPHQWLQJ WKH KHGJLQJ UDWLR $W WKH LQFHS\
WKH UHODWLRQVKLS EHWZHHQ WKH KHGJLQJ LOQVWUXPHQWY DQG WKH KHGJ
REMHFWLYH DQG WKH VWUDWHJ\ IRU XQGHUWDNLQJ WKH KHGJH 7KH &RPSD
LQLWLDOO\ DQG RQ DQ RQJRLQJ EDVLV ZKHWKHU WKH GHULYDWLYHV XV
RITVHWWLQJ FKDQJHYV LQ WKH IDLU YDOXH RU FDVK IORZY DWWULEXWDEOH \

7KH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY XVHG IRU ¥
+HGJH DFFRXQWLQJ ZKHQ FRQVLGHUHG WR EH VXFK LV GLVFRQWLQXHG ZK
VROG WHUPLQDWHG RU H[HUFLVHG RU ZKHQ LW QR ORQJHU TXDOLILHV IRU
ORVV RQ WKH KHGJLQJ LQVWUXPHQW UHFRJQLVHG LQ HTXLW\ LV UHWDLQ|
RFFXUV ,I D KHGJHG WUDQVDFWLRQ LV QR ORQJHU H[SHFWHG WR RFFXU W
LQ HTXLW\ LV WUDQVIHUUHG WR QHW SURILW RU ORVV IRU WKH \HDU

&ODVVLILFDWLRQ RQ WKH EDODQFH VKHHW DV FXUUHQW RU QRQ FXUUHQW
KHGJH DW \HDU HQG LV OHVV RU PRUH WKDQ RQH \HDU

7KH FULWHULD XVHG WR DFFRXQW IRU WKHVH LOQVWUXPHQWY DUH DV IROOR

O &DVK IORZ KHGJH



7KH SRVLWLYH RU QHIJDWLYH YDULDWLRQV LQ WKH YDOXDWLRQ RI WKH G
FKDUJHG LQ WKHLU HIIHFWLYH SRUWLRQ QHW RI WKH WD[ HIIHFW WR
KHGJHG LWHP DIIHFWV WKH LQFRPH RU ZKHQ WKH XQGHUO\LQJ SDUW LV
WUDQVDFWLRQ ZLOO WDNH SODFH ZKLFK LV ZKHQ WKH DFFXPXODWHG JI
WKH LQFRPH VWDWHPHQW IRU WKH \HDU

$Q\ SRVLWLYH RU QHJDWLYH GLIIHUHQFHYV LQ WKH YDOXDWLRQ RI WKH C
SRUWLRQ DUH UHFRJQLVHG GLUHFWO\ LQ SURILW RU ORVV IRU WKH \HL
LQVWUXPHQWVU

7KLV W\SH RI KHGJH FRUUHVSRQGV SULPDULO\ WR WKRVH GHULYDWLYHV
IORDWLQJ UDWH GHEW WR IL[HG UDWH GHEW

O +HGJHV RI D QHW LQYHVWPHQW LQ FXUUHQFLHV RWKHU WKDQ WKH HXUR

,Q RUGHU WR UHGXFH H[FKDQJH UDWH ULVN WKH &RPSDQ\ ILQDQFHV LW
IXQFWLRQDO FXUUHQF\ LQ ZKLFK WKH\ DUH GHQRPLQDWHG 7KLV LV GRC
FRUUHVSRQGLQJ FXUUHQF\ RU E\ FRQWUDFWLQJ PL[HG VZDSV RI FXUUHQF

+HGJLQJ QHW LQYHVWPHQWY LQ IRUHLJQ RSHUDWLRQV LQ VXEVLGLDULH
KHGJLQJ E\ WKH H[FKDQJH UDWH FRPSRQHQW

&KDQJHV LQ WKH IDLU YDOXH RI GHVLIQDWHG GHULYDWLYH ILQDQFLDO L
KHGJLQJ WUDQVDFWLRQV LQ FXUUHQFLHV RWKHU WKDQ WKH HXUR DUH

SHULRG XQGHU WKH KHDGLQJ &KDQJH LQ IDLU YDOXH LQ ILQDQFLDO LQV
IDLU YDOXH RI WKH FRYHUHG LQYHVWPHQW LQ VXEVLGLDULHY DQG DVVRF

O '"HULYDWLYHV QRW UHFRJQLVHG DV KHGJHYV

,Q WKH FDVH RI GHULYDWLYHV WKDW GR QRW TXDOLI\ DV KHGJLQJ LQVWI
UHVXOWLQJ IURP WKH IDLU YDOXH DGMXVWPHQWY DUH WDNHQ GLUHFWO\

O )DLU YDOXH DQG YDOXDWLRQ WHFKQLTXHV

)DLU YDOXH LV GHILQHG DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR V
DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH
WKDW SULFH LV GLUHFWO\ REVHUYDEOH RU HVWLPDWHG XVLQJ DQRWKHU

JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV IDLU YDOXH PHDVXUHPHQWY DUH FC
HIWHQW WR ZKLFK LQSXWV XVHG DUH REVHUYDEOH DQG WKH LPSRUWDQFH
HQWLUHW\ DV GHVFULEHG EHORZ

/IHYHO O ,QSXWV DUH EDVHG RQ TXRWHG SULFHV XQDGMXVWHG
PDUNHWYV

/HYHO O ,QSXWV DUH EDVHG RQ TXRWHG SULFHV IRU VLPLODU LQVW
LQ OHYHO SULFHV TXRWHG IRU LGHQWLFDO RU VLPLODU LQVWUXP
WHFKQLTXHY EDVHG RQ YDOXDWLRQ PRGHOV IRU ZKLFK DOO UHOHYDQ!'
FDQ EH FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWD

/HYHO O ,Q JHQHUDO LQSXWV DUH XQREVHUYDEOH DQG UHIOHFW H
WR GHWHUPLQH WKH SULFH Rl WKH DVVHW RU OLDELOLW\ 8QREVHUYD
VLIJQLILFDQW LQ WKH IDLU YDOXHV RI WKH DVVHWY DQG OLDELOLWLHYV

7R GHWHUPLQH WKH IDLU YDOXH RI LWV GHULYDWLYHV WKH &RPSDQ\ XVH)
WRWDO H[SRVXUH ZKLFK LQFOXGHV ERWK FXUUHQW H[SRVXUH DV ZHOO
SUREDELOLW\ RI GHIDXOW DQG ORVV JLYHQ GHIDXOW RI HDFK FRXQWHUSDU



7KH H[SHFWHG WRWDO H[SRVXUH RI WKH GHULYDWLYHV LV REWDLQHG XVLC
UDWH H[FKDQJH UDWH DQG YRODWLOLW\ FXUYHV LQ DFFRUGDQFH ZLWK WK
7TKH LQSXWV XVHG IRU WKH SUREDELOLW\ RI GHIDXOW E\ WKH &RPSDQ\ DQ
WKH EDVLV RI WKH &UHGLW 'HIDXOW 6ZDS &'6 SULFHV REVHUYHG LQ WKH P

,Q DGGLWLRQ LQ RUGHU WR UHIOHFW WKH FUHGLW ULVN LQ WKH IDLU YD
UHFRYHU\ UDWH ZKLFK UHODWHV WR WKH &'6 LQ UHODWLRQ WR VHQLRU FR

,QFRPH WDJ[

7KH LQFRPH WD[ H[SHQVH RU LQFRPH LQFOXGHV WKH SRUWLRQ UHODWLQJ
DQG WKH SRUWLRQ FRUUHVSRQGLQJ WR WKH GHIHUUHG WD[ H[SHQVH RU LQ

&HOOQH[ 7THOHFRP 6 $ LV VXEMHFW WR FRUSRUDWLRQ WD[ XQGHU WKH WL
&KDSWHU 9, RI 7LWOH 9,, RI /DZ Rl 1IRYHPEHU RQ &RUSRUDWLRQ
QXPEHU RI WKH JURXS RQ &RQVHTXHQWO\ FRUSRUDWLRQ WD[ H[SH(¢
DULVLQJ IURP WKH XVH RI QHJDWLYH WD[ EDVHV DQG XQLQYROYHG GHGXF
HYHQW RI LQGLYLGXDO WD[DWLRQ RI WKH FRPSDQLHVY WKDW PDNH XS WKDW

&XUUHQW LQFRPH WD[ H[SHQVH LV WKH DPRXQW WKH &RPSDQ\ SD\V DV D U
JLYHQ \HDU 7D[ FUHGLWYV DQG RWKHU WD[ EHQHILWY DSSOLHG WR WD][
SUHSD\PHQWY DQG WD[ ORVV FDUU\IRUZDUGYV IURP SUHYLRXV \HDUV UHGXF

'"HIHUUHG WD[ H[SHQVH RU LQFRPH UHODWHV WR WKH UHFRJQLWLRQ DQG
OLDELOLWLHY 7KHVH LQFOXGH WHPSRUDU\ GLIIHUHQFHVY PHDVXUHG DV
UHFRYHUDEOH RQ GLIIHUHQFHVY EHWZHHQ WKH FDUU\LQJ DPRXQWYV RI DVV}
ZHOO DV XQXVHG WD[ ORVVHV DQG WD[ FUHGLWYVY 7KHVH DPRXQWYV DUH PH
WHPSRUDU\ GLITHUHQFH RU WD[ DVVHW WKH WD[ UDWH DW ZKLFK WKH DVV]
H[SHFWHG WR EH VHWWOHG

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG LQ UHVSHFW RI DOO WD[DEC
WKRVH DULVLQJ IURP LQLWLDO UHFRJQLWLRQ RI JRRGZLOO RU RWKHU DVV
DIITHFW HLWKHU WD[DEOH SURILW RU DFFRXQWLQJ SURILW DQG LV QRW D EX

'HIHUUHG WD[ DVVHWYV DUH UHFRJQLVHG RQO\ WR WKH H[WHQW WKDW LW
VXIILFLHQW WD[DEOH SURILW LQ WKH IXWXUH DJDLQVW ZKLFK WKH GHIHUUF

'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DULVLQJ IURP RSHUDWLRQV WK
DFFRXQWY DUH DOVR UHFRJQLVHG ZLWK D EDODQFLQJ HQWU\ XQGHU HTXLW

7KH GHIHUUHG WD[ DVVHWYV UHFRJQLVHG DUH UHFRQVLGHUHG DW HDFK FO
DUH PDGH LI WKHUH DUH DQ\ GRXEWV FRQFHUQLQJ IXWXUH UHFRYHU\ 'HII
EDODQFH VKHHW DUH DOVR DVVHVVHG DW HDFK FORVLQJ GDWH DQG DUH UEL
ZLWK IXWXUH WD[ JDLQV

,Q WKH GHWHUPLQDWLRQ RI GHIHUUHG WD[ DVVHWV WKH WD[ JURXS RI ZKL
ILQLWH WLPH KRUL]JRQ IRU WKH UHFRYHU\ RI WKHP RQ WKH EDVLV RI WKH I
WKH HVWLPDWLRQ RI WKH LQGLYLGXDO WD[ EDVHV RI WKH FRPSDQLHV WKD
WKH DSSOLFDWLRQ RI GHIHUUHG WD[ DVVHWYV KDV EHHQ GHWHUPLQHG DO
XVH RI WKH RXWVWDQGLQJ GHGXFWLRQV DV ZHOO DV WKH WD[ ORVVHV VX
1RWH

7KH H[SHQVH DFFUXHG E\ FRUSRUDWLRQ WD[ LV GHWHUPLQHG E\ WDNLQJ L
WR EH FRQVLGHUHG LQ FDVH RI LQGLYLGXDO WD[DWLRQ VHW RXW DERYH
JHEUXDU\ RI WKH ,QVWLWXWH RI $FFRXQWLQJ DQG $XGLW RI $FFRXQ\
UHJLVWUDWLRQ YDOXDWLRQ DQG SUHSDUDWLRQ RI WKH DQQXDO DFFRXQV
IROORZLQJ



O 7KH SHUPDQHQW DQG WHPSRUDU\ GLIIHUHQFHVY SURGXFHG DV D UHVXO
IURP WKH SURFHVV RI GHWHUPLQLQJ WKH FRQVROLGDWHG WD[ EDVH

O 7KH GHGXFWLRQV DQG ERQXVHV WKDW FRUUHVSRQG WR HDFK FRPSDQ
FRPSDQ\ JURXS UHJLPH IRU WKLV SXUSRVH GHGXFWLRQV DQG ERQXV
FDUU\LQJ RXW WKH DFWLYLW\ RU REWDLQLQJ WKH QHFHVVDU\ UHWXUQ W

O )RU WKH SDUW RI WKH QHJDWLYH WD[ UHVXOWV IURP VRPH Rl WKH FRP.
FRPSHQVDWHG E\ WKH UHVW Rl WKH FRPSDQLHY EHORQJLQJ WR WKDW Jl
ZLWK WKH WD[ JURXS DULVHV 2Q WKH SDUW RI WKH QHJDWLYH WD[ UHV
JURXS WKH FRPSDQ\ FRGH WR ZKLFK LW FRUUHVSRQGV SRVWV DQ DVV
FULWHULRQ GLVFXVVHG DERYH

(PSOR\HH EHQHILWYV

8QGHU WKH UHVSHFWLYH FROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV WKH &RF
HPSOR\HHYV

L 3RVW HPSOR\PHQW REOLJDWLRQV
'"HILQHG FRQWULEXWLRQ REOLJDWLRQV

,Q UHODWLRQ WR GHILQHG FRQWULEXWLRQ HPSOR\HH ZHOIDUH LQVWUXPHQ
SODQV DQG JURXS LQVXUDQFH SROLFLHVY WKH &RPSDQ\ PDNHV IL[HG FRQ\
QR OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR SD\ IXUWKHU FRQWULEXWLF
SD\ DOO HPSOR\HH EHQHILWY &RQVHTXHQWO\ WKH REOLJDWLRQV XQGHU \
RI FRQWULEXWLRQV WKH DQQXDO H[SHQVH RI ZKLFK LV UHFRJQLVHG RQ V
REOLJDWLRQV DULVH

LL 7THUPLQDWLRQ EHQHILWYV

6HYHUDQFH SD\PHQWY DUH SDLG WR HPSOR\HHV DV D UHVXOW RI WKH Gt
FRQWUDFW EHIRUH WKH QRUPDO UHWLUHPHQW DJH RU ZKHQ WKH HPSOR\H
EHQHILWY 7KH &RPSDQ\ UHFRJQLVHV WKHVH EHQHILWY ZKHQ LW KDV GHPR
WKH HPSOR\PHQW RI FXUUHQW HPSOR\HHV LQ DFFRUGDQFH ZLWK D GHW|
ZLWKGUDZDO RU WR SURYLGH VHYHUDQFH SD\ ,Q WKH HYHQW WKDW PXW X
RQO\ UHFRUGHG LQ WKRVH VLWXDWLRQV LQ ZKLFK WKH &RPSDQ\ KDV GHF
ZLWKGUDZDO RI HPSOR\HHV RQFH UHTXHVWHG E\ WKHP

LLL 2EOLJDWLRQV DULVLQJ IURP SODQV IRU WHUPLQDWLRQ RI HPSOR\PHQ

BURYLVLRQV IRU REOLJDWLRQV UHODWLQJ WR SODQV IRU WHUPLQDWLRQ |
HDUO\ UHWLUHPHQW RU RWKHU IRUPV RI HPSOR\PHQW WHUPLQDWLRQ DUH
DJUHHG ZLWK WKH HPSOR\HHV ,Q VRPH FDVHV WKLV PD\ UHTXLUH DF\
GHPRJUDSKLF DQG ILQDQFLDO DVVXPSWLRQV

LY 6KDUH EDVHG SD\PHQWYV

7KH &RPSDQ\ UHFRJQLVH RQ WKH RQH KDQG WKH JRRGV DQG VHUYLFHV Ut}
EDVHG RQ WKHLU QDWXUH DW WKH WLPH RI REWDLQLQJ WKHP DQG RQ W
HTXLW\ LI WKH WUDQVDFWLRQ LV VHWWOHG ZLWK HTXLW\ LQVWUXPHQWYV

VHWWOHG ZLWK DQ DPRXQW WKDW LV EDVHG RQ WKH YDOXH RI WKH HTXLW\

,Q FDVH RI WUDQVDFWLRQV WKDW DUH VHWWOHG ZLWK HTXLW\ LQVWUXPHQ
LQ QHW HTXLW\ DUH YDOXHG DW WKH IDLU YDOXH RI WKH HTXLW\ LQVWUXP
, RQ WKH FRQWUDU\ WKH\ DUH VHWWOHG LQ FDVK WKH JRRGV DQG VHUY



DUH UHFRJQL]J]HG DW WKH IDLU YDOXH RI WKH ODWWHU UHIHUULQJ WR W
UHFRIJQLWLRQ DUH PHW

,] bQ HQWLW\ KDV JUDQWHG WKH FRXQWHUSDUW\ WKH ULJKW WR FKRRVH Z
VHWWOHG LQ FDVK RU WKURXJK WKH LVVXDQFH RI HTXLW\ LQVWUXPHQWYV

LOQOVWUXPHQW ZKLFK LQFOXGHV D GHEW FRPSRQHQW L H WKH ULJKW RI Wl
DQG DQ HTXLW\ FRPSRQHQW L H WKH ULJKW RI WKH FRXQWHUSDUW\ WR
UDWKHU WKDQ FDVK

7KH DzDbUG PXVW EH PHDVXUHG E\ WKH IDLU YDOXH RI WKH HTXLW\ LQVWU XI
YDOXH RI WKH OLTXLGDWHG SRUWLRQ RI HTXLW\ ZRXOG QRW VXEVHTXHQWC
FRPSRXQG ILQDQFLDO LQVWUXPHQW WKH HQWLW\ ZLOO ILUVW PHDVXUH W
PHDVXUH WKH IDLU YDOXH RI WKH HTXLW\ FRPSRQHQW DV WKH GLIIHUHQFH
LOQOVWUXPHQW DV D ZKROH ZLWK REMHFW LQ WKLV FDVH WKH SHUFHQWD
LQVWUXPHQW 7KLV FRQVLGHUV WKDW WKH HPSOR\HH PXVW IRUIHLW WKH
LQVWUXPHQW 7KH IDLU YDOXH RI WKH HTXLW\ FRPSRQHQW ZLOO QRW EH V)
ZKLOH IRU WKH GHEW FRPSRQHQW DQG XQWLO WKH OLDELOLW\ LV VHWWO'
OLDELOLW\ DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG RQ WKH VHWWO€F
LQ WKH 3URILW RU /RVV IRU WKH SHULRG

KHQ WKH REOLJDWLRQ WR GHOLYHU LWV RZQ HTXLW\ LQVWUXPHQWY WR W
WKH SDUHQW FRPSDQ\ WKLV WUDQVDFWLRQ PXVW EH FODVVLILHG DV D UF
EH DV IROORZV

D ,Q WKH VXEVLGLDU\ D VWDII FRVW ZLOO EH UHFRJQL]JHG LQ DFFRUGDQF
FUHGLW WR WKH FRPSDQ\xV QHW HTXLW\ XQGHU WKH KHDGLQJ U2WKHU V
PXVW EH YDOXHG DW WKH IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY WUDQ
DJUHHPHQW ,Q WUDQVDFWLRQV LQ ZKLFK LW LV QHFHVVDU\ WR FRPSOHWH
EH PDGH DV VXFK VHUYLFHY DUH SURYLGHG WKURXJKRXW WKH SHULRG

E 6\PPHWULFDOO\ WKH WUDQVDFWLRQ LQYROYHV D FRQWULEXWLRQ WR WK
SHUVRQQHO VHUYLFH WKDW LW UHFHLYHV LQ H[FKDQJH IRU WKH SDUHQW
FRQVLGHUDWLRQ IRU WKH RSWLRQV GHOLYHUHG ZLOO JHQHUDOO\ FRQVWL
SDUHQW FRPSDQ\ KDV LQ WKH HTXLW\ RI WKH VXEVLGLDU\

URYLVLRQV DQG FRQWLQJHQW OLDELOLWLHYV
7KH 'LUHFWRUV RI WKH &RPSDQ\ LQ WKH IRUPXODWLRQ RI WKH DQQXDO DFF

O 3URYLVLRQV FUHGLW EDODQFHV WKDW FRYHU FXUUHQW REOLJDWL
FDQFHOODWLRQ LV OLNHO\ WR UHVXOW LQ DQ RXWIORZ RI UHVRXUFH
WKHLU DPRXQW DQG RU WLPH RI FDQFHOODWLRQ

O &RQWLQJHQW OLDELOLWLHVY SRVVLEOH REOLJDWLRQV DULVLQJ DV
PDWHULDOL]DWLRQ LV FRQGLWLRQHG RQ WKH RFFXUUHQFH RU QRW
RI WKH &RPSDQ\ V ZLOO

7KH DQQXDO DFFRXQWY LQFOXGH DOO SURYLVLRQV ZLWK UHVSHFW WR ZKLT
WR PHHW WKH REOLJDWLRQ LV JUHDWHU WKDQ RWKHUZLVH 8QOHVV WKH\
DUH QRW UHFRJQL]HG LQ WKH DQQXDO DFFRXQWV EXW WKH\ DUH UHSRUWH

3URYLVLRQV DUH YDOXHG DW WKH SUHVHQW YDOXH RI WKH EHVW SRVVLEO!
RU WUDQVIHU WKH REOLJDWLRQ WDNLQJ LQWR DFFRXQW WKH LQIRUPDWLR
DQG UHFRUGLQJ WKH DGMXVWPHQWY DULVLQJ IURP WKH XSGDWLQJ RI VXEF
DFFUXHV



7KH FRPSHQVDWLRQ WR EH UHFHLYHG IURP D WKLUG SDUW\ DW WKH WLPH F
WKHUH LV QR GRXEW WKDW VDLG UHLPEXUVHPHQW ZLOO EH UHFHLYHG LV
WKHUH LV D OHJDO OLQN WKURXJK ZKLFK SDUW RI WKH ULVN DQG E\ YLU
UHVSRQG LQ WKLV VLWXDWLRQ WKH FRPSHQVDWLRQ ZLOO EH WDNHQ LQW
Lwv FDVH WKH FRUUHVSRQGLQJ SURYLVLRQ ZLOO DSSHDU

&XUUHQW DQG QRQ FXUUHQW LWHPYV

&XUUHQW DVVHWY DUH WKRVH UHODWHG WR WKH QRUPDO RSHUDWLQJ F\FC
DV ZHOO DV WKRVH DVVHWYV ZKRVH PDWXULW\ GLVSRVDO RU UHDOL]DWLRC
WKH FORVLQJ GDWH RI WKH \HDU )LQDQFLDO DVVHWV KHOG IRU WUDGLQJ
ZKRVH VHWWOHPHQW SHULRG LV JUHDWHU WKDQ RQH \HDU DQG FDVK DQG
GR QRW PHHW WKHVH UHTXLUHPHQWY DUH FODVVLILHG DV QRQ FXUUHQW

6LPLODUO\ FXUUHQW OLDELOLWLHY DUH OLDELOLWLHY OLQNHG WR WKH ¢
WuUDGLQJ ZLWK WKH H[FHSWLRQ RI ILQDQFLDO GHULYDWLYHYV ZKRVH VHWW
JHQHUDO DOO WKH REOLJDWLRQV ZKRVH PDWXULW\ RU HIWLQFWLRQ ZLOC
FODVVLILHG DV QRQ FXUUHQW

5HFRJQLWLRQ RI UHYHQXH DQG H[SHQVHV

2Q WKH EDVLV Rl WKH FRQVXOWDWLRQ WR 6SDLQ V $FFRXQWLQJ DQG $XGL\
FRQFHUQLQJ DFFRXQWLQJ FODVVLILFDWLRQ RI WKH UHYHQXH DQG H[SHQ
DFFRXQWYV LQFRPH IURP GLYLGHQGY DQG LQWHUHVW DFFUXLQJ IURP WKH |
5HYHQXH

,QFRPH DQG H[SHQVHVY DUH UHFRJQLVHG RQ DQ DFFUXDO EDVLV L H ZKH
DQG VHUYLFHV RFFXUV UHJDUGOHVV RI ZKHQ WKH UHVXOWLQJ PRQHWDU\ R

5HYHQXH IURP WKH UHQGHULQJ RI VHUYLFHV LV UHFRJQLVHG E\ UHIHUHGQ
WUDQVDFWLRQ DW WKH UHSRUWLQJ GDWH SURYLGHG WKDW WKH RXWFRPH

,QWHUHVW UHFHLYHG RQ ILQDQFLDO DVVHWYV LV UHFRJQL]JHG XVLQJ WKH
GLYLGHQGV ZKHQ WKH VKDUHKROGHU V ULJKW WR UHFHLYH WKHP LV GHFO
ILQDQFLDO DVVHWY DFFUXHG DIWHU WKH WLPH RI DFTXLVLWLRQ DUH UHI
DFFRXQW

,Q UHODWLRQ WR WKH GLYLGHQGYVY UHFHLYHG DQ\ GLVWULEXWLRQ RI DYD
GLVWULEXWLRQ RSHUDWLRQ DQG FRQVHTXHQWO\ ZLOO JLYH ULVH WR V
SURYLGHG WKDW I|URP WKH GDWH RI DFTXLVLWLRQ WKH LQYHVWHH RU D
JHQHUDWHG SURILWYV LQ H[FHVV RI WKH RZQ IXQGV WKDW DUH GLVWULEX\
EHHQ JHQHUDWHG E\ WKH LQYHVWHH ZLOO EH PDGH H[FOXVLYHO\ RQ WKH
LQGLYLGXDO SURILW DQG ORVV DFFRXQW VLQFH WKH GDWH RI DFTXLVLWLR!
EH FODVVLILHG DV D UHFRYHU\ RI WKH LQYHVWPHQW IURP WKH SHUVSHFWL"

/[HDVHV
/HDVHVY DUH FODVVLILHG DV ILQDQFH OHDVHV SURYLGHG WKDW WKH FRQG!
EHQHILWY LOQKHUHQW WR WKH RZQHUVKLS RI WKH DVVHW WKDW LV WKH RET
WR WKH OHVVHH 7KH RWKHU OHDVHV DUH FODVVLILHG DV RSHUDWLQJ OHD\
2SHUDWLQJ OHDVH
L 7KH &RPSDQ\ DFWV DV D OHVVHH

([SHQVHY GHULYHG IURP RSHUDWLQJ OHDVH DJUHHPHQWY DUH FKDUJHG WR
ZKLFK WKH\ DUH DFFUXHG



$Q\ FROOHFWLRQ RU SD\PHQW WKDW PD\ EH PDGH ZKHQ FRQWUDFWLQJ DC
SUHSD\PHQW RU SD\PHQW WKDW ZLOO EH FKDUJHG WR LQFRPH RYHU WKH ¢
OHDVHG DVVHW DUH FHGHG RU UHFHLYHG

&DVK DQG FDVK HTXLYDOHQWYV

YRU WKH SXUSRVHV RI WKH VWDWHPHQW RI FDVK IORZV U&DVK DQG FDVK H
DQG FXUUHQW GHSRVLW DFFRXQWV ZLWK DQ LQLWLDO PDWXULW\ RI WKUHH
&RPSDQ\ FDQ ZLWKGUDZ FDVK ZLWKRXW JLYLQJ DQ\ QRWLFH DQG ZLWKRX\
FDUU\LQJ DPRXQW RI WKHVH DVVHWYV LV VLPLODU WR WKHLU IDLU YDOXH

(TXLWN LQVWUXPHQWYV

$Q HTXLW\ LOQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQFHV D UHVLGXI
GHGXFWLQJ DOO RI LWV OLDELOLWLHYV

(TXLW\ LQVWUXPHQWY LVVXHG E\ WKH &RPSDQ\ DUH UHFRJQLVHG DW WKH
FRVWYV

.| WKH &RPSDQ\ DFTXLUHV WUHDVXU\ VKDUHV WKHVH DUH UHFRJQLVHG L
VKDUHVU DQG GHGXFWHG IURP HTXLW\ DQG PHDVXUHG DW WKHLU DFTXLVL\
DGMXVWPHQW :KHQ WKHVH VKDUHV DUH VROG DQ\ DPRXQW UHFHLYHG Q
WUDQVDFWLRQ FRVWYV DQG WKH FRUUHVSRQGLQJ HIIHFW Rl WKH WD[ RQ Wk
&RPSDQ\

7KH FRQYHUWLEOH ERQGYVY DUH FRPSRXQG LQVWUXPHQWY WKDW KDYH EHF
FRPSROQHQW FRUUHVSRQGLQJ WR WKH SUHVHQW YDOXH RI WKH FRXSRQV D(
RI D ERQG ZLWK VDPH QRPLQDO DPRXQW DQG PDWXULW\ ZLWKRXW WKI
FRPSRQHQW IRU WKH UHPDLQLQJ DPRXQW GXH WR WKH ERQGKROGHU RSWI

3D\PHQWYV EDVHG RQ VKDUHYV

7KH &RPSDQ\ UHFRJQL]JHV RQ WKH RQH KDQG WKH JRRGV DQG VHUYLFHV Ul
DFFRUGLQJ WR LWV QDWXUH DW WKH WLPH RI LWV DFTXLVLWLRQ DQG RQ
QHW DVVHWYV LI WKH WUDQVDFWLRQ LV VHWWOHG ZLWK HTXLW\ LQVWUXP H(
LV VHWWOHG ZLWK DQ DPRXQW WKDW LV EDVHG RQ WKH YDOXH RI WKH HTX|

,Q WKH FDVH RI WUDQVDFWLRQV WKDW DUH VHWWOHG ZLWK HTXLW\ LQVW
LQFUHDVH LQ QHW HTXLW\ DUH YDOXHG DW WKH IDLU YDOXH RI WKH HTXLW
RI WKH FRQFHVVLRQ DJUHHPHQW ,I RQ WKH FRQWUDU\ WKH\ DUH VHWWO'
DQG WKH FRUUHVSRQGLQJ OLDELOLW\ DUH UHFRJQL]J]HG DW WKH IDLU YDOXHt
UHTXLUHPHQWY IRU UHFRIJQLWLRQ DUH PHW

5HODWHG SDUW\ WUDQVDFWLRQV

7KH &RPSDQ\ FDUULHVY RXW DOO LWV WUDQVDFWLRQV ZLWK UHODWHG SDUYV
SULFHVY DUH DGHTXDWHO\ GRFXPHQWHG WKH &RPSDQ\xV 'LUHFWRUV IHHO
JLYH ULVH WR PDWHULDO OLDELOLWLHY LQ WKH IXWXUH

JRU EDODQFH VKHHW SUHVHQWDWLRQ SXUSRVHV *URXS FRPSDQLHV DUH |
LQGLUHFW VXEVLGLDULHV Rl &HOOQH[ 7THOHFRP 6 $ DQG DVVRFLDWHYV DU
VWDWXV ZLWK UHVSHFW WR FRPSDQLHV FRQWUROOHG E\ &HOOQH[ 7THOHFF
GHHPHG WR EH WKRVH ZLWK VLJQLILFDQW LQIOXHQFH RYHU &HOOQH[ 7HO
GLUHFWRU RU ZLWK D VKDUHKROGLQJ DERYH VHH 1RWH



7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHYV

*DLQV DQG ORVVHV RQ FXUUHQFLHVY RWKHU WKDQ WKH HXUR DULVLQJ IURF
IURP WKH WUDQVODWLRQ RI PRQHWDU\ DVVHWY DQG OLDELOLWLHV KHOG L
H[FKDQJH UDWHY DUH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW

1RQ PRQHWDU\ DVVHWV DQG OLDELOLWLHV FDUULHG DW IDLU YDOXH WKD
WUDQVODWHG DW WKH H[FKDQJH UDWHV SUHYDLOLQJ DW WKH GDWH ZKHQ
JDLQV RU ORVVHV DUH UHFRJQLVHG LQ HTXLW\ RU LQ SURILW RU ORVV E\ D
UHFRJQLVH FKDQJHV LQ IDLU YDOXRQ D VQLDQQGLLFDION IHEV WQ X R WRIW V

$FWLYLWLHYV DIIHFWLQJ WKH HQYLURQPHQW

7KH &RPSDQ\ V DFWLYLWLHY DQG EXVLQHVV SXUSRVH DUH VXFK WKDW LW K
LW LV QRW QHFHVVDU\ WR LQFXU DQ\ H[SHQVHV RU LQYHVW WR PHHW WKH

7KH SRWHQWLDO LPSDFW RQ WKH DQQXDO DFFRXQWYV RI WKH ULVNV DULVL
KDYH EHHQ GXO\ FRQVLGHUHG ZLWKRXW VLJQLILFDQW LPSDFWV 7KHUHIRU
UHFRUG DQ\ SURYLVLRQ IRU HQYLURQPHQWDO ULVNVY DQG H[SHQGLWXUHYV

FOLPDWH FKDQJH RU HQYLURQPHQWDO SURWHFWLRQ

1RQ FXUUHQW DVVHWY KHOG IRU VDOH

7KH &RPSDQ\ FODVVLILHVY D QRQ FXUUHQW DVVHW RU D GLVSRVDO JURXS
GHFLVLRQ WR VHOO LW DQG LW LV HVWLPDWHG WKDW LW ZLOO EH FDUULHG

7KHVH DVVHWV RU GLVSRVDO JURXSY DUH YDOXHG DW WKHLU ERRN YDOXH
ZKLFKHYHU LV ORZHU

$VVHWV FODVVLILHG DV QRQ FXUUHQW KHOG IRU VDOH DUH QRW DPRUWLI]H
FRUUHVSRQGLQJ YDOXDWLRQ DGMXVWPHQWY DUH PDGH VR WKDW WKH ERR
VHOOLQJ FRVWYV

,QFRPH DQG H[SHQVHV JHQHUDWHG E\ QRQ FXUUHQW DVVHWY DQG GLVSRVI

QRW PHHW WKH UHTXLUHPHQWY WR TXDOLI\ DV GLVFRQWLQXHG RSHUDWL
LOQOFRPH VWDWHPHQW LWHP DFFRUGLQJ WR WKHLU QDWXUH

JLODQFLDO ULVN PDQDJHPHQW

J)DFWRUV RI ILQDQFLDO ULVN

7KH DFWLYLWLHV RI WKH &RPSDQ\ DQG WKH *URXS RI ZKLFK LW LV WKH 3
ULVNV WKH PRVW VLJQLILFDQW RI ZKLFK DUH H[FKDQJH UDWH ULVN LQWHL
ULVN DQG *URXS GHEW UHODWHG ULVN 7KH *URXS FDQ XVH GHULYDWLYHV
FHUWDLQ LQWHUHVW UDWH DQG IRUHLJQ FXUUHQF\ ULVNYV

JLODQFLDO ULVN PDQDJHPHQW RI WKH FRPSDQLHV LQ WKH &HOOQH[ *URXS
DQG 7UHDVXU\ '"HSDUWPHQW IROORZLQJ DXWKRUL]JDWLRQ E\ WKH PRVW VHQ
WKH UHVSHFWLYH SROLF\ DGRSWHG E\ WKH %RDUG RI 'LUHFWRUV

D )RUHLJQ H[FKDQJH ULVN

7KH &RPSDQ\ SUHVHQWYV LWV DFFRXQWV LQ HXURV WKHUHIRUH IOXFYV
FXUUHQFLHY LQ ZKLFK ERUURZLQJY DUH LQVWUXPHQWHG DQG WUDQVDF
HXUR PD\ KDYH DQ LPSDFW RQ IXWXUH FRPPHUFLDO WUDQVDFWLRQV V
DV ZHOO DV LQ LOQYHVWPHQWYV LQ FXUUHQF\ RWKHU WKDQ WKH HXUR



F

,Q DGGLWLRQ WKH &RPSDQ\ RSHUDWHV DQG KDV DVVHWV PDLQO\ LQ
'"HQPDUN 6ZHGHQ DQG 3RODQG ,W LV WKHUHIRUH H[SRVHG WR IRUHLJQ
ULVN Rl FXUUHQF\ IOXFWXDWLRQ LQ FRQQHFWLRQ ZLWK H[FKDQJH UDWH
6ZLVV IUDQF 'DQLVK NURQH 6ZHGLVK NURQH DQG WKH 3ROLVK =ORW\

IRUHLJQ FXUUHQF\ ULVN LQ LQYHVWPHQWY LQ QRQ HXUR FXUUHQFLHV G
WKLV ULVN FRQVLGHULQJ WKDW WKH &RPSDQ\ LV D ORQJ WHUP LQYHVW
WHQGV WRZDUGV D EDODQFHG KHGJH RI WKLV ULVN ,Q IDFW WKH *URX
VWUDWHJILHY EDVHG RQ LQWHU DOLD WKH GHSWK RI WKH PDUNHW IRL
FRUUHVSRQGLQJ FRVW 7KHVH VWUDWHJILHVY FRXOG HYHQWXDOO\ DOORZ
FRYHUHG 7KHVH GLIIHUHQW KHGJLQJ VWUDWHJILHYV PLIJKW EH LPSOHPHQ'
RQ WKH PDUNHW DQG WKH SULRU DVVHVVPHQW RI WKH HIIHFW RI WKH
LQVWUXPHQWHG YLD GHULYDWLYHV RU ERUURZLQJV LQ ORFDO FXUUHQF\

$OWKRXJIJK WKH PDMRULW\ RI WKH &RPSDQ\ V WUDQVDFWLRQV DUH FDU
FRQYHUVLRQ LQWR HXURV RI WKH DJUHHPHQWYV HQWHUHG LQWR LQ SRX
6ZHGLVK NURQH DQG WKH 3ROLVK =ORW\ PD\ KDYH QHJDWLYH FRQVHTXH
EXVLQHVVY SURVSHFWV SURMHFWLRQV ILQDQFLDO VWDWHPHQWY DQG
JHQHUDWLRQ RI FDVK IORZV

7KH &RPSDQ\ XVHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR PDQDJH

UDWH FKDQJHV 7KHVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY KDYH El

UHFRJQL]HG DW IDLU YDOXH ERWK LQLWLDO DQG VXEVHTXHQW YDO X

FDOFXODWHG E\ DQDO\VLQJ WKH FDVK IORZV GLVFRXQWHG E\ DVVXPSWL

H[LVWLQJ DW WKH EDODQFH VKHHW GDWH LQ WKH FDVH RI XQOLVWHG
DQG

$V RI 'HFHPEHWAQG WKHUH LV FROQWUDFWHG ILQDQFLQJ WR WKLU!
HIFKDQJH UDWH KHGJLQJ PHFKDQLVPV VHH 1RWH

,QWHUHVW UDWH ULVN

7KH &RPSDQ\ DQG WKH *URXS WR ZKLFK WKH &RPSDQ\ LV WKH SDUHQW
WKURXJK LWV QRQ FXUUHQW DQG FXUUHQW ERUURZLQJV

%RUURZLQJV LVVXHG DW IORDWLQJ UDWHV H[SRVH WKH &RPSDQ\ WR FI
LQWHUHVW UDWH ERUURZLQJV H[SRVHV WKH &RPSDQ\ WR IDLU YDOXH LQ
LQ LQWHUHVW UDWHYV PD\ LQFUHDVH WKH ILQDQFLDO H[SHQVH RI WKH
ORDQV DV ZHOO DV WKH FRVWYV Rl UHILQDQFLQJ H[LVWLQJ GHEW DQG LV

7KH REMHFWLYH RI LQOWHUHVW UDWH ULVN PDQDJHPHQW LV WR DFKLH
PLQLPL]JHV YRODWLOLW\ LQ WKH LQFRPH VWDWHPHQW RYHU D PXOWL \HD

7KH &RPSDQ\ FRXOG XVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WR P
IURP LQWHUHVW UDWH YDULDWLRQV 7KHVH GHULYDWLYH ILQDQFLDO LQ
KHGJHVY DQG KDYH EHHQ UHFRJQL]JHG DW IDLU YDOXH ERWK LQLWLDO
YDOXDWLRQV KDYH EHHQ FDOFXODWHG E\ DQDO\]LQJ WKH GLVFRXQWHC
PDLQO\ RQ WKH PDUNHW FRQGLWLRQV H[LVWLQJ DW WKH EDODQFH VKHI
LQVWUXPHQWY VHBQ&RWHYV

$V DW 'HFHPEBQG WKHUH LV ILQDQFLQJ FRQWUDFWHG WR WKLUG SDU
KHGJLQJ PHFKDQLVPV VHH 1RWH

&UHGLW ULVN

&UHGLW ULVN DULVHV IURP FDVK DQG FDVK HTXLYDOHQWY DQG GHSRVLV
ZHOO DV RWKHU GHEWYV LQFOXGLQJ RXWVWDQGLQJ UHFHLYDEOHYV DQG F



7R PLWLIJDWH WKLV FUHGLW ULVN WKH &RPSDQ\ FDUULHV RXW GHULY!
PDLQO\ ZLWK EDQNV ZLWK VWURQJ FUHGLW UDWLQJV DV TXDOLILHG E\ L
RI WKHVH LQVWLWXWLRQVY DV LQGLFDWHG LQ HDFK LQVWLWXWLRQxV FU
SHUIRUP DFWLYH FRXQWHUSDUW\ ULVN PDQDJHPHQW

/LTXLGLW\ ULVN

7KH &RPSDQ\ FDUULHV RXW SUXGHQW PDQDJHPHQW RI OLTXLGLW\ ULVN
KDYLQJ DFFHVV WR D VXIILFLHQW DPRXQW Rl ILQDQFLQJ WKURXJK HVW
DELOLW\ WR VHWWOH PDUNHW SRVLWLRQV

*LYHQ WKH G\QDPLF QDWXUH RI WKH &RPSDQ\ V EXVLQHVYVY DQG LWV MRL
DLPV WR PDLQWDLQ IOH[LELOLW\ LQ ILQDQFLQJ WKURXJK WKH DYDLODEL
SROLF\ WKH &RPSDQ\ WRJHWKHU ZLWK LWV KROGLQJ FRPSDQLHV KDV D
ELOOLRQ HXURV FRQVLVWLQJ RI FDVK DQG FDVK HTXLYDOHQWY DYDLC
DW WKH GDWH RI IRUPXODWLRQ RI WKHVH DQQXDO DFFRXQWV DQG KDV
PDWXULWLHY WKH PDWXULWLHV RI WKH &RPSDQ\ V ILQDQFLDO REOLJDW|

$V D UHVXOW RI WKH DIRUHPHQWLRQHG WKH &RPSDQ\ FRQVLGHUV WKD"
DQG ORQJ WHUP ILQDQFLQJ DOORZLQJ LW WR HQVXUH WKH QHFHVVI
FRPPLWPHQWYV IRU IXWXUH LQYHVWPHQWYV

+RZHYHU WKH &RPSDQ\ PD\ QRW EH DEOH WR ZLWKGUDZ RU DFFHVV OLT
bw D UHDVRQDEOH FRVW WR PHHW LWV SD\PHQW REOLJDWLRQV DW DOO
OLTXLGLW\ PD\ PDWHULDOO\ DQG DGYHUVHO\ DIIHFW WKH EXVLQHVV SL
FRQGLWLRQV DQG RU FDVK IORZV RI WKH &RPSDQ\ RU LWV SDUWLFLSD\
WKUHDWHQ WKH &RPSDQ\ V IXWXUH DV D ZRUNLQJ FRPSDQ\ DQG OHDG WF

,QIODWLRQ ULVN

,Q LOQIODWLRQ UDWHV KDYH PRGHUDWHG DIWHU D SHULRG LQ DQG
SULFHVY UHDFKHG UHFRUG KLJKV ,Q UHVSRQVH WKH (XURSHDQ &HQWUL
LOQWHUHVW UDWHYV IURP D SHDN RI WR E\ WKH HQG RI

$ VLIQLILFDQW SRUWLRQ RI WKH &RPSDQ\ V FRVWY DQG WKH *URXS V RS
WKH SDUHQW FRXOG LQFUHDVH DV D UHVXOW Rl KLIJKHU LQIODWLRQ
FRQWUDFWV RI WKH VXEVLGLDULHV RI WKH &RPSDQ\ DUH LQGH[HG WR
RSHUDWLRQV FRXOG EH DIIHFWHG E\ LQIODWLRQ DQG RU GHIODWLRQ

VXFFHVVIXO LQ SDVVLQJ WKURXJK WKH LQIODWLRQ WR FXVWRPHUV ,Q W
GR QRW KDYH DQ LQIODWLRQDU\ FDS PD\ QRW EH VXVWDLQDEOH RYHU

ZKLFK FRXOG UHVXOW LQ UHTXHVWYV IRU UHQHJRWLDWLRQ LQFUHDVH LC
RI WKH UHODWLRQVKLS EHWZHHQ WKH VXEVLGLDULHV RI WKH &RPSDQ\ D
IXWXUH EXVLQHVYV RSSRUWXQLWLHYV

,Q DGGLWLRQ WKH *URXS WR ZKLFK WKH &RPSDQ\ EHORQJV PD\ QRW E}
OHYHUDJH QDWXUH RI LWV EXVLQHVV XQGHU QRUPDOLVHG WHUPV DV D
LQFRPH DQG H[SHQVHV 2SH[ DQG WKH QHW SD\PHQW RI OHDVH OLDELOL

7KLV PLVPDWFK DULVHVY GXH WR WKH UHODWLRQVKLS RI WKH *URXS V W
,QFRPH WR LQIODWLRQ ZKLFK LV FDSSHG LQ FHUWDLQ RI LWV FRQWUDFYV
HVFDODWRUV :KHUHDV 2SH[ DQG OHDVHV DUH JHQHUDOO\ XQFDSSHG V
FRQWURO WKDW LV QRW DOZD\V XQGHU WKH FRQWURO RI WKH *URXS DQC
DQG D GHWHULRUDWLRQ LQ WKH OLTXLGLW\ SRVLWLRQ



'HEW UHODWHG ULVN

$IWHU \HDUV RI VLIJQLILFDQW LQFUHDVHV LQ WKH *URXSxV LQGHEWHGQH
WKH *URXS WR ZKLFK WKH &RPSDQ\ EHORQJV DQQRXQFHG D QHZ FDS
GHOHYHUDJH DQG ,QYHVWPHQW *UDGH VWDWXV E\ WZR FUHGLW UDWL
VXERUGLQDWLQJ DOWHUQDWLYH XVHV RI FDVK IORZ JHQHUDWLRQ )DLO
FUHGLELOLW\ RI WKH *URXS IRUFH WKH *URXS WR IRUHJR FHUWDLQ E’
UHPXQHUDWLRQ RU IRUFH WR VDOH DVVHWYV ZKLOH SRWHQWLDOO\ EHLQJ

$GGLWLRQDOO\ WKH &RPSDQ\xV IXWXUH SHUIRUPDQFH DQG LWV DELOL!'
RSHUDWLRQV WR UHILQDQFH LWV LQGHEWHGQHVV RU WR IXQG FDSL
RSSRUWXQLWLHVY WKDW PD\ DULVH LV WR D FHUWDLQ H[WHQW VXEMHF\
OHJLVODWLYH OHJDO DQG UHJXODWRU\ IDFWRUV DV ZHOO DV WR RWK
ZKLFK DUH EH\RQG WKH &RPSDQ\xV FRQWURO

,Q SDUWLFXODU LI IXWXUH FDVK IORZV IURP RSHUDWLRQV DQG RWKHU |
REOLJDWLRQV DV WKH\ PDWXUH WKH &RPSDQ\ PD\ EH IRUFHG WR DPRQC
RWKHU VHFXULWLHYV RU UHVWUXFWXUH RU UHILQDQFH DOO RU D SRUW
FRYHQDQWYV LQ WKH *URXSxV ILQDQFLQJ FRQWUDFWYV VXFK DV OLPLWDW
UHVWULFWLRQV LQ WKH DPRXQW DQG QDWXUH RI WKH *URXSxV LQYHVW
*URXSxV DVVHWV RU LLL VHOO VRPH RI LWV FRUH DVVHWV SRVVLEO\
REOLJDWLRQV 7KHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\ ZRXO
PHDVXUHYVY LQ D WLPHO\ PDQQHU RU RQ FRPPHUFLDOO\ UHDVRQDEOH WH
WKDW DQ\ FKDQJH RI FRQWURO FODXVH FRQWDLQHG LQ WKH &RPSDQ\ V
PD\ EH UHTXLUHG WR HDUO\ UHSD\ LWV RXWVWDQGLQJ GHEW $Q\ RI WK
GRZQJUDGH LQ WKH *URXSxV RI ZKLFK WKH &RPSDQ\ LV WKH 3DUHQW F
ZKLFK FDQ DOVR PDNH REWDLQLQJ QHZ ILQDQFLQJ PRUH GLIILFXOW DQG

2Q WKH RWKHU KDQG LI DV D UHVXOW RI LWV SUHVHQW RU IXWXUH LC
GHGLFDWH D VXEVWDQWLDO SRUWLRQ RI LWV FDVK IORZV IURP RSHUDWI
DOVR UHGXFH RU GHOD\ LWV DFWLYLWLHY DQG RU WKH DPRXQW RI FDVK
SXUSRVHV LQFOXGLQJ DPRQJ RWKHUV GLYLGHQGV RU FDSLWDO H[SH
*URXS WR IRUHJR FHUWDLQ EXVLQHVV RSSRUWXQLWLHYV RU DFTXLVLWLEF
GLVvDGYDQWDJH WR OHVV OHYHUDJHG FRPSHWLWRUV DQG FRPSHWLWRU
UHVRXUFHY ORUHRYHU DFFHOHUDWLRQ RQ *URXS V %XLOG WR 6XLW SU
FXVWRPHUV WR H[HFXWH DGGLWLRQDO (QJLQHHULQJ 6HUYLFHV FDQ VI
GHOHYHUDJH

7R PLWLIDWH WKH DIRUHPHQWLRQHG ULVN LWV JURXS VXEVLGLDULHV K
DFWLRQV L VLIQLQJ ORQJ WHUP 5HYROYLQJ &UHGLW )DFLOLWLHV E
DYDLODEOH LPPHGLDWHO\ WR WKH *URXS IRU DQ\ SRWHQWLDO FDVK QHI
VXFK DV WKH HQWU\ LQWR WKH $PHULFDQ PDUNHW LQ DQG LLL G
&HOOQH[ 1RUGLFV $XVWULD DQG ,UHODQG )LQDOO\ WKH *URXS SXEOLF
LWV UDWLQJ DV ,QYHVWPHQW *UDGH E\ 6WDQGDUG 3RRUV DQG )LWFK
RI FXUUHQW OLDELOLWLHV YHUVXV FXUUHQW DVVHWYVY WKH ULVN LQ PL'
&RPSDQ\ LV WKH 3DUHQW FDVK IORZ JHQHUDWLRQ FDSDFLW\ EXW DOVR Z

,Q WHUPV RI LOWHUHVW UDWH ULVN WKH &RPSDQ\ DQG LWV VXEVLGLDU
QRQ FXUUHQW ORDQV %RUURZLQJV LVVXHG DW YDULDEOH LQWHUHVW U
UDWH ULVN ZKLOH IL[HG UDWH ORDQV H[SRVH WKH *URXS WR IDLU YDOXI

$Q\ LQFUHDVH LQ LQWHUHVW UDWHYV ZRXOG LQFUHDVH WKH *URXSxV RI .
FRVWY UHODWLQJ WR LWV YDULDEOH UDWH LQGHEWHGQHVYV DQG LQFLU
LOGHEWHGQHVY DQG LVVXLQJ QHZ GHEW ZKLFK FRXOG DGYHUVHO\ DIl
UHVXOWYV RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV 7R
&RPSDQ\ LV WKH 3DUHQW PDLQWDLQV WKH Rl LWV GHEW DW IL[HG UL



'HFHPEHU D FKDQJH RQ WKH LOWHUHVW UDWHYV ZRXOG QRW KDYH D
VWDWHPHQWYV
)DLU YDOXH PHDVXUHPHQWYV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QRW TXRWHG RQ DFWLYH
WHFKQLTXHVY 7KH &RPSDQ\ XVHV D YDULHW\ RI PHWKRGY DQG PDNHV DVVXF
FRQGLWLRQVY DW HDFK EDODQFH VKHHW GDWH

LQWDQJLEOH DVVHWYV

7KH FKDQJHV LQ WKLV FDSWLRQ RQ IMKGI EDWHD QFVH VKB RXMW LQ

TKRXVDQGV RI (XURV
&RPSXWHU VRIWZDUH

$ 'HFHPEHU
&RVW

$FFXPXODWHG DPRUWLVDWLRQ
&DUU\LQJ DPRXQW

&DUU\LQJ DPRXQW DW EHJLQQLQJ RI /SHULRG
$GGLWLRQV
'LVFDUGYV
$FFXPXODWHG GHSUHFLDWLRQ RI GLVFDUGYV
$PRUWLVDWLRQ FKDUJH
&DUU\LQJ DPRXQW DW HQG RI SHULR
$ 'HFHPEHU
&RVW
$FFXPXODWHG DPRUWLVDWLRQ
&DUU\LQJ DPRXQW

G




TKRXVDQGV RI (XURV
&RPSXWHU VRIWZDUH

$ 'HFHPEHU
&RVW

$FFXPXODWHG DPRUWLVDWLRQ
&DUU\LQJ DPRXQW

&DUU\LQJ DPRXQW DW EHJLQQLQJ RI SHULRG
$GGLWLRQV
$PRUWLVDWLRQ FKDUJH
&DUU\LQJ DPRXQW DW HQG RI SHULR
$ 'HFHPEHU
&RVW

$FFXPXODWHG DPRUWLVDWLRQ
&DUU\LQJ DPRXQW

Q)

7KH DGGLWLRQVDRIGWKAFRUUHVSRQG WR WKH LPSURYHPHQW DQG DGDSWDWLRQ |
$00 WKH LQWDQJLEOH DVVHWYVY GHVFULEHG LQ WKH WDEOH DERYH KDYH GHILQ]

$V RI '"HFHPEHWKHUH DUH LOQWDQJLEOH DVVHWY LQ RSHUDWLRQ WKDW DUH
WKRXVDQG (85 WKRXVDQG DV RI '"HFHPEHU



BURSHUW\ SODQW DQG HTXLSPHQW

7KH FKDQJHV LQ WKLV FDSWLRQ RQ IWMKGI EDWHD QFVH VKB RXIW LQ

TKRXVDQGV RI (XURV

30DQW D|QG RWKHLU
/IDQG DQG LWHPV |RI

EXLOGLUQIWRSHUW\ sODB?
DQG HTXLSPHQW

$W "HFHPEHU
&RVW
$FFXPXODWHG DPRUWLVDWLRQ

&DUU\LQJ DPRXQW

&DUU\LQJ DPRXQW DW EHJLQQLQJ RI SHULRG

$GGLWLRQV
'LVFDUGYV +
$FFXPXODWHG GHSUHFLDWLRQ RI GLVFDUGYV
$PRUWLVDWLRQ FKDUJH

&DUU\LQJ DPRXQW DW HQG RI SHULRG

$W '"HFHPEHU
&RVW
$FFXPXODWHG DPRUWLVDWLRQ

&DUU\LQJ DPRXQW




TKRXVDQGV RI (XURV

30DQW D|[QG RWKHU
/IDQG DQG LWHPV |RI

EXLOGLUQIWRSHUW\ sODEN?
DQG HTXLSPHQW

$W "HFHPEHU
&RVW
$FFXPXODWHG DPRUWLVDWLRQ

&DUU\LQJ DPRXQW

&DUU\LQJ DPRXQW DW EHJLQQLQJ RI
SHULRG

$GGLWLRQV
'LVFDUGYV

$FFXPXODWHG GHSUHFLDWLRQ RI
GLVFDUGYV

$PRUWLVDWLRQ FKDUJH

&DUU\LQJ DPRXQW DW HQG RI|SHULRG

$W '"HFHPEHU
&RVW
$FFXPXODWHG DPRUWLVDWLRQ

&DUU\LQJ DPRXQW

7KH DGGLWLRQVIRQGNKH.- QDQFLDO \HDU FRUUHVSRQG PDLQO\ WR WKH DGDSWD
IDFLOLWLHYVY UHQWHG DQG WKH GDWD SURFHVVLQJ DQG WHFKQLFDO HTXLSPHQ\

$00 WKH SURSHUW\ SODQW DQG HTXLSPHQW GHVFULEHG LQ WKH WDEOH DERY

7KH &RPSDQ\ RFFXSLHV VHYHUDO UHQWH @KIIFKL @HDIVHY FREW UIIRRWH/ ILQDOLV
EHWZHHQ DQG \HDUV QRW H[SHFWLQJ UHQHZDOV GLIILFXOWLHV ,Q WKH RS
VKDOO EH UHQHZHG XSRQ H[SLU\ XQGHU PDUNHW FRQGLWLRQV VR DV WR DOC
FRVWYV RI WKH IL[HG DVVHWYV DFTXLUHG ZLWKLQ WKH X¥GE IXQ WKH FHH & HG
WUDQVIHU RFFXUV QR VLJQLILFDQW HIIHFWY DUH H[SHFWHG

$V RI '"HFHPEHWKHUH DUH SURSHUW\ SODQW DQG HTXLSPHQW DVVHWYV LQ R
DQ DPRXQW RI (85 WKRXVDQG (85 WKRXVDQG DV RI '"HFHPEHU

W LV &RPSDQ\ SROLF\ WR WDNH RXW DOO WKH LQVXUDQFH SROLFLHV FRQVLG
WKDW PLJKW DIIHFW LWV SURSHUW\ SODQW DQG HTXLSPHQW



LQYHVWPHQWY LQ *URXS FRPSDQLHV DQG DVVRFLDWHYV

(TXLW\N LQVWUXPHQWYV

7KH EUHDNGRZQ RI GLUHFW DQG LQGLUHFW VKDUHKROGLQJV LQ *URXS FRP.
FDUU\LQJ DPRXQW WKH EUHDNGRZQ RI HTXLW\ DQG WKH GLYLGHQGV UHFHL

$W '"HFHPEHDQG WKHUH DUH QR LQYHVWHHYV ZKLFK ZLWK D VWDNH RI1 OF
WKDW WKHUH LV VLIQLILFDQW LQIOXHQFH RU LQ WKH FDVH RI LQYHVWHH
FRQFOXGHG WKHUH LV QR VLIJQLILFDQW LQIOXHQFH

7KH EUHDNGRZQ RI WKH GLUHFW VKDUHKROGLQJV LQ *URXS FRPSDQLHV DV
DQG LV DV IROORZV



6KDUHKROGLQJ LQ TKRXVDQGYV RI
*URXS FRPSDQLHV (XURV

$W '"HFHPEHU

$GGLWLRQV
&HOODQG (VWDWH ODQDJHPHQW 6 /
&HOOQH[ $XVWULD *PE+
&HOOQH[ )LQDQFH &RPSDQ\ 6 § 8
&HOOQH[ JUDQFH *URXSH 6 $ 6
&HOOQH[ ,WDOLD 6 S $
&HOOQH[ IHWKHUODQGV % 9
&HOOQH[ 1RUGLFV 6 /
&HOOQH[ 3RODQG VS ] R R
&HOOQH[ 6ZLW]HUODQG $*
&HOOQH[ 7THOHFRP (VSDXxD 6 / 8
&HOOQH[ 8. ILPLWHG
&/1: 3BRUWXJDO 6 $
'LJLWDO ,QIUDVWUXFWXUH 9HKLFOH ,, 6&6S 6,&$9 5%$,)

'LVSRVDOV
&HOOQH[ )LQDQFH &RPSDQ\ 6 § 8
&HOOQH[ ,WDOLD 6 S $
&HOOQH[ IHWKHUODQGV % 9
&HOOQH[ 1RUGLFV 6 /
&HOOQH[ 6ZLW]HUODQG $*
'LJLWDO ,QIUDVWUXFWXUH 9HKLFOH ,, 6&6S 6,&%$9 5%,)

,PSDLUPHQW
&HOOQH[ $XVWULD *PE+

$W '"HFHPEHU

7KH UDGGLWLRQV DQG 'LVSRVDOV IRU WKH ILQDQFLDO \HDU DOVR LQFOXGH WKH HQWULHV FRUUHVSRQGLQJ WR WKH DS




6KDUHKROGLQJ LQ
*URXS FRPSDQLHV

7KRXVD(
(XURV

$
$

$

w '"HFHPEHU

GGLWLRQV
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]
&HOOQH]

$XVWULD *PE+
'"HQPDUN $SV
JLODQFH &RPSDQ\ 6 $
JUDQFH *URXSH 6 $ 6
,UHODQG /LPLWHG
,WDOLD 6 S $
6ZHGHQ $%

3RODQG VS ] R R

IHWKHUODQGV % 9

&HOOQH[ 1RUGLFV 6 /

&/1; 3BRUWXJDO 6 $

&HOOQH[ 6ZLW]HUODQG $*
&HOOQH[ 7THOHFRP (VSDxD 6 / 8
'LILWDO ,QIUDVWUXFWXUH 9HKL
&HOOQH[ 8. /LPLWHG
SNNRYHUNRW 2\

&LJQDO ,QIUDVWUXFWXUH 6HUYL

7UDQVIHUV

&HOOQH[ 1RUGLFV 6 /
&HOOQH[ '"HQPDUN $SV
&HOOQH[ 6ZHGHQ $%
SNNRYHUNRW 2\

'LVSRVDOV

'LJLWDO ,QIUDVWUXFWXUH 9HKL
&HOOQH[ )LQDQFH &RPSDQ\ 6 $
&HOOQH[ 1RUGLFV 6 /
&HOOQH[ 8. ILPLWHG

7UDVSDVR GH $FWLYRV 1R &RUULHQWHYV
&HOOQH[ ,UHODQG /LPLWHG
&LJQDO ,QIUDVWUXFWXUH 6HUYL
&HOOQH[ +ROGFR 8. /LPLWHG

'"HFHPEHU

FOH 6 & ¢

LFHV /WG

I+

FOH
8

6 & ¢

ODQWHQLG

LFHV /WG

7KH UDGGLWLRQV DQG

PGV RI

S 6,&%$9 5%,)

S 6,&%$9 59%,)

RV SDUD OD 9HQWD

‘LVSRVDOV IRU WKH ILQDQFLDO \HDU DOVR LQFOXGH WKH HQWULHV FRUUHVSRQG

DSSOLFDWLRQ RI KHGJH DFFRXQWLQJ DV GHVFULEHG EHORZ
7KH U7UDQVIHUV IRU WKH ILQDQFLDO \HDU LQFOXGH WKH HQWULHV FRUUHVSRQGLQJ WR WKH DSSOLFDWLRQ Rl WKH DFFRXQW

30DQ VHFWLRQ

UOHUJHU RSHUDWLRQV VSLQ RIIV DQG QRQ PRQHWDU\ FRQWULEXWLRQ RI D EXVLQHVVU DV



6KDUHKROGLQJ LQ TKRXVDQGV RI (XURV
IHW 9DOXHW 9DOXH

*URXS FRPSDQLHV

&HOODQG (VWDWH ODQDJHPHQW 6 /
&HOOQH[ $XVWULD *PE+

&HOOQH[ )LQDQFH &RPSDQ\ 6 $
&HOOQH[ JUDQFH *URXSH 6 $ 6
&HOOQH[ ,WDOLD 6 S $

&HOOQH[ IHWKHUODQGV % 9
&HOOQH[ 1RUGLFV 6 /

&HOOQH[ 3BRODQG VS ] R R
&HOOQH[ 6ZLW]HUODQG $*
&HOOQH[ 7THOHFRP (VSDxD 6 / 8
&HOOQH[ 8. ILPLWHG

&/1:; 3BRUWXJDO 6 $

'LJLWDO ,QIUDVWUXFWXUH 9HKLFOH |,, 6&6S 6,&$9 5%$,)
7RWDO

I+

$V RI '"HFHPEHWKH &RPSDQ\ KDV UHFRJQLVHG YDOXDWLRQ DGMXVWPHQWYV
&HOOQH[ $XVWULD *PE+ DV GHVFULEHG LQ 1RWWKH &RBRPSHPIQ\ KIDEHRRAMW UHJILYV
YDOXDWLRQ FRUUHFWLRQV LQ WKH LQYHVWPHQWY LQ *URXS FRPSDQLHYV EDVHC(

7KH PDLQ PRYHPHQWYV RFRUWKUHWMERWYG WR WKH IROORZLQJ RSHUDWLRQV

L &HOODQG (VWDWH ODQDJHPHQW 6 /

2Q -XQH WKH &RPSDQ\ KDV DFTXLUHG WKH RZQHUVKLS LQWHUHVW RI
IRUPHUO\ NQRZQ DV (5,1 &RUSRUDWH 6HUYLFHV 6/ IRU D WRWDO YDOXH
-X 0\ D FDSLWDO LQFUHDVH RI (85 WKRXVDQG ZDV DJUHHG XSRQ ZL
(85 WKRXVDQG 7KHVH RZQHUVKLS LQWHUHVWVY KDYH EHHQ IXOO\ VXEVFU
VXEVEULSWLRQ SUHPLXP 7KH &RPSDQ\ V FRUSRUDWH SXUSRVH LV WKH SXUF
DFFRXQW ORUH VSHFLILEDOO\ &HOODQG (VWDWH ODQDJHPHQW 6/ LV WKH
ODQDJHPHQW 3RUWXJDO 6 $ &HOODQG (VWDWH ODQDJHPHQW )UDQFH 6 $ 6
JLPLWHG ZKLFK ZLOO IRFXV RQ WKH DFTXLVLWLRQ RI ODQG LQ J)UDQFH ,WDO\

LL &HOOQH[ $XVWULD *PE+

2Q $XJIXVW &HOOQH[ $XVWULD *PE+ &HOOQH[ 7THOHFRP V LQYHVWHH FRI
FRQVRUWLXP IRUPHG E\ 9DXEDQ ,QIUDVWUXFWXUH 3DUWQHUV WKURXJK &RU
,QIUDVWUXFWXUH )XQG ,9 6&$ 6,&%$9 5%,) (') ,QYHVW WKH LQYHVWPHQW DUJ
$VVHWV DQG 0($* WKH DVVHW PDQDJHU RI OXQLFK 5H DQG (5*2 IRU WKH GL)\
RI LWV VXEVLGLDU\ 2Q 7RZHU $XVWULD *PE+ 7KH VDOH ZDV FRPSOHWHG RQ 'H
XVXDO UHJXODWRU\ DSSURYDOV IRU D WRWDO DPRXQW RI (85 PLOOLRQ L
PLOOLRQ (85 PLOOLRQ DW SUHVHQW YDOXH SD\DEOH RQ 'HFHPEHU

$V D UHVXOW RI WKLV GLYHVWPHQW E\ WKH LQYHVWHH &RPSDQ\ &HOOQH[ $XV
$XVWULD *PE+ DQ LPSDLUPHQW LQ WKH YDOXH RI WKH VWDNH KHOG E\ &HOO
(85 WKRXVDQG KDV EHHQ UHYHDOHG UHFRJQL]JHG XQGHU WKH KHDGLQJ

RI HTXLW\ LOQOVWUXPHQWYV I[IURP WKH LQFRPH VWDWHPHQW FRUUHVSRQGLQJ W
DQG WKH UHFRYHUDEOH DPRXQW RI WKH LQYHVWPHQW VHH 1RWH



LLL &HOOQH[ )LQDQFH &RPSDQ\ 6 $

2Q 'HFHPEHU &HOOQH[ )LQDQFH &RPSDQ\ 6 $ KHUHLQDIWHU &HOC
HIWUDRUGLQDU\ GLVWULEXWLRQ RI YROXQWDU\ UHVHUYHVY DPRXQWLQJ WR (!
GLYLGHQG IRU WKH ILVFDO \HDU KDV EHHQ GLVWULEXWHG DPRXQWLQJ WR
/IDVWO\ RQ 'HFHPEHU WKH GLVWULEXWLRQ RI DQ H[WUDRUGLQDU\ GLYI
DSSURYHG FRQVLVWLQJ RI WKH FUHGLW ULJKWV WKDW &HOOQH[ )LQDQFH K
DPRXQWLQJ WR *%3 WKRXVDQG ZKLFK DW WKH GDWH RI WKH WUDQVDF

WKRXVDQG

,Q DFFRUGDQFH ZLWK WKH GHVFULEHG HYHQWYV WKH WRWDO DPRXQW GLVWU|
DPRXQWHG WR (85 WKRXVDQG RI ZKLFK (85 WKRXVDQG KDYH EHHQ
1RWH DV ORZHU FRVW RI WKH VWDNH VLQFH WKH\ GR QRW FRUUHVSRQG WHF
VLQFH LWV IRUPDWLRQ

LY &HOOQH[ )UDQFH *URXSH 6 $ 6

"XULQJ WKH &RPSDQ\ KDV PDGH FDSLWDO LQFUHDVHV LQ WKH LQYHVWHH &
IRU D WRWDO DPRXQW RI (85 WKRXVDQG 7KLV WUDQVDFWLRQ KDV EHHQ F
RI FRPPLWWHG IL[HG DVVHWYV RFFXUUHG LQ )UDQFH

Y &HOOQH[ ,WDOLD 6 S $

2Q 'HFHPEHU D SDUWLDO GLVWULEXWLRQ RI UHVHUYHV LQ WKH &RPSDQ
RXW IRU D WRWDO DPRXQW RI (85 WKRXVDQG ,WV WRWDOLW\ KDV EHHQ
UHGXFWLRQ LQ WKH FRVW RI WKH LQYHVWPHQW VLQFH WKH\ GR QRW FRUU
&RPSDQ\ VLQFH LWV DFTXLVLWLRQ

YL &HOOQH[ IHWKHUODQGV % 9

2Q -XO0\ &HOOQH[ IHWKHUODQGYV % 9 KDV FDUULHG RXW D FDSLWDO LQI
WKH QRPLQDO YDOXH RI WKH VKDUHV IURP WR SHU VKDUH ZKLFK Kl
VKDUH DQG D WRWDO DPRXQW RI (85 WKRXVDQG IURP WKH VKDUH SUHPL

KHOG 6XEVHTXHQWO\ RQFH WKH FDSLWDO LQFUHDVH ZDV H[HFXWHG WKH VKL
FDSLWDO Rl &HOOQH[ 1IHWKHUODQGYV % 9 7KLV RSHUDWLRQ KDV LQYROYHG GH

WR UHLPEXUVLQJ WKH GLITHUHQFH HTXLYDOHQW WR (85 WKRXV
DFFRUGDQFH ZLWK WKH &RPSDQ\V SDUWLFLSDWLRQ SHUFHQWDJH Wi
DPRXQWHG WR D WRWDO RI (85 WKRXVDQG

6LQFH WKLV FDSLWDO UHGXFWLRQ KDV LPSOLHG D GLYHVWPHQW ZKHUHE\ WK
WKH LQYHVWPHQW PDGH WKH ERRN YDOXH RI WKH SDUWLFLSDWLRQ KDV EHH
EHHQ FDOFXODWHG EDVHG RQ WKH UHODWLRQVKLS EHWZHHQ WKH UHGXFW
IHWKHUODQGY % 9 EHIRUH WKH WUDQVDFWLRQ 7KHUHIRUH D GHFUHDVH L
IHWKHUODQGY % 9 KDV EHHQ UHFRUGHG IRU D WRWDO DPRXQW RI (85 W k
YDOXH ZKLFK DPRXQWHG WR (85 WKRXVDQG

YLL &HOOQH[ 1IRUGLFV 6 /

"XULQJ &HOOQH[ 1RUGLFV 6/ KDV FDUULHG RXW DQ H[WUDRUGLQDU\ GLYL
(85 WKRXVDQG SDLG LQ FDVK RI ZKLFK (85 WKRXVDQG KDYH EHHQ UH
ZKDW LV GHVFULEHG LQ 1RWH DV D UHGXFWLRQ LQ WKH FRVW RI WKH LQYH

JHQHUDWHG SURILWY E\ WKH LQYHVWHH &RPSDQ\ VLQFH LWV IRUPDWLRQ
YLLL &HOOQH[ 8. /LPLWHG
2Q 'HFHPEHU WKH %RDUG Rl 'LUHFWRUV RI &HOOQH[ 8. /LPLWHG KDV DS

WKDW VXFK (QWLW\ RZHG WR WKH &RPSDQ\ 6SHFLILFDOO\ LW KDV EHHQ DJUF
&HOOQH[ )LQDQFH &RPSDQ\ 6 $8 DPRXQWLQJ WR *%3 WKRXVDQG IRUPE



ZHOO DV SDUW RI DQRWKHU ORDQ DPRXQWLQJ WR *%3 WKRXVDQG ZKLFK
ZDV LQFUHDVHG RQ 0D\ DPRXQWLQJ WR D WRWDO RI *%3 WKRXVDQC
IDYRU RI WKH &RPSDQ\ 'XULQJ WKH DERYH PHQWLRQHG %RDUG PHHWLQJ LW :
WKLV GHEW E\ VXEVFULELQJ WR RQH RUGLQDU\ VKDUH RI *%3 ZLWK D VKDUH
VKDUH FDSLWDO Rl &HOOQH[ 8. /LPLWHG ZKLFK DW WKH H[FKDQJH UDWH RQ
WKRXVDQG

L[ &/1; 3BRUWXJDO 6 $

2Q $suLO WKH &RPSDQ\ IRUPDOL]HG D FDSLWDO LQFUHDVH LQ LWV LQYF
WKRXVDQG 7KLV FDSLWDO FRQWULEXWLRQ ZDV PDGH WR ILQDQFH WKH SX

[ 'LIJILWDO ,QIUDVWUXFWXUH 9HKLFOH ,, 6&6S 6,&%9 5%,)

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH LQYHVWHH 'LJLWDO ,QIUDVWU.
Uu,9U UHWXUQHG FRQWULEXWLRQV WR WKH &RPSDQ\ DPRXQWLQJ WR (85
WKRXVDQG KDYH EHHQ UHFRUGHG DV D UHGXFWLRQ LQ WKH FRVW RI WKH LQYF
JHQHUDWHG E\ WKH VXEVLGLDU\ JURXS V RSHUDWLRQV VLQFH LWV DFTXLVL'
UHGXFWLRQ LQ &HOOQH[ 1IHWKHUODQGY % 9 SUHYLRXVO\ GHVFULEHG 7KH UH
EHHQ UHFRUGHG XQGHU 'LYLGHQGV VHH 1RWH

$GGLWLRQDOO\ LQ WKH \HDU HQGHG '"HFH
&RPSDQ\ DPRXQWLQJ WR (85 WKRXVDQG
PDLQWDLQV ZLWK WKLV VXEVLGLDU\

P LWDO FRQWULEXW

FDS
IURP WKH LQYHVWPH

$V D UHVXOW Rl ERWK RSHUDWLRQV WKH &RPSDQ\ V VWDNH LQ WKH LQYHVWH|

"HFHPEHU

&KDQJHV LQ WKH SRUWIROLR DV D UHVXOW RI WKH H[FKDQJH UDWH

'XULQJ WKH QHW LQYHVWPHQW KHGJH LQ EXVLQHVVHV DEURDG RI &HOO!
GHFUHDVH LQ WKH FRVW RI LOYHVWPHQW LQ WKHVH LQYHVWHHY DPRXQWLQJ
WKRXVDQGV GXULQJ 7KLV FKDQJH KDV EHHQ PDGH IRU FRQVLGHUDW

\HDU XQGHU WKH KHDGLQJ &KDQJH LQ WKH IDLU YDOXH RI ILQDQFLDO LQVWU)}
SbDUw RI WKH KHGJH FRQVLGHUHG DV HIIHFWLYH KHGJLQJ WKLV LPSDFW EHLQ
VHH 1RWH DOVR UHFRUGHG XQGHU WKH VDPH KHDGLQJ RI WKH LQFRPH VWDV
ILQDQFLDO LQVWUXPHQWY VHH 1RWH

'XULQJ WKH FRPSDQ\ FDQFHOOHG WKH &URVV &XUUHQF\ 6ZDS & &6 IR
WKRXVDQGY DQG D FRQVLGHUDWLRQ RI *%3 WKRXVDQGYV VR WKH KHGJI
&HOOQH[ 8. /[LPLWHG RQO\ WRRN SODFH XQWLO )HEUXDU\ UHVXOWLQJ LQ I
WKDW LQYHVWHH DPRXQWLQJ WR (85 WKRXVDQGY ZKLFK ZDV DOVR UHFRI
DERYH

&KDQJHV LQ WKH SRUWIROLR DV D UHVXOW RI WKH HPSOR\HH UHPXQHUDWLRQ

'XULQJ ILVFDO \HDU WKH &RPSDQ\ KDV UHFRUGHG D KLJKHU SRUWIROLR
DFFUXDO RI UHPXQHUDWLRQ SODQV IRU HPSOR\HHV RI VXEVLGLDULHYV SD\DEOF}
UHPXQHUDWLRQ SODQV DUH GHVFULEHG LQ 1RWH

7KH &RPSDQ\ KDV UHFRUGHG XQGHU WKH KHDGLQJ U/RQJ 7THUP ,QYHVWPHQWV
ZLWK WKH GLITHUHQW JURXS VXEVLGLDULHVY D WRWDO RI (85 WKRXVDQGV

7KH PDLQ PRYHPHQWY RI WKH \HDU FRUUHVSRQGHG WR WKH IROORZLQJ RSt

L &HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8

'LWKLQ WKH IUDPHZRUN RI WKH WUDQVDFWLRQ GHVFULEHG LQ VHFWLRQ LL |
VXEVLGLDU\ &HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8 DSSURYHG WKH GLVWULEXWLRQ
&RPSDQ\ FRQVLVWLQJ RI WKH FUHGLW ULJKWV LW KHOG ZLWK WKH FRPSDQLH



DQG 2Q 7RZHU 'HQPDUN $S6 IRU WKH DPRXQWYV RI PLOOLRQ HXURYV P L
UHVSHFWLYHO\

7KLV GLVWULEXWLRQ LQ NLQG DPRXQWHG WR D WRWDO RI WKRXVDQG H.
UHFRUGHG DV D ORZHU FRVW RI WKH SDUWLFLSDWLRQ VLQFH WKH\ GLG QRW F
FRPSDQ\ VLQFH LWV DFTXLVLWLRQ

$GGLWLRQDOO\ LQ UHODWLRQ WR WKH WUDQVDFWLRQ GHVFULEHG LQ VHFWL!

&HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8 DSSURYHG WKH GLVWULEXWLRQ RI DQ
&RPSDQ\ FRQVLVWLQJ RI WKH FUHGLW ULJKWV KHOG ZLWK WKH )LQQLVK FRP
DPRXQWLQJ WR WKRXVDQG HXURV DQG WKRXVDQG HXURV UHVSHFWLYFL
WKH SURILW DQG ORVV DFFRXQW VHH 1RWH

LL &HOOQH[ 1IRUGLFV 6 /

,Q WKH FRQWH[W RI WKH DJUHHPHQW UHDFKHG RQ 6HSWHPEHU ZLWK 6\
EXVLQHVV LQ 6ZHGHQ DQG 'HQPDUN WKH IROORZLQJ RSHUDWLRQV ZHUH FDUUL

2Q 1RYHPEHU DQG DV D UHVXOW RI WKH GLVWULEXWLRQ E\ &HOOQH][ )LQ
NLQG FRQVLVWLQJ RI WKH FUHGLW ULJKWV KHOG LQ IDYRXU RI WIKH 'DQLVK
UHJDUGLQJ WKH PRYHPHQWYV RI &HOOQH[ THOHFRP 6 $ PDGH D FDSLWDO
&HOOQH[ 6ZHGHQ $% DQG &HOOQH[ '"HQPDUN $S6 LQ WKH DPRXQW RI WKR
HXURV UHVSHFWLYHO\ 7KLV FRQWULEXWLRQ FDXVHG DQ LQFUHDVH LQ WK
DIRUHPHQWLRQHG DPRXQWYV

2Q 2FWREHU WKH &RPSDQ\ LQFRUSRUDWHG &HOOQH[ 1RUGLFV 6 / 6XE
&HOOQH[ 7THOHFRP 6 $ FRQWULEXWHG WKURXJK D FRQWULEXWLRQ LQ NLQG

&HOOQH[ 6ZHGHQ $% WR WKH QHZO\ IRUPHG FRPSDQ\ &HOOQH[ 1RUGLFV 6/ 7
WR WKH LQGLUHFW WUDQVIHU RI 2Q 7RZHU 'HQPDUN $S6 DQG 2Q 7RZHU 6ZHGH
SURFHVV GHVFULEHG DQG LQ DSSOLFDWLRQ RI WKH DFFRXQWLQJ YDOXDWLRQ
30DQ LQ VHFWLRQ UOHUJHU RSHUDWLRQV VSLQ RIIV DQG QRQ PRQHWDU\ F
FRPSDQLHV FRQWULEXWHG ZHUH YDOXHG E\ WKH DPRXQW WKDW ZRXOG FRUU
DFFRXQWV RI WKH *URXS D IDFW WKDW PHDQW D GHFUHDVH RI WKRXV
FRXQWHUSDUW WR WKH &RPSDQ\ V QHW HTXLW\ VHH 1RWH

6XEVHTXHQWO\ RQ 1RYHPEHU WKH &RPSDQ\ FRQWULEXWHG WR &HOOQH
NLQG WKH UHPDLQLQJ SDUW RI WKH 'DQLVK DFFRXQW UHFHLYDEOH ZKLFK DPRX

2Q 6HSWHPEHU &HOOQH[ 7THOHFRP 6% DJUHHG WR VHOO WR BWRQHSHDN
6ZHGHQ DQG 'HQPDUN WKURXJK WKH VDOH RI WKH RI WKH QHZ LQFRUSRUDYV
WXUQ RZQV WKH RI &HOOQH[ 6ZHGHQ $% &HOOQH[ 6ZHGHQ DQG &HOOQH]
FRPSULVLQJ DURXQG WRZHUV IRU D WRWDO FRQVLGHUDWLRQ RI DSSUF
FRQVLGHUDWLRQ (85 PLOOLRQ ZHUH DOUHDG\ UHFHLYHG LQ FDVK DW FRI
PLOOLRQ DUH GXH LQ WZR \HDUV (85 PLOOLRQ DDW GWA\ PBING B GHVE QWD U@ ®
XS WR DSSUR[LPDWHO\ (85 PLOOLRQ LV H[SHFWHG LQ

$V VWDWHG DERYH WKH VDOH SXUFKDVH DJUHHPHQW LQFOXGHG D FRQWLQJH
DGGLWLRQDO FROOHFWLRQ E\ &HOOQH[ DPRXQWLQJ WR XS WR (85 PLOOLRQ
H[HFXWLRQ RI *,6 FDOO RSWLRQ LQ 6ZHGHQ DJUHHG ZLWK +XWFKLVRQ *LYHQ
E\ &HOOQH[ ZzDV DVVHVVHG DV KLJKO\ SUREDEOH JLYHQ WKDW LW PDLQO\ GH!
SULFH zZDV UHFRJQLVHG DW FRPSOHWLRQ DQG FRQVHTXHQWO\ DQ DPRXQW R
WR (85 PLOOLRQ DV RI '"HFHPEHU DW LWV QHW SUHVHQW YDOXH (85

$V D UHVXOW Rl WKLY VDOH RSHUDWLRQ D SRVLWLYH UHVXOW DPRXQWLQJ W
KHDGLQJ U'HSUHFLDWLRQ DQG UHVXOWYV IURP WKH GLVSRVDO RI HTXLW\ LQVW!
HQGHG '"HFHPEHU



LLL &HOOQH[ +ROGFR 8. /LPLWHG

'DWHG '"HFHPEHU DQG DV D UHVXOW RI WKH GLVWULEXWLRQ E\ &HOOQH]
LQ NLQG FRQVLVWLQJ RI WKH FUHGLW ULJKWV KHOG LQ IDYRUYI®IU®KEJ )WEK®EL
PRYHPHQWYV RI &HOOQH[ THOHFRP 6 $ PDGH D FDSLWDO FRQWULEXWLRQ L
WKH DPRXQW RI WKRXVDQG HXURV 7KLV FRQWULEXWLRQ FDXVHG DQ LQFL

IRU WKH DIRUHPHQWLRQHG DPRXQW

2Q 'HFHPEHU &HOOQH[ 7THOHFRP 6$ FRQWULEXWHG WKH VKDUHV KHC
FRQWULEXWLRQ LQ NLQG WR WKH QHZO\ FUHDWHG FRPSDQ\ &HOOQH[ +ROGFR

WKH LQGLUHFW WUDQVIHU RI (G]JFRP 2\ ,Q WKLV FRQWH[W DV D UHVXOW RI W
DFFRXQWLQJ YDOXDWLRQ VWDQGDUG RI WKH *HQHUDO $FFRXQWLQJ 30DQ |
DQG QRQ PRQHWDU\ FRQWULEXWLRQ RI D EXVLQHVVU WKH DVVHWV RI WKH

DPRXQW WKDW ZRXOG FRUUHVSRQG WR WKHP LQ WKH FRQVROLGDWHG DQQXD
GHFUHDVH RI WKRXVDQG HXURV WKDW ZDV UHFRUGHG DV D FRXQWHUSDU

2Q 1RYHPEHU WKH &RPSDQ\ UHDFKHG DQ DJUHHPHQW SXUVXDQW WR ZKL
LWV SULYDWH QHWZRUNV EXVLQHVV XQLW ZKLFK ODUJHO\ LQFOXGHG (G]FRP
J)LQODQG WKDW VSHFLDOL]JHV LQ FRQQHFWLYLW\ VROXWLRQV IRU SULYDWH QH
7KH DJUHHG SULFH DPRXQWHG WR DSSUR[LPDWHO\ (85 PLOOLRQ 7KH &RPS
JHEUXDU\ VHH 1RWH

LY &HOOQH[ 3RODQG 6 S]] R R

2Q $suULO DQG -XQH WKH &RPSDQ\ IRUPDOL]HG D FDSLWDO LQFUHDVH
]R R U&HOOQH[ 3RODQGU IRU 3/1 PLOOLRQ DQG 3/1 PLOOLRQ UHVSHFV
ZKLFK ZDV IXO0O\ VXEVFULEHG DQG SDLG RXW E\ WKH FRPSDQ\ 7KHVH FDSLWD
Rl WKH DFTXLVLWLRQ E\ &HOOQH[ 3BRODQG 6 S ]RR RI WKH PLQRULW\ RI 2Q

Y &HOOQH[ )UDQFH *URXSH 6 $ 6

, Q WKH &RPSDQ\ IRUPDOL]HG VHYHUDO FDSLWDO LQFUHDVHV LQ VXEVLGL
WRWDO DPRXQW RI PLOOLRQ HXURV 7KHVH FDSLWDO LQFUHDVHV ZHUH FD
SXUFKDVH RI DVVHWYV LQ )UDQFH

YL &HOOQH[ ,UHODQG /LPLWHG

'XULQJ WKH ILUVW VHPHVWHU RI WKH &RPSDQ\ IRUPDOL]HG VHYHUDO FDSL)
D WRWDO DPRXQW RI WKRXVDQG HXURV 7KHVH FDSLWDO LQFUHDVHV ZHUI
RI DVVHWYV E\ 2Q 7RZHU ,UHODQG /LPLWHG

7KH &RPSDQ\ FDUULHG RXW DQ HYDOXDWLRQ RI &HOOQH[ ,UHODQG /LPLWHG V I
$V D UHVXOW D SURFHVV WR SURFHHG ZLWK WKH VDOH RI WKH VWDNH KHOG
TXDUWHU RI

$V RI '"THFHPEHU L WKH SDUWLFLSDWLRQ ZDV DYDLODEOH IRU GLVSRVDO
Rl ORFDWLQJ EX\HUV DW UHDVRQDEOH SULFHV LQ UHODWLRQ WR WKHLU IDLI
PDQDJHPHQW RI WKH &RPSDQ\ DQG LLL WKH VDOH DJUHHPHQW ZDV H[SHFWH

JRU WKLV UHDVRQ WKH &RPSDQ\ FODVVLILHG DV RI WKH LOQYHVWPHQW LQ H
/ILPLWHG XQGHU WKH KHDGLQJ 1RQ FXUUHQW DVVHWY KHOG IRU VDOH DV RI '}
WKRXVDQG HXURV VHH 1RWH



YLL &LJQDO ,QIUDVWUXFWXUH 6HUYLFHV

$V GHWDLOHG LQ WKH SUHYLRXV VHFWLRQ WKH &RPSDQ\ FDUULHG RXW DQ |
,UHODQG IURP DQ LQGXVWULDO SHUVSHFWLYH $V D UHVXOW LQ WKH ODVW T>
ZLWK WKH VDOH RI WKH VWDNH KHOG LQ WKH ,ULVK FRPSDQ\ &LJQDO LQIUDVWIL

7KH &RPSDQ\ FODVVLILHG WKH LQYHVWPHQW LQ HTXLW\ LOQOVWUXPHQWY KHOG Z
1RQ FXUUHQW DVVHWYV KHOG IRU VDOH DV RI '"HFHPEHU IRU D WRWDO RI

YLLL 'LJLWDO ,QIUDHVWUXFWXUH 9HKLFOH ,, 6&6S 6,&%9 5%,)

'XULQJ WKH LQYHVWHH 'LJLWDO ,QIUDVWUXFWXUH 9HKLFOH ,, 6&6S 6,&%$9 O
WR WKH &RPSDQ\ IRU D WRWDO DPRXQW RI PLOOLRQ HXURV RI ZKLFK
FRVW RI WKH SDUWLFLSDWLRQ VLQFH WKH\ GLG QRW FRUUHVSRQG WR UHVX(
FRPSDQ\ VLQFH LWV DFTXLVLWLRQ 7KH UHIXQGY DUH D FRQVHTXHQFH RI WKH
VXEVFULEHG VXFK FDSLWDO SUHYLRXVO\ RZQHG E\ WKH &RPSDQ\

ILNHZLVH LQ FDSLWDO FRQWULEXWLRQV ZHUH FDUULHG RXW LQ WKH FRP
HXURV ZKLFK DURVH IURP WKH LQYHVWPHQW FRPPLWPHQWYVY WKDW WKH FRPSD

$V D UHVXOW Rl ERWK WUDQVDFWLRQV WKH &RPSDQ\ V SDUWLFLSDWLRQ LQ
"HFHPEHU

,PSDLUPHQW

$V LQGLFDWHG LQWIRMH HQG RI WKH \HDU WKH &RPSDQ\ HYDOXDWHV ZKH
UHFRUGHG LQ ERRNV VKRZ VLJQV RI LPSDLUPHQW DQG LI DSSOLFDEOH WKI|

JRU WKLV SXUSRVH WKH PHWKRG IRU HVWLPDWLQJ WKH UHFRYHUDEOH YDO

,Q WKRVH FDVHV LQ ZKLFK ZKHQ DSSO\LQJ VDLG PHWKRG LW KDV EHHQ VKF
UHFRYHUDEOH DPRXQW RI WKH LQYHVWPHQW KDV EHHQ GHWHUPLQHG EDVFE
IORZY GHULYHG IURP WKH LQYHVWPHQW FDOFXODWHG E\ HVWLPDWLQJ WK
JHQHUDWHG E\ WKH LQYHVWHH RU WKH PDUNHW YDOXH SULFH RI UHFHQW
FRVWY DVVRFLDWHG ZLWK WKH VDOH

,Q WKRVH FDVHV LQ ZKLFK WKH PDLQ DFWLYLW\ RI WKH LQYHVWHH LV KROG
KDV EHHQ FDOFXODWHG EDVHG RQ WKH DJJUHJDWLRQ RI WKH SUHVHQW YDC
LOQYHVWPHQW RI LWV VXEVLGLDULHYV

,Q RUGHU WR GHWHUPLQH WKLV FXUUHQW YDOXH RI WKH IXWXUH FDVK IOR
KDV EHHQ PDLQO\ FDUULHG RXW

0 $V SDUW RI WKH QHZ VWUDWHJI\ DQG UHSRUWLQJ FRPPXQLFDWHG WR V
WR ZKLFK WKH &RPSDQ\ LV WKH 3DUHQW WKH EXVLQHVV VHIJPHQWYV
RUJDQLVDWLRQDO VWUXFWXUH RI WKH &HOOQH[ *URXS ,Q WKLV UF
UHVXOWYV DQDO\VH WKH ILQDQFLDO SHUIRUPDQFH RI WKH *URXS DQGC
JHRIJUDSKLFDO ORFDWLRQ DQG EXVLQHVVY OLQHV 7KXV GXULQJ \
GHFLGHG WR SHUIRUP WKH LPSDLUPHQW DQDO\VLVY LQ DFFRUGDQFH Z|
WKH UHVXOWLQJ &DVK *HQHUDWLQJ 8QLW KHUHLQDIWHU &*8 DUH
EXVLQHVV VHIJPHQW )LQDOO\ SOHDVH QRWH WKDW IRU WKH \HD
SUHSDUHG WKH ,PSDLUPHQW H[HUFLVH LQ DFFRUGDQFH ZLWK WKH GH\
REWDLQHG KDV EHHQ WKH VDPH

0 7KH SURMHFWLRQV RI LQFRPH DQG H[SHQVHV RI WKH LPSDLUPHQW W|
UHYLHZHG WR HYDOXDWH SRVVLEOH GHYLDWLRQV ,Q WKLV UHJDUG
REVHUYHG IURP WKH UHYLHZ RI WKH LPSDLUPHQW WHVWYV ZLWK UH



7KH SHULRG RYHU ZKLFK WKH UHODWHG LQYHVWPHQW LV H[SHFWHG W
SURMHFWLRQV FRYHU D SHULRG KLJKHU WKDQ ILYH \HDUV RI FDVK I
GXUDWLRQ RI WKH H[LVWLQJ VHUYLFH FRQWUDFWYV ZLWK FXVWRPHUV
SURMHFWHG SHULRG XQWLO WKH WHQDQF\ UDWLR UHDFKHV QRUPDO F
WKH UHVLGXDO YDOXH LV GHWHUPLQHG

7KH FRUUHVSRQGLQJ SURMHFWLRQV RI LQFRPH DQG H[SHQVHV KDY
IROORZLQJ JHQHUDO FULWHULD

JRU UHYHQXH WUHQGV ZHUH IRUHFDVW DVVXPLQJ D GLIITHUHQW
FRQVXPHU SULFH LQGH[ &3, LQ HDFK FRXQWU\ DV ZHOO DV Wi
012v IORRUV FDSV DQG HVFDODWRUV ZKHUH DSSOLFDEOH LQ Z
EXVLQHVV RSHUDWHY DV ZHOO DV LQFUHDVHYV DFWLYLW\ WKURX
VWDQGDUG WHQDQF\ RI PDWXUH PDUNHWY LV DFKLHYHG

JRU H[SHQVHV WUHQGV ZHUH FRQVLGHUHG LQ OLJKW RI H[SHFW
DQG WKH SURMHFWHG SHUIRUPDQFH RI WKH EXVLQHVV DV ZHOO
WKH HIILFLHQF\ SURJUDPV ODXQFKHG E\ WKH *URXS

,Q DGGLWLRQ WKH *URXS FRQVLGHUHG WKH LPSDFW RI LQIUDVW
WR EH FDUULHG RXW XVLQJ WKH EHVW HVWLPDWHY DYDLODEOH
WDNLQJ LQWR DFFRXQW WKH SURMHFWHG SHUIRUPDQFH RI WKF
JLYHQ LQ UHODWLRQ WR WKH UDWLR RI PDLQWHQDQFH DQG H[SD
F DQG F UHVSHFWLYHO\

7D[HVY KDYH EHHQ DOVR FRQVLGHUHG LQ WKH SURMHFWLRQV RQ I

7KH FDVK SURMHFWLRQV REWDLQHG IURP WKH SURMHFWLRQ RI LQFRPI
WKH DERYH PHQWLRQHG FULWHULD KDYH EHHQ XSGDWHG WR WKH GL
FRVW RI PRQH\ ZLWKRXW ULVN LQ WKH ORQJ WHUP WKH ULVN SUHPLX
ZKHUH WKH DFWLYLW\ RI WKH FRPSDQ\ LV FDUULHG RXW WKH ULVN S|
EXVLQHVVY ERWK FRQVLGHULQJ D ORQJ WHUP YLVLRQ 7KH SRWHQW
GHVFULEHG LQ 1RWH KDV EHHQ DGHTXDWHO\ FRQVLGHUHG LQ WHK
GHWHULRUDWLRQ ZLWKRXW VLIJQLILFDQW LPSDFWYV

7KH SURMHFWLRQV IRU WKH ILUVW \HDUV DUH JHRAMWO@BOLID\OE D-VHEG WE!
EXGJHW DQG WKH ODWHVW PHGLXP WHUP SURMHFWLRQV

J)LQDOO\ LQ UHODWLRQ WR WKH &*8 V ORFDWHG LQ WKH 8QLWHG .LQ
DQG XQFHUWDLQW\ LQKHUHQW WR %UH[LW ZDV WDNHQ LQWR DFFRX
ORVVHV VLQFH D SUXGHQW HVWLPDWH ZDV PDGH RI FDVK IORZ WR HC
WR EH DGMXVWHG VLJQLILFDQWO\ DV D UHVXOW RI %UH[LW ,Q WKLV U
SHULRGV XVHG WR GHWHUPLQH WKH UHFRYHUDEOH DPRXQWV ZHUH U
FRQWLQXHG WR UHIOHFW FXUUHQW HFRQRPLF FRQGLWLRQV



7KH PRVW VLIJQLILFDQW DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH

IDLU YL

LQ DQG ZHUH DV IROORZV

'LVFRXQW |[UDRWPERXQG D D

:$&&Q JURZW% UD%%él%QJ?HUP

JUDQFH 7RZHUYV
JUDQFH 'DWD &HQWUHYV +
JUDQFH )LEHU +
6ZLW]HUODQG 7RZHUV
,WDO\ 7RZHUV +
3RUWXJDO 7RZHUV
8. 7RZHUV
1IHWKHUODQGVY 7RZHUYV
1HWKHUODQGVY 7RZHUV DWD FHQWUHV +

IHWKHUODQGYV

%URDGFDVW

UupP

6ZHGHQ 7TRZHUV +
'"HQPDUN 7TRZHUV
6SDLQ 7TRZHUV +
6SDLQ 'DV
3RODQG 7TRZHUV
3RODQG 7TRZHUV &RQQHFWLYLW\ 5%1
R VeREeRrQe DegXORas 1
JUDQFH 7RZHUYV
JUDQFH 'DWD &HQWUHYV + + +
JUDQFH )LEHU + + +
6ZLW]HUODQG 7TRZHUV
,WDO\ 7TRZHUV
3RUWXJDO 7TRZHUV
8. TRZHUV
IHWKHUODQGV 7TRZHUV
IHWKHUODQGV 7TRZHUV 'DWD FHQWUHYV

IHWKHUODQGYV

%YURDGFDVW

6ZHGHQ T7RZHUV

'"HQPDUN 7RZHUYV

6SDLQ 7RZHUV

6SDLQ 'DV

3RODQG 7RZHUV

3RODQG 7RZHUV &RQQHMFWLYLW\ 5$1

7KH GLVFRXQW UDWH LV LQLWLDOO\ FDOFXODWHG XVLQJ WKH ZHLJKWHG DYHUDJH FRVW RI FDSLWDO
$YHUDJH IRU WKH SHULRG

&RUUHVSRQGYV WR D ILYH \HDU DYHUDJH

)<

)<

1RW LQFOXGHG LQ WKH VFRSH Rl WKH LPSDLUPHQW WHVW DQDO\VLV IRU WKH \HDU HQG

\HDU HQG LH

DFFRUGLQJ WR &*8 E\ &RXQWU\ %XVLQHVV 6HIPHQW

:$&& GHWHUPLQHG E\ DSS
$YHUDJH IRU WKH SHULRG
7KH FRPSDUDWLYH LQIRUPDWLRQ IR



30HDVH QRWH WKDW WKH FRPSDUDWLYH LQIRUPDWLRQ IRU \HDU HQG LV GLVFORVHG FRQVLVWHQWO\ ZLWK WKDW IRU WKH

$V LQGLFDWHG DERYH WKHUH KDYH EHHQ QR VLJQLILFDQW YDULDWLRQV L¢
DQG

$vV D UHVXOW RI WKH DERYH GXULQJ WKH WKH QHHG WR UHFRUG DQ LPS
LQ WKH LQYHVWHH FRPSDQ\ &HOOQH[ $XVWULD *PE+ KDV EHFRPH HYLGHQC
'"HFHPEHU E\ &8HOOQH[ $XVWULD *PE+ RI LWV VXEVLGLDU\ 2Q 7RZHU $.
LPSDLUPHQW SURYLVLRQ RQ WKH VWDNH KHOG LQ &HOOQH[ $XVWULD *PE+
(85 WKRXVDQG FRUUHVSRQGLQJ WR WKH GLIIHUHQFH EHWZHHQ WK
IROORZLQJ WKH VDOH RI LWV VROH LQYHVWHH VXEVLGLDU\ 2Q 7RZHU $XVW
VKDUHKROGLQJ LQ &HOOQH[ 7THOHFRP

1R RWKHU LQGLFDWLRQ RI LPSDLUPHQW KDYH EHHQ LGHQWLILHG WDNLQJ
LPSDLUPHQW WHVWY SUHSDUHG DV RI '"HEFHPEHU PHQWLRQHG DERYH
HQYLURQPHQW DQG PDFURHFRQRPLF FRQGLWLRQV WKDW FRXOG LPSO\ WKF
VWDNHV KHOG LQ *URXS FRPSDQLHV 7KLV LV SULPDULO\ EDVHG RQ DPRQJ
VLIQHG ZLWK 012V DQG RWKHU FOLHQWY DUH ORQJ WHUP DQG DUH IX0OO\ RI
LPSDLUPHQW WHVWV UHIOHFW D VXIILFLHQW PDUJLQ WR DEVRUE VLJQLILFD
FKDQJHV LQ WKH DSSOLHG GLVFRXQW UDWH

'‘XULQJ WKH ILVEDO \HDU WKH QHHG WR UHFRJQL]H LPSDLUPHQW ORVVH
XQGHU WKLV KHDGLQJ ZDV QRW KLJKOLJKWHG

6HQVLWLYLW\ WR FKDQJHV LQ NH\ DVVXPSWLRQV

'LWK UHJDUG WR HYLGHQFH RI LPSDLUPHQW RI LQYHVWPHQWY LQ WKH *U
GHWHUPLQHG RQ WKH EDVLV RI IDLU YDOXH DV QRWHG DERYH REWDLQHG
UHJLVWHUHG VKDUHV VR WKDW DSSO\LQJ VLIJQLILFDQW FKDQJHV LQ WKH D
QRW UHVXOW LQ D VLIQLILFDQW ULVN RI LPSDLUPHQW

$FFRUGLQJ WR WKH VHQVLWLYLW\ DQDO\VLV FDUULHG RXW DQ\ FKDQJHV L
WHUPLQDO JURZWK UDWH UJU RI EDVLV SRLQWV DQG LQ DFWLYLW\ RI
GHWHULRUDWLRQ LQ LQYHVWPHQWYV LQ *URXS FRPSDQLHV UHJDWBHUHG E\

,Q WKLV ZD\ WKH UHFRYHUDEOH DPRXQW REWDLQHG H[FHHGV WKH ERRN YD
DOWKRXJK WKH VHQVLWLYLW\ DQDO\VLV FDUULHG RXW LQ WKH SURMHFW
EHWZHHQ DQG FKDQJHV LQ NH\ DVVXPSWLRQV XVHG

2WKHU LQIRUPDWLRQ
7KH &RPSDQ\ KDV QR FRPPLWPHQWYVY LQ UHODWLRQ WR LWV LQYHVWHHYV RWI

GHVFULEHG LQ ZRWK WKH H[FHSWLRQ RI WKH EDODQFHYVY KHOG ZLWK WKRVH
1RWH



EXUUHQW DQG QRQ FXUUHQW ILQDQFLDO LQYHVWPHQWYV

7KH EUHDNGRZQ Rl FXUUHQW DQG QRQ FXUUHQW ILQDQFLDO LQYHVWPHQWV E\

&ODVVHYV 7KRXVDQGV RI (XURV
/RQJ7HUP)LQDQFLDO,Q&%%%&W@Q#&éb&?QFLDO

7TRWDO
&UHGLWYV GHWYWDGWWW GHULYDWLYH

(TXLW\ ,QVW U KPHIDWY.DO L QMDA ID@WMQVWUXPHQWY DQG
DQG RWKHUV RWKHUV

&DWHJIRULHV

JLODQFLDO DVVHWY DW [FRVW

,QYHVWPHQWV LQ *URXS
FRPSDQLHV DQG|DVVRFLUDWHYV
1RWH

JLQDQFLDO LQYHVWPHQWYV
JLQDQFLDO DVVHWYV DW
DPRUWLVHG FRV
,QYHVWPHQWYV LQ *URXS
FRPSDQLHV DQG|DVWRFLUDWHYV
1RWH

"HEWRUV DQG RWKHU DFFRXQWV
UHFHLYDEOH = = =

&UHGLWYV WR WKLWG SDUWLH

I+
I+
+
+

I+
+
+
+

I+
I+

I+

2WKHUV + + + +
$VVHWYVY DW IDLUl YDOXH| ZLWK

FKDQJHV LQ HTXLW\

"HULYDWLYH ILQDQFLDO . . . .
LQVWUXPHQWYV LRWH = = * =
$VVHWYVY DW IDLU| YDOXH| ZLWK

FKDQJHV LQ SUR|LW DQG ORVYV

'"HULYDWLYH ILQPQFLDO

LOQVWUXPHQWYV IRU QHW

LOYHVWPHQW KHGJL®J LQ = + +

IRUHLJQ RSHUDWLRQV 1RWH

"HULYDWLYH ILQDQFLDO . . .

LOQVWUXPHQWY L1RWH

7TRWDO

7KH &RPSDQ\ MRLQ D YHQWXUH FDSLWDO IXQG LQ WKH ,&7 VHFWRU ZLWK LC
WKRXVDQG VKDUHV ZLWK D QRPLQDO YDOXH RI RQH HXUR HDFK 7KLV SDUWLFL

(TXLW\ LOQOVWUXPHQWY 7KH LQLWLDO GLVEXUVHPHQW DPRXQWHG WR (85 W
XQGHUWDNHQ E\ WKH &RPSDQ\ $V RR SDHIFMHIPIEEHWHLPEXUVHPHQWY KDYH EHHQ
FRQWULEXWLRQV IRU (85 WKRXVDQGY DQG SDUWLDO UHLPEXUVHPHQWYV IRU (

&UHGLWY WR WKLUG SDUWLHV ORQJ WHUP DRRQIGRWKBIY RRQFHESAVAPE MWKH
FROOHFWLRQ DQG WKH (DUQ 2XW DJUHHPHQW DV D UHVXOW RI WKH GLYHVWP
1RUGLFV 6/ VHHWIRWWRQHSHDN 7KH GHIHUUHG FROOHFWLRQ PDWXUHV RQ

WR D WRWDO RI (85 PLOOLRQ (85 PLOOLRQ DW SUHVHQW YDOXH DV RI
R '"HFHPEHU /[LNHZLVH WKH DJUHHG (DUQ 2XW UHJLVWHUHG DPRXQWYV V
DW SUHVHQW YDOXH DV RI '"HFHPEHU DQG (85 PLOOLRQ DV RI 'HFHP

WKH WLPH RI HIHFXWLRQ E\ &HOOQH[ RI WKH RSWLRQ WR SXUFKDVH *,6 LQ 6Z



Rl GHIHUUHG UHFHLYDEOHV KDV EHHQ UHFRJQL]HG DW WKHLU FXUUHQW YDO
VXEMHFW WR VXEVHTXHQW FDSLWDOL]DWIRHD FXVURHIQW HWBPEBRHEHHDPRXQWY WR
WKRXVDQGV (85 WKRXVDQGYV DV RI '"HFHPEHU

$GGLWLRQDOO\ RQ 'HFHPEHU &HOOQH[ $XVWULD *PE+ KDV VROG WR &
ZLWK WKH EX\HU RI LWV LQYHVWHH &RPSDQ\ 2Q 7RZHU $XVWULD *PE+ IRU D
WKRXVDQG SD\DEOH RQ WKH VDPH GDWH RI WKH WUDQVDFWLRQ 7KH DPRXQMW

WKRXVDQG DQG KDV EHHQ UHFRJQL]JHG DW LWV SUHVHQW YDOXH RI (8
DSSUR[LPDWHO\ 7KH GXH GDWH RI WKLV GHIHUUHG SD\PHQW LV 'HFHPE
FRQVLGHUDWLRQ SHQGLQJ SD\PHQW LV LQFOXGHG XQGHU WKH KHDGLQJ &X
DVVRFLDWHV VHH 1RWH

/ILNHZLVH &UHGLWYVY WR WKLUG SDUWLHYV ORQJ WHUP LQFOXGHV DQ DPRXQW

'"HFHPEHU DQG (85 WKRXVDQGYV LQ WKH VKRUW WHUP (85 WKRXVDQG\
FRUUHVSRQGLQJ WR WKH FRPELQHG ERRN YDOXH RI WKH QHW UHFHLYDEOHV V
SURFXUHPHQW RI WZR GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WKDW DUH FRQ
PDNH WKHP MRLQWO\ FODVVLILHG DV D UHFHLYDEOHYV

2Q WKH RWKHU KDQG WKH 2WKHU )LQDQFLDO $VVHWV KHDGLQJ LQFOXGHV W
FRQWUDFW LQ =RQD )UDQFD DV ZHOO DV WKH QHZ GHSRVLW FRQWUDFWHG G
EXLOGLQJ LQ ODGULG IRU D WRWDO DPRXQW RI (85 WKRXVDQGVY VHH 1RWH

,Q UBKRUW WHUP LQYHVWPHQWYVY LQ *URXS FRPSDQLHV DQG DVVRFLDWHVU LV

WKRXVDQGV DV RI 'HRBPEHU WKRXVDQGV DV Rl '"HFHWKHUGHELW EDODQFH

VKRUW WHUP &DVK 3RROLQJ FUHGLWV ZLWK &HOOQH[ D\QZEPKW HNPWHKE\ D& BU »

LQWHUHVW QRW SDLG GHULYHG IURP WKH FRUUHVSRQGLQJ FUHGLW DPRXQWLGQ
'"HFHPEHU

/ILNHZLVH WKLV KHDGLQJ LQFOXGHV WKH FXUUHQW GHELW EDOD
WKDW DUH SDUW RI WKH 7D[ FRQVROLGDWLRQ *URXS XQGHU WKH

WKRXVDQGV (85 WKRXVDQGY DWW WKBCHQ® WIKH FXUU
DFFRXQW UHFHLYDEOH ZLWK WKH *URXS FRPSDQLHV WKDW DUH

H
DU
9%$7 WD[ UHJLPH IRU WKH DPRXQW RI1 (85 WKRXVDQGV (85 6HH

S
H

1RQ FXUUHQW DVVHWY KHOG IRU VDOH

7KH PRYHPHQW LQ WKLV KHDGLQJDBXULQJIJKDVFOHDHMHDVMROORZV

TKRXVDQGV RI (XURV
$GGLWLRIOQASRVDOV

&HOOQH[ ,UHODQG /LPLWHG
&LJQDO ,QIUDVWUXFWXUH 6HUYLFHY /WG
&HOOQH[ +tROGFR 8. /LPLWHG
7TRWDO

I+




TKRXVDQGV RI HXURV
7UDQV|IIHUV

&HOOQH[ ,UHODQG /LPLWHG=
&LJQDO ,QIUDVWUXFWXUH 6HUYLFHV /WG
&HOOQH[ +ROGFR 8. /[LPLWHG
7RWDO +

$V Rl '"HFHPEHU L WKH LQWHUHVWY EURNHQ GRZQ DUH DYDLODEOH IRU GLVS
SXUFKDVH DQG VDOH DJUHHPHQW KDV EHHQ DJUHHG DQG LLL WKH VDOH LV I

,UODQGD &HOOQH[ ,UHODQG /LPLWHG DQG &LJQDO ,QIUDVWUXFWXUH 6HUYLFH)

$V D UHVXOW Rl WKH DVVHW SRUWIROLR DVVHVVPHQW SURFHVV WKH SRWHQW
LQ ,UHODQG VWDUWHG E\ WKH HQG RI DQG RQ ODUFK WKH *URXS UHDF
, QWHUQDWLRQDO IRU WKH GLVSRVDO RI Rl WKH VKDUH FDSLWDO RI &HOO
/ILPLWHG LQ H[FKDQJH IRU D FRQVLGHUDWLRQ RI DSSUR[LPDWHO\ (85 PLOGC
VXEMHFW WR FXVWRPDU\ DQWLWUXVW DQG IRUHLJQ GLUHFW LQYHVWPHQW FOl

DQG )HEUXDU\ UHVSHFWLYHO\ 7KH FORVLQJ LV H[SHFWHG LQ WKH FRF

$V WKH WUDQVDFWLRQ KDV QRW EHHQ FRPSOHWHG DV RI '"HFHPEHU WK
KHDGLQJ 1RQ FXUUHQW DVVHWYV KHOG IRU VDOH

&HOOQH[ +tROGFR 8. /LPLWHG

$V GHWDLOHG LQ 1RWH GDWHG 1RYHPEHU WKH &RPSDQ\ UHDFKHG DG
VHOO RI LWV )LQQLVK LQYHVWHH VXEVLGLDULHV ZKLFK VSHFLDOL]H LQ FI
LQGXVWULDO FRPSOH[HV DQG HQYLURQPHQWY 7KH DJUHHG SULFH DPRXQWHG
2Q -DQXDU\ WKH &RPSDQ\ IRUPDOL]JHG D FDSLWDO LQFUHDVH LQ WKH DV
JLPLWHG IRU D WRWDO DPRXQW RI (85 WKRXVDQG B6XEVHTXHQWO\ RQ
FRPSOHWHG WKH VDOH IRU WKH DJUHHG DPRXQW $V D UHVXOW Rl WKLV WUDC
VDOH RI WKH VWDNH RI (85 PLOOLRQ UHFRUGHG XQGHU WKH KHDGLQJ ,PSC

LOQVWUXPHQWY GXH WR WKH GLIITHUHQWLDO EHWZHHQ WKH VDOH SULFH DQG W

&DVK DQG FDVK HTXLYDOHQWYV

7KH EUHDNGRZQ RI FDVK DQG FDVK HTXLYDOHQWYV LV DV IROORZYV

TKRXVDQGV RI (XURV

&DVK
7TRWDO

$V RI '"HFHPEHDQG WKH &RPSDQ\ KDV QRW FRQWUDFWHG IL[HG WHUP GHSRVI



1HW HTXLW\

&DSLWDO DQG WUHDVXU\ VKDUHV
6KDUH FDSLWDO

$W 'HFHPEHDQG WKH VKDUH FDSLWDO RI &HOOQH[ 7THOHFRP 6 $ DPRXQ

WKRXVDQG UHSUHVHQWHG E\ FXPXODWLYH DQG LQGLYLVLEOH RUG

SDU YDOXH HDFK UHSUHVHQWHG E\ ERRN HQWULHV [IXOO\ VXEVFULEHG DQ(
&KDQJHV LQ

'XULQJ ILVFDO WMBMUH KDYH EHHQ QR FKDQJHV LQ WKH VKDUH FDSLWDO FRF
&KDQJHV LQ

'XULQJ ILVFDO WBMUH ZHUH QR FKDQJHV LQ WKH VKDUH FDSLWDO FRPSDUH
6LIQLILFDQW 6KDUHKROGHUYV

,Q DFFRUGDQFH ZLWK WKH QRWLILFDWLRQV FRQFHUQLQJ WKH QXPEHU RI V
ODUNHW &RPPLVVLRQ WKH VKDUHKROGHUV ZKR KROG VLJQLILFDQW VKDL
&RPSDQ\ ERWK GLUHFWO\ DQG LQGLUHFWO\ JUHDWHU WKDIQG RI WKH VKD
DUH DV IROORZV

2ZQHUVKLS

(GLILRQH 6 U O
7KH &KLOGUHQ V ,QYHVWPHQW ODVWHU )XQG
* & 3ULYDWH /LPLWHG
%ODFNURFN ,QF

&DQDGD 3HQVLRQ 30DQ ,QYHVWPHQW %RDUG

&N +XWFKLVRQ +ROGLQJV /LPLWHG +

)XQGDFLYQ %DQFDULD &DL[D 'p (VWDOY£V L 3BHQVLRQV GH %DUFHOR
1RUJHV %DQN +

7TRWDO

6RXUFH 1DWLRQDO 6HFXULWLHV ODUNHW &RPPLVVLRQ &109

(GLILRQH 6 U O (GL]LRQH FRQWUROV 6LQWRQLD 6 S $ 6LQWRQLD ZKLFK LQ WXUQ FRQW
6 UO

7KH &KLOGUHQ V ,QYHVWPHQWYV ODVWHU )XQG LV PDQDJHG E\ WKH 7&, )XQG ODQDJHPHQW
DJUHHPHQWY 7&, )XQG ODQDJHPHQW /LPLWHG LV FRQWUROOHG E\ &KULVWRSKHU $QWKRQ\ +RK

* & 3ULYDWH /LPLWHG KROGV GLUHFWO\ RI WKH VKDUH FDSLWDO RI *,& 6SHFLDO ,QYHVW
GLUHFWLRQ DQG PDQDJHPHQW WR *,& ,QIUD +ROGLQJV 3ULYDWH /LPLWHG ZKLFK LQ WXUQ K
,QYHVWPHQW 3ULYDWH /LPLWHG

$V RI '"HFHPEHWAQG (GLILRQH SRVLWLRQHG LWVHOI DV D UHIHUHQFH
7THOHFRP 6 $ ZLWK D VWDNH LQ LWV FDSLWDO DW '"HFHPEHU
$V DW '"HFHPEB®WQ G QRQH RI WKH VLIJQLILFDQW VKDUHKROGHUV ZKHWKI

FRQWUROV WKH &RPSDQ\



7UHDV XU\ VKDUHV

7KH &RPSDQ\ V WUHDVXU\ VKDUHV WUDQVDFWLRQV DUH FRQGXFWHG LQ VV
FRUSRUDWH SROLF\ DQG UHVROXWLRQV WKDW KDYH EHHQ GXO\ DGRSWH
OHHWLQJ

'XULQJ WKH VHFRQG KDOI RI &HOOQH[ %RDUG RI 'LUHFWRUV DSSURYHG
ZKLFK LV DYDLODEOH RQ WKH &RUSRUDWH :HEVLWH 7KH SROLF\ UHJXODWF
RSHUDWLQJ UXOHV DQG UHVSRQVLELOLWLHVY DQG JRYHUQDQFH SDWK WR E
DQG VDOH WUDQVDFWLRQV ZLWK WKH WUHDVXU\ VKDUHV RI &HOOQH[ 7HOF}
'HFHPEHU DQG &HOOQH[ GLG QRW FDUU\ RXW GLVFUHWLRQDO SXUFKDVH\
WKH WUHDVXU\ VKDUHV DFTXLUHG XQGHU GLVFUHWLRQDO SXUFKDVHV ZLO(
&RUSRUDWH *RYHUQDQFH ERGLHV 2Q -XQH WKH 2UGLQDU\ *HQHUDO
DSSURYH WKH DIRUHPHQWLRQHG GHOHJDWLRQ LQ WKH VDPH WHUPV

,Q DGGLWLRQ DV RI CHFG PEHU DQG WUHDVXU\ VKDUHYV KDYH EHHQ
WR HPSOR\HHV LQ UHODWLRQ WR HPSOR\HH UHPXQHUDWLRQ SD\DEOH LQ VK
QR VKDUHV ZHUH WUDQVIHUUHG WR ERQGKROGHUV LQ UHODWLRQ WR WKH
ERQGY VHH 1RWH VKDUHV LQLQDOO\ QR WUHDVXU\ VKDUHV ZHUH WUDQV
NLQG IRU SURIHVVLRQDO VHUYLFHV WUHDVXU\ VKDUHV LQ

$wW '"HFHPEHUWKH &RPSDQ\ KDV UHJLVWHUHG D ORVV RI (85 WKRXVDQ
WKRXVDQG DW WKH GHHME RIl IHHY DQG FRPPLVVLRQVY DV D UHVXOW RI WKH)\
EHHQ WDNHQ DV D UHVHUYH PRYHPHQW LQ WKH EDODQFH VKHHW

7KH QXPEHU RI WUHDVXU\ VKDUHV DBQmW DPRKEMBEHWR DQG
VKDUHVY UHVSHFWLYHO\ DQG UHSUHVHQWYV Rl WKH VKDUH FDSLWDO RI
'"HFHPEHU

$V DQQRXQFHG WR WKH &109 RQ -DQXDU\ WKH %RDUG RI 'LUHFWRUV
VKDUH EX\EDFN SURJUDPPH ZKLFK LV VFKHGXOHG WR VWDUW IROORZLQJ
RSHUDWLRQV LQ ,UHODQG VFKHGXOHG IRU WKH ILUVW TXDUWHU RI 7

PDQDJHG DQG LV GHVLIJQHG WR UHGXFH VKDUH FDSLWDO WKURXJK VKDUH F
*HQHUDO 6KDUHKROGHUY OHHWLQJ $*0 IRU WKH DPRUWL]DWLRQ RI UHSXUF
WR FRQFOXGH E\ '"HFHPEHU

7KH PRYHPHQW LQ WKH SRUWIROLR RIDWGHDIDMXW ENKDUHWV |& B OIREZY

I1XPEHU 3XUFKDVHYV 6DOHV
TKRXVDQG¥YRUDJH|SULKRIXVDQGV RI
6KDUHYV (XURV

$W -DQXDU\
6DOHV 2WKHUV
$W 'HFHPEHU




1XPEHU 3XUFKDVHV 6DOHV
7KRXVDQG¥YRUDJH|SULKRIXVDQGV R
6KDUHYV (XURV
$W -DQXDU\
6DOHV 2WKHUYV
$W 'HFHPEHU
6KDUH SUHPLXP
$V RI '"HFHPEHWKH VKDUH SUHPLXP DPRXQWV WR (85 PLOOLRQ (85
'XULQJ D FDVK SD\ RXW WR VKDUHKROGHUV RI (85 WKRXVDQG (85

'"HFHPEHU ZDV GHFODUHG IURP WKH VKDUH SUHPLXP DFFRXQW 6HH 1RWH

5HVHUYHYV

7KH EUHDNGRZQ RI WKLV DFFRXQW LV DV IROORZV

TKRXVDQGV RI (XURV

/HIDO UHVHUYH
9ROXQWDU\ UHVHUYHYV
2ZWKHU UHVHUYHY

/HIDO UHVHUYH

,Q DFFRUGDQFH ZLWK WKH FRQVROLGDWHG WH[W RI WKH 6SDQLVK /LPLWHC
IRU HDFK \HDU PXVW EH WUDQVIHUUHG WR WKH OHJDO UHVHUYH XQWLO WK
RI WKH VKDUH FDSLWDO 7KH OHJDO UHVHUYH PD\ QRW EH GLVWULEXWHC
OLTXLGDWHG

7KH OHJDO UHVHUYH PD\ EH XVHG WR LQFUHDVH FDSLWDO SURYLGHG WKDW
EHORZ RI WKH LQFUHDVHG VKDUH FDSLWDO DPRXQW

$SDUW IURP WKH SXUSRVH PHQWLRQHG DERYH WKH OHJDO UHVHUYH PD\ E
H[FHHGV Rl WKH FDSLWDO DQG QR RWKHU VXIILFLHQW UHVHUYHV DUH DY

7KH UHVXOW JHQHUDWHG LQ ZDV (85 WKRXVDQG RI ZKLFK (85
OHJDO UHVHUYH LQ DFFRUGDQFH ZLWK WKH DSSOLFDWLRQ RI WKH UHVXOW
'LUHFWRUV PHHWLQJ RQ )HEUXDU\

$V RI '"HFHPEHWKH OHJDO UHVHUYH KDV DOUHDG\ UHDFKHG WKH OHJDOO
'"HFHPEHU GXH WR WKH FDSLWDO LQFUHDVHV FDUULHG RXW GXULQJ WKH ¢
LQFXUUHG WKH OHJDO UHVHUYH KDG QRW UHDFKHG WKH OHJDOO\ HVYWDEOI



9ROXQWDU\N UHVHUYHYV

7KH UHVXOW JHQHUDWHG LQ ZDV (85 WKRXVDQG RI ZKLFK (85
YROXQWDU\ UHVHUYHV LQ DFFRUGDQFH ZLWK WKH DSSOLFDWLRQ RI WKH UFE
RI ' LUHFWRUYV PHHWLQJ RQ JHEUXDU\

,Q WKH VHFRQG KDOIQRIDWLYH HTXLW\ LPSDFW ZDV UHFRUGHG IRU DQ L
WKRXVDQGY HTXLYDOHQW WR WKH FRQVROLGDWHG YDOXHV RI WKH HTXLW
&HOOQH[] 1RUGLFV 6/ DQG &HOOQH[ +tROGFR 8. /LPLWHG GHVFULEHG LQ \

/ILNHZLVH GXULQUQDKHLDO \HDU WKH FDSWLRQ EDODQFH ZDV UHGXFHG E\

UHVXOW RI WKH UHJLVWUDWLRQ RI WKH UHSXUFKDVH RI WKH (85 PLOOL
LVVXHG LQ -DQXDU\ DQG WKH (85 PLOOLRQ FRQYHUWLEOH ERQGV ZLYV
VHH 1RWH

IROXQWDU\ UHVHUYHV DUH IUHHO\ DYDLODEOH

2WKHU HTXLW\ LQVWUXPHQWYV

'XULQJ WKLV KHDGLQJ KDV LQFUHDVHG GXH WR WKH DFFUXDO Rl UHPXQ}
WKH /RQJ 7THUP ,QFHQWLYH 30DQ DQG WKH 1HEQGFHQWULRHUBOBR (¥HH 1RW
WKRXVDQGV DV Rl '"HFHPEHU WKRXVDQGV DV Rl '"HFHPEHU

'XULQJ ILVFDO \WRH KHDGLQJ LQFUHDVHG E\ (85 WKRXVDQGY DV D UH\
FRQYHUWLEOH ERQG LQ $XJXVW VHH 1RWH
/ILNHZLVH GXULQJ ILVFDO \HDU WKH KHDGLQJ GHFUHDVHG E\ (85

UHJLVWUDWLRQ RI WKH UHSXUFKDVH RI WKH ERQG LQ $XJXVW VHH 1RWH

&RQYHUWLEOH ERQGV DUH FRPSRXQG ILQDQFLDO LQVWUXPHQWY WKDW D
FRPSROQHQW FRUUHVSRQGLQJ WR WKH SUHVHQW YDOXH RI IXWXUH FDVK R}
DW WKH LOWHUHVW UDWH RI D ERQG ZLWK WKH VDPH QRPLQDO DPRXQW DC
DQG DQ HTXLW\ FRPSRQHQW IRU WKH UHPDLQLQJ LPSRUW GXH WR WKH
ERQGKROGHU HQMR\V

+HGJH 5HVHUYH

7KLV OLQH LWHP LQFOXGHV WKH UHVHUYH JHQHUDWHG E\ WKH HIIHFWLYH ¢
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY GHVLIJQDWHG DQG FODVVLILHG D
LOYHVWPHQWY LQ IRUHLJQ RSHUDWLRQV VHH 1RWH

,QWHULP GLYLGHQG DQG SURSRVHG GLYLGHQGYV

2Q 'HFHPEHU WKH %RDUG RI 'LUHFWRUV DSSURYHG WKH IROORZLQJ |

FRUUHVSRQGLQJ WR WKH ILVFDO \HDUV DQG L WKH VKDUHKROGHL

\HDU ZLOO EH HTXLYDOHQW WR WKDW RI (85 PLOOLRQ LQFUHDVI

VKDUHKROGHU UHPXQHUDWLRQ FRUUHVSRQGLQJ WR ILVFDO \HDU ZLOO
(85 PLOOLRQ

2Q VW -XQH WKH $QQXDO 6KDUHKROGHUVXx OHHWLQJ DSSURYHG WKH GL
VKDUH SUHPLXP UHVHUYH WR D PD[LPXP RI (85 PLOOLRQ WR EH SDLG XS
WKH \HDUYV DQG W zZzDbVv DOVR DJUHHG WR GHOHJDWH WR WKH ¢
HYVWDEOLVK LI WKLV LV WKH FDVH WKH DPRXQW DQG WKH H[DFW GDWH R
DWWHQGLQJ WR WKH PD[LPXP RYHUDOO DPRXQW VWLSXODWHG



'XULQJ WKH ILUVW KDOI RI LQ FRPSOLDQFH ZLWK WKH &RPSDQ\tV 6KD
%RDUG RI 'LUHFWRUV SXUVXDQW WR WKH DXWKRULW\ JUDQWHG E\ UHVRO)

- X0\ DSSURYHG WKH GLVWULEXWLRQ RI D FDVK SD\ RXW FKDUJHG W
WKRXVDQG ZKLFK UHSUHVHQWHG (85 IRU HDFK H[LVWLQJ DQG RX
UHFHLYH VXFK FDVK SD\ RXW 'XULQJ WKH VHFRQG KDOI RI WKH %RDUG

JUDQWHG E\ UHVROXWLRQ RI WKH $QQXDO 6KDUHKROGHUVx OHHWLQJ RI V\
FDVK SD\ RXW FKDUJHG WR WKH VKDUH SUHPLXP UHVHUYH LQ WKH DPRX

UHSUHVHQWYV HXURV IRU HDFK H[LVWLQJ DQG RXWVWDQGLQJ VKDUH Z
RXW

'XULQJ WKH ILUVWWKHO PhRIDUG RI 'LUHFWRUV SXUVXDQW WR WKH DXWKRUL
$QQXDO 6KDUHKROGHUVXx OHHWLQJ RI -XQH KDV DSSURYHG WKH GLVW
VKDUH SUHPLXP UHVHUYH DPRXQWLQJ WR WKRXVDQG ZKLFK UHSUHVE

DQG RXWVWDQGLQJ VKDUH ZLWK WKH ULJKW WR UHFHLYHWKHKWERDWLGEG RQG
'LUHFWRUV DSSURYHG DQ DGGLWLRQDO GLYLGHQG FKDUJHG WR WKH VKD
WKRXVDQG ZKLFK UHSUHVHQWYV HXURV IRU HDFK H[LVWLQJ DQG RXWYV
VXFK GLYLGHQG

7KH SD\PHQW RI WKH GLYLGHQGV KDV EHHQ PDGH RQ WKH VSHFLILF GDWHYV
GXO\ DQQRXQFHG

1RWZLWKVWDQGLQJ WKH DERYH WKH &RPSDQ\xV DELOLW\ WR GLVWULE>
FLUFXPVWDQFHVY DQG IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR QHW SU
LQFOXGHG LQ ILQDQFLQJ DJUHHPHQWYV DQG &RPSDQ\xV JURZWK VWUDW
FLUFXPVWDQFHV DQG IDFWRUV WKH &RPSDQ\ PD\ PRGLI\ WKH 6KDUHKROG
SD\ GLYLGHQGV LQ DFFRUGDQFH ZLWK WKH 6KDUHKROGHUVx 5HPXQHUDWLR
&RPSDQ\ ZLOO GXO\ DQQRXQFH DQ\ IXWXUH DPHQGPHQW WR WKH 6KDUHKRO



&EXUUHQW DQG QRQ FXUUHQW GHEW

7KH EUHDNGRZQ E\ FDWHJRU\

Rl VKRUW DQG ORQJ WHUP GHEWY SD\DEOH LV L

&ODV

&DWH
\%

VHV

7TKRXVDQGV RI (XURV

/RQJ 7HUP )LQDQFLDO ,QV\

VUBKRQWV/HUP J)LQDQF]
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GHEWYV Z
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I+
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7TRWDO




'XULQJ WKH \HDU HQGHG DW WKHFERESDQ\ GHFUHDVHG LWV ERUURZLQJV IUR
ORDQV DQG FUHGLW IDFLOLWLHV ZKLFK GR QRW LQFOXGH U'HULYDWLYH )LQDGC
(85 WKRXVDQGV WR (85 WKRXVDQGY LQFUHDVHG E\ (85 WKRX
WKRXVDQGY GXULQJ WKH \HDU HQGHG DW '"HFHPEHU

7KH PDLQ YDULDWLRQ LQ U2EOLJDWLRQV DQG GHEWV ZLWK ILQDQFLDO LQVWL

WKRXVDQGY ERQG LVVXHG LQ E\ WKH &RPSDQ\ ZKLFK ZDV UHSDLG LQ

,Q UHODWLRQ ZLWK WKH LVVXDQFH RI ERQGV LQ $XJIJXVW WKH &RPSDQ\ L\
&RQYHUWLEOH %RQGU IRU DQ DPRXQW RI (85 PLOOLRQ FRQYHUWLEOH L
RUGLQDU\ VKDUHV VHR DRWHWLRQ LQ $XJIXVW WKH &RPSDQ\ DOVR UHSX!
DPRXQW RI WKH (85 PLOOLRQ VHQLRU XQVHFXUHG FRQYHUWLEOH ERQGV GX
PLOOLRQ DW VHWWOHPHQW GDWH DQG WKH RXWVWDQGLQJ DPRXQW RI WKF
ERQGV GXH LVVXHG RQ -DQXDU\ (85 PLOOLRQ DW VHWWOHPHQW GD

PLOOLRQ VHH 1RWH

7KH SXUSRVH RI WKH ILOQDQFLDO SROLF\ DSSURYHG E\ WKH %RDUG RI '"LUHFWHF
WKH ORZHVW FRVW DQG ORQJHU SRVVLEOH WHUP GLYHUVLI\LQJ WKH VRXUF|
SURPRWH DFFHVV WR WKH FDSLWDO PDUNHW DQG KDYH JUHDWHU IOH[LELO
FRQWLQXDWLRQ RI WKH JURZWK VWUDWHJ\ RI WKH *URXS RI ZKLFK WKH &RPSD

$W '"HFHPEHU DQG 'HFHPEHU WKH ILQDQFLDO GHEW GHWDLO E\ L PDWXULW\
E\ FXUUHQF\ LV WKH IROORZLQJ

L %RUURZLQJV E\ PDWXULW\

7KRXVDQGV RI (XURYV
1RQ FXUUHQW

ILPLW&XUUHQW DQRG 7R
VXEVHTXHOQ
\HDU

%RQG ,VVXHYV
$FFUXDOV RI ERQ
DUUDQJHPHQWYV HISHQVHYV

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWY  ~ *

2WKHU ILQDQF|D& OLDELOLWLHV

I+
I+
I+
I+

7TRWDO




7KRXVDQGV RI (XURV
1RQ FXUUHQW

DQG
VXEVH

/ILPLW&XUUHQW .
\HDUV

%RQG ,VVXHV
$FFUXDOV RI ER
DUUDQJHPHQWY H[SHQVHYV
'"HULYDWLYH ILQDQFLDO

LQVWUXPHQWYV
2WKHU ILQDQFLD@ OLDELQLWEHV

I+
I+
I+

7TRWDO

LL %RUURZLQJV E\ W\SH RI GHEW

TKRXVDQG RI (XURYV
IRWLRQDO DV RI IRWLRQDO DV RI

/JLPLW 'UDZQ 8QGUDZQLPLW 'UDZQ 8QGUDZQ

I+
I+

%RQG LVVXHV
7TRWDO * *

~ 7TKHVH FRQFHSWV LQFOXGH WKH QRWLRQDO YDOXH RI HDFK ERUURZLQJ W\SH DQG DUH
URUURZLQJVWE\ PDWXULW\

LLL %RUURZLQJV E\ FXUUHQF\

TKRXVDQG RI (XURV

(85
&+)
7RWDO

7KH DPRXQWYV VKRZQ LQ WKH SUHFHGLQJ WDEOH UHODWH WR WKH FDVK IORZV \
WKH FDUU\LQJ DPRXQW RI WKH ERUURZLQJYV GXH WR WKH HIIHFW RI DYRLGLQJ WKF

$V GHVFULEHG LR WRWIWH DQQXDO DFFRXQWYV WKH H[FKDQJH UDWH ULVN RQ Q
FRPSDQLHV RSHUDWLQJ LQ FXUUHQFLHV RWKHU WKDQ WKH HXUR LV PDQD.
GHQRPLQDWHG LQ WKH UHOHYDQW IRUHLJQ FXUUHQF\ DQG WKURX$\K RBIHULYDW

'"HFHPEHU WKH &RPSDQ\ PDLQWDLQV LQYHVWPHQWY LQ *URXS FRPSDQLF
6ZLW]J]HUODQG $* DQG PDLQWDLQV REOLJDWLRQV LQ WKH VDPH FXUUHQF\ DFW
FRPSDQLHV

$V D UHVXOW RI WKH UHRUJDQL]DWLRQ RI WKH ILQDQFLDO IXQFWLRQ VRPH RI
'HFHPEHU KDYH EHHQ VXEURJDWHG E\ & HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8

&HOOQH[ )LQDQFH &RPSDQ\ 6 $8 ZLWK WKH DLP RI PDLQWDLQLQJ WKH FRYH!I

WKH &RPSDQ\ ZKLFK WKH\ SUHYLRXVO\ PDLQWDLQHG WKURXJK QDWXUDO FRY



FXUUHQF\ GHEWY KDYH IRUPDOL]JHG D VZDS RI IRRUWLDQRPEQD@IRI WHH 1RWFE
WKRXVDQGY DQG D YDOXH RI (85 WKRXVDQGV

'XULQJ ILVFDO \HDU WKH &RPSDQ\ FDQFHOOHG WKH &URVV &XUUHQF\ 6Z

WKRXVDQGY DQG DQ HTXLYDOHQW YDOXH RI *%3 ZKLFRVEKRXM DGHOAL JQIBM H
WRIJHWKHU ZLWK WKH ERQG LVVXH RI (85 WKRXVDQGV H[HFXWHG LQ -DQX
,QYHVWPHQW PDGH LQ WKH *URXS V VXEVLGLDULHYVY LQ WKH 8QLWHG .LQJGRP

J)LQDOO\ DV RI '"HFHRREEHHUWKH DERYH PHQWLRQHG UHRUJDQLVDWLRQ KDV EHE
PDLQWDLQV REOLJDWLRQV LQ 6ZLVV IUDQFV IRU DQ DPRXQW RI &+) WK
WKRXVDQGV (85 WKRXVDQGV DV RI '"HFHPEHU DFWLQJ DV QDWXUD
&HOOQH[ 6ZLW]JHUODQG $* 7KH LQWHUHVWYV DFFUXHBPRR@WSWRG &BY RI '
WKRXVDQGY DQG D YDOXH RI (85 WKRXVDQGV

%RQG LVVXHV

7KH GHWDLO RI WKH ERQGYVY DQG RWKHU ILQDQFLQJ LOQVWUXPHQWY DW 'HF

TKRXVDQG RI|[(XURYV

%RQG LVVXHV
%RQG LVVXHV

L (XUR OHGLXP 7HUP 1RWH 3URJUDPPH O (071 3URJUDPPH

JURP WR 0D\ WKH *URXS HVWDEOLVKHG DQG VXEVHTXHQWO\ UHQH
SURJUDPPH WKH (071 3URJUDPPH WKURXJK WKH &RPSDQ\

6LQFH '"HFHPEHU &HOOQH[ )LQDQFH &RPSDQ\ 6 $8 LV WKH OHDGLQJ IL(
D *XDUDQWHHG (XUR OHGLXP 7HUP 1RWH 3URJUDPPH WKH *XDUDQWHHG

&HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8 JXDUDQWHHG E\ WKH &RPSDQ\ UHJLVW
30F WUDGLQJ DV (XURQH[W 'XEOLQ 7KH *XDUDQWHHG (071 3URUODUDP KDV E
SHULRG RI PRQWKY ZLWK D PD[LPXP DJJUHJDWH DPRXQW RI (85 W
XQGHU WKH 6XVWDLQDELOLW\ /LQOQNHG )LQDQFLQJ )UDPHZRUN GHVLJQHG E\ ¢

7KH &RPSDQ\ KDV LVVXHG WKH ERQGVY GHVFULEHG LQ WKH WDEOH EHORZ
LOQYHVWRUYV



TKRXVDQGV RI (XURV

LIHG &RIXSR PRXOW RI
,VVXH 'D(\MIED\/VLOH,? WXHJEIS_y;L\VL\JIIE:)\K/VLQ’JG’l )SED\DEOH §FH|:?JxQ\ﬁ/vvxg DW
DQQXP| RI LVVXHFHPEHU
\HDUV %%% 1% ;6
\HD|UV % %% %% %6
\HD|UV %%% 1%;6 (XU o
\HDUV %% % 1% :6 (XU o0
\HDUV %%% 1%;6
\HDUV %% % % % %
\HD|UV %% % 1$ &+
\HD|UV % %% % % %6
\HDUV % %% %% %6
\HD|UV %% % 1$&+
\HDUV % %% % % %

&RXSRQ KHGJHG E\ ,QWHUHVW 5DWH 6ZDSV 6HH VHFWLRQ RI GHULYDWLYH ILQDQFLDO LQVWUX

7KH ERQG LVVXDQFHY GHQRPLQDWHG LQ HXUR DUH OLVWHG RQ WKH ,ULVK 6W|
'XEOLQ DQG WKH ERQG LVVXDQFHYVY GHQRPLQDWHG LQ 6ZLVV IUDQFV DUH OLVW



TKRXVDQGV RI (XURV

L[IHG &R|XSR PRXOW RI
,VVXH "WBVVLOFP%XHJ(L‘M;\VSEGVLQ,JG,1 )S[D\DEOH$SDFR(LDXQW$Lvag DW
DQQXP LVVXHHFHPEHU
\HDUV % %% 9% %;6
\HDUV %% % 1$;6
\HDUV %%% 9 %,6
\HD|UV % %% 1%;6 (XU o
\HDUV %% % 1$:6 (XU o
\HDUV % %% 1%;6
\HD|UV % %% 9% %;6
\HDUV %% % 1% &+
\HDUV % %% 9% %;6
\HDUV % %% 9% %; 6
\HDUV % %% 1$&+
\HDUV % %% % %;6

&RXSRQ KHGJHG E\ ,QWHUHVW 5DWH 6ZDSV 6HH VHFWLRQ RI GHULYDWLYH ILQDQFLDO LQVWUXF

(85 WKRXVDQGV DV RI 'HF HDREHU WKRXVDQG DV RI 'HPHWRMEBHGXFWHG
IURP WKH KHDGLQJ 2EOLJDWLRQV RI WKH EDODQFH VKHHW IRU IRUPDOL]DWL
DFFUXHV GXULQJ WKH \HDUV Rl YDOLGLW\ RI WKH REOLJDWLRQV ZLWK LPSX!
IROORZLQJ D ILQDQFLDO FULWHULRQ

7KH DUUDQJHPHQW H[SHQVHV DQG DGYLVRUVx IHHV DFFUXHG LQ WKH LQFRPH \
LQ UHODWLRQ WR WKH ERQG LVVXHV DPRXQWHG WR (85 WKRXVDQG

"HFHPEHU



ERQYHUWLEOH ERQGV LVVXH

7KH &RPSDQ\ KDV LVVXHG WKH &RQYHUWLEOH %RQGV GHVFULEHG LQ WKH WDE
LOQYHVWRUYV

%DODQFH|DV DW
,QLWL%%, WFK 6 3 &RXSRMFHPEHU
VVXH S UbwL WXULwhDWLQJ 6.1 UDWH 7KRXVDQGV RI
(XURV
\HDUYV %%% 1% ;6
\HD UV %%% 1% ;6
\HDUYV %%% 1% ;6
727$/

%DODQFH|DV DW

,QLWL%% WFK |6 3 &RXSRMFHPEHU
VVXH S UbwL WXUwaDWLQJ 6,1 UDW/H 7KRXVDQGV RI
(XURV

\HDUV %%% 1% ;6
\HDUV %%% 1% ;6
\HDUV %%% 1% ;6

727%/

'XULQJ WKH ILQDQFLDO \HDU WKHUH KDYH EHHQ QR LVVXHV RU UHSD\PHQW

,Q $XIXVW &HOOQH[ LVVXHG QHZ VHQLRU XQVHFXUHG FRQYHUWLEOH ERC
WKRXVDQG WKH U &RQYHUWLEOH %RQGU 7KH XQGHUO\LQJ QXPEHU RI VK
HTXLYDOHQW WR F RI &HOOQH[xV VKDUH FDSLWDO DV RI WKH LVVXH GD
UHSXUFKDVH WKH &RQYHUWLEOH %RQG L LQ WKH HYHQW RI D FKDQJH RI |
WKDW D WHQGHU RIIHU LV PDGH ZLWK UHVSHFW WR WKH 6KDUHV ZKLFK OHDGV

7KH &RQYHUWLEOH %RQG KDG D FRXSRQ RI SHU DQQXP RI WKH QRW|
DUUHDUV &HOOQH[ PD\ UHGHHP DOO EXW QRW SDUW RI WKH &RQYHUWLEC
PDUNHW YDOXH RI WKH XQGHUO\LQJ VKDUHV SHU (85 Rl1 SULQFLSDO DP
SULQFLSDO DPRXQW GXULQJ D VSHFLILHG SHULRG RI WLPH RU DW DQ\ WLPH
DPRXQW LQLWLDOO\ LVVXHG KDV EHHQ FRQYHUWHG DQG RU UHGHHPHG DQG

&RQYHUWLEOH %RQG ZLOO PDWXUH RQ $XIXVW $Q\ %RQGV ZKLFK KD
UHGHHPHG RU UHSXUFKDVHG DQG FDQFHOOHG E\ WKLV WLPH ZLOO EH UHGHE
SULQFLSDO DPRXQW SOXV D UHGHPSWLRQ SUHPLXP HTXDO WR R1I WKHL

PDWXULW\ RI SHU DQQXP



7KH LQLWLDO FRQYHUVLRQ SULFH RI WKH &ERQYHUWLEOH %RQG ZDV VHW I

DERYH WKH YROXPH ZHLJKWHG DYHUDJH SULFH RI D 6KDUH RQ WKH 6SD
OHUFDGR &RQWLQXR EHWZHHQ RSHQLQJ DQG FORVH RI WUDGLQJ WRGD\ 7]
&RQYHUWLEOH %RQGV LV VXEMHFW WR FXVWRPDU\ DQWL GLOXWLRQ DGMXV)
HPEHGGHG LQ WKH DFFUHWHG SULQFLSDO DPRXQW SD\DEOH DW PDWXULW\ R
FRQYHUVLRQ SULFH ZLOO EH

7KH &RQYHUWLEOH %RQGV ZHUH WUHDWHG DV D FRPSRXQG LQVWUXPHC
FRPSRQHQWY D GHEW FRPSRQHQW DPRXQWLQJ (85 PLOOLRQ FRUUHVSRQG!
DQG SULQFLSDO GLVFRXQWHG DW WKH LQWHUHVW UDWH RI D ERQG ZLWK VI
FRQYHUWLELOLW\ RSWLRQ DQG DQ HTXLW\ FRPSRQHQW IRU WKH UHPDLQLQ.
ERQGKROGHU RSWLRQ WR FRQYHUW LQWR VKDUHYVY LQFOXGHG LQ WKH KHDGLQ.

$GGLWLRQDOO\ DQG FRQFXUUHQW WR &RQYHUWLEOH %RQGV LVVXDQFH Et
UHSXUFKDVHG WKH RXWVWDQGLQJ FRQYHUWLEOH ERQGV LVVXHG LQ DQG
FRQVLGHUDWLRQ SDLG KDV EHHQ L (85 WKRXVDQG LQ FDVK DQG LL

WKH ERQGYV ZKHUH FRQYHUVLRQ ULJKWV ZHUH H[HUFLVHG (85 WKRXVDQG |

$V VWDWHG LQ $UWLFOH Rl WKH 5HVROXWLRQ RI ODUFK Rl WKH ,QVW
WKH WRWDO FRQVLGHUDWLRQ SDLG WR FDQFHO WKH FRQYHUWLEOH ERQGV
FRPSRQHQWY OLDELOLW\ DQG HTXLW\ RI WKH LQVWUXPHQW ,Q WKLV UHJDUG
DQG HTXLW\ FRPSRQHQWY KDV EHHQ FRQVLVWHQW ZLWK WKH PHWKRGRORJ\ W
SURFHHGY EHWZHHQ WKHVH FRPSRQHQWY RQ LQLWLDO UHFRIJQLWLRQ UHVXOW

D D ILQDQFLDO LQFRPH DPRXQWLQJ WR (85 WKRXVDQGY UHODWHG WR
OLDELOLW\ WKDW ZDV UHFRJQLVHG DV D UHVXOW RI WKH \HDU DQG

E D QHIJDWLYH LPSDFW DPRXQWLQJ WR (85 WKRXVDQGY UHODWHG WR Wi
LQ KHDGLQJ 5HVHUYHV GHWDLOHG LQ WKH DWWDFKHG 6WDWHPHQW RI UHFR

7TKHVH FRQYHUWLEOH ERQGY ZHUH WUHDWHG DV D FRPSRXQG LQVWUXPHQW DC
GHEW FRPSRQHQW DPRXQWLQJ (85 WKRXVDQGV (85 WKRXVDQGV
FRUUHVSRQGLQJ WR WKH SUHVHQW YDOXH RI WKH FRXSRQV DQG SULQFLSDO ¢
VDPH QRPLQDO DPRXQW DQG PDWXULW\ ZLWKRXW WKH FRQYHUWLELOLW\ RSW
DPRXQW GXH WR WKH ERQGKROGHU RSWLRQ WR FRQYHUW LOQWR VKDUHV LQFC

7KH 8RQYHUWLEOH %RQGVY DUH OLVWHG RQ WKH 2SHQ ODUNHW )JUHLYHUNHKU

&ODXVHV UHJDUGLQJ FKDQJHV RI FRQWURO

7KH 7THUPV DQG &RQGLWLRQV RI WKH ERQGV WR EH LVVXHG XQGHU WKH (071 3
LOQFOXGH D FKDQJH RI FRQWURO SXW FODXVH DW WKH RSWLRQ RI ERQGKROG
DQG RU LWV FRQYHUVLRQ LQWR VKDUHV LQ FDVH RI WKH &RQYHUWLEOH %RQG

JRU WKH ERQGV LVVXHG XQGHU WKH (071 B3URJUDPPH WKH SXW RSWLRQ FDQ
HYHQW RFFXUV DQG WKHUH LV D UDWLQJ GRZQJUDGH FDXVHG E\ WKH FKDQJH F
&RQGLWLRQV RI WKH (071 3URJUDPPH JRU WKH &RQYHUWLEOH %RQG WKH SX!
Rl FRQWURO RFFXUV RU LI D WHQGHU RIIHU WULJJHULQJ HYHQW RFFXUV DV
&RQYHUWLEOH %RQGV

8QGHU WKH (071 3URJUDPPH DQG WKH &RQYHUWLEOH %RQGV D UFKDQJH RI FR
Rl1 PRUH WKDQ RI WKH YRWLQJ ULJKWV LQ UHVSHFW RI &HOOQH[ RU WKH UL.
WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI &HOOQH]



%RQGV REOLIJDWLRQVY DQG UHVWULFWLRQV

$V DW 'HFHPEHW G &HOOQH[ KDG QR UHVWULFWLRQV UHJDUGLQJ WKH XVl
RITHULQJY KDG QRW SURYLGHG DQ\ FROODWHUDO IRU DQ\ REOLJDWLRQV LQ |
ERQGYVY UDQNHG SDUL SDVVX ZLWK WKH UHVW RI &HOOQH[xV XQVHFXUHG DQG X!

O (XUR &RPPHUFLDO 3DSHU 3URJUDPPH O (&3 3URJUDPPH

,Q -XQH &HOOQH[ HVWDEOLVKHG DQ (XUR &RPPHUFLDO 3DSHU 3URJUDPP

,ULVK 6WRFN ([FKDQJH SOF WUDGLQJ DV (XURQH[W 'XEOLQ ZKLFK ZDV

3URJUDPPH KDG D OLPLW RI (85 PLOOLRQ RU LWV HTXLYDOHQW LQ *%3 8

FHDVHG WR UHQHZ WKH (&3 3URJUDPPH ZLWK WKH &RPSDQ\ IROORZLQJ WI

(&3 3URJUDPPH DQG UHQHZHG LQ 2FWREHU IRU D SHULRG RI PRQWK

DPRXQW RI (85 WKRXVDQG RU LWV HTXLYDOHQWHHPEHWHB BRGDQG &+)
WKH *XDUDQWHHG (&3 3URJUDPPH KDG QRW EHHQ XVHG

%RQG LVVXDQFHV ZKLFK DUH WUDGHG RQ DFWLYH PDUNHWY DUH YDOXHG LQ
DW WKH FRUUHVSRQGLQJ FORVLQJ GDWH

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

+HGJLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH &RPSDQ\ KDV FRPSOLHG ZLWK WKH UHTXLUHPHQWY GHWDLOHG LQ 1RWH

WKH ILQDQFLDO LQVWUXPHQWY GHWDLOHG EHORZ DV KHGJLQJ ,Q SDUWLFXO!
HIWHQW WR ZKLFK FKDQJHV LQ WKH IDLU YDOXH RU FDVK IORZV RI WKH KHGJL!
YDOXH RU FDVK IORZV RI WKH KHGJHG LWHP DWWULEXWDEOH WR WKH ULVN WR
&RPSDQ\ GHWHUPLQHV WKH H[LVWHQFH RI WKH HFRQRPLF UHODWLRQVKLS DQG

$W HDFK \HDU HQG WKH &RPSDQ\ DQDO\WHV WKH LQHIIHFWLYHQHVYV DQG DVV
UHODWLRQVKLS RU ZKHWKHU WKH FRYHUDJH UDWLR HVWDEOLVKHG LV DSSUR
FRQVLGHUHG E\ WKH &RPSDQ\ LQ WKH GHVLIJQDWLRQ RI WKH FRYHUDJH UDWLR

O 7KH KHGJLQJ LQVWUXPHQW DQG WKH KHGJHG LWHP KDYH GLIIHUHQW H[S!
UHSULFLQJ GDWHV HWF

O 7KH LQLWLDO YDOXH RI WKH KHGJLQJ LQVWUXPHQW LV QRQ ]JHUR
O 7KH XQGHUO\LQJ RI WKH KHGJHG LWHP DQG WKH KHGJLQJ LQVWUXPHQW D
D &DVK IORZ +HGJH

7KH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY IRU FDQ& |®MRIH KFHGBWDQ O HR® EH OR
LQGLFDWLQJ WKHLU QRWLRQDO RU FRQWUDFWXDO YDOXHV WKHLU PDWXULW\ (



TKRXVDQGV RI (XURV

+HGJLIQ&RYHUH &KDQJH YDLU 9DOXH +HGJILQJ
&RYHUHG . WHR wux P BIQWMV TsH 1RWLR )DLU 91 ,QVWUXPHQW
9DO |_?ﬂ?\ﬁXULE/\HFRJQL
.QFRP $VVHW /LDELQLW\
6WDWH
9DULDEOH L QW HUH/WAH W@yﬁ?ﬁLDEOH R
ILQDQFLQJ VZDS HRUTER Hc * *

7KH PDWXULW\ RI WKH KHGJLQJ LQVWUXPHQW FRLQFLGHV ZLWK WKH \HDU LQ ZKLFK FDVKIORZV DUt
7KH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQFOXGHV WKH FXUUHQW FRXSRQ DF

TKRXVDQGV RI (XURV

+HGJLIQ&RYHUH &KDQJH YDLU 9DOXH +HGJILQJ
&RYHUHG . WHR wux P BIQWMV TsH 1RWLR )DLU 91 ,QVWUXPHQW
9D 0 |_?ﬂ?\ﬁXULE/\HFRJQL
.QFRP $VVHW /LDELQLW\
6WDWH
9DULDEOH L QW HUNH/WAH W@yﬁ?ﬁLDEOH R
ILQDQFLQJ VZDS HRUTER Hc * *

7KH PDWXULW\ RI WKH KHGJLQJ LQVWUXPHQW FRLQFLGHV ZLWK WKH \HDU LQ ZKLFK FDVKIORZV DUt
7KH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQFOXGHV WKH FXUUHQW FRXSRQ DF

7KH EUHDNGRZQ RI WKH DPRXQWYV UHFRUGHG LQ HTXLW\ DOEEQSURUIVWOYQG ORYV

IROORZV

TKRXVDQGYV RI

(XURV

5HVXOWYV GLUHFWO\ DWWULEXWHG
5HVXOWY WUDQVIHUUHG WR WKH

2] WKRVH LQFOXGHG XQGHU WKFE
([SHQVHV

WR QHW HTXLW
| SURILW DQG ORVY DFFRXQW
i KHDGLQJ RI )LQDQFLDO




TKRXVDQGV RI (XURV

IDWLRQDO 6XEVHTXHGWDLU
DPRXQW \HDUVYDOXH

, QWHUHVW UDWH VZD|SV
&DVK IORZ KHGJHV
7TRWDO

7KH PDWXULW\ RI WKH KHGJLQJ LQVWUXPHQW FRLQFLGHV ZLWK WKH \HDU LQ ZKLFK FDVK IORZ\
DFFRXQW

+ | 1+
+ | I+
+ | 1+
+ | 1+

TKRXVDQGV RI (XURV

IDWLRQDO 6XEVHT XH@QWbLuU
DPRXQW \HDUV YDOXH

,QWHUHVW UDWH VZDSYV
&DVK IORZ KHGJHYVY

+ | 1+
+ | 1+
+ | 1+

7TRWDO

7KH PDWXULW\ RI WKH KHGJLQJ LQVWUXPHQW FRLQFLGHV ZLWK WKH \HDU LQ ZKLFK FDVK IORZV DU

,QWHUHVW UDWH VZDSV

%RQGV LVVXHG LQ $SULO DPRXQWLQJ WR (85 PLOOLRQ DQG PDWXULQJ
LQWHUHVW UDWH VZDSV WKDW FRQYHUW WKH LQWHUHVW UDWH RKHERREDVAURTF
DPRXQW DQG PDWXULW\ RI WKH LQWHUHVW UDWH VZDSV PDWFK ZLWK WKRVH
LQWHUHVW UDWH VZDSV WKH UHVXOWLQJ IL[HG LQWHUHVW UDWH WKLV LVVXH

2WKHU 6ZDSV

'XULQJ WKHLQDQFLDO \HDU QR RSHUDWLRQV UHJDUGLQJ WR RWKHU VZDSV KDY

'XULQJ WKHLQDQFLDO \HDU WKH &RPSDQ\ GHVLJQDWHG WKH FDVK PDLQWDLQH
PLOOLRQ WRJHWKHU ZLWK WKH DUUDQJHG IRUZDUG UDWH DJUHHPHQWYV LQ

DQ HTXLYDOHQW HXUR YDOXH RI (85 PLOOLRQ WR KHGJH WKH GLVEXUVHPH(C

FRPPLWPHQW DFTXLUHG LQ -XQH LQ UHODWLRQ WR WKH DFTXLVLWLRQ RI W

E +HGJHV RI D QHW LQYHVWPHQW LQ D IRUHLJQ RSHUDWLRQ

7KH IROORZLQJ DUH WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV KHGJLQJ
'HFHPEHU DQG LOQGLFDWLQJ WKHLU QRWLRQDO RU FRQWUDFWXDO YDOXH
YDOXHV



TKRXVDQGV RI (XURV

oW VXOW &R¥HYKRGE oxH| +HGILQJ

+HGJLQ ,2WHP

*HGJIH LWHPQVWUXS@‘BWHUH 3151:%? VJX"Q LExwped G YR PHRW
| X BROW

‘Qvwu g
UHGSEVMNHWLDE Lo L w

,QYHVWPHQWYRWQF X U &H+Q F(\85
6ZLW]HUOD|QY@DS H[FKDQJH UDWH

&RUSRUDWH WUDQVDFWLRQ ZLWK WKH JURXS FRPSDQ\ &HOOQH[ )LQDQFH &RPSDQ\ 6 / 8
7KH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQFOXGHV WKH FXUUHQW FRXSRQ D

TKRXVDQGV RI (XURYV

VXOW &
+HGILQ v X oW REEYHBoxH|+HGILQY

J LIRWLR JWHP
THGJIH LWHPHywuxp&BwWHYHE QDY)N H VW‘]U"XQ \gengD wpedWygPHewW
° & UHG SEMNYWLDE Lo LW\

,QYHVWPHQWYRWQF X U W&HQ F\8 5
6ZLW]HUOD|QY@DS H[FKDQJH UDWH

I+

&RUSRUDWH WUDQVDFWLRQ ZLWK WKH JURXS FRPSDQ\ &HOOQH[ )LQDQFH &RPSDQ\ 6 / 8
7KH IDLU YDOXH RI WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQFOXGHV WKH FXUUHQW FRXSRQ D

7KH IROORZLQJ DUH WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY KHGJLQJ QHYV
'HFHPEHU DQG LQGLFDWLQJ WKHLU QRWLRQDO RU FRQWUDFWXDO YDOXHV
YDOXHV

TKRXVDQGV RI (XURYV

1IDWLRQDO 6XEVHTXHQWIpLU
DPRXQW \HDUVY YDOXH

&URVV FXUUHQF\ VZDSV

+HGJHV RI D QHW LQYHVWPHQW LQ D
IRUHLJQ RSHUDWLRRQ

+ + + +

7TRWDO + * * *

7KH GLIITHUHQFH EHWZHHQ WKH IXWXUH FDVK IORZV DQG WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQ
DGMXVWPHQW



TKRXVDQGV RI (XURV

IDWLRQDO 6XEVHTXIHHQW D LU
DPRXQW \HDU|V YDOXH

&URVYV FXUUHQF\ VZDSV

+HGJHV RI D QHW LQYHVWPHQW LQ D
IRUHLJQ RSHUDWLRQ

7TRWDO + + +

+ + +

7KH GLIITHUHQFH EHWZHHQ WKH IXWXUH FDVK IORZVY DQG WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQ
DGMXVWPHQW

, QWHUHVW UDWH VZDSV DQG RU H[FKDQJH UDWHV LQ GLIITHUHQW FXUUHQFLHYV

"XULQJ &HOOQH[ THOHFRP 6 $ DUUDQJHG D &URVV &XUUHQF\ 6ZDS &&6
DQ HTXLYDOHQW VWHUOLQJ YDOXH RI *%3 WKRXVDQG ZKLFK ZDV GHVLJ
(85 WKRXVDQGY DV D QDWXUDO KHGJH RI WKH QHW LQYHVWPHQW PDGH L

,Q JHEUXDU\ WKH &RPSDQ\ FDQFHOOHG WKH &URVV &XUUHQF\ 6ZDS & &6
HTXLYDOHQW VWHUOLQJ YDOXH RI *%3 WKRXVDQG ZKLFK ZHUH GHVLJQDYV

WKRXVDQG H[HFXWHG LQ -DQXDU\ DV D QDWXUDO KHGJH RI WKH QHW
*URXSxV VXEVLGLDULHYV

2ZWKHU KHGJHV
J)LQDOO\ ZLWKRXW EHLQJ D FRQWUDFWHG GHULYDWLYH ILQDQFLDO LQVWUXPH

WR FHUWDLQ GHEWY KHOG LQ FXUUHQFLHVY RWKHU WKDQ WKH HXUR WR KHGJH
IRUHLJQ WUDQVDFWLRQV DV GHVFULEHG LQ 1RWH

'"HULYDWILYH ILOQDQFLDO LOQOVWUXPHQWY QRW GHVLJQDWHG DV KHGJHV
9LUWXDO SRZHU SXUFKDVH DJUHHPHQW

,Q 2FWREHU &HOOQH[ DQG (ODzZDQ (QHUJ\ D UHQHZDEOH HQHUJ\ GHYHO
3XUFKDVH $JUHHPHQW 933% RYHU D SHULRG RI \HDUV VWUHQJWKHQLQJ
FRPPLWPHQW WR UHQHZDEOH HOHFWULFLW\ FRQVXPSWLRQ E\ LQ OLQH
LQ WKH (6* ODVWHU 30DQ 7KH 933% HQVXUHV WKDW WKH HOHFWULFLW
UHQHZDEOH VRXUFHV WKURXJK WKH DFTXLVLWLRQ RI *XDUDQWHHV RI 2ULJLQ
UHQHZDEOH HQHUJ\ SURGXFWLRQ IDFLOLWLHV D IXQGDPHQWDO VWHS LQ PHHW
PDGH LW SRVVLEOH WR EXLOG WKUHH SKRWRYROWDLF VRODU IDUPV DQG D Z
PHIDZDWWY HTXLYDOHQW WR WKH SRZHU FRQVXPSWLRQ IRU KRPHV 80Q
HQVXUHV DFFHVV WR HQHUJ\ I[IURP UHQHZDEOH VRXUFHV EXW DOVR FRQWULE>
6SDLQ DQG WR PHHWLQJ LWV JRDOV IRU WKH GHYHORSPHQW RI QHZ UHQHZDEO
DQG &OLPDWH 30DQ 31,(& 7KLV DJUHHPHQW FRQWULEXWHY VLIQLILFDQWO\ \
DQG HQHUJ\ HIILFLHQF\ LQLWLDWLYHVY WKDW &HOOQH[ KDV XQGHUWDNHQ LQ
VWUDWHJI\ IRU DFKLHYLQJ WKH WDUJHWYV GHILQHG E\ &HOOQH[ DQG DSSURYt
6%7L ZKLOH FRQWULEXWLQJ WR LWV JRDO RI EHFRPLQJ FDUERQ QHXWUDO E\

7KLV FRQWUDFW DOVR LQFOXGHVY D GHULYDWLYH ILQDQFLDO LQVWUXPHQW 6|
5HILVWUDWLRQ DQG 9DOXDWLRQ 6WDQGDUG 159 WK FDQQRW EH DSSOLHG V
DFFRUGLQJ WR LWV WHUPV LW LV D QHW VROG RSWLRQ DQG FRQVHTXHQWO
KHGJH DFFRXQWLQJ FDQQRW EH DSSOLHG 7KHUHIRUH WKH FKDQJHV LQ Wtk



LQVWUXPHQW DUH UHFRJQL]HG LQ WKH OLQH &KDQJH LQ IDLU YDOXH RI ILQDC
VWDWHPHQW

2ZWKHU GHULYDWLYHYVY QRW GHVLIJQDWHG DV KHGJHV

J)LQDOO\ WKH VLIJQHG VKDUHKROGHUV DJUHHPHQW ZLWK 6WRQHSHDN LQFOXGH!
JLYHQ SHULRG RI WLPH DQG SURYLGHV L &HOOQH[ ZLWK D FDOO RSWLRQ RY
ZLWK H[HUFLVH SULFH HTXDO WR D PXOWLSOH RI WKH H[LW \HDU V (%,7'$D/ LL
DQG 6WRQHSHDN LLL 6WRQHSHDN ZLWK DQ RSWLRQ WR VHOO LWV VKDUHKRO
FRQGLWLRQV RYHU &HOOQH[ 1RUGLFVx VKDUHV KHOG E\ &HOOQH[ DQG LY &t
DQG 6WRQHSHDN VKDUHKROGLQJ VXEMHFW WR FHUWDLQ FRQGLWLRQV RYHU &
LQYHVWRU PLIJKW KDYH XQGHU YHU\ VSHFLILF VFHQDULRY WKH ULJKW RI WK
SURSRUWLRQDO WR LWV VKDUHKROGLQJ SDUWLFLSDWLRQ WR DFKLHYH DQ DJL
&RPSDQ\ KDV FRQFOXGHG WKDW WKHUH DUH WZR GHULYDWLYH ILQDQFLDO LQ
JUDQWHG WR &HOOQH[ DQG WKH RWKHU RQH LQ UHODWLRQ ZLWK WKH ULJKW J
D VDOHxVY SURFHHGY PRUH WKDQ SURSRUWLRQDO WR LWV VKDUHKROGLQJ SDU\

%RWK GHULYDWLYHV ILQDQFLDO LQVWUXPHQWY KDYH D QHW YDOXH RI (85 P
'"HFHPEHU DQG KDYH EHHQ PHDVXUHG LQ DFFRUGDQFH WR WKH 5HJLVWUDW

$vV RI ' HFHPEHU WKH HVWLPDWHG VHQVLWLYLW\ LQ WKH YDOXH RI ERWK GHULY
LQFUHDVH RU GHFUHDVH LQ (%,7'$ LV SOXV (85 PLOOLRQ DQG PLQXV (85

7KH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY QRW GHVLIJQDWHG DV KHGJLQJ R
EHORZ LQGLFDWLQJ WKHLU QRWLRQDO RU FRQWUDFWXDO YDOXHV WKHLU PDW

TKRXVDQGV RI (XURV
'"HULYDWLYHV QRW GHVLJQDWHG DV KHGJHWVVHW ILDELOLW\

9LUWXDO SRZHU SXUFKDVH DJUHHPHQWYV *
2ZWKHU GHULYDWLYHV QRW GHVLIJQDWHG DV KHGJHV

&RUSRUDWH WUDQVDFWLRQ ZLWK WKH *URXS &RPSDQ\ & HOOQH[ )LQDQFH &RPSDQ\ 6 / 8

7TKRXVDQGV RI (XURYV

IDWLRQDO 6XEVHTXith@WbLu
DPRXQW \HDUYV YDOXH

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWY GHVLJQDWHG DV
QRQ KHGJLQJ
9LUWXDO SRZHU SXURKDVH
DIJUHHPHQWYV .

2WKHU GHULYDWLYHV QRW
GHVLJQDWHG DV KHGJHV
7RWDO +

I+
I+
I+
I+

'XULQJ WKH ILQDQFLDO \HDU WKHUH ZHUH QR GHULYDWLYH ILQDQFLDO LQV



2ZWKHU ILQDQFLDO OLDELOLWLHYV

,Q WKH FRQWH[W RI WKH DFTXLVLWLRQ RI 207(/ (VWUXFWXWDKVH G HQDRPPLPICF
VWDWHPHQWY IRU WKH \HDU HQGHG WKLV FDSWLRQ LQFOXGHV WKH F:
WKH WRWDO DFTXLVLWLRQ SULFH DPRXQWLQJ WR (85 PLOOLRQ WR EH
FDVHV RI QRQ FRPSOLDQFH FHUWDLQ HYHQWY RI GHIDXOW PDWHULDOL]H
SUHYLRXV GHIHUUHG SD\PHQW LV XSGDWHG WR LWV SUHVHQW YDOXH DW I
HDFK SHULRG HQG $V RI VWHKFHH BEJHHW HQW YDOXH RI WKH GHIHUUHG SD\PH(

WKRXVDQGV (85 WKRXVDQGV DV RI 'HFHPEHU JRU LWV SDUW
JLODQFLDO H[SHQVHV RI WKH FRUUHVSRQGLQJ DFFRPSDQ\LQJ SURILW D
DPRXQWHG WR (85 WKRXVDQGV (85 WKRXVDQGV DV RI 'HFHPEHU

,Q DGGLWLRQ WKH FDSWLRQ RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV
VXSSOLHUV DV D UHVXOW RI WKH DFTXLVLWLRQV RI IL[HG DVVHWYVY XQGHUW
VHH 1RWH\G

*XDUDQWHHY GHOLYHUHG DQG ILQDQFLDO UDWLRYV

$V RI '"HFHPEHWKH &RPSDQ\ DFWV DV JXDUDQWRU LQ UHODWLRQ WR FUH
&HOOQH[ )LQDQFH &RPSDQ\ 6 $8 IRUDQ HTXLYDOHQW YDOXH LQ HXURV RI
WHUP DV DW '"HFHPRIBU(85 PLOOLRQ LQ ORQJ WHUP ORDQV DQG (85
WHUP ORDQV (85 PLOOLRQ LQ ORQJ WHUP ORDQV DQG (85 PLOOLRQ L

UHVSHFWLYHO\ DV ZHOO DV LQ UHODWLRQ WR WKH (071 SURJUDP HVYV
6 $8 7KH &RPSDQ\ DFWV DV JXDUDQWRU LQ UHODWLRQ WR WKH ERQG LV\
&HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8 GRWIDQWRMBOHPWRXQW RI (85 PLOOLR
PLOOLRQ DV DW 'HFHPEHU

$V RI '"HFHPEHUWKH &RPSDQ\ DFWV DV JXDUDQWRU LQ UHODWLRQ WR W
IDFLOLWLHYV SURYLGHG SROLF\ QRW DUUDQJHG E\ &HOOQH[ )LQDQFH &RPS
PLOOLRQ (85 PLOOLRQ RQ 'HFHPEHU

,Q WKLV UHVSHFW WKHUH DUH QR REOLJDWLRQV RU ILQDQFLDO UDWLRV D\
WKDW PD\ UHVXOW LQ OLDELOLWLHY EHLQJ LPPHGLDWHO\ FODLPDEOH E\ WK

&RUSRUDWH UDWLQJ

$V RI '"HFHPEHU WKH &RPSDQ\ KROGV D ORQJ WHUP U%%% U ,QYHVW
DFFRUGLQJ WR WKH LQWHUQDWLRQDO FUHGLW UDWLQJ DJHQF\ )LWFK 5DWI
YHEUXDU\ DQG D ORQJ WHUP U%%% U0 ,QYHVWPHQW *UDGH ZLWK VWDEO
FUHGLW UDWLQJ DJHQF\ 6WDQGDUG 3RRUxXV )LQDQFLDO 6HUYLFHV //& D\
-DQXDU\

,Q &HOOQH[ KDV DFKLHYHG ,QYHVWPHQW *UDGH VWDWXV E\ 6 3 ZLWK
\HDU HQG FRPPLWPHQW

&HOOQH[xV DFKLHYHPHQW RI ,QYHVWPHQW *UDGH VWDWXV ZLWK 6 3 DQG PL
5DWLQJV VLIJQDOV WKH FRPSDQ\xV VWDELOLW\ SUXGHQW ILQDQFLDO PDQ
ILQDQFLDO REOLJDWLRQV ,W UHIOHFWV WKH &RPSDQ\xV ORZ ULVN DQG VW
PDNLQJ LW DSSHDOLQJ WR D ZLGHU UDQJH RI LQVWLWXWLRQDO LQYHVWR!
HQKDQFHV &HOOQH[xV ORQJ WHUP VXVWDLQDELOLW\ DQG FRPSHWLWLYH HG



,QFRPH WD[ DQG WD[ VLWXDWLRQ

7D[ UHODWHG GLVFORVXUHV

&HOOQH[ 7THOHFRP 6 $ LV WD[HG XQGHU WKH WD[ FRQVROLGDWLRQ UHJLPH
WKH 3DUHQW &RPSDQ\ RI WKH 7D[ *URXS WKH VXEVLGLDULHV RI ZKLFK DU}
RZQHG E\ LW DQG ZLWK WD[ UHVLGHQFH LQ 6SDLQ 7KH VXEVLGLDULHV FRP
*URXS LQ QR FKDQJHV FRPSDUHG WR DUH WKH IROORZLQJ &HOOQH
SHWHYLVL®Q , 6 $8 7UDGLD 7HOHFRP 6 $ 8 2Q 7RZHU 7HOHFRP ,QIUDH
2EHUWD GH &RPXQLFDFL® L 7THFQRORJLD GH &DWDOXQ\D 6 $ =HQRQ 'LJLWI
DQG &HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8

'XULQJ WKH \HDU WKH &RPSDQ\ EHFDPH WKH SDUHQW FRPSDQ\ RI D QHZ
SXUSRVHV RI WKH 9DOXH $GGHG 7D[ LQ 6SDLQ ,Q WKH \HDU WKH *U
FRPSDQLHV &HOOQH[ 7THOHFRP 6 $ DQG &HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8

6WDWXV RI LOQVSHFWLRQV DQG OLWLJDWLRQ

7KH &RPSDQ\ KDV SHQGLQJ YHULILFDWLRQ RI DOO WD[HV QRW OHJDOO\ SU
\HDUV WKDW DUH SHQGLQJ YHULILFDWLRQ DUH IURP WKH \HDU RQZDUG\
FXUUHQW ILVFDO UHJXODWLRQVY DSSOLFDEOH WR VRPH RSHUDWLRQV ILVF
REMHFWLYH TXDQWLILFDWLRQ FRXOG EH UHYHDOHG LQ WKH IXWXUH ,Q D
VKRXOG QRW VLIJQLILFDQWO\ DIITHFW WKH DQQXDO DFFRXQWV RI WKH &RPSD

2Q -XO\ WKH &RPSDQ\ UHFHLYHG QRWLFH RI LQLWLDWLRQ RI WD[ DXC
7D[ &RQVROLGDWHG *URXS FRUUHVSRQGLQJ WR WKH DQG ILVFD
FRUUHVSRQGLQJ WR WKH SHULRGV EHWZHHQ $SULO DQG 'HFHPEHU LQG
VHQVH RQ  -XQH WD[ UHFRUGV ZHUH LVVXHG LQ DFFRUGDQFH ZLWK F

YRU DQG WKH PLQXWHV DUH ILQDO )RU DQG WKH PLQXW
LQVSHFWLRQ SURFHGXUH PHUHO\ YHULILHG EDVLFDOO\ WKH FRUUHFW DSS
WUDQVIHU Rl FHUWDLQ LQWDQJLEOH DVVHWVY 7KH WRWDO DPRXQW UHVXO
DPRXQWHG WR (85 WKRXVDQG DQG KDV EHHQ UHFRUGHG LQ UHVHUYHV
FRQVLGHUHG WKDW WKH FULWHULD DSSOLHG E\ WKH WD[ DXWKRULWLHV GR
WR LQVSHFWLRQ

$OVR RQ -XQH XQDFFHSWHG WD[ UHDVVHVVPHQWY ZHUH FRPPXQLFDW|
DVVHVVPHQW DPRXQWHG WR (85 WKRXVDQG 7KH UHDVRQ IRU WKH |
LQWHUSUHWDWLRQ RI WKH ILQDQFLDO DFWLYLW\ FDUULHG RXW DQG KRZ W
DOOHJDWLRQV SXW IRUZDUG E\ WKH &RPSDQ\ ZHUH QRW DFFHSWHG DQG R
ZHUH FRPPXQLFDWHG ,Q -DQXDU\ WKH &RPSDQ\ KDV DSSHDOHG WKH
(FRQRPLF $GPLQLVWUDWLYH &RXUW DQG UHTXHVWHG IRU WKH DGMRXUQPH
JXDUDQWHH WR WKH 6SDQLVK 7D[ $XWKRULWLHV ,Q $XJIJXVW WKH (FRQ
UHVROXWLRQ UHMHFWLQJ WKH &HOOQH[xV FODLPV DQG WKLV UHVROXWLF
IDWLRQDO &RXUW

,Q '"HFHPEHU WKH 'XWFK 7D[ $XWKRULWLHV LVVXHG LQLWLDO WD[ DVVH\
HVWDWH WUDQVIHU WD[ U5(770 SDLG LQ UHVSHFW RI WKH DFTXLVLWI
6KHUH *URXS /LPLWHG &HOOQH[ HQJIJDJHG ZLWK WKH 'XWFK 7D[ $XWKRL
6XEVHTXHQW WR WKH UHVROXWLRQ WKH 'XWFK ,Q -DQXDU\ WKH 'LV\
UHVROXWLRQ LQ IDYRU RI WKH 'XWFK WD[ DXWKRULWLHYV &HOOQH[ H[SHFW
'XWFK &RXUW Rl $SSHDO &HOOQH[ GRHV QRW H[SHFW D PDWHULDO LPSDFW

,Q 0D\ JHQHUDO WD[ LOQVSHFWLRQ SURFHGXUHYV KDYH EHHQ LQLWLDWHC
Rl &HOOQH[ 7THOHFRP 6 $ IRU WKH SHULRGYV WR DV ZHOO DV WKH 9I
WKH SHULRGV EHWZHHQ 0D\ DQG 'HFHPEHU $V RI 'HFHPEHU

SURFHGXUH LV LQ DQ LQLWLDO SKDVH DQG QR VLIJQLILFDQW LPSDFWV DUH



*OREDO OLQLPXP 7D[ U3LOODU 7ZRU

7KH 2UJDQLVDWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG 'HYHORSPHQW 2(&'
(URVLRQ DQG 3URILW 6KLIWLQJ SXEOLVKHG WKH 3LOODU 7ZR PRGHO UXOH
DULVLQJ IURP WKH GLJLWDOLVDWLRQ RI WKH JOREDO HFRQRP\

7KH OHJLVODWLRQ LV HIIHFWLYH IRU WKH *URXSxV ILQDQFLDO \HDU EHJLQ
ZKLFK KDYH HQDFWHG RU FRPPLWWHG WR HQDFW WKH OHJLVODWLRQ WKH
SRWHQWLDO H[SRVXUH WR 3LOODU 7ZR LQFRPH WD[HV

7KH DVVHVVPHQW RI WKH WUDQVLWLRQDO VDIH KDUERXUV LV EDVHG RQ W
WKLV LV WKH UHSRUWLQJ SDFNDJH DQG DFFRXQWV XVHG WR SUHSDUH W
&HOOQH[ 7THOHFRP 7KH *URXS SHUIRUPHG DQ DVVHINYEG H®RHWDW\WQ RW KDHNHHB

PDWHULDO H[SRVXUH WR 3LOODU 7ZR LQFRPH WD[HV DSSO\LQJ 3LOODU 72
OLQLPXP 7D

&XUUHQW EDODQFHYV ZLWK SXEOLF DXWKRULWLHV
'"HWDLOV RI FXUUHQW EDODQFHV ZLWK SXEOLF DXWKRULWLHY DUH DV IROOF

SHFHLYDEOHYV

7TKRXVDQGV Rl (XURYV

&RUSRUDWH 7D[ UHIXQGDEOH
9%7 UHIXQGDEOH
7TRWDO

I+

7KH GHEWRU EDODQFH IRU &RUSRUDWH WD[ DV RI 'HFHPEHU (85
WKH DPRXQW RI &RUSRUDWH WD[ UHFHLYDEOH E\ WKH *URXS GXH WR WKH
PDGH GXULQJ WKH \HDU DQG WKH ILQDO WD[ DVVHVVPHQW

7KH GHEWRU EDODQFH IRU 9%7 DV(&3 "HAMWMWHKAREAAWD QGY FRUUHVSRQGV WR Wk
9$7 UHFHLYDEOH E\ WKH 6SDQLVK 7D[ *URXS (85 WKRXVDQGV DV RI "H
3D\DEOHYV

TKRXVDQGV RI (XURV

I+

BHUVRQDO ,QFRPH WD[ ZLWKKROGLQJV
6RFLDO VHFXULW\ WD[HV SD\DEOH
&RUSRUDWH 7D[ SD\DEOH

7TRWDO

I+




5SHFRQFLOLDWLRQ EHWZHHQ QHW DFFRXQWLQJ LQFRPH DQG WD[DEOH LQFR

5SHFRQFLOLDWLRQ EHWZHHQ QHW DFFRXQWLQJ LQFRPH DQG WD[DEOH LQFRF

TKRXVDQGV RI (XURV
,QFUHDVHWVUHDVHYRWDO

I1HW DFFRXQWLQJ LQFRPH IRU WKH SHULR|G

,QFRPH WD[ IRU WKH SHULRG
3HUPDQHQW GLIIHUHQFHYV
'RQDWLRQV

I+

'LYLGHQ®WH *
v QFRPH GHULYHG IURP WKH WUDQVIHU RI VKDUHYV
1RWH -

,QFRPH DWWULEXWHG WR HTXLW\ 1RWH

7THPSRUDU\ GLITHUHQFHYV
1RQ GHGXFWLEOH ILQDQFLEDO H[SHQVHYV
S5HPXQHUDWLRQ 3URYLVLRQV

6HYHUDQFH SURYLVLRQ *

7TD[DEOH LQFRPH

&RUUHVSRQGV WR JLYHQ WKDW DFFRUGLQJ WR FXUUHQW OHJLVODWLRQ LV VXEMHFW WR WD[DWL
6 /8 UHFRUGHG DJDLQVW OHVV VKDUH SUHPLXP IRU D WRWDO DPRXQW RI (85 WKRXVDQG ZKLFK LQ DFF

TKRXVDQGV RI (XURV
,QFUHDV'HWUHDVHYRWDO

I1HW DFFRXQWLQJ LQFRPH IRU WKH SHULR|G

,QFRPH WD[ IRU WKH SHULRG
3HUPDQHQW GLIIHUHQFHYV
'RQDWLRQV

I+

'LY LG HIQRGWH +
,QFRPH GHULYHG IURR WKH WUDQVIHU RI
VKDUBMRWH +

7HPSRUDU\ GLIIHUHQFHYV
1RQ GHGXFWLEOH ILQDQFL®DO H[SHQVHYV
5HPXQHUDWLRQ 3URYLVLRQV
BHYHUDQFH SURYLVLRQ

7TD[DEOH LQFRPH
&RUUHVSRQGY WR  JLYHQ WKDW DFFRUGLQJ WR FXUUHQW OHJLVODWLRQ LV VXEMHFW WR WDJI




,Q WKH DQG ILQDQFLDO \HDUV GLYLGHQGV IURP JURXS FRPSDQLHV DQG
LOVWUXPHQWY WKDW KDYH EHHQ HOLPLQDWHG IRU WKH GHWHUPLQDWLRQ R
GLIITHUHQFHYVY /LNHZLVH WKH LPSDLUPHQW RI WKH VKDUHKROGLQJ LQ &HOOQH
WKH VKDUHKROGLQJ LQ &4HOOQH[ +ROGFR 8. /LPLWHG DUH DGMXVWHG IRU SHL

7KH WHPSRUDU\ GLIIHUHQFHV FRUUHVSRQG PDLQO\ WR WKH DPRXQWV SURYLC
/IRQJ 7THUP ,QFHQWLYH 30DQ DQG RWKHU UHPXQHUDWLRQ SODQV WKURXJK GHO
WKH WLPH RI SD\PHQW VKH\1IR®MR FRUUHVSRQG WR XQHPSOR\PHQW SURYLVL
GHGXFWLEOH DW WKH WLPH WKH\ DUH FRPPXQLFDWHG DQG DOVR WR WKH DPR
7D[ &RQVROLGDWLRQ *URXS LQ WKH ILVFDO \HDU

5SHFRQFLOLDWLRQ EHWZHHQ QHW DFFRXQWLQJ LQFRPH DQG LQFRPH WDJ[ HJ
7KH VWDQGDUG LQFRPHDMBY UDWH IRU

5HFRQFLOLDWLRQ EHWZHHQ QHW DFFRXQWLQJ LQFRPH DQG LQFRPH WD[ H[SHQ

TKRXVDQGV|RI (XURV

BURILW /RVV EHIRUH WD][
7TKHRUHWLFDO WD]

,PSDFW RQ WD[ H[SHQVH IURP | SHUPDQHQW|GLIIHUHQFHYV

'RQDWLRQV DQG OLEHOV
'LYLGHQGV 1RWH

,QFRPH GHULYHG IURP WKH WUDQVIHU Rt VKDUHV 1RWH
,QFRPH WD[ H[SHQVH IRU WKH \HDU
2WKHU WD[ HITHFWV
,QFRPH WD[ H[SHQVH




%UHDNGRZQ RI LQFRPH WD[ H[SHQVH

7KH PDLQ LWHPV RI LQFRPH WD[ H[SHQVH LQ WKH \HDU DUH DV IROORZV

TKRXVDQGV RI (XURV

&XUUHQW WD]
JRU FRQWLQXLQJ RSHUDWLRQV
JRU GLVFRQWLQXHG RSHUDWLRQV

'"HIHUUHG WD]
JRU FRQWLQXLQJ RSHUDWLRQV

JRU GLVFRQWLQXHG RSHUDWLR®V
,QFRPH WD[ H[SHQVH

7D[ ZLWKKROGLQJV DQG SUHSD\PHQWV WRWDOOHG (85 (38KRXVDQG DV R
WKRXVDQGV LQ

'"HIHUUHG WD[HV

7KH EDODQFH Rl WKH UHFRJQLVHG GHIHUUHG DVVHWY DQG OLDELOLWLHYV DV 7
ZDV DV IROORZV

TKRXVDQGV RI (XURV

'"HIHUUH|G " WIHUUHG'WIBIUUHG'MMBUUHG WD|[
DVVHWYVY OLDELOLWDNMNVHWVOLDELOQLWLHYV

$W -DQXDU\
'"HELWV &UHGLWYVY LQ LIQFRPH VWDWHPHQWYV
'"HELWV &UHGLWV LQ HTXLW\ +

I+

$W  'HFHPEHU

TKRXVDQGV RI|(XURYV

'"HELWV &UHGLWYV LQ LQFRPH VWDWHPHQWYV
'"HIHUUHG WD[ DVVHWYV
'"HELWV &UHGLWYV LQ HTXLW\
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV
7TRWDO 'HELWV &UHGLWV |GXH WR GHIHUUHG WD]

I+




7KH EUHDNGRZQ RI WKH GHIHUUHG WD[HV LV DV IROORZYV

TKRXVDQGV RI (XURV

'"HIHUUHG WD[ DVVHWV
7D[ FUHGLWV IRU WD[ ORVVHYV
1RQ GHGXFWLEOH ILQDQFLDO H[SHQVH
7D[ FUHGLWV IRU GHGXFWLRQV

(PSOR\HH %HQHILW REOLJDWLRQV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
+HGJH OLQNHG WR D KLJKO\ OLNHO\ WUDQVDFWLRQ LQ IRUHLJC
SHVWUXFWXULQJ SURYLVLRQ
,PSDLUPHQW RI ILQDQFLDO LQYHVWPHQW

I+

I+

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV
+HGJLQJ GHULYDWLYH
7TRWDO GHIHUUHG WD[ OLDELOLWLHV

5HODWHG WR WKH LPSDLUPHQW RI WKH VWDNH LQ &HOOQH[ $XVWULD *PE+ 7KH OLTXLGDWL
SRLQW WKH ORVV ZLOO EH LQFXUUHG 7KLV ORVV ZLOO EH FRQVLGHUHG WD[ GHGXFWLEOH DW W

WHUPLQDWLRQ DUW Rl WKH 6SDQLVK &RUSRUDWH ,QFRPH 7D[ /DZ *LYHQ WKDW WKH DFFRXGQ
&RPSDQ\ KDV SURFHHGHG WR UHFRUG WKH GHIHUUHG WD[ DVVHW LQ 6XFK DVVHW ZLOO EH Ul
WD[ \HDU

7KH GHIHUUHG WD[ DVVHWV LQGLFDWHG DERYH ZHUH UHFRJQLVHG LQ WKF
'LUHFWRUV FRQVLGHUHG WKDW EDVHG RQ WKHLU EHVW HVWLPDWH RI WKH
WKHVH DVVHWY ZLOO EH UHFRYHUHG

'XULQJ WKH ILVFDWKHBWRPSDQ\ DV KHDG Rl WKH 7D[ &RQVROLGDWLRQ *URX
WD[ DVVHW UHFRUGHG LQ WKH EDODQFH VKHHW ZKLFK RULJLQDWHG LQ SU
WKRXVDQGV (85 WKRXVDQGY DV RHODMWHRKRPEWE QRQ GHGXFWLEOH ILQ
RI WKH FRPSDQLHV RI WKH 7D[ &RQVROLGDWLRQ *URXS

,Q DGGLWLRQ GXULQJ WWHKH LYFEPREDHDKIDY UHFRUGHG GHIHUUHG WD[ DVVHW

IRU DQ DPRXQW RI (85 WKRXVDQGV DV KHDG Rl WKH 7D[ &RQVROLGDW
RI (85 WKRXVDQGV Rl WD[ ORVVHV )RU SHULRGV VWDUWLQJ LQ -DQXD
EHHQ DIIHFWHG E\ WKH /DZ ZKLFK LQWURGXFHG DQ $GGLWLRQDO 3UR’

,QFRPH 7D[ /IDZ WKDW PRGLILHG WKH UXOHV IRU GHWHUPLQLQJ WKH FRQVRC
7KLV QHZ PHDVXUH OLPLWHG WKH XVH RI WD[ ORVVHV JHQHUDWHG RQ D \
SURILWYV RI WKH 7D[ &RQVROLGDWLRQ *URXS $V D FRQVHTXHQFH WKH UH
RITVHW IURP WKH FRQVROLGDWHG WD[ EDVH RI WKH 7D[ &RQVROLGDWLRQ *U
IURP ZLWKRXW OLPLWDWLRQ 'XULQJ WKH ILVFDO \HDU WKH &RPS
ORVVHV IRU DQ DPRXQW RI (85 WKRXVDQGV DV KHDG RI WKH 7D[ &RQVR

)LQDOO\ LQ -DQXDU\ WKH &RQVWLWXWLRQDO &RXUW RI 6SDLQ UXOHG C
5R\DO 'HFUHH ZKLFK DPRQJVW RWKHU LPSDFWV OLPLWHG WKH XV#
WD[SD\HUV ZLWK QHW UHYHQXHV HTXDO WR RU DERYH (85 PLOOLRQ )RU )
*URXS V QHJDWLYH WD[ EDVHV FDUULHG IRUZDUG ZHUH VXEMHFW WR WKH
KDV UHVXOWHG LQ WKH RIIVHW RI PRVW RI WKH *URXS V DYDLODEOH QHJD



7KLV MXGJPHQW KDV UHGXFHG WKH GHIHUUHG WD[ DVVHWY DQG FRQV
LQFRPH WD[ DVVHW LQ UHODWLRQ WR WKH XVH RI VXFK WD[ ORVVHV ,Q 'HF
OLPLWHG XVH RI QHJDWLYH WD[ EDVHV LQ WKH $GGLWLRQDO 3URYLVLRQ
GHIHUUHG WD[ DVVHWYVY FRUUHVSRQGLQJ WR WKH SHULRG KDYH EHHQ LQ

([SHFWHG VFKHGXOH IRU UHYHUVDO WKH GHIHUUHG WD[ bDVVHWY DQG OLDEL

,Q PRVW FDVHV WKH XVH RI WKH &RPSDQ\xV GHIHUUHG WD[ DVVHWYV DQG
SHUIRUPDQFH RI WKH EXVLQHVV DFWLYLWLHVY WKH WD[ UHJXODWLRQV RI
VWUDWHJILF GHFLVLRQV WR ZKLFK LW PD\ EH VXEMHFW 8QGHU WKH DVVXP:¢
wWD[ DVVHWY DQG OLDELOLWLHY UHFRJQLVHG LQ WKH EDODQFH VKHHW ZKlI
WKH &RQVWLWXWLRQDO &RXUW UXOLQJ DW '"HFHPEHU DQG ZLOO E|

7TKRXVDQGV RI (XURYV
7THPSRUDU\ GLITHUHQFHYV

'"HIHUUHG WDHUUHG WDHUUHG WDHUUHIG WD|[
DVVHWYV OLDELOQLWDAWWHWY OLDELQLWLHV

/IHVV WKDQ RQH \HDU
ORUH WKDQ RQH \HDU

I+
I+

$W  'HFHPEHU




JRUHLJQ FXUUHQF\ EDODQFHY DQG WUDQVDFWLRQYV

7KH GHWDLO RI WKH PRVW VLIJQLILFDQW EDODQFHY DQG

WUDQVDFWLRQV LQ IR

UDWH DQG WKH DYHUDJH H[FKDQJH UDWHV IRU WKH \HDU UHVSHFWLYHO\ LV D

TKRXVDQGYV RI

(XURV

$FFRXQWYV UHFHLYDEOH

/IRDQV UHFHLYHG
$FFRXQWY SD\DEOH

6HUYLFHY UHQGHUHG
6HUYLFHY UHFHLYHG

7KH EUHDNGRZQ RI WKH H[FKDQJH GLIIHUH® FHE\ UHBSRIJKQ
IROORZV

LVH@GDQFELDO LQVWUXP

7TKRXVDQGV RI

(XURV

7TUDQVDFWLRQV V
\HDU

HWWOHG GXULQJ WK

2ZWKHU DVVHWY DQG OLDELOLWLHYV

7TRWDO

5HYHQXH DQG ([SHQVHYV

SHYHQXH

S5HYHQXH LQ@QG ZDV DV IROORZV

TKRXVDQGV

'LYLGHQGV 1RWH
, QWHUHVW LQFRPH 1RWH
7TRWDO

RI (XURV

,QWHUHVW LQFRPH ZDV JHQHUDWHG E\ WKH JXDUDQWHHV JUDQWHG LQ
DUUDQJHG DQG ORDQV GUDZQ E\ &HOOQH[ )LOQDQFHW @BPSIYEH & GVWBHUWNMW 1
UDWH VWLSXODWHG LQ WKHVH RSHUDWLRQV LV WKH PDUNHW UDWH



2ZWKHU RSHUDWLQJ LQFRPH

2ZWKHU RSHUDWLQJ LQFRPH UHODWHV WR VHUYLFHVY UHQGHUHG WR *URXS

WKH UH LQYRLFLQJ RI H[SHQVHV UHODWHG WR WKH EXLOGLQJ V UHQWDO
DQG

6WDII FRVWYV

7KH GHWDLO RI VWDIlI FRVWV LV DV IROORZV

TKRXVDQGV/|RI (XURV

':DJHV DQG VDODULHYV
&RPSHQVDWLRQ
6RFLDO BHFXULW\ FRQWULEXWLRQV
2WKHU HPSOR\HH EHQHILW FRVWYV
6WDII FRVWYV

7KH DYHUDJH QXPEHU RI HPSOR\HHV DW WKH &RPGE D QE WDRMW MK & RAG ER | MARKEH
FDWHJRU\ DQG JHQGHU LV DV IROORZV

obOH )HPDOHWRWDOODOH )HPDOH RWDO

&KLHI ([HFXWLYH 21ILFHU
6HQLRU PDQDJHPHQW

2WKHU H[HFXWLYHV VHQLRU DQG PLGGQOH
PDQDJHPHQW

2WKHU HPSOR\HHV

I+
I+

7KH QXPEHU RI HPSOR\HHV DW WXHG &REIRNHODQGRZQ E\ MRE FDWHJRU\ DQ
ZDV DV IROORZV

ODOH )HPDOHWRWDOODOH )HPDOHRWDO

&KLHI ([HFXWLYH 21ILFHU
6HQLRU PDQDJHPHQW
2WKHU H[HFXWLYHV V
PDQDJHPHQW

2WKHU HPSOR\HHV

I+

+

7KH DYHUDJH QXPEHU RI HPSOR\HHV DW WKH &RPSDQ\ ZLWK D IDMEHO RI Gl
ZDV ]JHUR



$W '"HFHPEHUWKH %RDUG RI 'LUHFWRUV ZDV IRUPHG RI WZHOYH PHPEHUYV
VL[ ZHUH IHPDOH WKLUWHHRQ [PRIPEKIAK ZAHUH PDOH DQG VHYHQ ZHUH IHPD(

2WKHU RSHUDWLQJ H[SHQVHYV

7KH GHWDLO RI U2WKHU RSHUDWLQJ H[SHQVHVU RQ WKH LQFRPH VWDWHPHC

TKRXVDQGV |[RI (XURV

/[HDVHV DQG UR\DOWLHYV
,QGHSHQGHQW SURIHVVLRQDO VHUYLFHYV
$GYHUWLVLQJ SXEOLFLW\ DQG SXEOLF|UHODWLRQV
2WKHU HWHUQDO VHUYLREHYV
7TRWDO HI[WHUQDO VHUYLFKFHV

I1HW ILQDQFLDO SURILW ORVV

7KH EUHDNGRZQ RI ILQDQFLDO LQFRPH DQG FRVWV E\ LWHP LV DV IROORZV

7TKRXVDQGV RI (XURYV

,QFRPH ([SHQVH,QFRPH([SHQVH

J)LOQDQFH LQFRPH DQG LQWHUHVW IURP WKLUG SDUWLHV *
JLQDQFH H[SHQVHYV DQG LQWHUH¥W IURP WKLUG#$DUWLHYV
)LQDQFH H[SHQVHV DQG LQWHUHYW IURP *URXS DQG
$VVRFLDWHV 1RWH . .
&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWV
([FKDQJH UDWH GLIIHUHQFH

JLODQFLDO 3URILW ORVYV

7KH FKDQJH LQ IDLU YDOXH RI ILQDIMFED Q. @WWBOPHRIW YV [RU

TKRXVDQGV RI (XURV

*DLQ /RVV RQ KHGJHYV

7KLV LWHP LQFOXGHV PDLQO\ WKH QHW LPSDFW GHULYLQJ IURP WKH DFF
IRUHLJQ RSHUDWLRQVY DV KHGJHV VHH 1RWH



,PSDLUPHQW DQG UHVXOWYV IURP GLVSRVDOV RI HTXLW\ LQVWUXPHQWYV

,Q WKH \HDU HQGHG '"HFHPEHU LW ZDV UHFRJQL]JHG DQ LPSDLUPHQV
*PE+ VHH 1RWH IRU D WRWDO DPRXQW RI (85 WKRXVDQG XQGHL
GLVSRVDOV RI HTXLW\ LQVWUXPHQWY LQ WKH ,QFRPH 6WDWHPHQW 7KLV
ERRN YDOXH DQG WKH UHFRYHUDEOH YDOXH RI WKH VWDNH UHVXOWLQJ I
7TRZHU $XVWULD *PE+

$GGLWLRQDOO\ DV D UHVXOW RI WKH VDOH RI WKH &RPSDQ\ &HOOQH[ +ROG

SULYDWH QHWZRUNV EXVLQHVV LQ )LQODQG KDV EHHQ UHFRUGHG LQ WKH

IURP WKH GLIITIHUHQFH EHWZHHQ WKH VDOH SULFH (85 WKRXVDQG DQ
WKRXVDQG VHH 1RWH

&RPPLWPHQWY DQG REOLJDWLRQV

&RQWLQJHQW OLDELOLWLHYV

$W '"HFHPEHWKH &RPSDQ\ KDG JXDUDQWHHYV ZLWK WKLUG SDUWLHV DPRXC(
(85 WKRXVDQGV LKYH 1RWH

3XUFKDVH FRPPLWPHQWYV

7KH RSHUDWLRQV FRPPLWWHG E\ WKH *URXS DV ZHOO DV WKH GHSOR\PHQ

PLOOLRQ DV RI 'HFHPERUOOLRQ DV RI 'HFHPEHU
&HOOQH[ ',9 DQG 'XWFK IRXQGDWLRQ HQWHUHG LQWR DQ DJUHHPHQW XSRC
WR VHOO LWV QRQ FRQWUROOMWR &I QOVMHWHVWWVEBH URMWHWR EH FDOFX

VDLG DJUHHPHQW 7KXV DV D FRQVHTXHQFH WKH *URXS RI ZKLFK WKH &
OLDELOLW\ FRUUHVSRQGLQJ WR WKH FRQWLQJHQW FRPPLWPHQW WR SXUFEK
RI & HOOQH[ 1IHWKHUODQGY VKDUHV WR WKLUG SDUW\ VKDUHKROGHU

$GGLWLRQDOO\ WKH &RPSDQ\ KDV QRW SXUFKDVH FRQWUDFWV VLJQHG IRU
IRU QRU

2SHUDWLQJ OHDVH FRPPLWPHQWYV
7KH &RPSDQ\ OHDVHV VSDFHV HTXLSPHQW DQG YHKLFOHV XQGHU RSHUDWL

ORVW RI WKH OHDVHV DUH IRU RQH \HDU DQG KDYH D UHQHZDEOH RSWLRQ
FDVHV WKH OHDVH WHUP LV JUHDWHU WKDQ RQH \HDU DOVR ZLWK UHQHZD

7TRWDO IXWXUH PLQLPDO UHQWDOV SD\DEOH XQGHU RSHUDWLQJ OHDVHV LC
FRQVLGHUHG WR EH HVVHQWLDO IRU WKH &RPSDQ\ V RSHUDWLRQV

7KH GHWDLO RI RSHUDWLQJ OHDVH SD\PHQWYV XQGHUWDNHQ E\ WKH &RPSDQ



R (XURV

E

e
D=

TKRX
OLQLPXP RSHUDWLQJ HD‘VBH gB

'LWKLQ RQH \HDU
WR \HDUV

ORUH WKDQ \HDUYV
7RWDO

7KH PDLQ RSHUDWLQJ OHDVH RZQHG E\ WKH &RPSDQ\ LY WKH FRQWUDFW EF
6 $8 DQG WKH &RPSDQ\ VLIQHG RQ $SULO IRU WKH FRUSRUDWH |
XQGHUVWRRG E\ WKHP WKH UHQWDO RI FRUSRUDWH RIILFHV RI 7TRUUH /OHY
R \HDUV 7KH GHOLYHU\ WRRN SODFH RQ WKH ZIXW\85 DQGKWRKXVDRGW S

(85 WKRXVDQG LQ DGGLWLRQ RQ -DQXDU\ &HOOQH[ FRQWUDFWH
FRUUHVSRQGLQJ WR WKH RIILFHVY RI 3DVHR GH OD &4DVWHOODQD EXLOGLQJ
SDLG LQ KDV DPRXQWHG WR (85 WKRXVDQG

(PSOR\HH EHQHILW REOLJDWLRQV

17,3

,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUYV DSSURYHG WKH /17,3 7
& (2 WKH "HSXW\ &(2 WKH 6HQLRU ODQDJHPHQW DQG RWKHU NH\ HPSOR\HHV

7KH DPRXQW WR EH UHFHLYHG E\ WKH EHQHILFLDULHV ZLOO EH GHWHUPLQ
SULFH LQFUHDVH FDOFXODWHG XVLQJ WKH DYHUDJH SULFH LQ WKH WKUH
VWDUWLQJ SULFH RI WKH SHULRG DQG WKH DYHUDJH SULFH LQ WKH WKUI
WDUJHW SULFH RI WKH SHULRG ERWK ZHLJKWHG E\ WKH YROXPH UYzDSU

JRU WKH 0 /7,3 WKH &(2 PXVW UHFHLYH D R1 KLV /7,3 UHPXQHU|
RXWVWDQGLQJ PD\ EH SDLG LQ RSWLRQV 7KH UHVW RI WKH 6HQLRU 0DC
/7,3 UHPXQHUDWLRQ LQ VKDUHY DQG WKH RXWVWDQGLQJ PD\ EH SDLG |
PXVW UHFHLYH RI WKHLU /7,3 UHPXQHUDWLRQ LQ VKDUHYVY DQG WKH RXW
7KH UHVW RI WKH EHQHILFLDULHV PXVW UHFHLYH RI' WKHLU /7,3 UHPX
UHFHLYH WKH RSWLRQV SDUW LQ DGGLWLRQDO VKDUHV RU LQ FDVK UHVW\
HPSOR\HH

7KH DFKLHYHPHQW RI WKH REMHFWLYHV HVWDEOLVKHG LQ WKH 17,3
5HPXQHUDWLRQ DQG 6XVWDLQDELOLW\ &RPPLWWHH DQG SD\PHQW RI DQ\
KDYH EHHQ IROORZLQJ DSSURYDO RI WKH &RQVROLGDWHG )LQDQFLDO ¢

*HQHUDO 6KDUHKROGHUVXx OHHWLQJ 7KH REMHFWLYHV VHW IRU WKLV SODQ
PDGH WR WKH EHQHILFLDULHVY 7KH DPRXQW UHFRJQLVHG XQGHU WKH KHI
DFFRPSDQ\LQJ EDODQFH VKHHW DPQ@3 'HFHPEHDPRXQWV WR (85 PLOOLF
LQ UHODWLRQ WR WKH FRVW DVVXPHG E\ WKH &RPSDQ\ ZKLOH WKH WRWDO
UHFRJQLVHG LQ 1HW (TXLW\ RI WKH &RPSDQ\

/17,3

,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUVY DSSURYHG WKH /7,3 7KH
VXEMHFW WR WKH DSSURYDO RI WKH *HQHUDO 6KDUHKROGHUV PHHWLQJ

DQG RWKHU NH\ HPSOR\HHV DSSUR[LPDWHO\ HPSOR\HHV 7KH DPRXQW

ZLOO EH GHWHUPLQHG E\ WKH GHJUHH RI IXOILOPHQW RI IRXU PHWULFYV



D :LWK D ZHLJKWLQJ RI DFKLHYLQJ FHUWDLQ 5/)&) SHU VKDUH FRQVLGH
HQG RI DQG LQ WKH SHULPHWHU ZLOO KDYH WR EH DGMXVWHG LQ R
SHU VKDUH SURYLGHG WKDW WKH &RPSDQ\ WDUJHWV WR H[HFXWH IXUWKH
6KDUH LV FDOFXODWHG E\ GLYLGLQJ 5/)&) RI WKH SHULRG &HOOQHI[tV
DSSUR[LPDWHO\ PLOOLRQ VKDUHV FRQVLGHUHG DVVXPLQJ DSSUR[LPDW
SDLG WR &. +XWFKLVRQ +ROGLQJV /LPLWHG

E :LWK D ZHLJKWLQJ RI UHODWLYH SRVLWLRQ DPRQJ D SHHUV JURXS E
3HHUV JURXS LV IRUP E\ $PHULFDQ 7RZHU 6%$ &RPPXQLFDWLRQV &URZQ
7TRZHUV ,QZLW 5DL :D\ 06&, :RUOG ,QGH]

F :LWK D ZHLJKWLQJ RI DEVROXWH 7TRWDO 6KDUHKROGHU SHWXUQ 7KH
SULFH LQFUHDVH ZLOO EH FDOFXODWHG RQ WKH EDVLV RI WKH DYHUDJH S
JUDQW YROXPH ZHLJKWHG YZDS

G :LWK D ZHLJKWLQJ RI (6* PHWULFV L UHDFKLQJ DQ VSHFLILF SHUF
HOHFWULFLW\ RI WKH *URXS DQG LL LV EDVHG RQ WKUHH SDUDPHWHU)
FROQVWDQW SHULPHWHU EDVHG RQ WKH 3XOVH VXUYH\ E WKH UHGXFWLF
FRQVWDQW SHULPHWHU DQG F DFKLHYLQJ DQ VSHFLILF SHUFHQWDJH RI1 IR

$GGLWLRQDOO\ XQGHU YHU\ HIFHSWLRQDO SHUIRUPDQFH RI DEVROXWH 7R\
EHWZHHQ WRS FRPSDQLHV RI WKH SHHU JURXS D ERRVWHU ZLOO EH DSSC
R [ UDQNLQJ ILUVW ZLWK UHVSHFW WKH FRPSDQLHV RI WKH SHHU JURXS

VKDUH 7KH DFKLHYHPHQW Rl WKH REMHFWLYHV HVWDEOLVKHG LQ WKH
I1RPLQDWLRQV 5HPXQHUDWLRQV DQG 6XVWDLQDELOLW\ &RPPLWWHH DQG
DSSOLFDEOH ZLOO EH IROORZLQJ DSSURYDO RI WKH DQQXDO &RQVROLGD\

DQG IRU WKH SHULRG HQG RQ '"HFHPEHU E\ WKH $QQXDO *HQHUDO 6KD
JRU DOO WKH EHQHILFLDULHV RI WKH 00 17,3 Rl WKLV UHPXQHUD
JUDQWHG VKDUHYV DQG WKH UHPDLQLQJ WKURXJK RSWLRQV ZLWK DQ F

GHSHQGLQJ RQ WKH MRE OHYHOOLQJ RI HDFK HPSOR\HH 7KH GHFLVLRQ V
VKDUHV LQ FDVK RU SHQVLRQ EHQHILWYV LV DQ DJUHHPHQW EHWZHHQ WKH

$V RI '"HFHPEHUWKH HVWLPDWHG FRVW IRU WKH &RPSDQ\ RI WKH
DSSUR[LPDWHO\ (85 PLOOLRQ ZKLOH WKH WRWDO YDOXH RI WKH SODQ LC
PLOOLRQ UHFRJQLVHG XQGHU WKH KHDGLQJ 2WKHU HTXLW\ LQVWUXPHQ\

$V GHVFULEHG LQ 1RWH WKH &RPSDQ\ EDVHG RQ WKH EHVW SRVVLEOH
WDNLQJ LOQOWR FRQVLGHUDWLRQ DOO WKH DYDLOD¥EIOH $RPFEDRDWDNR Q HRR BG
D SURYLVLRQ RI (85 WKRXVDQGYV XQGHU WKH KHDGLQJ /RQJ WHUP HP
SURYLVLRQ RI (85 WKRXVDQGY XQGHU WKH KHDGLQJ 2WKHU HTXLW\
EDODQFH VKHHW (85 WKRXVDQGV DQG (85 WKRXVDQGY UKMSHFWLYFE
LPSDFW RQ WKH DFFRPSDQ\LQJ LQFRPH VWDWHPHQW IRUDWRKQWBG M®GHC
(85 WKRXVDQGV (85 WKRXVDQGV DV RI 'HFHPEHU

/17,3

,Q '"'HFHPEHU WKH %RDUG RI 'LUHFWRUY DSSURYHG WKH /7,3 7KH
VXEMHFW WR WKH DSSURYDO RI WKH *HQHUDO 6KDUHKROGHUV PHHWLQJ
HPSOR\HHVY DSSUR[LPDWHO\ HPSOR\HHYV 7TKH DPRXQW WR EH UHFHLY
GHWHUPLQHG E\ WKH GHJUHH RI IXOILOOPHQW RI IRXU PHWULFV

D :LWK D ZHLJKWLQJ RI DFKLHYLQJ FHUWDLQ )UHH &DVK )ORZ )&) &HC
UHFXUULQJ OHYHUDJHG )UHH &DVK )ORZ PLQXV ([SDQVLRQ &DSH[ DQG %76
VHUYLFHV :6 ,6 7KLV LV FRQVLGHUHG RQ D OLNH IRU OLNH EDVLV DV D\
VFRSH ZLOO EH UHTXLUHG LQ WR HVWLPDWH WKH )&) LQ FRPSDUDEOH V



E\ DQ H[WHUQDO DXGLWRU IROORZLQJ DQ UDJUHHG XSRQ SURFHGXUHVU DV
IXUWKHU LQRUJDQLF JURZWK SURMHFWYV

E :LWK D ZHLJKWLQJ RI UHODWLYH SRVLWLRQ DPRQJ D SHHUV JURXS E
3HHUV JURXS LV IRUP E\ $PHULFDQ 7RZHU 6%$ &RPPXQLFDWLRQV &URZQ
7TRZHUV ,QZLW 5DL :D\ 06&, :RUOG ,QGH]

F :LWK D ZHLJKWLQJ RI DEVROXWH 7TRWDO 6KDUHKROGHU SHWXUQ 7KH
SULFH LQFUHDVH ZLOO EH FDOFXODWHG RQ WKH EDVLV RI WKH DYHUDJH S
JUDQW YROXPH ZHLJKWHG YZDS

G :LWK D ZHLJKWLQJ RI (6* PHWULFV L UHDFKLQJ DQ VSHFLILF SHUF
HOHFWULFLW\ RI WKH *URXS DQG LL LV EDVHG RQ WZR SDUDPHWHUYV

FRQVWDQW SHULPHWHU EDVHG RQ WKH SXOVH VXUYH\ DQG E DFKLHY]|
'LUHFWRUV DW WKH +HDGTXDUWHUV

7TKHUHIRUH WKH PD[LPXP LQFHQWLYH ZRXOG RQO\ EH SDLG RXW LQ WKH
SHUIRUPDQFH VFHQDULR ZKLFK LQ WHUPV RI WRWDO VKDUHKROGHU UHWX
WR RU JUHDWHU WKDQ RYHU WKH LOQFHQWLYH PHDVXUHPHQW SHULRG
7KH &RPSDQ\ GHHPV WKDW WKLV ZRXOG FRQVWLWXWH DQ H[FHOOHQW SHUIF

$V RI '"HFHPEHUWKH HVWLPDWHG FRVW IRU WKH &RPSDQ\ RI WKH
DSSUR[LPDWHO\ (85 PLOOLRQ ZKLOH WKH WRWDO YDOXH RI WKH SODQ [
PLOOLRQ UHFRJQLVHG XQGHU WKH KHDGLQJ 2WKHU HTXLW\ LQVWUXPHQ\

$V GHVFULEHG LQ 1RWH WKH &RPSDQ\ EDVHG RQ WKH EHVW SRVVLEOH
DQG WDNLQJ LQWR FRQVLGHUDWLRQ DOO WKH DYDLOWER®GH&R®SOUPDKO R Q
UHFRUGHG D SURYLVLRQ RI (85 WKRXVDQGV XQGHU WKH KHDGLQJ /RQJ
DQG D SURYLVLRQ RI (85 WKRXVDQGV XQGHU WKH KHDGLQJ 2WKHU HTX
EDODQFH VKHHW (85 WKRXVDQGV DQG (85 WKRXVDQGY UHVSHFWL
7KH LPSDFW RQ WKH DFFRPSDQ\LQJ LQFRPH VWDWHPHQW [RAR WEW H & DWRH Q C
D UHYHUVDO RI (85 WKRXVDQGV (85 WKRXVD®GY MR RKD QIJHRH P& HW K
YDOXDWLRQ RI WKH /7,3 30DQ

/7,3

,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUV DSSURYHG WKH /7,3 7TKH
VXEMHFW WR WKH DSSURYDO RI WKH *HQHUDO 6KDUHKROGHUV PHHWLQJ
HPSOR\HHV DSSUR[LPDWHO\ HPSOR\HHV 7KH DPRXQW WR EH UHFHLY
GHWHUPLQHG E\ WKH GHJUHH RI IXOILOPHQW Rl IRXU PHWULFV

O :LWK D ZHLJKWLQJ RI DFKLHYLQJ FHUWDLQ )UHH &DVK )ORZ )&) &HC
UHFXUULQJ OHYHUDJHG )UHH &DVK )ORZ DIWHU GHGXFWLQJ %76 &DSH|
FRUUHVSRQGV WR FRPPLWWHG %76 SURJUDPPHYVY DV ZHOO DV (QJLQHHULQ
LQ IURP WKH GLVSRVDO RI DVVHWYVY RU VKDUHV GXH WR DPRQJ RWK
FRQVLGHUHG ZLWKLQ WKLV LWHP &XPXODWLYH RYHU WKH SHULRC

O LWK D ZHLJKWLQJ RI UHODWLYH SRVLWLRQ DPRQJ D SHHUV JURXS E
3HHUV JURXS LV IRUP E\ $PHULFDQ 7RZHU &RUSRUDWLRQ &URZQ &DVWOLl
+HOLRV 7TRZHUV ,QZLW 5DL :D\ 06&, :RUOG ,QGH]

O :LWK D ZHLJKWLQJ RI DEVROXWH 7RWDO 6KDUHKROGHU 5HWXUQ 7KH
SULFH LQFUHDVH ZLOO EH FDOFXODWHG RQ WKH EDVLV RI WKH DYHUDJH
JUDQW YROXPH ZHLJKWHG YZDS



O :LWK D ZHLJKWLQJ RI (6* PHWULFV L UHDFKLQJ D UHGXFWLRQ RI
IRRWSULQW HPLVVLRQV DQG LL LV EDVHG RQ DFKLHYLQJ DQ VSHFLIL
DW GLUHFWRU OHYHO LQ WKH JURXS

7TKHUHIRUH WKH PD[LPXP LQFHQWLYH ZRXOG RQO\ EH SDLG RXW LQ WKH
SHUIRUPDQFH VFHQDULR ZKLFK LQ WHUPV RI WRWDO VKDUHKROGHU UHWXL
WR RU JUHDWHU WKDQ RYHU WKH LQFHQWLYH PHDVXUHPHQW SHULRG
7KH &RPSDQ\ GHHPV WKDW WKLV ZRXOG FRQVWLWXWH DQ H[FHOOHQW SHUIF

$V RI '"HFHPEHUWKH HVWLPDWHG FRVW IRU WKH &RPSDQ\ RI WKH
DSSUR[LPDWHO\ (85 PLOOLRQ ZKLOH WKH WRWDO YDOXH RI WKH SODQ LC
PLOOLRQ UHFRJQLVHG XQGHU WKH KHDGLQJ 2WKHU HTXLW\ LOQVWUXPHQ\

$V GHVFULEHG LQ 1RWH WKH &RPSDQ\ EDVHG RQ WKH EHVW SRVVLEOH

DQG WDNLQJ LOQWR FRQVLGHUDWLRQ DOO WKH DYDLOWK®GH&REISFROUP\DROR Q

UHFRUGHG D SURYLVLRQ RI (85 WKRXVDQGYV XQGHU WKH KHDGLQJ /RQJ

DQG D SURYLVLRQ RI (85 WKRXVDQGYV XQGHU WKH KHDGLQJ 2WKHU HTXL

EDODQFH VKHHW 7KH LPSDFW RQ WKH DFFRPSDQ\LQJ LQFRPH VWDWHPHQV
DPRXQWHG WR (85 WKRXVDQGV

(QIJDJHPHQW 30DQ

2Q ODUFK WKH %RDUG RI 'LUHFWRUV DW WKH SURSRVDO RI WKH
6XVWDLQDELOLW\ &RPPLWWHH KDV DSSURYHG WKH HVWDEOLVKPHQW RI DC

IRU D VPDOO QXPEHU RI HPSOR\HHV LQ WKH *URXS DSSUR[LPDW!
SURPRWH DQG DOVR DFNQRZOHGJH WKH LQYROYHPHQW RI WKLV NH\ WDOH (
*URXS V REMHFWLYHYV

7KH DPRXQW WR EH UHFHLYHG E\ WKH EHQHILFLDULHYV LV DOUHDG\ GHILQHC
WKH SD\PHQW RI WKH LQFHQWLYH SODQ DUH

D OHHW WKH PLQLPXP OHYHO RI DFKLHYHPHQW RI WKH *URXS V ILQDQFLDO

E 7KDW WKH EHQHILFLDU\ LV LQ D VLWXDWLRQ RI HITHFWLYH SURYLVLRQ R
6HFXULW\ RQ WKH SD\PHQW GDWH

7KLV LOQOFHQWLYH ZLOO EH IXOO\ GHOLYHUHG LQ &HOOQH[ VKDUHV

7KH SODQ LV VHW IRU WKH SHULRG DQG 2Q0H WKLUG RI WKH
6HSWHPEHU DQRWKHU WKLUG ZDV GHOLYHUHG LQ -XQH DQG WKH OL

$V RI '"HFHPEHWKH HVWLPDWHG FRVW IRU WKH &RPSDQ\ RI WKH (Q.
WR DSSUR[LPDWHO\ (85 PLOOLRQ ZKLOH WKH WRWDO YDOXH RI WKH SOD

$V GHVFULEHG LQ 1RWH WKH &RPSDQ\ EDVHG RQ WKH EHVW SRVVLEOH
WDNLQJ LQWR FRQVLGHUDWLRQ DOO WKH DYDLOD¥EIOH &RFBDRDWDR QU HRARBG
D SURYLVLRQ RI (85 WKRXVDQGVY XQGHU WKH KHDGLQJ 2WKHU HTXLW\
EDODQFH VKHHW ZKLFK ZLOO EH GHOLYHUHG LQ -XQH (85 WKRXVDQC

(IWUDRUGLQDU\ ,QFHQWLYH 30DQ

7KH %RDUG KDV DSSURYHG WKH JHQHUDO WHUPV DQG FRQGLWLRQV RI D \
DSSOLFDEOH WR FHUWDLQ PDQDJHUV RI WKH *URXS DSSUR[LPDWHO\ WR
SHUIRUPDQFH LQ RUGHU WR DFKLHYH WKH JXLGDQFH

7KH SXUSRVH RI WKLV ([WUDRUGLQDU\ ,QFHQWLYH 30DQ LV



O WR UHLQIRUFH DQG HQFRXUDJH WKH DFKLHYHPHQW RI WKH *URXSxV FKDC

O WR UHWDLQ D YHU\ VHOHFWLYH JURXS RI HPSOR\HHV ZKR EDVHG RQ WKH}
FRQWULEXWLRQ WR WKH DFKLHYHPHQW RI WKH JXLGDQFH WDUJHWYV

7KLV LQFHQWLYH ZLOO EH GHOLYHUHG LQ FDVK DQ LQ &HOOQH[ VKDUH

7KH ,QFHQWLYH ZRXOG EH FDOFXODWHG EDVHG RQ WKH GHJUHH RI FRPSOL
WDUJHWYV

7KH HYVHQWLDO UHTXLUHPHQWY IRU WKH SD\PHQW RI WKH LQFHQWLYH SOD

O WKH %HQHILFLDU\ L KDV DQ HPSOR\PHQW FRQWUDFW RU VHUYLFH DJUH}
'DWH RU LL KDV OHIW WKH &HOOQH[ EHIRUH WKH $FFUXDO 'DWH DV D *RRG

O &HOOQH[ V VKDUHKROGHUV DSSURYH DW WKH $QQXDO *HQHUDO OHHWLQ
\HDU

0 /7,3 DFFUXHG DQG SDLG LI QRW QR ([WUDRUGLQDU\ ,QFHQWLYH 3¢

$V RI '"HFHPEHUWKH HVWLPDWHG FRVW IRU WKH &RPSDQ\ RI WKH ([WUDRL
DPRXQWY WR DSSUR[LPDWHO\ (85 PLOOLRQ ZKLFK ZLOO EH DVVXPHG E\ W
ZKLOH WKH WRWDO HVWLPDWHG FRVW RI WKH 30DQ LV (85 PLOOLRQ

%DVHG RQ WKH EHVW SRVVLEOH HVWLPDWLRQ RI WKH UHODWHG OLDELOLW
LQIRUPDWLRQ WKH &RPSDQ\ KDV UHFRJQLVHG D SURYLVLRQ RI (85 WKR
WKH /RQJ WHUP HPSOR\HH EHQHILW REOLJDWLRQV DQG 2WKHU HTXLW
DFFRPSDQ\LQJ EDODQFH VKHHW DVYKBHW. P SBIFWPREEGHWKH DFFRPSDQ\LQJ LQFRI
IRU WKH SHULRG HQGHG RQDP REKKEHWPHEG WR (85 WKRXVDQGV

5SHRUJDQLVDWLRQ 30DQ

,Q 0D\ DQ DJUHHPHQW ZDV UHDFKHG ZLWK WKH ZRUNHUVXx UHSUHVHQYV
UHODWLRQ WR D FROOHFWLYH UHGXQGDQF\ SURFHGXUH WR WHUPLQDWH XS
WR DV GHWDLOHG EHORZ

$W '"HFHPEHUD SURYLVLRQ DPRXQWLQJ WR (85 PLOOLRQ ZDW UHFRJQL
SURYLVLRQ ZDV UHFRJQLVHG IRU WKLV UHRUJDQLVDWLRQ SURFHGXUH ZL'
'XULQJ WKH \HDU HQGHG IREOREZHQJ H[HFXWLRQ RI SDUW RI WKLV DJUHH
IRU HPSOR\HHV IRU D FRVW RI (85 WKRXVDQGV HPSOR\HHV IRU D F

7KH EDODQFH SD\DEOH DW UHEBMWRHEHWR WKLV SURFHVV DPRXQWV WR (85

(85 WKRXVDQGYVY UHFRJQLVHG UHVSHFWLYHO\ LQ WKH ORQJ WHUP LQ
REOLJDWLRQV DQG VKRUW WHUP LQ KHDGLQJ 6WDII UHVSHFWLYHO\ RI W
WKRXVDQGYV DQG (85 WKRXVDQGY UHFRJQLVHG DW ORQJ DQG VKRUW W

2WKHU &RQWLQJHQFLHV

2Q 0D\ WKH %RDUG RI WKH 1DWLRQDO &RPPLVVLRQ RQ ODUNHWYVY DQC(
LPSRVHG D ILQH RI (85 PLOOLRQ RQ &HOOQH[ 7THOHFRP 6 $ IRUPHUO\ $
LWV GRPLQDQW SRVLWLRQ LQ WKH 6SDQLVK PDUNHW IRU WUDQVPLWWLQJ D

Rl WKH &RPSHWLWLRQ $FW DQG DUWLFOH RI WKH 7UHDW\ RQ WKH )X
&RPSDQ\ ILOHG DQ DSSHDO IRU MXGLFLDO UHYLHZ ZLWK WKH 1DWLRQDO $S
ZDV GLVPLVVHG LQ WKH MXGJHPHQW SDVVHG RQ JHEUXDU\ 7KLV M



6XSUHPH &RXUW RQ -XQH 2Q $SULO WKH DSSHDO ZDV UHVROY
DQQXOOLQJ WKH GHFLVLRQ RI WKH &10& ZLWK UHJDUG WR WKH DPRXQW R
UHFDOFXODWH WKDW DPRXQW LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI C
LVVXHG D GHFLVLRQ UHFDOFXODWLQJ WKH DIRUHPHQWLRQHG DPRXQW (85
6SDQLVK +LJK &RXUW RQ 6HSWHPEHU 2Q - X0\ WKH DSSHDO ZDV
WR VXEPLW D QHZ DSSHDO ZDV ILOHG DJDLQVW VXFK GHFLVLRQ ZKLFK ZDV
'"HFHPEHU WKH 6XSUHPH &RXUW FRQILUPHG WKDW WKH 6WDWH $WWRUQ
DSSHDO DQG WKDW WKH 6XSUHPH &RXUW VKDOO LVVXH LWV GHFLVLRQ LQ ¢
ZDV UHVROYHG XSKROGLQJ WKH DSSHDO DQG DQQXOOLQJ WKH GHFLVLRQ |
WKH ILQH RUGHULQJ WKH &10& WR UHFDOFXODWH WKDW DPRXQW LQ DFF
$FFRUGLQJO\ WKH &10& KDV UHGXFHG WKH DPRXQW RI WKH ILQH WR (85

-DQXDU\ %DVHG RQ WKH DERYH WKH SURYLVLRQ UHFRUGHG LQ WKLV U
GHFUHDVHG LQ &XUUHQW SURYLVLRQV DQG RWKHU OLDELORRMRXYW LRIIJW KH
WR (85 PLOOLRQ GRZQ WR (85 PLOOLRQ 7KXV WKH UHYHUVDO DPRX
UHFRJQLVHG LQ &KDQJH LQ SURYLVLRQV RI WKH LQFRPH VWDWHPHQW RI 5
2Q JHEUXDU\ WKH %RDUG RI WKH 1DWLRQDO &RPPLVVLRQ RQ ODUN
6SDQLVK LPSRVHG D ILQH RI (85 PLOOLRQ RQ &HOOQH[ 7THOHFRP 6 $

IRU KDYLQJ DEXVHG LWV GRPLQDQW SRVLWLRQ SXUVXDQW WR DUWLFOH
7UHDW\ RQ WKH )XQFWLRQLQJ RI WKH (XURSHDQ 8QLRQ 7KH FRPSDQ\ DOOI
ZKROHVDOH VHUYLFH PDUNHWV ZLWK DFFHVV WR LQIUDVWUXFWXUH DQG E!
'77 VLIJQDOV LQ 6SDLQ DQG UHWDLO VHUYLFH PDUNHWV IRU WUDQVPLWWL
QDUURZLQJ PDUJLQV 2Q ODUFK WKH &RPSDQ\ ILOHG DQ DSSHDO IRU |
RI WKH &10& ZLWK WKH 1DWLRQDO $SSHOODWH &RXUW DOVR UHTXHVWLQJ
XQWLO WKH FRXUW SDVVHV D UXOLQJ RQ WKLV PDWWHU 7KLV GHOD\ ZDV
WKH 1DWLRQDO $SSHOODWH &RXUW SDUWLDOO\ XSKHOG WKH DSSHDO F
LW FRQVLGHUHG WKDW WKH FULWHULD XVHG DW WKH WLPH E\ WKH &10&

IRUHJRLQJ RQ 0D\ DQ DSSHDO ZDV ILOHG ZLWK WKH 6XSUHPH &RX!
IDWLRQDO $SSHOODWH &RXUW RQ WKH JURXQGV WKDW LW LV QRW RQO\ DE|
WKH &RPSDQ\ GLG QRW EUHDN DQ\ FRPSHWLWLRQ UXOHV 2Q ODUFK

MXGJPHQW GLVPLVVLQJ WKH DSSHDO DQG LV DZDLWLQJ WKH UHWXUQ RI W
WKH VDQFWLRQ &HOOQH[ 7THOHFRP 6 $ ILOHG D QXOOLW\ LQFLGHQW ZKL
2FWREHU &HOOQH[ 7THOHFRP 6 $ ILOHG DQ DSSHDO ZLWK WKH &RQVWL
YHEUXDU\ WKH &RQVWLWXWLRQDO &RXUW GLVPLVVHG &HOOQH[ 7HOHI
FRUUHVSRQGLQJ FDOFXODWLRQ SURFHGXUH WKH &10& KDV UXOHG WKDW
DPHQGHG &HOOQH[ 7THOHFRP 6 $ KDV ILOHG DQ DSSHDO DJDLQVW VXFK
SURYLGHG RQ )HEUXDU\ 2Q -XQH &HOOQH[ 7THOHFRP 6 $ ILOHG
DSSHDO 6XFK DSSHDO KDV EHHQ XQDGPLWWHG DQG LQ -DQXDU\ &HOOC
WR GHFODUH WKH DQQXOPHQW RI WKH GHFLVLRQ GHFODULQJ WKH QRQ DGF
IRU FRQVWLWXWLRQDO SURWHFWLRQ UUHFXUVR GH DPSDURU EHIRUH V
XQDGPLWWHG RQ '"HFHPEHU 2Q 1RYHPEHU WKH &10& KDG DVNH
ILQH 7KXV &HOOQH[ 7THOHFRP 6 $ KDV SDLG WKH ILQH LQ -DQXDU\ 7KH

YHEUXDU\ 'LWK UHJDUG WR WKHVH SURFHMIKH GGIWRYOWLRQHBHFRBQLVHC
RQ WKH RSLQLRQ RI WKHLU OHJDO DGYLVHUV DPRXQWHG WR (85 PLQO
OLDELOLWLHVU RI WKH EDODQFH VKHHW RI 5HWHYLVLRQ ,UHJE\BWH(BEG LQP
KHDGLQJ 1RQ FXUUHQW SURYLVLRQV DQG RWKHU OLDELOLWLHYV

ORUHRYHU DQG EHFDXVH RI WKH VSLQ RIlI Rl $EHUWLYV 7HOHFRP 6 $ 8 QRZ

'"HFHPEHU &HOOQH[ THOHFRP 6 $ DVVXPHG DOO ULJKWV DQG REOL
DIRUHPHQWLRQHG OHJDO SURFHHGLQJV DV WKH\ UHODWH WR WKH VSLQ R
$Q DJUHHPHQW KDV WKHUHIRUH EHHQ HQWHUHG LQWR EHWZHHQ &HOOQ!
6DWOOLWHY 6 $ 8 VWLSXODWLQJ WKDW LI WKH DIRUHPHQWLRQHG DPRXQW
UHVSRQVLEOH IRU SD\LQJ WKHVH ILQBWO®WH|[ 7THPHFRIPU 6 $ KDV SURYLC
JXDUDQWHHV DPRXQWLQJ WR (85 PLOOLRQ (85 WR PR®8URW KHWGWKSHX ¥
UXOLQJV ZLWK WKH &10& H[SODLQHG DERYH



5HODWHG SDUW\ WUDQVDFWLRQV

'LUHFWRUYVY DQG 6HQLRU ODQDJHPHQW
7KH UHPXQHUDWLRQ HDUQHG E\ WKH &RPSDQ\ V BQOGHFRADRUYVVD\ROWRZVHFHP

L 7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV UHFHLYHG (85 WKRXVDQC
FDSDFLW\ DV GLUHFWRUV RI &HOOQH[ 7THOHFRP 6 $ (85 WKRXVDQG L

LL )RU SHUIRUPLQJ VHQLRU PDQDJHPHQW GXWLHV WKH &KLHI ([HFXWLYH 211

D UHFHLYHG (85 WKRXVDQG FRUUHVSRQGLQJ WRVKIRXDQBPX@HU I
E DFFUXHG (85 WKRXVDQG FRUUHVSRQGLQJ WR DQQXDO YDULD
DVVXPLQJ RlI DFFRPSOLVKPHQW (85 DVWKRKGDQG LRI

DFFRPSOLVKPHQW

F GLG QRW UHFHLYH UHPXQHUDWLRQ IRU WKH DFKLHYHPHQW RI WKH F
WKH U/RQJ 7HUP ,QFHQWLYH 30DQU FRQVRWIKRXWHQ @ WXRIRMFAHPEHU

1RWH 7KH SURYLVLRQV DEFFUXHG IRU DOO WKH /7,3V LQ SURJUHVYV
DPRXQWHG WR (85 WKRXVDQG (85 6HWHKRXYRPWB LQ

LLLQ DGGLWLRQ WKH &KLHI ([HFXWLYH 2IILFHU RI &HOOQH[ 7HOHFRP
FRQWULEXWLRQV PDGH WR FRYHU SHQVLRQV DQG RWKHU UHPXQHUDWL

WKRXVDQG DQG (85 WKRXVDQG UHVSHFWLYHO\ (85 WKRXVDQG DQG

LY OU ODUFR 3DWXDQR VLJQHG DQ HQWU\ ERQXV DPRXQWLQJ WR WK R X

LQ FDVK LQ ODUFK DQG WKH UHPDLQLQJ ZLOO EH SDLG LQ Vk
DSSRLQWPHQW DV &(2 Rl &HOOQH]

Y 7KH SUHYLRXV &(2 V QRQ FRPSHWH DFFUXDO DPRXQWHG WR (85 W K

WKRXVDQG ZHUH SDLG GXULQJ WKH ILUVW KDOI RI DQG WKH UHPDLQL

KDOI RI ,W ZDV FDOFXODWHG DFFRUGLQJ WR WKH SDUDPHWHUV WK

6KDUHKROGHUYV OHHWLQJ RQ $SULO

&HOOQH[ GHILQHY 6HQLRU ODQDJHPHQW DV H[HFXWLYHV WKDW SHUIRUP PDQL
%RDUG RU WR WKH &KLHI ([HFXWLYH 2IILFHU )L[HG DQG YDULDEOH UHPXQHUI

IRU PHPEHUV RI 6HQLRU ODQDJHPHQW DPRXQWHG WR (85 WKRXVDQG (!
UHEFHLYHG (85 WKRXVDQG IRU WKH DFKLHYHPHQW RI WKH PXOWL DQQXDO
7HUP ,QFHQWLYH 30DQU WKDW FRQVHROW GEHMNWHNVGLRVWXPIPEH U Rl DEFRPSOLV!

WKRXVDQG LIRWH 7KH DFFUXDO RI WKH SURYLVLRQV IRU DOO RI WKH /7,3V L
'"HFHPEHU DPRXQWHG WR WKRXVDQG HXURYV WKRXVDQG HXURV LQ
,Q DGGLWLRQ (85 WKRXVDQG ZDV DFFUXHG IRU UQRQ FRPSHWHU GXH WR
ODQDJHPHQW (85 WKRXPRGGE 85 WKRXVDQG zZDV SDLG IRU HQWU\ ERQXYV
,Q DGGLWLRQ PHPEHUV RI 6HQLRU ODQDJHPHQW UHFHLYHG DV RWKHU EHQHI
DQG RWKHU UHPXQHUDWLRQ LQ NLQG WR WKH DPRXQW RI (85 WKRXVDQG D¢
WKRXVDQG DQG (85 WKRXVDQG LQ

30HDVH QRWH WKDW LQ WKHVH DPRXQWYV FRPELQHG WKH UHPXQHUDWLRQ UHFHLYHG E\ WKH &(2 DW
XQWLO -XQH DQG WKH DPRXQW UHFHLYHG E\ OU ODUFR 3DWXDQR IURP -XQH WR '"HFHPEHU



7KH &RPSDQ\ KDV WDNHQ RXW H[HFXWLYHV DQG GLUHFWRUV FLYLO OLDELOL
'LUHFWRUV WKH &KLHI ([HFXWLYH 2IILFHU DQG DOO WKH 6HQLRU ODQDJHPHQ

DPRXQWLQJ WR (85 WKRXVDQG 85 '"HAMREXVWD QG LQ

2ZWKHU GLVFORVXUHY FRQFHUQLQJ 'LUHFWRUV

,Q DFFRUGDQFH ZLWK WKH DUWLFOH RI WKH 6SDQLVK /LPLWHG /LDELO
UHSRUWHG WKDW QHLWKHU WKH\ QRU DQ\ SHUVRQV UHODWHG WR WKHP DU
GLUHFW RU LQGLUHFW SHUPDQHQW FRQIOLFW ZLWK WKH &RPSDQ\xV LQWHU

WKH DSSURSULDWH PHDVXUHYV

*URXS FRPSDQLHY DQG DVVRFLDWHYV

7KH ILQDQFLDO DVVHWY DQG OLDELOLWLHV KHOG E\ WKH &RPSDQ\ ZLWK &t
\HDU HQGDQG ZLWK WKH H[FHSWLRQ RI HTXLW\ LQWANVDXPIRQWRZVHH 1RWH



TKRXVDQGV RI

HXURYV

$VVHWYV /ILDELOLWLHYV
&XUU I1RQ X U U|H
ORD%%WHLY Dﬁ@gng\%RDQV%\,\IDEOHV

$GHVDO 7THOHFRP 6/ + + + +
$OWLFRP % 9 * + + +
&HOODQG (VWDWH ODQD#HPHQW 6|/ = + +
&HOOQH[ $XVWULD *PE+ % + +
&HOOQH[ &RQQHFWLYLW) 6ROXWLRQV . N
ILPLWHG - - - -
&HOOQH[ '"HQPDUN $856 x x + +
&HOOQH[ )LOQDQFH &RPSDQ\|l 6 $ 8
&HOOQH[ JUDQFH *UR|XSH 6|$ 6 + + +
&HOOQH[ JUDQFH 6 $ 6 =+ + + +
&HOOQH[ ,UHODQG /LPLWHG + + +
&HOOQH[ ,WDOLD 6 S|$ =+ + +
&HOOQH[] ITHWKHUODQGV+% 9 + + +
&HOOQH[ 1RUGLFV 6|/ + * + +
&HOOQH[ 3BRODQG VS| ] R Rt + + +
&HOOQH[ 6ZHGHQ $ % + + + *
&HOOQH[ 6ZLW]JHUODQG #$* + + +
&HOOQH[ 7THOHFRP (VISDxD |6 / 8 +
&HOOQH[ 8. /ILPLWHG + + +
&LJQDO ,QIUDVWUXFWXUH 6HUYLFHV #&WG + +
&LJQDO ,QIUDVWUXF\NXU+H lHWKHUDDQGV + +
% 9 - - - -
i&LJQDO ,QIUDVWUXFWXU+H 3IRODQG 68+ + +
R R - - - -
&RPSDJQLH )RQFLqUH ,78 + + + +
&. +XWFKLVRQ 1HWZRUNY + + +
&/1; SBRUWXJDO 6% * + + +
(G]FRP 2\ + + +
*ULG 7UDFHU $* * * + + +
+HUEHUW ,Q %XLOGLQJ HUHOHVVHT7' + + +
+LYRU\ 3BRUWXJDO 6 * + + + +
+LYRU\ 6%6 + + * +
,QIUDWRZHU 6 $ + + + + +
/ID )XQGDFLYQ &HOOQH][ = + + + +
0%% 'DWDFHQWHUV g / * + +
1H[ORRS JUDQFH 6 $ + + + +
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7TKRXVDQGV RI (XURYV

$VVHWYV /LDELOLWLH
1R
&XUUHIW Ly carun BRE UH I
/IRDQV

$GHVDO 7THOHFRP 6/ * + * +
S$OWLFRP % 9 + + + +
&HOOQH[ $XVWULD *PE+ + + + *
&HOOQH[] &RQQHFWLYLW\ GROXWLRQV /LBLWHGH* +
&HOOQH[ '"HQPDUN $S6 + + + +
&HOOQH[ )LOQDQFH &RPSDQ\ 6|/$ 8
&HOOQH[ JUDQFH *URXSH 65 6 * * *
&HOOQH[ JUDQFH 6 $ 6 + + + +
&HOOQH[ ,WDOLD 6 S $ + + +
&HOOQH[ 1IHWKHUODQG|V %t 9 + + +
&HOOQH[ 3RODQG VS ] R R + + +
&HOOQH[ 6ZHGHQ $ % + + * *
&HOOQH[ 6ZLW]JHODQG $* + + t +
&HOOQH[ 7THOHFRP (VSDxD 6 / 8 + +
&HOOQH[ 8. /ILPLWHG + + +
&LJQDO ,QIUDVWUXFWXUH®HUYLFHV |/WE + +
&LJQDO ,QIUDVWUXFWXUHH#AHWKHUODQGY % 9 = *
&. +XWFKLVRQ 1HWZRUNYV = + + x
&/1; 3BRUWXJDO 6% * * +
(G]FRP 2\ * + *
+HUEHUW ,Q % XLOGLQJ :LUEHOHVYV /7"’ + t x
+LYRU\ 3BRUWXJDO 6 $ + + + *
+LYRU\ 6%6 t * * *
,QIUDWRZHU 6 $ + + t +
1H[ORRS )UDQFH 6 $ 6 t * * *
20$7(/ (VWUXFWXUDV GH &R+PXQ LFDoRHV + + +
6 * * * *
2Q 7TRZHU $XVWULD *PE+ % + + *
2Q 7TRZHU '"HQPDUN $S6 * + * *
2Q 7RZHU ,UHODQG /LPLWHG + t x
2Q 7TRZHU 1HWKHUODQGV %9 + + *
2Q 7RZHU 3RODQG VS| R R # + + +
2Q 7RZHU 6ZHGHQ $% + + + +
2Q 7RZHU 7HOHFRP ,QIUDHVWUXFWXUDV N
6 $ 8 - -
2Q 7TRZHU 8. /WG + + + +
2Q7RZHU )UDQFH 6 $ 6 + + + +

OHV



2Q7RZHU 3RUWXJDO 6 |$
5DGLRVLWH /LPLWHG
SHWHYLVLYQ , 6 $
6KHUH ODVWHQ % 9
6ZLVV ,QIUD 6HUYLFHV
6ZLVV 7TRZHUV $*
7RZHUOLQN )UDQFH 6 $
7RZHUOLQN 1HWKHUOD
7RZHUOLQN 3RODQG 6S
7RZHUOLQN 3RUWXJDO
7UDGLD 7HOHFRP 6 $ 8
S8NNRYHUNRW 2\
‘DWHUVLWH /LPLWHG
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$V RI '"HFHPEHXQGHU WKH FDSWLRQ &UHGLWV WR *URXS FRPSDQLHYV DQG D\
KDV UHJLVWHUHG WKH DPRXQWYVY FRUUHVSRQGLQJ WR

O &XUUHQW GHEWRU EDODQFH Rl WKH UHFHLYDEOHV ZLWK WKH *URXS
&RQVROLGDWLRQ *URXS E\ FRQVROLGDWHG FRUSRUDWH WD[ UHJLPH DPF
WKRXVDQG DW WKH HQG RI

O $V RI '"HFHPEHUWKLY KHDGLQJ LQFOXGHG WKH FXUUHQW GHEWRU EDOD
*URXS FRPSDQLHVY WKDW DUH SDUW RI WKH 7D[ &RQVROLGDWLRQ *URX
DPRXQWLQJ WR (85 WKRXVDQG RI HXURYV WKRXVDQG DW WKH HQCGC

O 2Q 'HFHPEHU D FHQWUDOL]HG PXOWL FXUUHQF\ WUHDVXU\ PDQ
EHWZHHQ WKH 6SDQLVK FRPSDQLHV RI WKH &HOOQH[ *URXS DQG &HOOQ
LOQFOXGHV ERWK VKRUW WHUP DQG ORQJ WHUP SURYLVLRQV DQG ZLWK D
DQQRXDO SHULRGY ,Q UHODWLRQ WR WKLV MRKQW WHHDAG LRV RQ F O XHGFH\WP B\H:
EDODQFH IRU VKRUW WHUP FDVK SRROLQJ FUHGLWY ZLWK &HOOQH[ )LQD(
(85 WKRXVDQG (85 WKRXVDQG DV RILNHEHEMREWWKLY KHDGLQJ LQ
WKH DFFUXHG LOQWHUHVW QRW SDLG GHULYHG IURP WKH ORDQ IRUPDOL]
DPRXQWLQJ WR (85 WKRXVDQGV

$V RI 'HFHPEHWLWKLQ WKH KHDGLQRXSRPRNSRPIOWKY DQG DVVRFMWKMHG QROQ
&RPSDQ\ KDV UHFRUGHG WKH DPRXQWV FRUUHVSRQGLQJ WR

2Q 'HFHPEHU D ORDQ ZDV IRUPDOL]HG ZLWK &HOOQH[ )LQDQFH &RP:
RI PLOOLRQ HXURV ZLWK PDWXULW\ RI ILYH \HDUV 2Q 'HFHPEHU
PLOOLRQ HXURV WR UHDFK PLOOLRQ HXURV DV Rl  'HFHPEHU
UHSD\PHQWY WRWDOOLQJ (85 PLOOLRQ WRRN SODFH OHDYLQJ D WRWCL
PLOOLRQ DV Rl 'HFHPEHU
$V RI '"HFHPEHUZLWKLQ WKH KHDGLO®URXRIFRVPSOLWKHY DQG DWRAIHDWHG F

&RPSDQ\ KDV UHFRUGHG WKH DPRXQWY FRUUHVSRQGLQJ WR



O 7KLV KHDGLQJ LQFOXGHV WKH FUHGLW EDODQFH IRU VKRUW WHUP GHEV

&RPSDQ\ 6 $8 IRU D WRWDO DPRXQW RI (85 WKRXVDQG (85 WKR
ILNHZLVH WKLV KHDGLQJ LQFOXGHV WKH DFFUXHG LQWHUHVW QRW SDI
&HOOQH[ )LQDQFH &RPSDQ\ 6 $ 8 ZKLFK DPRXQWYVY WR D (85 WKRXVE
LQ

&UHGLWRU EDODQFHV ZLWK WKH *URXS FRPSDQLHV WKDW DUH SDUW RI
FRQVROLGDWHG FRUSRUDWH LQFRPH WD[ UHJLPH DPRXQWLQJ WR
HXURV DW WKH HQG RI

$GGLWLRQDOO\ RQ 'HFHPEHU &HOOQH[ $XVWULD *PE+ KDV VROG V
DJUHHG ZLWK WKH EX\HU RI LWV LQYHVWHH &RPSDQ\ 2Q 7RZHU $XVWULD
(85 WKRXVDQG SD\DEOH RQ WKH VDPH GDWH RI WKH WUDQVDFWLRQ
SD\PHQW DPRXQWYV WR (85 WKRXVDQG DQG KDV EHHQ UHFRJQL]HG D

WKRXVDQG GLVFRXQWHG DW DSSUR[LPDWHO\ 7KH GXH GDWH R
'HFHPEHU 7KH &RPSDQ\ KDV UHFRUGHG WKLV FUHGLW XQGHU WKH |
WKH DPRXQW RI WKH FRQVLGHUDWLRQ SHQGLQJ SD\PHQW WR &HOOQH][ $X
U&XUUHQW ORDQV IURP *URXS FRPSDQLHV DQG DVVRFLDWHVU

&UHGLWRU EDODQFHV ZLWK WKH *URXS FRPSDQLHV WKDW DUH SDUW RI
FRQVROLGDWHG 9%7 WD[DWLRQ UHJLPH DPRXQWLQJ WR WKRXVDQG HXI

7KH &RPSDQ\xV WUDQVDFWLRQV ZLWK &HOOQH[ *URX@GFRPBH @WHYVYRDOQR®R DWWV RFL

7TKRXVDQGV RI (XURV
,QFRPH ([ISHQVHV
LYLGH 6 \}JYLFSH-F\FU HEHUY LFHEVFUXHG
QGHUE®HUMWWNLYHGWHUHVWYV

S$OWLFRP % 9 * * + +
WUHHGOLQN %9 + + + + +
&HOOQH[ $XVWULD *P£+ + + *
&HOOQH[ &RQQHFWLYLW\ 6ROXWLRQV . .
ILPLWHG - - - -
&HOOQH[ '"HQPDUN $S6 =+ + + +
&HOOQH[ J)LQDQFH &RPSDQ\ .
6 $ 8 -
&HOOQH[ )UDQFH *URXSH 6 $ 6 + +
&HOOQH[ JUDQFH |6 $+6 + + +
&HOOQH[ ,UHODQG + + + +
&HOOQH[ ,WDOLD 6 S $ + t +
&HOOQH[ ITHWKHUODQGV |% 9 + + +
&HOOQH[ 1RUGLFV + +
&HOOQH[ 3BRODQG|VS ] R|R + + +
&HOOQH[ 6ZHGHQ | $ % = * + +




&HOOQH[ 6ZLW]HU

&HOOQH[ 7THOHFRP (VSDx|D

6/ 8

&HOOQH[ 8. /ILPLWHG =

&LJQDO ,QIUDVWUXFVKXUH 8
ILPLWHG -

&LJQDO ,QIUDVWUXFWXUH
IHWKHUODQGYVY % 9 -

&LJQDO ,QIUDVWUXFWXUH 3/

&. +XWFKLVRQ 1HWZRUN\

&/1; 3BRUWXJDO 6% +

'LIJLWDO ,QIUDVWUFXWXUH 9HQMW
(G]FRP 2\ + +
*ULG 7UDFHU $* +
+HUEHUW ,Q %XLOGLQJ :LUHOHYV
/17" -

+LYRU\ 3BRUWXJDO 6 %

+LYRU\ 6%6 *
,QIUDWRZHU 6 $ +

1H[ORRS )UDQFH |6 $46
1H[WFHOO 65/ + +
207(/ (VWUXFWXUDV Q'_H
&RPXQLFDoORHV 6|% ~

2Q 7TRZHU $XVWULD *PE+

2Q 7RZHU 'HQPDUN $56

2Q 7RZHU ,UHODQG /HtPLWHG
2Q 7RZHU 3RODQG V $ ] R R

2Q 7RZHU 6ZHGHQ $%

2Q 7TRZHU 7THOHFRP +
,QIUDHVWUXFWXUDV 6 $|8

2Q 7RZHU 8. /WG +

2Q7RZHU UDQFH |6 $16

ODQG %

2Q7RZHU 3RUWXJDO £ $
5DGLRVLWH /LPLWHG *

BHWHYLVLYQ , 6 $
6KHUH ODVWHQ %
6SULQJERN ORELO
6ZLVV ,QlUD 6HUY
6ZLVV 7TRZHUV $*

7TRUUH GH &ROOVHUR®D
7TRZHUOLQN )UDQFH 6% 6

7TRZHUOLQN 1HWK
TRZHUOLQN 3ROD
7TRZHUOLQN 3RUW
7UDGLD 7THOHFRP
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+
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$V RI

o

SNNRYHUNRW 2\ + + + +

9LGHR 3UHVYV + + + + +

‘:DWHUVLWH /LPLWHG * + + +

:D\ZRUWK /LPLWHG + + + + +

;DU[D 2EHUWD GH &RE’LXQLFDFLyL + + +

7THFQRORJLD GH &DWDOX|Q\D 6 $ - - -

=HQRQ 'LJLWDO 5DGLRP 6 / + + +

;1/& THOHFRP 6 / + + + +

$'(6%/ * * * + +

&HOODQG +ROG&R 6SHPLQ + + +

0%% 'DWDFHQWHU)V 6%/ + + + +

5HPHU 6S ] R R + + * +

7RWDO

'"HFHPEHU WKH GHWDLOV RI WKH GLYLGHQGV UHFHLYHG FRUUHVSR
&HOOQH[ J)LQDQFH &RPSDQ\ 6 $ 8 GLVWULEXWHG D WRWDO RI (85 W
(85 WKRXVDQG KDYH EHHQ UHFRUGHG DV ,QFRPH IURP GLYLGHQ(

JHQHUDWHG ZKLOH WKH UHPDLQGHU KDV EHHQ UHFRUGHG DV D UHGXFWL

&HOOQH[ 1RUGLFV 6/ PDGH WZR H[WUDRUGLQDU\ GLYLGHQGV GXULQJ
WKRXVDQG KDYH EHHQ UHFRJQL]JHG XQGHU U5HYHQXH "LYLGHQGV!
(85 WKRXVDQG KDYH EHHQ UHFRUGHG DV D UHGXFWLRQ LQ WKH FRVW

&HOOQH[ 7THOHFRP (VSDxD 6/ KDV GLVWULEXWHG GLYLGHQG IRU DQ DPF

DQG D VXSSOHPHQWDU\ GLYLGHQG RQ -XQH DPRXQWLQJ WR D
DQ DGGLWLRQDO LQWHULP GLYLGHQG DPRXQWLQJ WR (85 WKRXVDQ
RQ '"HFHPEHU WKH\ PDGH DQ H[WUDRUGLQDU\ GLYLGHQG FKDUJHG
WR (85 WKRXVDQG DOO RI ZKLFK KDYH EHHQ IXOO\ UHFRUGHG XQGH!I

'XULQJ WKH \HDU HQGHG 'HFHPEHU &HOOQH[ 7THOHFRP 6% UHFHLYHC
WKRXVDQG IURP WKH DIILOLDWH 'LJLWDO ,QIUDVWUXFWXUH 9HKLFOH ,, 68&
WKRXVDQG KDYH EHHQ UHFRUGHG XQGHU 5HYHQXH 'LYLGHQGV DQG WK
WKH FRVW Rl WKH LQYHVWPHQW VHH 1RWH



TKRXVDQGV Rl (XURV
,QFRPH (ISHQVHV
,LYLGF{QSSJ(1H_|\}JYL.F$1R/FUXHGHUYLFHS\FFUXHG
QGHUW&HUHMVWFWHULYHGWHUHVWYV

S$OWLFRP % 9 * * * *
&HOOQH[ $XVWULD *PE+ + + +
&HOOQH[ &RQQHFWLYLW\ 6ROXWLRQV . N
/ILPLWHG - - - -
&HOOQH[ 'HQPDUN $Sp =+ * * *
&HOOQH[ )LQDQFH &RPSDQ\ |6 $ 8
&HOOQH[ JUDQFH *URXSHt 6 $ 6 + + +
&HOOQH[ JUDQFH 6 $/6 = + + +
&HOOQH[ ,UHODQG /LPLWHG + + +
&HOOQH[] ,WDOLD 6 S|$ = + + *
&HOOQH[ 1RUGLFV + + + +
&HOOQH[ 3RODQG VS |] RtR + + +
&HOOQH[ 6ZHGHQ $ % * * * *
&HOOQH[ 6ZLW]JHODQG $*t + + +
&HOOQH[ 7THOHFRP (VSDxD 6 / 8 * *
&HOOQH[ 8. /ILPLWHG + + + +
&LIJQDO ,QIUDVWUXFWXUH 8.|/LPLWHG =% + +
&LJQDO ,QIUDVWUXFWXUI_;| IHWKHUGC DQQV + +
% 9 - - - -
&LIJQDO ,QIUDVWUXFWXUH 3/ + + +
&. +XWFKLVRQ 1HWZRUNW * + *
&/1; SRUWXJDO 6% + + + *
'LIJLWDO ,QIUDVWUXFWXUH 9HKL+FOH . §&65 + +
6,&8%9 53%,) - - - -
(G]FRP 2\ + + +
*ULG 7TUDFHU $* + + + +
+HUEHUW ,Q %XLOGLQJ :tUHOHVV /T’ + + *
+LYRU\ SRUWXJDO 6 % * + + *
+LYRU\ 6%$6 * + * *
,QIUDWRZHU 6 $ + + + +
1H[ORRS )UDQFH 6 $|6 = + + +
1IH[WFHOO 65/ + + + +
207(/ (VWUXFWXUDV GH . . .
&RPXQLFDORHV 6 $ - B B -
2Q 7TRZHU $XVWULD *PE+ + + +
2Q 7TRZHU 'HQPDUN $S6 = + + +
2Q 7RZHU ,UHODQG /LPLWHG + + +




2Q 7RZHU 3RODQG V $ ] R R
2Q 7RZHU 6ZHGHQ $%

2Q 7TRZHU 7THOHFRP ,QlUQ_HV WUXFWXUD
6 $ 8 B

2Q 7RZHU 8. /WG
2Q7RZHU JUDQFH 6 $|6
2Q7RZHU 3RUWXJDO 6 $
5DGLRVLWH /LPLWHG
SHWHYLVLYQ , 6 $
6KHUH ODVWHQ % 9
6SULQJERN ORELOLW\
6ZLVV ,QIUD 6HUYLFH
6ZLVV 7TRZHUV $*
7RUUH GH &ROOVHUR
7RZHUOLQN JUDQFH 6
7RZHUOLQN 1HWKHUODQ®&V %9
7RZHUOLQN 3RODQG 6S } R
7RZHUOLQN 3RUWXJDO &/'$
7UDGLD 7HOHFRP 6 § 8
8NNRYHUNRW 2\
9LGHR 3UHVYV
‘:DWHUVLWH /LPLWHG
‘D\ZRUWK /LPLWHG
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7TRWDO

2WKHU UHODWHG SDUWLHYV

2WKHU UHODWHG SDUWLHV LQ DGGLWLRQ WR WKH *URXS HRPRBYDHQDH)\G DQG
DV GHILQHG LQ 6SDLQxV *HQHUDO $FFRXQWLQJ 30DQ LQFOXGH VKDUHKRC(
7THOHFRP 6 $ WKDW H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU LW WKRVH .
ZLWK D VWDNH RI PRUH WKDQ

2Q - X0\ &RQQHF7 DFTXLUHG RI WKH &RPSDQ\xV VKDUH FDSLWD
6LQWRQLD D VXEKROGLQJ FRPSDQ\ ZKROO\ RZQHG E\ (GL]JLRQH 6 U/ DQC
VKDUHKROGHU RI 0XQG\V [IRUPHUO\ $WODQWLD $V D UHVXOW DV RI "H

ZLWK LWV JURXS Rl FRPSDQLHV LV FRQVLGHUHG D SDUW\ UHODWHG WR
(GLIJLRQH 6 U/ LV OLVWHG DV D UHIHUHQFH VKDUHKROGHU RI &HOOQH[ 7THOF
"HFHPEHU



6HUYLFHY UHQGHUHG DQG UHFHLYHG

7KH WUDQVDFWLRQV FDUULHG RXW ZLWRQ&®QGDEDWF EBO OPHYP G PUHQDYV IR O(

TKRXVDQGV RI (XU

,QFRPH

([SHQVHV

6HUYLFHYV

U HQHGUHYUHFG VU

JXQGDFLYQ &HOOQH]

7TRWDO

TKRXVDQGV RI (XU

,QFRPH

([SHQVHV

6HUYLFHYV

U HQHGUHYUHFG VU

JXQGDFLYQ &HOOQH]

7TRWDO

RV

HQGHUHG

RV

HQGHUHG

7KH RWKHU DVVHWY DQG OLDELOLWLHY KHOG E\ WKH &RPSDQDRIGWK )XQGI

DUH WKH IROORZLQJ

TKRXVDQGV RI (XUHF

RV

$VVHWYV

/ILDELOLW

LHV

S5HFHLYDE

tOHV 3D\DEOHYV

)XQGDFLYQ &HOOQH]

7TRWDO

+ | 1+

TKRXVDQGV RI (XUHF

RV

$VVHWYV

ILDELOLW

LHV

S5HFHLYDE

rOHV 3D\DEOHYV

)XQGDFLYQ &HOOQH]

7TRWDO

I+ |+




7KH &RPSDQ\ FDUULHV RXW DOO LWV WUDQVDFWLRQV ZLWK UHODWHG SDU\
WUDQVIHU SULFHVY DUH DGHTXDWHO\ GRFXPHQWHG WKH &RPSDQ\ V 'LUHFW
ULVNV WKDW FRXOG JLYH ULVH WR PDWHULDO OLDELOLWLHYVY LQ WKH IXWXU

2WKHU LQIRUPDWLRQ

$XGLW IHHV

,Q DQG WKH IHHV IRU ILQDQFLDO DXGLW DQG RWKHU VHUYLFHYVY SURYLGH
ILQDQFLDO VWDWHPHQWY 'HORLWWH $XGLWRUHV 6/ RU E\ FRPSDQLHV UF
FRQWURO FRPPRQ RZQHUVKLS RU FRPPRQ PDQDJHPHQW ZHUH DV IROORZV

TKRXVDQGV RI (XURYV

$XGLW RWKHURWD R $XGLW RWKHWURWD
ILQDQRLIDWY L6AHHNMY|L Hé? IL QD QRLIDWDY L6AHHVY|L LWRU
VW D W HPHPWWRKIHW VW D W H IRHRPYVWKIHW

DXGLWRG L BH DXGLVDRGL}\(I\YI!E'lyYLFHV

JHHVY FRUUHVSRQGLQJ WR
'"HORLWWH $XGLWRUHV |6 / RU
RWKHU &RPSDQ\ LQ WKH VDPH
*URXS

7TRWDO SURIHVVLRQDO VHUYLFHV
,QFOXGHV WKH OLPLWHG UHYLHZ RI WKH FRQVROLGDWHG LQWHULPDIQ@DXEQHDO VWDWHPHQW
30HDVH QRWH WKDW&XWKH DXGLWRUV KDYH QRW SURYLGHG VHUYLFHV RI D WD[ QDWXUH

,QIRUPDWLRQ RQ GHIHUUDO RI SD\PHQW WR VXSSOLHUV

7KH LQIRUPDWLRQ UHTXLUHG E\ WKH DGGLWLRQDO WKLUG GHFUHH RI /DZ

ILQDO GHFUHH RI /DZ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHVROX\
DQG $XGLWLQJ ,QVWLWXWH $$, RI -DQXDU\ LQ UHODWLRQ WR WKH L
UHSRUW ZLWK UHJDUG WR WKH DYHUDJH VXSSOLHU SD\PHQW SHULRG IRU FI

TKRXVDQGV RI|[(XURV

7TRWDO SD\PHQWYV LQ WKH \HDPpU

7TRWDO SD\PHQWV RXWVWDQGLQJ
$YHUDJH SD\PHQW SHULRG WR VXSSOLHUV GD\V
5DWLR RI WUDQVDFWLRQV SDLG GD\V
5DWLR RI WUDQVDFWLRQV RXWVWDQGLQJ GD\V

,Q DFFRUGDQFH ZLWK WKH $$, UHVROXWLRQ RQO\ WKH GHOLYHU\ RI JRRGYV
'HFHPEHU FDPH LQWR IRUFH KDYH EHHQ WDNHQ LQWR DFFRXQW



JRU WKH VROH SXUSRVH RI WKH GLVFORVXUH RI LQIRUPDWLRQ UHTXLUHG E
WR WKH WUDGH SD\DEOHV IRU GHEWYV ZLWK VXSSOLHUV RI JRRGV RU VHUYL
DQG $VVRFLDWHG FRPSDQLHV DQG O7UDGH DQG RWKHU SD\DEOHVx LQ WKH

$YHUDJH SD\PHQW SHULRG WR VXSSOLHUV LV XQGHUVWRRG WR PHDQ WKH ¢
VHUYLFHV E\ WKH VXSSOLHU WR WKH DFWXDO SD\PHQW RI WKH WUDQVDFWL

ORQHWDU\ YROXPH WKRXVDQGV RI HXURV
SHUFHQWDJH RI WRWDO SD\PHQWY PDGH

IXPEHU RI LQYRLFHYV
SBHUFHQWDJH RI DOO LQYRLFHYVY SDLG

ORGLILFDWLRQ RU WHUPLQDWLRQ RI FRQWUDFWYV

7TKHUH KDV EHHQ QR FRQFOXVLRQ PRGLILFDWLRQ RU HDUO\ WHUPLQDWLRQ
DQ\ RI LWV SDUWQHUV RU 'LUHFWRUV RU SHUVRQ DFWLQJ RQ WKHLU EHKD
WUDIILF RI WKH &RPSDQ\ RU WKDW KDV QRW EHHQ FDUULHG RXW XQGHU QR

(QYLURQPHQWDO LQIRUPDWLRQ

7KH NH\ REMHFWLYH RI WKH *URXS Rl ZKLFK WKH &RPSDQ\ LV WKH SDUHQW LV
PHGLXP DQG ORQJ WHUP WKURXJK UHVSRQVLEOH PDQDJHPHQW RI WKH EXV
H[SHFWDWLRQV RI WKH &RPSDQ\xV VWDNHKROGHUYV

,Q WKLV VHQVH LQ WKH %RDUG RI 'LUHFWRUV DSSURYHG WKH *URXS V |
(6* 3ROLF\ DQG WKH (QYLURQPHQW DQG &OLPDWH &KDQJH 3ROLF\ %RWK SRO
DSSOLFDWLRQ RI EHVW SUDFWLFHV LQ WKH FRXQWULHY LQ ZKLFK WKH *URXS |
VWDQGDUGY ,W LV WKH *URXSxV SROLF\ WR SD\ PD[LPXP DWWHQWLRQ WR HQY
VHHNVY WR DGRSW WKH QHFHVVDU\ PHDVXUHV WR PLQLPL]H WKH HQYLURQPH
WHOHFRPPXQLFDWLRQV QHWZRUNV WKDW LW PDQDJHV DQG HQVXUH WKH P
VXUURXQGLQJ DUHD



'LWKLQ &HOOQH[ V (QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH 3ROLF\ (6%
ZKRVH DSSOLFDWLRQ LV WUDQVYHUVDO LQ DOO OLQHV RI DFWLRQ DQG FRP
(QYLURQPHQW DQG &OLPDWH &KDQJH WKH SURWHFWLRQ DQG SUHVHUYDW
VXUURXQGLQJV DQG LWV ELRGLYHUVLW\ LQ ZKLFK WKH *URXS V DFWLYLWLHV
HQHUJLHV PLWLJDWLQJ DQG DGDSWLQJ WR FOLPDWH FKDQJH DQG FRQWULE:
HIILFLHQW XVH RI UHVRXUFHYV

$GGLWLRQDOO\ ZLWKLQ WKH HQYLURQPHQWDO PDQDJHPHQW V\VWHP DOUHDG'
VWDQGDUG &HOOQH[ SHULRGLFDOO\ XSGDWHV WKH LGHQWLILFDWLRQ DQG HY
RSSRUWXQLWLHY UHODWHG WR WKH DFWLYLW\ RI WKH *URXS RI ZKLFK WK
HQYLURQPHQWDO LPSDFWV DV ZHOO DV WKH VLJQLILFDQFH FULWHULD 7KH PF
HYDOXDWLRQV WR ZKLFK HQG D PRQLWRULQJ V\VWHP LV HVWDEOLVKHG DQG D

7KH &RPSDQ\ KDV ZRUNHG WR DVVHVV WKH ULVNV DQG RSSRUWXQLWLHV GHI
UHFRPPHQGDWLRQV RI WKH 7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO
RSSRUWXQLWLHY DUH LQFOXGHG LQ WKH (QYLURQPHQW DQG &OLPDWH &KDQJ
FRPSDQ\ V JHQHUDO ULVN PDQDJHPHQW 7KXV WKH SRWHQWLDO LPSDFW RI D |
HYDOXDWHG FRQVLGHULQJ WKH VXEVWDQWLDO LPSDFWV EDVHG RQ WKH IR
VWDWHPHQW DQG RU LQYHVWPHQWYV LL RSHUDWLRQDO OHYHO RI SURFHVYV
DQG LLL UHSXWDWLRQ PHGLD LPSDFW DQG SRVVLEOH OLDELOLW\ DFWLRQ
IURP ORZ PHGLXP LPSRUWDQW DQG FULWLFDO $IWHU WKH LPSDFW DVVHVVPH
DVVHVVHG

$GGLWLRQDOO\ WKH &RPSDQ\ KDV FDUULHG RXW D FOLPDWH VFHQDULR DQDC
DOORZV WKH *URXS Rl ZKLFK WKH &RPSDQ\ LV WKH SDUHQW WR XQGHUVWDQC
GLIITHUHQW IXWXUH VWDWHY UHODWHG WR FOLPDWH FKDQJH , Q IRU SK\V
IRU WUDQVLWLRQDO ULVNV 1*)6 &OLPDWH 6FHQDULRY ZHUH XVHG %DVHG R(
VHULHV RI WLPH KRUL]JRQV ZKLFK DUH GHWHUPLQHG E\ WKH SUREDELOLWLH
PHGLXP DQG ORQJ WHUP 7KH UHVXOWY REWDLQHG IURP WKH DQDO\VLY DOOR
LQIRUP DQG LQIOXHQFH LWV VWUDWHJI\ DQG FRPPHUFLDO REMHFWLYHV WKXV
QHFHVVDU\ WRROV WR IDFH SRVVLEOH IXWXUH FOLPDWH ULVNV

$V D UHVXOW Rl WKH FOLPDWH UHODWHG ULVN DVVHVVPHQWY SHUIRUPHG VRF
ZLWK SRWHQWLDO IXWXUH UHIJXODWLRQ UHSXWDWLRQ DFXWH SK\VLFDO IOR
&HOOQH[ GHYHORSHG D &0LPDWH &KDQJH $GDSWDWLRQ 30DQ WKURXJK D )
WR FOLPDWH FKDQJH 7KH PDLQ REMHFWLYH RI WKH &HOOQH[ &OLPDWH &KDQ
SUHVHQW DQG IXWXUH GDPDJH IURP FOLPDWH FKDQJH 7ZR SHULRGV ZHUH
DQG 7KH YDULDEOHY DQDO\WHG ZHUH WHPSHUDWXUH SUHFLSLW
ULVH IORRGLQJ ILUHVY DQG ODQGVOLGHY 7KH FOLPDWLF YDULDEOH WKDW !
WHPSHUDWXUH 2ZLQJ WR WKH QDWXUH RI &HOOQH[xV EXVLQHVV WKH PRVW
HQHUJ\ ,Q WKLV FRQWH[W WKH *URXS RI ZKLFK WKH &RPSDQ\ LV WKH SDUH
DFKLHYH PD[LPXP HIILFLHQF\ DQG WKH ORZHVW SRVVLEOH LPSDFW RQ WKH HQ
HFRQRPLF SRLQW RI YLHZ LQ WKH PDMRULW\ RI FRQWUDFWYV ZLWK WKH 012 D
WKURXJK WR WKHP VLQFH WKH *URXS RQO\ PDQDJH WKH QHFHVVDU\ LQIUD
WUDQVSDUHQWO\ SDVV HQHUJ\ FRVWY RQ WR FXVWRPHUV

7KH &RPSDQ\ KDV QRW LQFXUUHG HQYLURQPHQWDO H[SHQVHV RQ FLYLO |
HQYLURQPHQWDO SHUPLW SURMHFWYV

7KH &RPSDQ\ FRQVLGHUV WKDW LQ WKH FRQWH[W RI LWV RSHUDWLRQV LW FRF
ObDzVvV DQG KDV SURFHGXUHV GHVLIQHG WR HQFRXUDJH DQG HQVXUH VXFK |
'HFHPEHU DQG WKH &RPSDQ\ GLG QRW DFFRXQW IRU DQ\ SURYLVLRQ WR DC
ULVNV VLQFH LW FRQVLGHUHG WKDW WKHUH ZHUH QR VLJQLILFDQW FRQWL
LQGHPQLWLHYV RU RWKHU LWHPV DV LWV RSHUDWLRQV FRPSO\ ZLWK HQYLURQ
SODFH WR IRVWHU DQG HQVXUH FRPSOLDQFH



)LQDOO\ SRWHQWLDO FRQWLQJHQFLHYV LQGHPQLWLHV DQG RWKHU HQYLURQP
VXIILFLHQWO\ FRYHUHG E\ LWV WKLUG SDUW\ HQYLURQPHQWDO OLDELOLW\ LQ
(85 PLOOLRQ

(YHOQWY DIWHU WKH UHSRUWLQJ SHULRG

7KHUH KDYH EHHQ QR HYHQWYV DIWHU '"HFHPEHU WKDW FRXOG KDYH D \
VWDWHPHQWYV

([SODQDWLRQ DGGHG IRU WUDQVODWLRQ WR (QJOLVK

7KHVH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG RQ WKH EDVLV RI WKH UHJX
WR WKH &RPSDQ\ LQ 6SDLQHVMWHDIUIRWHFRXQWLQJ SUDFWLFHY DSSOLHG E\ WKH
WKDW UHJXODWRU\ IUDPHZRUN PD\ QRW FRQIRUP ZLWK RWKHU JHQHUDOO\ DFF



&HOOQH[ 7THOHFRP 6 $

$33(1',;

7TKRXVDQGV Rl (XURYV

'LUHFW RZQHUVKLS LQWHUHVW

'LUHFW DQG LQGLUHFW VKDUHKROGLQJV

THW (TXLW
&RPSDOQ\ S5HILVWHUHG 23 AVFHY|LWALUHF®ZQHUVKBXS LWRKDJHEKDUH S U HPSLEKUWPD{WALLGRII L W LIRIUG H Q G V
RZQHUVRHSN Y[DOXH | &DSLWDODQG SURILW WRNWHDHFHLYHG
UHVHUYHY LQWHULP
GLYLGH|QG
GHGXFWHG
&HOOQH[ ,WDOLD 968 &HVDUH *L|X OHRRO GILRA D '"HORI[WWH +
&$3 5RP I
&HOOQH[ 1IHWKH(®DSHIGRUSVHEZHIROGLQJ '"HORI|WWH
%- SWKUHFKW WKH

1IHWKHUODQGV,
&HOOQH[ 8. /ILPLWHGEHO 5 %4 O B RUODGYLHD J '"HORI|WWH +

BWUHHW 5HDGLQJ 5*

$= 8QLWHG .LQJGRP
&HOOQH[ JUDQFH| *URKISG®IXH (PLQH +=RO®DYQJ '"HORILWWH +
6 $ 6 ,PPHXEOH $UGHNR

%RXORJQH %LOODQFRYUW
&HOOQH[ 7THOHFRPXOD/GDRX¥BODQGL~+ROGLQJ '"HORI|WWH
6 /8 ODGULG

8QDXGLWHG ILQDQFLDO VWDWHPHQWYV DW '"HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWHIGA D OWSD WH IR0 ARVDMVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



THW (TXLW\
&RPSDQ\ SHILVWHUHG 211L¥FHWLYLW\ 'LUHF®ZQHUVEXSLWRAKDUH6KDUH S U|FRRSIHAPD WW R LWL MG H Q G V
RZQHUVRHW YIDOXH| &DSLWDO DQG |SURILWWKRIVNHDHIFHLY HG
UHVHUYHY LQWHULP
GLYLGHQG
GHGXFWHG

&HOOQH[ $XYBAKIEHUWULQJ +ROGLQJ '"HOR|LWWH +
*PE+ 9LHQQD
&HOOQH[ ,UH6DIQWEH 4 +R{VH +ROGLQ. '"HORLWWH +
JLPLWHG )XU]H 5RDG 6D|QG\IRUG

QGXVWULDO (\WDWH 'XEOLQ

' <9 ,UHODQG

&LJQDO ,QIUDBKWWXFWXAMRYVH 3URYLVLRQ RI '"HOR|LWWH +
BHUYLFHV /YW&U]H 5RDG 6D|QFRPPX@LFDWLRQ VIWHYV

,QGXVWULDO (VW HWHG 'KEORBLOH

' <9 ,UHODDMHWZRUN 25HUDWRUV

&/1: 3SRUWXJIPEY §BQWHYV 3HUHLUPRGBLQ '"HOR|LWWH +

OHOR Q- « GILUHLWR

'LVWULWR /LVERD &RQFHOHKR

JLVERD
&HOOQH[ 1RUSLBEVH6-XDQ (VISODGBDGLQ] '"HOR|LWWH

ODGULG
ODGULG (VSD|xD
8QDXGLWHG ILQDQFLDO VWDWHPHQWY DW 'HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWDHIG D OWSD WM IR0 AQRVDVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



HQGV
LYHG

THW (TXLW\
&RPSDQ\ SHILVWHUHG 211$FWLYLW\ 'LUHFAZ QHUNVEXSLWRAKDUJH 6KDUH2SHUIDWIWRILMY LG
RZQHUV®HSY YDOXH| &DSLWIDUHPLX|PSDRIGW ORRWWHFH
UHVHUYHV | WKH \HDU
LQWHlULP
GLYLGHQG
GHGXFWHG
'LILWDO ,QIUDVW U X XHDHK B HKLUF,QN HVWPHOW YHKILFOH + + + + +
,, 68&6S 6,&%$9 5%$,)6HQQLQJHUEHUDJ
&HOOQH[ 6ZLW]HWEKXQGD$HUVWUDVWROGLQ '"HOR | WWH +
2SILNRQ
&HOOQH[ 3BRODQG3VPF RORJV] -y|JHID+ROGLQP "HORLWWH
3LOVXGVNLHJR
‘:DUVDZ
&HOOQH[ )LQDQF|HXRP $VRODQGL~*URXS )LYDQFH '"HORLWWH
6 $ 8 ODGULG &RPSDQ
&HOODQG (VWDW|HXID® PUSPBHQ®L~ +ROGLQD + + +
6 / ODGULG
7RWDO RZQHUVKLS
8QDXGLWHG ILQDQFLDO VWDWHPHQWYV DW 'HFHPEHU

7KLV DSSHQGL[ IRUPV DQ L QWHIG D OWSD WN IR0 ARVDIVVWDWHPHQW YV

ZLWK ZKLFK LW VKRXOG EH UHDG



&HOOQH[ 7THOHFRP 6 $

$SSHQC'LUHFW DQG LQGLUHFW VKDUHKROGLQJV

TKRXVDQGV Rl (XURYV

,QGLUHFW 2ZQHUVKLS ,QWHUHVWYV

I1HW (TXLW\

&RPSDQ\ | 5HIJLVWHUHG 2IILFBFWLYLW\ ,QGLUKMRWSDQ\ K| $XGLWRWKDUH6KDUH SUHf] 2SHUDWLQ3URILW|IRU
RZQHUVKIVBKH LQG &DSLWDULHVHUYHV| SURILW[ORWKH \HpU
SDUWLFL GLYLGHOQG
2Q 7RZHU 7Hd-XDQ (VSOD| 7HUUHVWULDO WH &HOOQH[ 71 '"HOR|LWWH
,QIUDHVWUXF ODGULG LQIUDVWUXFW X (VSDxD 6
SHWHYLVLYQ |-%6DR §VSODRGEHYUHVWULDO WHOHFRPHXQHEDWHRMBERR™ W H
ODGULG LQIUDVWUXFWX|UH RSHUDWRBDxD 6|/ 8
7UDGLD 7HO H|FBDR/ HR $G8 O|D 7HRIQM VWULDO WHOHFRPHAXQHEDWHR @MBERR™ W H
YUDQFD /RUUBIUDVWUXFWX|UH RSHUDWRBDxD 6|/ 8
'DU[D 2EHUWD3®NHR GH O|D,PSOQBIPHQWDWLR® PDQD|HRIHD®BLD 7THOHBRPWWH
&RPXQLFDFLyY|JUDQFD / RUSORWDWLRQ DQfs PDUNHWLQE SR8 WHH
7HFQRORJLD BHYDQW PRELOH QHWZRUN VHUY|LFHV
0%$ 'DWDFHQMIBYWRE6GH O|D7HRIQMVWULDO WHOHFRPHXQHODWHR@MOHFRP
JUDQFED /RUUBIUDVWUXFWX|UH RSHUDWRBDxXD 6]/ 8
JOHYDQW
%DUFHORQUD
OHWURFDOO [fF$-XDQ (VSPDBBEOHPHQWDWLR® PDQDYRAHODOQHY [ HOHFRPW H
0DJUD® G H[SORWDWLRQ RI WKH (RSBIXDH6 | 8
QHWZRUN LQ ODGULG V VXEZD\
$GHVDO 7THOHRBRFLPV ODU[FEURYLVLRQ Rl UHODWHG YHUWDLEHY TROHMGRPW W H
9DOHQFLD WHUUHVWULDO ARPPXQLFDW6 RQ8/
FRQFHVVLRQV DPG RSHUYUDWRUYV
=HQRQ 'LILWDBODYMRLEBH OBERYDVLRQ Rl WHPHFRPP X QLFD®ILIR QN O HF R P
6 / YUDQFD /RUUH HTXLSPHQW 6 $ 8
/JOHYDQW
%DUFHORQDUE
8QDXGLWHG ILQDQFLDO VWDWHPHQWYV DW '"HFHPEHU
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7KLV DSSHQGL[ IRUPV DQ LQWWHIG D OWSD WM IR0 QRVDIVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



IHW (TXLW\

V IRU
HD U

&RPSDQ\ SHILVWHUH[G 2IILEAWLYLWY ,QGLUHBWPSDQ\ KROGLOYNGUKWHRUSKDUN 6KDUH SUHPL2SHDRQ@BQRIL
RZQHUVKLSGLUHFW SDUWLFLSDWERSLWDOHVHUYHV| ISQW HWN RV \
GLYLGHQG BHGXFWHG
&LJQDO ,QIUDVWOGRWSYWUPDW 7HUUHVWULDO &HOOQH[ IHWKHUBORGWW®H 9
IHWKHUODQGY&% PKH +DJXH| 7TMHHOHFRPPXQLFDWLRQV
1HWKHUODQG|VLQIUDVWUXFWXUH RYHUDWRU
6SULQJERN OR[ELOYWQXH (PUOBURVIVLRQ R &HOOQH[ )UD Q|F HHORME W H
,PPHXEOH $UGHNRUYLFHV IR 6 $ 6
%RXORJQH WHOHFRPPXQ
%LOODQFRXUW FRQFHVVLR
&HOOQH[ JUDQFHDGHQ&H (P L 7HUUHVWULDO &HOOQH[ )UDQ|FHHORME MW H
,PPHXEOH $U{ WHOHFRPPXQLFDWLRQV 6 $ 6
%RXORJQ| LQIUDVWUXFWXUH RYHUDWRU
%I OONDNOERXII
7RZHUOLQN )UDQBHWHQXH (PJOH =RMWWUHVWYLDO &HOOQH[ )UDQFHH ® RL{ev W H
6 $ 6 ,PPHXEOH $UGHWRIOHFRPPXQLFDWLRQV
%RXORJQHLQIUDVWUXFWXUH RYHUDWRU
%LOODQFRXUW
1H[WORRS )UD|[QFEIYB@X6I (PJOH =ROWUHVWUYLDO &HOOQH[ )UDQFHH ® RL{ev W H
,PPHXEOH $UGHWRIOHFRPPXQLFDWLRQV
%RXORJQHLQIUDVWUXFWXUH RYHUDWRU
%LOODQFRXUW
2Q 7RZHU )UDQFHD 8HQXH (PUOH =RIOWUHVWUYLDO &HOOQH[ )UDQFHH @ RL{ev W H
,PPHXEOH $UGHWRIOHFRPPXQLFDWLRQV
%RXORJQHLQIUDVWUXFWXUH RYHUDWRU
%LOODQFRXUW
&RPSDJQLH )RIQFDYWHQ XH (PUJOH =RMWUHVWYLDO &HOOQH[ JUDQ[FH “URXSH + + +
,70 ,PPHXEOH $UGHWRIOHFRPPXQLFDWLRQV 6 $ 6
%RXORJQHLQIUDVWUXFWXUH RYHUDWRU
%LOODQFRXUW
8QDXGLWHG ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQVDHIG D OWSD WM IR0 AQRVDIVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG
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| IHW (TXLW\
&RPSDQ\ 5HILVWHUHG|2IILF$FWLYLW) ,QGLUHEBWPSDQ\ KROGLXNGUKHREKDYHEKDUH SUHPL2SHDRWWBQRILW IRU
RZQHUVKLSGLUHFW SDUWLFLSDWDRBQW DG VHUYHV| ISQWHWW RWRWH \HD U
GLYLGHQG GHGXFWHG
&HOOQH[ 8. &R LB  %ODIJUDHWUHVWULDO &HOOQH[ 8. OLGFRI O/R\L[VWH +
ILPLWHG 6WUHHW 5HDGLQWHOHFRPPXQLFDWLRQV
5* $= 8QLWHG|.LQIGBRPWUXFWXUH RPHUDWRU
2Q 7RZHU 8. /WKYHO 5 %QDIJUDHWUHVWPLDO &HOOQH[ 8| 'HORLWWH
6WUHHW 5HDGLQWHOHFRPPXQLFDWLRQV /LPLWHG
5* $= 8QLWHG|.LQIGRPWUXFWXUH REBHUDWRU
2Q 7RZHU 8. |/WGHO 5 % QDJUDHWUHVWPLDO 2Q 7RZHU 8. +
6WUHHW 5HDGLIQWHOHFRPPXQLFDWLRQV /WG
5* $= 8QLWHG|.LQIGRPWUXFWXUH RFHUDWRU
2Q 7RZHU 8. |/WGHO 5 %QDJUDHWUHVWPLDO 2Q 7RZHU 8. +
6WUHHW 5HDGLIQWHOHFRPPXQLFDWLRQV /WG
5* $= 8QLWHG|.LQIGRPWUXFWXUH RFHUDWRU
2Q 7RZHU 8. |/WGHO 5 % QDJUDHWUHVWPLDO 2Q 7RZHU 8. + + +
6WUHHW 5HDGLIQWHOHFRPPXQLFDWLRQV /WG
5* $= 8QLWHG|.LQIGRPWUXFWXUH REHUDWRU
2Q 7RZHU 8. |/WGHO 5 % QDJUDHWUHVWPLDO 2Q 7RZHU 8. +
6WUHHW 5HDGLIQWHOHFRPPXQLFDWLRQV /WG
5* $= 8QLWHG|.LQIGRPWUXFWXUH RBHUDWRU
2Q 7RZHU 8. |/WGHO 5 %QDIJUDHWUHVWULDO 2Q 7RZHU 8. + + + +
6WUHHW 5HDGLQWHOHFRPPXQLFDWLRQV IWG
5* $= 8QLWHG|.LQIGBRPWUXFWXUH RPHUDWRU
&HOOQH[ 8. ,Q| AHIN¥IHIDGLQB) % QDJUDHWUHVWPLDO &HOOQH[ 8. +
6ROXWLRQV /UBMWMWHG W 5HDGLQWHOHFRPPXQLFDWLRQV /LPLWHG
5* $= 8QLWHG|[.LQIGRPWUXFWXUH RBHUDWRU
8QDXGLWHG ILQDQFLDO VWDWHPHQWY DW 'HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWWHIG D OWSD WM IR0 QRVDIVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



IHW (TXLW\
&RPSDQ\ 5HILVWHUHG| 2IILFBIFWLYLW ,QGLUHEFRPSDQ\ KRO|IGERAG IWWBIKDYHKDUH SUHDLZ%D%ELQJ]RILW
RZQHUVKIBGLUHFW SPDUWLFILSOMEIRDEG VHUY HV| SQWHWL DWRKHW \H
GLYLGHQG |IGHGXFW[HG
7TRZHUOLQN 8.|/WYGHO 5 %PDJUDNHUHVWULDO &HOOQH][ 8| +
6WUHHW 5HDGUQWHOQHWRBPXQLFDWLRQV /LPLWHG
.LQJGRP 5* $=5 LQIUDVWUXFWXUH RYHUDWRU
&LJQDO , QIUDYMYKBPWXBH 8.%( 7THUUHVWUYLDO &HOOQH][ 8| + +
ILPLWHG 6WUHHW 5HDGY WHOHFRPPXQLFDWLRQV /LPLWHG
8QLWHG .LQJGR| LQIUDVWUXFWXUH RYHUDWRU
6ZLVV ,QlIUD 6HAKYUFIHMKHBYVWUPVVH7HUUHVWYLDO &HOOQH[ 6ZLW]HUORGMINV $i*
2SILNRQ WHOHFRPPXQLFDWLRQV
LOQIUDVWUXFWXUH RY§HUDWRU
6ZLVV 7TRZHUV| 7TK*XUJDXHUVWUDPVVH7HUUHVWYLDO 6ZLVV TRZHYVHORIWWH
2SILNRQ WHOHFRPPXQLFDWLRQYV
LQIUDVWUXFWXUH RYHUDWRU
*ULG 7UDFHU |#KXUJDXHUVWUPVVRWHUQHW RI 7KLQJV 6ZLVV 7RZHYV $*
2SILNRQ
207(/ (VWUXFWHWYWUDR@WHY 3HUHLUD7E8H WH\ORYLD O &/1; BRUWXJOOHORBIWWH
&RPXQLFDORHNQ* $¢ GLUHLWR| 'WMOHMRPPXQLFDWLRQV
/ILVERD &RQFHOKR Q/IWMEBERDUXFWXUH RYHUDWRU
JUHIJHVLD UURLYRV
/[LVERD
2Q 7TRZHU 3RUWXJDRQBHY 3HUHLUD7E8H WH\ORYLDO &/1; BRUWXJOOHORBIWWH
Q- e GLUHLWR| "MWMOHMRPPXQLFDWLRQV
/ILVERD &RQFHOKR Q/IWMEBERDUXFWXUH RYHUDWRU
JUHIJHVLD UURLYRV
/I[LVERD
8QDXGLWHG ILQDQFLDO VWDWHPHQWYV DW 'HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWWHIG D OWSD WM IR0 QRVDIVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG

IRU
DU



IHW (TXLW\
&RPSDQ\ 5HJLVWHUHG 2]JILFH $FWLYLW\ ,QGLUERWSDQ\ KROGEXGLWIREKDUHBKDUH SUHP2SRUDMWURIL|W IRU
RZQHYVIKQSGLUHFW SIDUWLFLS®WIIRMDE VHUY HV| S QRN HWWEKRY VH D U
GLYLGHQG [GHGXFWHG
,QIUDWRZHU 6[%Y )RQWHV 3HUHLUP GH OTHH@WR HYW U [sD O &/1; 3RUWXJPOH 6 RUW WH + + +
GLUHLWR WHOHFRPPXQLFDWLRQV
'LVWULWR /LVERD §RQFHOBRWUXERMXUH RSHUDWRU
JUHJHVLD
$UURLRV /ILVERD
7TRZHUOLQN 3R®WX) ROV HV$3HUHLUD GHLQHGRO QG PRELOH &/1; 3BRUWXJIPOH®RLUWWH
GLUHLWR WHOHFRPPXQLFDWLRQY VHUYLFHYV
'LVWULWR /LVERD &RQFHGHKR YIL\GERJ]
JUHJHVLD
$UURLRV /ILVERD
+LYRU\ 3BRUWX|X¥DO )B@FWHYV 3HUHLUPD GHLQHGRO QWG PRELOH &/1; 3BRUWXJIPOH®RLUWWH + + +
GLUHLWR WHOHFRPPXQLFDWLRQY VHUYLFHYV
/ILVERD SURYLGHU

8QDXGLWHG ILQDQFLDO VWDWHPHQWY DW

"HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWHJIGA D OWSD WM IqRD QRIVDIMVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



THW (TXLW\
&RPSDQ\ S5HILVWHUHG|2IILFH $FWLYLW\ ,QGLUBRWSDQ\ KRPGHQELWREKD JUFKDUH SUHP2SRUDEUAILW IRU
RZQHUVIKQSGLUHFW S|DUWLFIS@WSIRQDE VHUYHV| LRV HWWRKRY VH D U
GLYLGHQG [GHGXFWHG
:D\ZRUWK /LPLWXIGW H 4 +RXVH3URYXV]IHRRQ Rl FRPPXQLFDWLRQ&LUWH© + + + + +
5RDG XVHG E\ ORELOH 1HWZRUN |2SHQ@DWRUNUXFW XUH
6DQG\IRUG ,QGXNWULDO (VWDWH /JLPLWHG
"XEOLQ '
<9 ,UHODQG
2Q 7RZHU 'HQRPEMNQGLDJIDGH BURYLVLRQ RI FRPRPXQLFDMIHOD QHWYHVQP DGR &6V H
$S6 .REHQKDYQ 69 |XVHG E\ ORELOH 1HWZRUN |[2SHUDWRUV
&HOOQH[ 'HQP[DUNVW®EV % RXO|HVBWE HVWWHKO WHPHFRP R XHFO@H[R DR G HOWR LBV H
IORRU &RSHRPKDJIHQUDVWUXFWXJH RSHUDWRU
2Q 7RZHU ,UHQ®QGVH 4 +RXV 3URYLVLRQ RI FRPPXQLFDWLREOQ@H[V,|HEDQ QW W H
/LPLWHG 5RDG 6DQG\IRU{XVHG E\ ORELOH 1HWZRUN|2SHURWRWM G
(VWDWH 'XEOLQ
7RZHUOLQN 3ROCROMGNUXNWRUVND7HUDHVINZLDO WHPHFRPRXQLHOWQRRYROPQBLWWH
6S]RR 3RODQG LQIUDVWUXFWXJH RSHUDWRUS ] R R
2Q 7RZHU 3RODQEDOD]HN 7HUUHVWULDO WHPHFRPRXQLHOWQRRYROPQRLWWH
6 S]RR ‘DUV]DZD LQIUDVWUXFWXJH RSHUDWRUS ] R R
&LJQDO ,QIUDVWUXPWXDW 30DF IBIWW]IHAWDLDO WHPHFRPRXQIWOWQRRYROPQRBLWWH
3RODQG VS ] RWHID LQIUDVWUXFWX(JH RSHUDWRUS ] R R

8QDXGLWHG ILQDQFLDO VWDWHPHQWYV DW

"HFHPEHU

7KLV DSSHQGL[ IRUPV DQ LQWHIGA D OWSD WM IR0 QRVDIOVVWDWHPHQWY ZLWK ZKLFK LW VKRXOG EH UHDG



IHW (TXLW\

&RPSDQ\ 5HILVWHUHG |2IILFH $FWLYLW\ ,QGLUBRWSDQ\ KR} GIXGLWRHK D JFFKDUH SUHP2SRUINEURILW IRU
RZQHUVIKQGLUHFW S|[DUWLALSDWLRQ@EVHUYHV| SOV H{YVWXR H D U
GLYLGHQG |GHGXFWHG
5HPHU 6S ] R R|XO .RPLWHWX 2HURQWUHVWULDO WHOHFRHAPX&QHBODWHR @R DR WWH
5RERWQLNyZ LQIUDVWUXFWXUH RSHUDW&RSE | R R
:DUVDZ
2Q 7RZHU 6ZHGHR[ $% 7HUUHVWULDO &HOOQH[ 6FHIBBIRLW W H
6WRFNKROP *OREHQHOHFRPPXQILFDWL[RQV $%
LQIUDVWUXFWXUH RBHUDWRU
&HOOQH[ 6ZHGHRB % 7HUUHVWULDO &HOOQH[ 1IRUGHER LW WH
6WRFNKROP WHOHFRPPXQILFDWLIRQV
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7TUDQVODWLRQ RI D UHSRUW RULJLQDOO\ LVVXHG LQ 6SDQLVK ,Q WKH
SUHYDLOV

&HOOQH[ 7THOHFRP 6 $

'LUHFWRUV B5HSRUW
IRU WKH \HDU HQGHG
'"HFHPEHU

,QIRUPDWLRQ UHTXLUHG XQGHU $UWLFOH Rl WKH 6SDQLVK /LPL
6LWXDWLRQ RI WKH &RPSDQ\

&HOOQH[ 7THOHFRP 6 $ D FRPSDQ\ OLVWHG RQ WKH %DUFHORQD %LOEDR 0D
SDUHQW FRPSDQ\ RI D JURXS LQ ZKLFK LW LV WKH VROH VKDUHKROGHU RU
RSHUDWLQJ LQ WKH YDULRXV EXVLQHVY OLQHYVY DQG JHRJUDSKLFDO PDUNHWYV

&HOOQH[ RITHUV LWV FXVWRPHUV D VXLWH RI VROXWLRQV DQG WHFKQRORJLH\
WRS TXDOLW\ WUDQVPLVVLRQ IRU WKH ZLUHOHVYV GLVVHPLQDWLRQ RI YRLFH (
GHOLYHUV LQQRYDWLYH FRQQHFWLYLW\ VROXWLRQVY DQG GHYHORSV WKH QHF|
QHZ WHFKQRORJLHV

&HOOQH[xV EXVLQHVV PRGHO IRFXVHV RQ WKH QHXWUDO DQG VKDUHG PDQDJH
ZKLOH VWUHQJWKHQLQJ LWV FRPPLWPHQW WR VXVWDLQDELOLW\ DV &HOOQ
HIWHQGLQJ LWV FRPPLWPHQW WKURXJKRXW LWV YDOXH FKDLQ DQG VWDNI
(QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH (6* IDFWRUV LQWR LWV VWUDW
VRFLHW\ DQG WKH HQYLURQPHQW LQ DQ HIILFLHQW DQG UHVSRQVLEOH ZD\

&HOOQH[ V RZQ YDOXH FUHDWLRQ PRGHO IRFXVLQJ RQ WKH VKDUHG PDQDJHPI
IRVWHUYVY VXVWDLQDELOLW\ HIILFLHQF\ DQG UHVSRQVLELOLW\ LQ WKH XVH RI
SDUWQHUVKLSYV ZLWK LWV FXVWRPHUV &HOOQH[ HQMR\V D ORQJ WHUP UHOD\
ORQJ F\FOH LQ PLQG DZDUH RI WKH SULQFLSOHV RI HWKLFV JRRG JRYHUQDC
ZLWK LWV VWDNHKROGHUV

&HOOQH[ LV WKH PRIGQLQEBXSHDGCGHQW LQIUDVWUXFWXUH RSHUDWRU IRU ZLUHC
IRFXVHG RQ QHXWUDO DQG VKDUHG PDQDJHPHQW &HOOQH[ ZDV HVWDEOLVKHC
WHOHFRPPXQLFDWLRQV GLYLVLRQ RI $EHUWLV *URXS DQG IURP WKHUH &HOO!
XQGHU WKH QDPH &HOOQH[ 7THOHFRP

7KH FRPSDQ\ LV OLVWHG RQ WKH 6SDQLVK VWRFN H[FKDQJH V FRQWLQXRXV PI
DQG (XURGB6WRI[ LQGLFHVY ,W LV DOVR SUHVHQW RQ WKH PDLQ VXVWDLQDEL
'-6, &'3 ,66 DQG )76( *RRG

&HOOQH[xV UHIHUHQFH VKDUHKROGHUVY LQFOXGH (GL]JLRQH 7&, *,& %ODFNURF

$V RI '"HFHPEHWKH RUJDQLVDWLRQDO VWUXFWXUH RI WKH &HOOQH[ *URXS
DV IROORZV

IHXWUDO DQG LQGHSHQGHQW ZLWKRXW WKH PRELOH QHWZRUN RSHUDWRU KROGLQJ DV D VKDUHKR:
DSSRLQW RU UHPRYH D PDMRULW\ RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 7KH ORVV RI WKH J
QHWZRUN RSHUDWRUV DV D PDMRU VKDUHKROGHU PD\ PDNH VHOOHUV RI LQIUDVWUXFWXUH DVVH
GLYHVWLWXUHV RU RWKHU DUUDQJHPHQWY ZLWK WKH JURXS ZKLFK DOVR DIIHFWV WKH RUJDQLF JlI
H[SHFWV WKDW ODUJH QHWZRUN RSHUDWRUV PD\ EHFRPH RSHQ WR FROODERUDWLQJ ZLWK WKH JUR
LQIUDVWUXFWXUH DVVHWY WR &HOOQH[ LQFOXGLQJ LQ H[FKDQJH IRU VKDUHV ZKLFK FRXOG DGYHUYV
W\SH RI WUDQVDFWLRQ FRXOG DIIHFW WKH SHUFHLYHG QHXWUDOLW\ RI WKH JURXS



7KH EUHDNGRZQ Rl GLUHFW DQG LQGLUHFW VKDUHKROGLQJV LQ *URXS FRPSDQ
WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

%XVLQHVY PRGHO DQG YDOXH FUHDWLRQ

&HOOQH[ LV (XURSHxV OHDGLQJ RSHUDWRU Rl ZLUHOHVV WHOHFRPPXQLFDWLR
VSLQ RIl IURP WKH WHOHFRPPXQLFDWLRQV GLYLVLRQ RI $EHUWLV *URXS 6
LQGHSHQGHQW FRPSDQ\

&HOOQH[ RIIHUV LWV FXVWRPHUV WHOHFRP LQIUDVWUXFWXUH VHUYLFHV IRU V
WR PDQDJH WKH LQIUDVWUXFWXUHV RYHU ZKLFK WKHLU V\VWHPV RSHUDWH ¢
HIILFLHQF\ FUHDWLQJ D PRGHO WKDW UHYROYHV DURXQG PXOWL RSHUDWRU
FXVWRPHUV HQKDQFHG VXVWDLQDELOLW\ LQ WHOHFRP DQG FRQQHFWLYLW\ H
H[SHFWDWLRQV WKURXJK UDSLG VHUYLFH GHSOR\PHQW ,Q WKLV UHJDUG &HO
1HWZRUN 2SHUDWRUV 012V DV ZHOO DV RWKHU WHOFRV DQG RSHUDWRU
FRQQHFWLYLW\

&HOOQH[XV UDQJH RI VHUYLFHV DUH DLPHG DW HQVXULQJ WKH QHFHVVDU\
WUDQVPLVVLRQ IRU ERWK ILEUH DQG ZLUHOHVV WHOHFRPPXQLFDWLRQV 7KH\
&HOOQH]

Z 7TRZHUM ZLGH UDQJH RI LQWHIJUDWHG QHWZRUN SDVVLYH LQIUDVWUXFW,
JURXSxV WHOHFRP LQIUDVWUXFWXUH E\ 012V RWKHU ZLUHOHVV WHOHF
RSHUDWRUV DPRQJ RWKHUV DOORZLQJ VXFK RSHUDWRUV WR RIIHU WK
PHDQV RI PDFUR FHOOV DFWLYH HTXLSPHQW W LQFOXGHV &R ORFDWLRQC
J)LW VLWH FRQILIXUDWLRQ FKDQJHV DQG HQJLQHHULQJ VHUYLFHYV

a '$6 6PDOO &HOOV DQG 5$1LMVUDGWWKEFRAMHXUH UHTXLUHG WR WDFNOH FFR
LVVXHV LQ FKDOOHQJLQJ VFHQDULRY ZKHUH PDFUR FHOOV FDQQRW IX0O)
WKURXJK 'LVWULEXWHG $QWHQQD 6\WWHPV U'$60 DQG 6PDOO &HOOV F
LPSURYHG FRPSOHPHQWLQJ WKH PDFUR 7RZHU LQIUDVWUXFWXUHV $GGL
DV L 5$1 DV D 6HUYLFH ZKLFK HQWDLOV WKH HPLVVLRQ DQG WUDQVPLVV



SDVVLYH EXVLQHVYV OLQH LQ 3RODQG LL 33'5S VHUYLFHV LQYROYLQJ DFW
DGPLQLVWUDWLRQV LQFOXGLQJ 7(75% DQG * /7( PLVVLRQ FULWLFDO V
PDLQWHQDQFH LY DPRQJ RWKHU VHUYLFHY OLNH VPDUW FLWLHV ,R7 U,

a )LEUH &RQQHFWLYLW\ +REDWID WHDQVSHRWW WKURXJK ILEHU LQFOXGL
FRQQHFWLYLW\ EDFNKDXO WUDQVPLVVLRQ DQG KRVWLQJ VHUYLFHV LQ H
RIITHU LWV FXVWRPHUV WKH GDWD SURFHVVLQJ FDSDFLW\ GLVWULEXWH
SRWHQWLDOO\ FRXOG QRW EH UHDOLVHG

a %URDGF®RIWWULEXWLRQ DQG WUDQVPLVVLRQ RI WHOHYLVLRQ DQG UDGLR
EURDGFDVWLQJ QHWZRUNV SURYLVLRQ RI FRQQHFWLYLW\ IRU PHGLELC
EURDGFDVWLQJ VHUYLFHVY DQG RWKHU VHUYLFHV ,QFOXGHV 7HUUHVWUL
'77 'LIJLWDO 7THUUHVWULDO 7THOHYLVLRQ DQG 5DGLR %YURDGFDVWHUV )0

$OWKRXJIK WKH PDLQ EXVLQHVYV OLQH VHUYLFH LV 7RZHUV &HOOQH[ RIITHUV RW
ZKHUH LW LV SUHVHQW DV VKRZQ LQ WKH SUHYLRXV SDJH 7KH WRWDO UHYH
ZLWK WKH SHUFHQWDJH LW UHSUHVHQWV RI WKH RYHUDOO WRWDO UHYHQXH

&HOOQH[ FDQ EH PDUNHWHG LQ DOO WKH FRXQWULHV ZKHUH WKH FRPSDQ\ L
PDUNHW UHJXODWLRQV DQG DQ\ RWKHU DGGLWLRQDO UHJXODWLRQV LQ HDFK F

7TRZHUV

&HOOQH[ RSHUDWHYV LQ SRLQWV RI 3UHVHQFH 3R3V KDV D SRUWIRO
FRPPLWWHG GHSOR\PHQWV DQG LV FRPPLWWHG WR WKH GHYHORSPHQW RI Q
SRUWIROLR RI 7TRZHUV VLWHYV DV RI '"HFHPEHU LV SUHVHQWHG EHORZ

5$1 VKDULQJ

&HOOQH[ 6LWH 6KDUH VROXWLRQ HQDEOHYV ORELOH 1HWZRUN 2SHUDWRUV 012\
HITHFWLYHO\ DQG HIILFLHQWO\ DV 6LWH 6KDUH DOORZV 012V WR SODFH WKH
VWUXFWXUHY DQG VLWHV LQ UHWXUQ IRU DQ DQQXDO IHH 7KLV VHUYLFH LQ
PXOWLSOH QHWZRUN PRGLILFDWLRQV UHTXLUHG E\ WKH RSHUDWRUV LQVWDO
XSJUDGHV HWF 7KH REMHFWLYH LV WR PHHW DQG LPSURYH WKH 6/$V VHUY
ZKLFK IDOO XQGHU WZR PDLQ FDWHJRULHV WKH GHOLYHU\ WLPH 6/$ ZKHQ I
QHWZRUN PRGLILFDWLRQ WR FDUU\ LW RXW ZLWK WKH KLJKHVW TXDOLW\ DQG
DQG ODLQWHQDQFH 2 0 6/$ WR SURYLGH WKH VHUYLFHV ZLWK WKH DJUHHG F
SURDFWLYHO\ RQ LPSURYLQJ WKHP

ORUHRYHU &HOOQH[ RIIHUV D GLYHUVLW\ RI WRSRJUDSKLHV UDQJLQJ IURP GF
LOQFOXGLQJ DQ XQULYDOOHG VHOHFWLRQ RI KLIJK DQG SULYLOHJHG SRVLWLRQ
WR ILOO JDSV DQG LQFUHDVH GHQVLW\ RI 3R3V DQG HQDEOLQJ WKHP WR H[SDC

&HOOQH[ 6SDLQ DGDSWV VLWHVY WR DFFRPPRGDWH * WHFKQRORJ\
,Q 7TRZHUV WKH PRVW QRWDEOH PLOHVWRQH IRU &HOOQH[ 6SDLQ KDV EHHQ W
* WHFKQRORJ\ Rl RSHUDWRUV 7HOHI®QLFD 2UDQJH DQG 9RGDIRQH LQ WKH

PRGLILFDWLRQV DQG HQKDQFHPHQWY EHJDQ HQ PDVVH LQ DQG FRQWLQX]
UHDFKLQJ D FXPXODWLYH WRWDO RI DGDSWDWLRQV 7KH\ KDYH FRQWLQXH
$GGLWLRQDOO\ LQ &HOOQH[ 6SDLQ KDV LQLWLDWHG PRUH WKDQ QHZ

WR 7THOHI3QLFD ODV2UDQJH DQG 9RGDIRQH WR DFFRPPRGDWH * NILWV LQ &H
FRPSOHWHG EHIRUH PDUFK

$W WKH VDPH WLPH GXULQJ &HOOQH[ 6SDLQ KDV FDUULHG RXW DGGLWLRC
SURMHFW LQFOXGLQJ WKH ILQDO UROO RXW RI WKH -XPSLQJ SURMHFW 2U
WUDQVPLVVLRQ RU * HQKDQFHPHQWY DPRQJ RWKHUV



ORUHRYHU ZKHUHYHU D QHZ WHOHFRPPXQLFDWLRQV VLWH LV UHTXLUHG &l
GHPDQG ,Q WKLV UHJDUG &HOOQH[ ZLOO GHYHORS EUDQG QHZ KLJK TXDOL\
HYHU\WKLQJ IURP WKH VLWH ORFDWLRQ VHDUFK SHUPLWY DQG PDQDJHPHQW
WRZHU FRQVWUXFWLRQ DQG FRQQHFWLRQ WR WKH SRZHU JULG 7KH VLWHV D
RYHU P DQG WKH VLWH ZLOO EH WDLORUHG WR FXVWRPHU UHTXLUHPHQWY DQ

TKURXJKRXW &HOOQH[ KDV EHHQ ZRUNLQJ ZLWK LWV FXVWRPHUV WR LQF
WKHVH DGMDFHQW DVVHWV LQFOXGH GLVWULEXWHG DQWHQQD V\VWHPV '$6
K\SHU FRQQHFWLYLW\ LQ VSHFLDO YHQXHV WKDW H[SHULHQFH KLJK GHQVLW
VKRSSLQJ FHQWUHYVY PHWUR DQG UDLO VWDWLRQV ILEUH WR WKH WRZHU )77
HGJH FRPSXWLQJ HQDEOHG VLWHYV ZKLFK DUH NH\ WR HQVXULQJ WKH ORZ OD\
WKH GHOLYHU\ RI FULWLFDO DSSOLFDWLRQV DQG SURFHVVHV 7KH FRPSDQ\ V
KRZ DQG H[SHUWLVH LQ HQG WR HQG VHUYLFHV

'$6 DQG 6PDOO &HOOV

'LVWULEXWHG $QWHQQD 6\VWHPV '$6 DQG 6PDOO &HOOV DUH GHVLJQHG WR L
HIWHQGLQJ PRELOH RSHUDWRUYV FRYHUDJH PDLQO\ LQ LQGRRU DQG KLJKO\ F
DQG FDSDFLW\ RI H[LVWLQJ PRELOH RSHUDWRUVY EDVH VWDWLRQV GR QRW Ul
SURYLGLQJ FRYHUDJH ZLWK KLJK SRZHU EDVH VWDWLRQV &HOOQH[ SURYLGHV
UDGLRY DQG DQWHQQDV 7KLV IDFLOLWDWHY RXWVWDQGLQJ PRELOH FRQQHFW
FRQFHQWUDWHG VXFK DV VWDGLXPV VN\WFUDSHUV VKRSSLQJ PDOOV FURZ
VROXWLRQV DOVR SURYLGH H[FHOOHQW FRYHUDJH IRU XQGHUJURXQG SODFHV
DGGLWLRQ '$6 DQG 6PDOO &HOOV DUH RQH RI WKH EDVLF LQIUDVWUXFWXUHYV
FRPPXQLFDWLRQ VWDQGDUG

1RWDEO\ &HOOQH[ KDV FRQWLQXHG WR GHSOR\ '$6 DW PDMRU IRRWEDOO VW
/HJJLD 6WDGLXP LQ :DUVDZ RU $UHQDV DV 5RLJ $UHQD LQ 9DOHQFLD WR HQVXI
HYHQ ZKHQ WKH\ UHDFK WKHLU PD[LPXP VSHFWDWRU FDSDFLW\ WUDQVIRUP
$GGLWLRQDOO\ &HOOQH[ KDV LPSOHPHQWHG '$6 VIVWHPV WR SURYLGH PXOW
KRWHOV DQG UHWDLO VWRUHV IRU PDMRU FRPSDQLHYV OLNH ,NHD LQ VHYHUDO

JXUWKHUPRUH LW LV ZRUWK QRWLQJ WKDW &HOOQH[ VWDUWHG GHSOR\LQJ
VWDUWHG WKH \HDU E\ VLJQLQJ WKH ILUVW DJUHHPHQW ZLWK 7HOHI3QLFD WR
\HDUV LQ 6SDLQ 7HOHI3QLFD KDV WKH DLP WR GHSOR\LQJ XS WR F QHZ 6PL

7KH FRRUGLQDWLRQ RI DOO DUHDV RI WKH FRXQWU\ KDV DOORZHG VLWH PDQD
IRU WKH LQVWDOODWLRQ RI 6PDOO &HOOV LQ PRUH WKDQ NLRVNV LQ WKH
GHOLYHU PRUH WKDQ 6PDOO &HOOV WR 7HOHI®QLFD LQ UHFRUG WLPH LQ OH
H[SDQG WKH QXPEHU RI VHDUFK DUHDV WR &HOOQH[ PDNLQJ XV D SULRULW\
EHHQ REWDLQHG HYHQ ZLWKRXW KDYLQJ D VSHFLILF VPDOO FHOO SODQ FR
QHWZRUN LPSURYHPHQW WKURXJK VPDOO FHOOV WR &HOOQH]

3DULVY PHWUR
7KH VDOH RI &HOOQH[ ,UHODQG KDV EHHQ ILQDOLVHG DQG LV FXUUHQWO\ VXE
WKH ILUVW TXDUWHU RI



1DSOHV DQG &DWDQLD PHWUR
$IWHU EHLQJ DZDUGHG WKH UHOHYDQW FRQFHVVLRQV &HOOQH[ |,WDO\ LV
'LVWULEXWHG $QWHQQD 6\VWHPV '$6 LQ WKH 1DSOHV DQG &DWDQLD PHWUR

,Q 1DSOHV &HOOQH[ FRYHUV /LQH DOVR FDOOHG UOHWUR GHOO $UWH U U
LQVWDOODWLRQV LQ QXPHURXV VWDWLRQV 7KH '$6 VIVWHP GHVLJQHG E\ &HC

FRQVLVWY RI D QHWZRUN RI RSWLFDO UHSHDWHUY FRQQHFWHG WR D ZLGH
YLVXDO DQG HOHFWURPDJQHWLF LPSDFW HQVXULQJ WKH GLIIXVLRQ RI PREL
UROOLQJ RXW D VLPLODU V\VWHP WR SURYLGH UHOLDEOH PRELOH FRYHUDJH
QHWZRUN

7KH FRQVWUXFWLRQ RI HVVHQWLDO LQIUDVWUXFWXUH IRU WKH UHSHWLWLRQ
WKH 1DSOHV DQG &DWDQLD PHWURYV WR KDYH VWDEOH KLJK SHUIRUPDQFH FF
VPDUWSKRQHY DQG WDEOHWY HYHQ LQ SDUWLFXODUO\ RYHUFURZGHG VLWXEC
WUDQVSRUW VHUYLFH DQG WUDYHO H[SHULHQFH (QVXULQJ VWDECQCH DQG KLJ
WUDQVSRUW QHWZRUN LV RQH RI WKH NH\ IDFWRUV LQ WUDQVIRUPLQJ D FLW\

&RSD $PHULFD LQ %DUFHORQD

&HOOQH[ SOD\HG D NH\ UROH LQ HQKDQFLQJ PRELOH FRQQHFWLYLW\ WKUR:
$PHULFDxV &XSOWKH ZRUOGxV ODUJHVW VDLOLQJ FRPSHWLWLRQ DQG ROGHVW
7KLV SUHVWLJLRXV FRPSHWLWLRQ KHOG IURP $XIXVW WR 2FWREHU
SDUWLFLSDQWY DQG FROODERUDWRUV 7KDQNV WR &HOOQH[ V DGYDQFHG FR
DEOH WR HQMR\ HQKDQFHG PRELOH FRQQHFWLYLW\ HQVXULQJ D VHDPOHVV H|

,Q FROODERUDWLRQ ZLWK %DUFHORQD V &LW\ &RXQFLO &HOOQH[|GHSOR\HG
GHOLYHU HQKDQFHG * FRYHUDJH DORQJ NLORPHWHUV RI %DUFHORQDXxV F
EHDFK WR 0ODU %HOOD EHDFK 7KLV FRYHUDJH LQFOXGHG NH\ EHDFKHV V
6RPRUURVWUR 1RYD ,F ULD DQG %RJDWHOO HQVXULQJ D VWURQJ PRELOH F
UDFHYV

SLYRWDO WR WKLV GHSOR\PHQW ZDV DQ RXWGRRU 'LVWULEXWHG $QWHQQD 6
FLW\xV XUEDQ LQIUDVWUXFWXUH 7KLV VI\VWHP HQVXUHG XQLQWHUUXSWHG F
XVHUV WR PDNH FDOOV EURZVH WKH LOWHUQHW VKDUH FRQWHQW RQ VRFLD
WKXV VLIQLILFDQWO\ HQKDQFLQJ WKH YLVLWRU H[SHULHQFH

'$6 LQ 7KH 2:2 DQG 5DIIOHV /RQGRQ

&HOOQH[ GHOLYHUHG D QHZ 'LVWULEXWHG $QWHQQD 6\WVWHP '$6 |RU 7KH 2::
21ILFH QRZ UHLPDJLQHG DV D QHZ GHVWLQDWLRQ ZLWK EHGURRP 5DIIOHV
FROOHFWLRQ RI UHVWDXUDQWYV DQG EDUV D *XHUODLQ 6SD DQG 5DIIOHV

7KH LQ EXLOGLQJ FRQQHFWLYLW\ VROXWLRQ SURYLGHV IDVW FRQVLVWHQW
EXLOGLQJ DQG LV QRZ OLYH IRU UHVLGHQWY DQG YLVLWRUV VXSSRUWHG E\ W]

&HOOQH[ 8. VXSSRUWHG E\ VSHFLDOLVW VA\VWHPV HQJLQHHUYV 3DQ|5) GHSOR\
LQVLGH WKH EXLOGLQJ ZKLFK SURYLGHV IDVW DQG UHOLDEOH FRQQHFWLYLW\
LQFOXGLQJ WKH KRWHOxV FDSDFLW\ EDOOURRP

&HOOQH[ RITHUV LQWHJUDWHG DQG DGDSWDEOH VROXWLRQV WR GHYHORS D FI
WDQJLEOH UHDOLW\ LQ ERWK XUEDQ DQG UXUDO DUHDV 7KHVH LQFOXGH WKH
1HWZRUNV VHUYLFHV LH 33'5 LQFOXGLQJ 7(75% RSHUDWLRQ DQG PDLQWHQ
VHUYLFHY OLNH VPDUW FLWLHV ,R7



OLVVLRQ &ULWLFDO 1HWZRUNYV

OLVVLRQ &ULWLFDO 3ULYDWH 1HWZRUNV DUH PRELOH QHWZRUNV VSHFLDOO\ G
IRU WKH ERGLHY DQG SURIHVVLRQDO JURXSYVY LQYROYHG LQ VHFXULW\ DQG HI
HWF LQ ERWK XUEDQ DQG UXUDO DUHDV ZLWK YHU\ KLJK DYDLODELOLW\
FRPPXQLFDWLRQV

6$6(0$5 QHWZRUN 6RFLHGDG GH 6DOYDPHQWR \ 6HJXULGDG ODU-WLPD 1DWLR
ZDV UHQHZHG DV WKH 5HJLRQDO (PHUJHQF\ 1HWZRUNV ZLWK FRQWURO FHQWU

&URVV ERUGHU FRUULGRUV DQG ,R7 FRQQHFWLYLW\

&HOOQH[ ,WDO\ FRQWLQXHG WR SURPRWH WKH GHYHORSPHQW RI| * LQIUDV'
$GGLWLRQDOO\ VWXGLHV HQFRPSDVV HVWDEOLVKLQJ FRQQHFWLY|LW\ EHWZH
WKRURXJKO\ DVVHVV WKH RSSRUWXQLWLHV WR PD[LPLVH VI\QHUJLH)V ZLWK WK
FDSDFLW\ QHWZRUNV UHVRXUFHV DQWLFLSDWLQJ WKH IXWXUH QHHGV DV ZF
GHSOR\PHQW DFURVV WKH ERUGHU ZLWK PLQLPDO LPSDFW GXH WR WKH VLJ
SDVVLYH LQIUDVWUXFWXUHYV

,Q WKH UHPRWH UHDGLQJ VHUYLFH SURMHFW RQ /RUD:$1 LQIUDVWUXFWXU
O $FTXHGRWWR 3XJOLHVH LV EHLQJ LPSOHPHQWHG

7KH QHWZRUN FRQVLVWV Rl a JR5D WHFKQRORJ\ GHYLFHV JDWHZD\V LQV
SURYLQFHV Rl %ULQGLVL DQG 7DUDQWR

7KHVH GHYLFHVY DOORZ WKH WUDQVPLVVLRQ RI GDWD GHWHFWHG E\ VPDUW PH

7KH GDWD LV WKHQ VWRUHG LQ WKH VHUYHU DQG XVHG E\ $FTXHGRWWR 3XJOL
WR HYDOXDWH WKH ORVVHY DQG FRQVXPSWLRQ RI WKH LQGLYLGXD|O XVHU &R
WHUULWRU\ LQ WKH SURYLQFHYVY LQYROYHG

&HOOQH[ 6SDLQ FROODERUDWHY ZLWK 579(

,Q 51( WKH SXEOLF UDGLR VHUYLFH IURP 579( KDV VWDUWHG D WULDO '$%
FRYHULQJ PDLQ FLWLHYVY 6SDLQ 7KH QHWZRUN LQFOXGHV QRZ PRUH WKDQ
%LOEDR OXUFLD ODOORUFD 6DQWLDJR 2YLHGR 7HQHULIH DQG =DUDJR]D 7K
WUDQVPLWWHUV LQ ODGULG DQG %YDUFHORQD

$XGLRYLVXDO EURDGFDVWLQJ QHWZRUNV

&HOOQH[ UHPDLQV RQH RI WKH OHDGLQJ EURDGFDVW LQIUDVWUXFWXUH RSH!
IHWKHUODQGYV GLVWULEXWLQJ 'LJLWDO 7THUUHVWULDO 7HOHYLVLRQ '77 VLJQ
IURP LWV KLIJIK WRZHUV WR GHOLYHU FRQWHQW IURP EURDGFDVWHUV WR KRPH
WKHVH EURDGFDVWYV YHU\ KLJK VHUYLFH DYDLODELOLW\ VWDQGDUGYV DUH UH
FXVWRPHUV WKURXJK WKH KLJK UHOLDELOLW\ RI LWV LQIUDVWUXFWXUH ZLWE
VWULQIJHQW SURFHVVHV GHILQHG IRU WKH IODZOHVYVY RSHUDWLRQ DQG PDLQW
&HOOQH[ KDV DURXQG VLWHY WUDQVPLWWLQJ '77 DQG 5DGLR VLIJQDOV

7TKDQNV WR VHUYLFHV SURYLGHG DQG LQLWLDWLYHY LPSOHPHQWHG E\ &HOOQ
LWV LQQRYDWLYH FKDUDFWHU \HDU DIWHU \HDU LQFRUSRUDWLQJ LPSURYHP|
'"HILQLWLRQ 8+"' . K\EULGLVDWLRQ ZLWK WKH ZRUOG RI QRQ OLQHDU EURDGE
SODWIRUP DQG IXWXUH DFFHVV WR PRELOH WHUPLQDOV WKURXJK WKH QHZ *
,Q DGGLWLRQ RQ JHEUXDU\ &HOOQH[ 6SDLQ FRPSOHWHG WKH DGDSWDWLRC(
'77 VHUYLFHVY KHDG HQGV ,Q WKLV zZD\ &HOOQH[ 6SDLQ VXFFHVVIXOO\ LPSOH]I
THFKQLFDO 30DQ IRU PLIJUDWLRQ RI '77 OLFHQFHV IURP VWDQGDUG GHILQLWLF
SURJUDPPHYVY LQFOXGHG LQ WKH VHYHQ PXOWLSOH[ FKDQQHOV ZLWK QDWLRQDC(
EURDGFDVW E\ WKH UHJLRQDO PXOWLSOH[HV RI D WRWDO RI DQG ORFDO
WRWDO WR ZKLFK &HOOQH[ 6SDLQ SURYLGHYV '77 VHUYLFHV



$W WKH VDPH WLPH &HOOQH[ 6SDLQ ODXQFKHG WKH ILUVW UHJXODU 8+' '77 V
IHZ PRQWKY DKHDG RI WKH UHJXODU 8+' VHUYLFH LQ )UDQFH E\ 7') IRU )UDQF
3DULV 20\PSLF *DPHV ,Q WKH FDVH RI 6SDLQ WKLV VHUYLFH LQLWLDOO\ LQ "
JOREDO FRYHUDJH F ZHOO DERYH WKH SODQQHG SKDVHG GHSOR\PHQW RI

%RWK SURFHVVHV WKH PLJUDWLRQ IURP 6' WR +' DQG WKH ODXQFKLQJ RI WK}
FROQWLQXLQJ '77 VHUYLFHV LQ 6SDLQ EH\RQG DQG WR GHIHQG PXOWLSOH
OHYHO 21 SDUWLFXODU UHOHYDQFH WDNLQJ LQWR DFFRXQW WZR HYHQWV W
OLFHQFHYV IRU \HDUV DQG WKH UHQHZDO RI '77 FRQWUDFWYV ZLWK FRPPHUFLTEL
DOORZHG E\ UHJXODWLRQ

129(6WY XSGDWKHVIUHH DQG LQWHUDFWLYH K\EULG WHOHYLVLRQ SODWIRUP /29 (
FRQWLQXH SURYLGLQJ LWV VHUYLFHV WR WKH PDLQ 6SDQLVK EURDGFDVWHU!
DIWHU WKH HIWHQVLRQ RI WKH FROODERUDWLRQ DJUHHPHQW EHWZHHQ WK

, Q /129(6WY KDV DGGHG QHZ IHDWXUHV OLNH IDYRXULWH DQG UHODWHG

YLHZHG FRQWHQW DFFHVV WR FROQWHQW IURP WKH SUHYLRXV ZHHN RU HQFRXI
SODWIRUP $GGLWLRQDOO\ QHZ DFFHVVLELOLW\ IHDWXUHV KDYH EHHQ DGGHG
WUDFN VHOHFWLRQ ZLWKLQ WKH DSS

,Q WKLV ZD\ /29(6WY ZLOO FRQWLQXH WR HQULFK OLQHDU '77 WHOHYLVLRQ F
HQVXULQJ DGHTXDWH LOQWHURSHUDELOLW\ ZLWK WHOHYLVLRQV DQG UHLQIRUF

&RQWULEXWLRQ DQG GLIIXVLRQ WHVW WKURXJK * IRU 8+' +'5 FRQWHQW 2Q WK
'"HILQLWLRQ 6' WR +LJK 'HILQLWLRQ +' ZDV FRPSOHWHG 7KLV SURFHVV WKH
PRYHG WR +' DQG WKH FKDQQHOV VLPXOFDVWLQJ 6' DQG +' KDYH VWRSSHG W
SRVVLEOH WR 579( VWDUWLQJ 8+' WUDQVPLVVLRQV LQ D UHJXODU FKDQQHO
QHWZRUN

,Q WKH ODVW PRQWKY RI WKH \HDU WKH 6SDQLVK DGPLQLVWUDWLRQ KDV XQY|
WKH '77 FKDQQHOV WR 80WUD +LJK '"HILQLWLRQ 8+' DQG DOO WKH '77 PXOWL
ZLWK RQH PXOWLSOH[ PLJUDWHG WR '9% 7 HQDEOLQJ WZR QHZ 8+' FKDQQHOV
&HOOQH[ '77 1HWZRUN LQ 6SDLQ WKH PRVW DGYDQFHG LQ WKH ZRUOG LQ WK
VHUYLFHV

QORYDWLRQ
,QQRYDWLRQ DW &HOOQH[ LV OHG E\ WKH ,QQRYDWLRQ 'HSDUWPHQW DQG KDV

([SORUDWRR®VLQJ RQ PRQLWRULQJ WUHQGV DQG WHFKQRORJLHV WKD!
FRPSDQ\ V EXVLQHVV H J 4XDQWXP FRPPXQLFDWLRQV QHZ 5%$1 DUFKLWH

SURMHFW ODQDRHRHDQWO LPSOHPHQWDWLRQ RI LQQRYDWLRQ SURMHFWYV D
7KH LQQRYDWLRQ GHSDUWPHQW IRFXVHV RQ IRXU PDLQ VWUDWHJILF DUHDV IRU

S3DVVLYH ,QIUDWMOORHAUHN LQQRYDWLQJ VLWH GHVLJQ IRU VSHFLILF YH
KLJKZD\V WR HQKDQFH VHUYLFH TXDOLW\ DQG DGDSWDELOLW\ 7KLV VW
SRVLWLRQ DV D OHDGHU LQ QHXWUDO WHOHFRPPXQLFDWLRQV LQIUDVWU?>

'"HQVLILFDWHRQ@QQH[ GHYHORSV VROXWLRQV VXFK DV 6PDOO &HOO DV
LOQIUDVWUXFWXUH IRU GHQVH XUEDQ DUHDV DORQJVLGH QHXWUDO KRVYV
7TKHVH LQLWLDWLYHV QRW RQO\ HQKDQFH FRQQHFWLYLW\ EXW DOVR UHI
GLJLWDO LQIUDVWUXFWXUH )XUWKHUPRUH WKHUH DUH QHZ 5$%$1 DUFI
YLUWXDOLVDWLRQ DXWRPDWLRQ

&RQQHFWHG OWREHOEWRSDQ\ V H[SORUDWLRQ HIIRUWV IRFXV RQ PRQLWEF
WHFKQRORJLHY VXFK DV TXDQWXP FRPPXQLFDWLRQV DQG DGYDQFHC(
DUFKLWHFWXUHY WR IXWXUH SURRI WKHLU EXVLQHVV PRGHO DQG PDLQW



([SORUDWIKRQFRPSDQ\ V H[SORUDWLRQ HIIRUWYV IRFXV RQ PRQLWRULQJ H
VXFK DV TXDQWXP FRPPXQLFDWLRQV DQG DGYDQFHG 5%$1 UDGLR DFFHVV
SURRI WKHLU EXVLQHVV PRGHO DQG PDLQWDLQ FRPSHWLWLYHQHVYV LQ DC

,Q OLQH ZLWK &HOOQH[xV FRPPLWPHQW WR LQQRYDWLRQ DQG WHFKQRORJLFD
LQ GHYHORSLQJ WHVWLQJ DQG ODXQFKLQJ QHZ LQQRYDWLYH SURGXFWV DC
RSHUDWHVY 7KH PDLQ SURMHFWY DUH GHVFULEHG LQ WKH VHFWLRQ 2SHUDV

&HOOQH[ LQ (XURSH

&HOOQH[xV RSHUDWLRQV KDYH JURZQ H[SRQHQWLDOO\ LQ UHFHQW \HDUV $V
VWUHQJWKHQHG LWV SUHVHQFH LQ (XURSH LQFUHDVLQJ RSHUDWLRQDO FRPSC
DQG VHUYLFHV :LWK WKH JURXSxV PDLQ RIILFHV LQ 6SDLQ WKLV JURZWK K
DFURVV (XURSHDQ FRXQWULHV )UDQFH ,WDO\ 8QLWHG .LQJGRP 6SDLQ
6ZLW]HUODQG 'HQPDUN 6ZHGKQV DORJUHSXREBO UHDFK DOLJQV ZLWK &HOO
GLJLWDOLVDWLRQ DQG FUHDWLQJ D SDQ (XURSHDQ WHOHFRPPXQLFDWLRQV LQ

VLWHV ZKLFK ULVIHVYWWR VLWHY DUH LQFOXGHG LQ WKH SURFHVV RI FRP
RXWV XS WR

&HOOQH[ JUDQFH

&HOOQH[ )UDQFH KDV EHHQ RSHUDWLQJ VLQFH VLWIRWG MXULUNQWW\ORF-@QMHGE L
SRSXODWHG DUHDV DQ LGHDO VLWXDWLRQ IRU WKH GHSOR\PHQW RI * &HOOC
.P RI RSWLF ILEHU WR FRPSOHWH DQ LQWHJUDWHG RIIHU

&HOOQH[ )UDQFH KDV WKUHH DQFKRU FOLHQWV %RX\JXHV ,0LDG DQG 6)5 ZL
SURJUDPPHYV

.H\ SURMHFWYV LQ LOFOXGH WKH FRPSOHWLRQ RI VLWH WUDQVIHUV WR 3KR
VLWHV RI ZKLFK ZHUH WUDQVIHUUHG LQ $GGLWLRQDOO\ &HOOQH[ DOVR
* GHSOR\PHQW SURJUDP RI JUHH ,OLDG DQG LQFUHDVHG WKH QXPEHU RI DFT?

JXUWKHUPRUH &HOOQH[ KDV UHLQIRUFHG LWV SDUWQHUVKLS ZLWK $OWLFH W
UHQHZHG WKH 7DQJR FRQWUDFW ZLWK 6)5

&HOOQH[ KDV DOVR SURYLGHG YLWDO PRELOH FRYHUDJH WR WKH *UDQG 3DUL
(XURSH ZKLFK HQDEOHG PHWUR LQIUDVWUXFWXUH WR WKH 3DULYV 20\PSLF

&HOOQH[ ,WDO\

&HOOQH[ ,WDO\ ZDV WKH JURXSxV ILUVW LQWHUQDWLRQDO PDUNHW RXWVLGH
WRWDO RI RYHWHYV &HOOQH[ ,WDO\ FRYHUV WKH ZKROH FRXQWU\

&HOOQH[ ,WDO\ KDV WZR PDLQ DQFKRU FOLHQWYV :LQG7UH DQG ,0LDG DQG VHYI
,Q JHGHULFR 3URWWR ZDV DSSRLQWHG FRXQWU\ &(2

.H\ SURMHFWYV LQ LQ ,WDO\ LQFONGQHLEKN DILMHMHFKQMW RRD®2RXQG QHZ

LQ WKH QH[W \HDUV 7KH FRPSOHWLRQ Rl '$6 FRYHUDJH Rl OHWUR &DWDQLD L

7KH GHSOR\PHQW RI %76 VLWHV DQG DURXQG QHZ KRVSLWDOLWLHYV

UDWLRQDOLVDWLRQ RI VLWHV DQG WKH LPSOHPHQWDWLRQ RI WKH ODQG D
VLWHV VHFXUHG DQG ODQG DFTXLVLWLRQV VLJQHG E\ &HOODQG

&HOOQH[ 8QLWHG .LQJGRP

$XVWULD ZDV SDUW RI WKH &HOOQH[ *URXS XQWLO '"HFHPEHU



&HOOQH[ 8. KDV EHHQ RSHUDWLQJ VLQFH VLWHWQORELYHRWIHU ILYH DQFKRU F
%7 (( 0%1/ 9RGDIRQH 8. DQG 9LUJLQ OHGLD 2

,Q &HOOQH[ 8. 9RGDIRQH 8. DQG 9LUJLQ OHGLD 2 DJUHHG D QHZ ORQJ WHU
LOQIUDVWUXFWXUH DQG DVVRFLDWHG VHUYLFHVY WR LQFUHDVH PRELOH FRQQHF!

,Q DGGLWLRQ WKH 8. WHDP GHOLYHUHG D WRWDO RI XSJUDGH SURMHFWYV
LWV FXVWRPHUV DFURVYV LWV VLWH SRUWIROLR ,W DOVR H[WHQGHG LWV SDU\
QXPEHU RI FRUSRUDWH FXVWRPHUV WR HQKDQFH FRQQHFWLYLW\ DFURVV WKH

"XULQJ &HOOQH[ 8. FRQWLQXHG WR H[SDQG LWV VPDOO FHOOV EXVLQHVV
QXPEHU RI PRELOH RSHUDWRUV LQFOXGLQJ 9LUJLQ OHGLD 2 YLD D QHZ SDUW
LW LQVWDOOHG IXUWKHU LQGRRU FRYHUDJH VROXWLRQV DFURVV D QXPEHU
EXLOGLQJ LQ /RQGRQ

&HOOQH[ 6SDLQ

7KH KHDGTXDUWHUV RI WKH JURXS DUH ORFDWHG LQ 6SDLQ ZKHUH WKH FRPSD
WKDW HQFRPSDVVHWHV ,Q 6SDLQ &HOOQH[ DOVR SURYLGHV EURDGFDVWLQJ
RSHUDWRUV DQG EURDGFDVWHUYV ,Q DGGLWLRQ LW DOVR SURYLGHV FULWLFD
ORFDO SXEOLF DGPLQLVWUDWLRQV DQG ILEHU QHWZRUN VHUYLFHV WR WKH U}

&HOOQH[ 6SDLQ KDV WKUHH 012 DQFKRU FOLHQWV 9RGDIRQH 7HOHISQLFD 03
EURDGFDVWLQJ FOLHQWY OHGLDVHW $ OHGLD DQG &77, ,QIRUPDWLRQ DQG 7HC

&HOOQH[ LV LQ DGYDQFHG QHJRWLDWLRQV ZLWK 0DV2UDQJH WR H[WHQG DQG
ZLWK WKH PRELOH RSHUDWRU LQ WKH FRQWH[W RI WKHLU FRQVROLGDWLRQ SU
RU QRWKLQJx UHQHZDO RSWLRQ LQ

,Q &HOOQH[ 6SDLQ KDV VLJQLILFDQWO\ JURZQ LWV 'LVWULEXWHG $QWHQQ
GHQVLILFDWLRQ LQ XUEDQ HQYLURQPHQWYV ZLWK LQ EXLOGLQJ GHSOR\PHQWV
EXLOGLQJV DQG RXWGRRU 6PDOO &HOOV IRU LFRQLF IRRWEDOO VWDGLXPV

LQIUDVWUXFWXUH IRU WKH $PHULFD V &XS WR UHLQIRUFH DQG SURYLGH * FRY

,Q WKH WHDP RI &HOOQH[ SOD\HG D FUXFLDO UROH LQ WKH UHVSRQVH WR
FRPPXQLFDWLRQ FKDQQHOV DQG PDLQWDLQLQJ WKH LQWHJULW\ RI WHOHFRPP?>

&HOOQH[ 3RODQG

&HOOQH[ 3BRODQG KDV EHHQ RSHUDWLQJ VVRQWHYV DQG PDQDJHYV

3RODQG LV WKH ILUVW FRXQWU\ ZKHUH &HOOQH[ KDV DOVR LQYHVWHG LQ D
EX\LQJ WKHP EDFN IURP 3RONRPWHO &HOOQH[ 3RODQG FXUUHQWO\ SURY|
PDQDJHPHQW VHUYLFHV WR 30D\ DQG 3RONRPWHO DV ZHOO DV WR RWKHU H(
SROLFH DQG ILUH GHSDUWPHQWY LQ D 1HWZRUN DV D 6HUYLFH PRGHO DQG L
IRU FRPPHUFLDO HQWLWLHYV

&HOOQH[ BRODQG KDV WZR DQFKRU FOLHQWY 3RONRPWHO RSHUDWRU RI 30XV

,Q &HOOQH[ 3BRODQG KDV GHYHORSHG D JURZWK VWUDWHJ\ XQWLO WR N
3ROLVK WHOHFRPPXQLFDWLRQV PDUNHW ZLWK FRQWLQXRXV IRFXV RQ HIILFLH

7KH IRXU SLOODUV Rl WKH VWUDWHJ\ LQFOXGH LQFUHDVHG RSHUDWLRQDO
DXWRPDWLRQ LQFUHDVHG LQYHVWPHQWY LQ ODQG PDQDJHPHQW DQG DFTXL
SRUWIROLR E\ FRQWLQXRXV FRQVROLGDWLRQ GHYHORSPHQW RI HPLVVLRQ W



7KHVH HYHQWYVY VKRZ WKH FRPSDQ\ V WUDQVLWLRQ IURP WKH VWDUW XS SKDVI
WKH FHQWUDO VWUXFWXUHVY WR WKH SKDVH RI HIILFLHQW DQG VXVWDLQDEOH

&HOOQH[ 1IHWKHUODQGYV

&HOOQH[ 1IHWKHUODQGYVY KDV EHHQ RSHUDWLQJWMWH\H DQG DRR3J H DO @ V U
EURDGFDVWLQJ WUDQVPLWWHUV

&HOOQH[*xV WHOHFRPPXQLFDWLRQV LQIUDVWUXFWXUH LQ WKH 1HWKHUODQGV |
WRZHUV DQG QHWZRUNYV GDWD FHQWUHY DQG '$6 LQVWDOODWLRQV VWUDWHIJL

&HOOQH[ 1IHWKHUODQGY KDV WKUHH DQFKRU FOLHQWYV 2','2 .31 DQG 9LGDIRQH

.H\ SURMHFWYV LQ LOFOXGH WKH LQWHJUDWLRQ RI 7%* 271 EURDGFDVWL(
VWUDWHILF EURDGFDVWLQJ DQG WHOHFRP LQIUDVWUXFWXUH

&HOOQH[ 3BRUWXJDO

&HOOQH[ BRUWXJDO MRLQHG WKH JURXS LQ D Q& LRMXHM B @ WROM VR X Q K DBS SVWUEH K
DQG UXUDO DUHDV LQ PDLQODQG 3RUWXJDO DQG WKH LVODQGV RI ODGHLUD I
VI\VWHPV '$6 FRYHULQJ PDMRU YHQXHYV DQG EXLOGLQJV VXFK DV VKRSSLQJ F
DQG RIILFH EXLOGLQJY DFURVV WKH HQWLUH FRXQWU\

&HOOQH[ 3RUWXJDO SURYLGHV KRVWLQJ VHUYLFHVY WR DOO PRELOH QHWZRU|I
VDIHW\ QHWZRUN RSHUDWRU 6,5(63 bQG WR RWKHU VPDOOHU FXVWRPHUV UDC
DPRQJ RWKHUV

&HOOQH[ BRUWXJDO KDV WKUHH DQFKRU FOLHQWYV WKH WZR ODUJHVW 012V

126 ZLWK ZKRP &HOOQH[ KDV H[HFXWHG 0 $ WUDQVDFWLRQV LQ DQG D WKL
LQ WKH PDUNHW ZLWK ZKRP &HOOQH[ KDV HIHFXWHG D FROORFDWLRQ DJUHHPFE

.H\ SURMHFWYV LQ LOQFOXGH WKH LPSOHPHQWDWLRQ RI VHYHUDO FROORFDW
WKH RQJRLQJ EXLOG WR VXLW SURJUDPV ZLWK WZR DQFKRU FOLHQWYV

$QRWKHU KLJKOLJKW RI ZDV WKH LPSOHPHQWDWLRQ RI YDULRXV '$6 V\VWHF

,Q DGGLWLRQ LQ D QHZ FRPSDQ\ ZzDV VHW XS &HOODQG (VWDWH ODQDJH
DFTXLVLWLRQ RI ODQG ULJKWV RI XVH RYHU UHDO HVWDWH SURSHUW\ DQG RQ



&HOOQH[ 6ZLW]JHUODQG

&HOOQH[ 6ZLW]HUODQG KDV EHHQ RSHUDWLQJ VLQFH DQG LV WKH
WHOHFRPPXQLFDWLRQV LQIUDVWUXFWXUH DQG VHUYLFHVY RSHUDWRU LQ 6ZLW
QHWZRUN RYLWHYVY DFURVV WKB W RXRWIQHAKR® FOLHQWY WKH PDMRU 012V 6%$/7
.H\ SURMHFWYV LQ LQFOXGH WKH %W6 ([SDQVLRQ &RQVROLGDWLRQ 3URJUI
6WXGLHV 3URJUDP IRU 6%/7 H[SHFWLQJ WR GHHSHQ IXUWKHU LQ WKH LQFLSLHC

&HOOQH[ 'HQPDUN
&HOOQH[ 'HQPDUN KDV EHHQ SDUW RI WKH JURXSWNYQRHKURXJIKREWR INKH FR X

FRPSDQ\ VHUYHV WHOHFRPPXQLFDWLRQV RSHUDWRUV DQG WHFKQRORJ\
WHOHFRPPXQLFDWLRQV LQIUDVWUXFWXUH XWLOL]JLQJ WKH QHXWUDO KRVW PDL

&HOOQH[ '"HQPDUN KDV RQH DQFKRU FOLHQW O +L * '"HQPDUN ZLWK ZKRP LW
SURJUDP LQ 'HQPDUN

.H\ SURMHFWV LQ LQFOXGH FRQWLQXDWLRQ RI WKH %XLOG WR 6XLW SU
FRYHUDJH VROXWLRQ DW &RSHQKDJHQxV ELJJHVW LQIUDVWUXFWXUH SURMHFW

$GGLWLRQDOO\ WKH IRFXV LQ KDV EHHQ WR KDUYHVW RQ WKH QHZ UHO
GLYHVWPHQW LQ HQG RI

&HOOQH[ 6ZHGHQ

&HOOQH[ KDV EHHQ RSHUDWLQJ LQ WKH 6ZHGLVK PDUNMUWVWIQWH U R X DKRGX W DA
FRXQWU\

&HOOQH[ 6ZHGHQ SURYLGHV D IXO0 UDQJH RI VHUYLFHV LQFOXGLQJ WKH G
LQVWDOODWLRQ VHUYLFHV DQG VLWH RSHUDWLRQ DQG PDLQWHQDQFH &HOOC

RI WKH PDLQ 6ZHGLVK ZLUHOHVV RSHUDWRUV 7KH FRPSDQ\ SURYLGHV VHFXL
EURDGFDVW ,R7 :L )L DQG ILEUH RSHUDWRUYV

&HOOQH[ 6ZHGHQ KDV RQH DQFKRU FOLHQW +L * DFFHVV $%

.H\ SURMHFWYV LQ LQFOXGH FRQWLQXHG H[WHQVLYH GHOLYHULHV DQG PRG
VHFXUH * GHSOR\PHQW LQ 6ZHGHQ

$GGLWLRQDOO\ WKH IRFXV LQ KDV EHHQ WR IRVWHU WKH UHODWLRQVKLS
GLYHVWPHQW RI D LQWHUHVW LQ WKH RSHUDWLRQ WR WKH FRPSDQ\ LQ WKH

&HOOQH[ ,UHODQG

&HOOQH[ ,UHODQG MRLQHG WKH JURXS LQ DQG LWWW B R UOARIRW R G- RVQKVLR/XA K F
FRXQWU\

&HOOQH[ ,UHODQG LV IRFXVLQJ SULPDULO\ RQ WKH GHYHORSPHQW DQG PL
UHTXLUHPHQWYV RI KLJK VSHHG ZLUHOHVV EURDGEDQG LQ UXUDO DUHDV DQG V
WKRVH FRPPXQLWLHV

&HOOQH[ ,UHODQG KDV WKUHH DQFKRU FOLHQWY 7KUHH ,5/ (LU DQG 9RGDIRQH
.H\ SURMHFWV LQ LQFOXGH WKH GHOLYHU\ RI  QHZ FR ORFDWLRQV DQG

7KH EXVLQHVV SRUWIROLR KDV DOVR EHHQ H[SDQGHG WR GHOLYHU UHSHDWHL
LQVWDOO DQ H[WHQVLYH 'LVWULEXWHG $QWHQQD 6\WWHP '$6 LQ WKH 'XEOLQ



,Q DGGLWLRQ &HOOQH[ ,UHODQGxV *HW &RQQHFWHG SURJUDPPH FRQWLQXHYV
FRPPXQLWLHYV 6RPH VLWHYV QRZ KDYH D FKRLFH RI WZR RSHUDWRUV UHVXOWLC

7KH VDOH RI &HOOQH[ ,UHODQG KDV EHHQ ILQDOLVHG DQG LV FXUUHQWO\ VXEN
ILUVW TXDUWHU RI

&HOOQH[ $XVWULD

&HOOQH[ ZDV RSHUDWLQJ LQ $XVWULD VLQFH HDUO\ ZKHQ LW ILQDOLVHG \
FRXQWU\ DV SDUW Rl WKH DJUHHPHQW WR DFTXLUH &. +XWFKLVRQxV LQIUDV\
LQFOXGLQJ $XVWULD

&HOOQH[ $XVWULD PDQDJHAWRVH @' KMX® $OSLQH FRXQWU\

$ RI '"HFHPEHU &HOOQH[ FRPSOHWHG WKH VDOH RI LWV EXVLQHVV LQ $
9DXEDQ ,QIUDVWUXFWXUH 3DUWQHUV (') ,QYHVW DQG 0($*

$FWLYLW\ DQG PDLQ ULVNV DQG XQFHUWDLQWLHYV

7KH ILQDQFLDO VWDWHPHQWYV RI &HOOQH[ 7THOHFRP 6 $ UHIOHFW WKH FRQV
DFWLYLW\ DV SDUHQW FRPSDQ\ RI WKH JURXS ERWK IURP WKH SRLQW RI YL
ILQDQFLQJ DQG WKH LQFRPH VWDWHPHQW FRQWULEXWLRQV WKURXJK GLYLGH
FRVWV DQG VWUXFWXUH

7KH &RPSDQ\ EDODQFH VKHHW LV FKLHIO\ FRPSRVHG RI VKDUHKROGLQJV LQ F
WKHLU DFTXLVLWLRQ XVLQJ GHEW

2Q 1RYHPEHU WKH &RPSDQ\ V %RDUG RI 'LUHFWRUV DSSURYHG WKH UHRL
RUGHU WR LPSURYH HIILFLHQF\ $V D UHVXOW RI WKH DIRUHPHQWLRQHG UHRU.
JLOQODQFH &RPSDQ\ 6 $ 8 ZDV LQFRUSRUDWHG

7KH &RPSDQ\ FRQWLQXHV WR DFW DV JXDUDQWRU RI WKH WUDQVIHUUHG GHEW
'XH WR WKH QDWXUH RI LWV LQYHVWPHQW DFWLYLW\ WKH &RPSDQ\ LV H[SRV

FXUUHQF\ ULVN LQWHUHVW UDWH ULVN FUHGLW ULVN OLTXLGLW\ ULVN ,QIO
IRWHI WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

&HOOQH[FOREMO 51 VN 0DQDIDSISQWYHROEF\WKH %RDUG RI 'LUHFWRUV WKDW V}
ULVN VWUDWHJI\ 7KH DSSURYDO RI WKLV SROLF\ DOVR HVWDEOLVKHG WKH V\
FRPPLWPHQW WR WKH DSSOLFDWLRQ Rl EHVW SUDFWLFHV LQ WKH FRXQWULHV
RQ LQWHUQDWLRQDO UHIHUHQFH VWDQGDUGV

&HOOQH[ V %RDUG KDV IRFXVHG LWV ZRUN RQ GHILQLQJ WKH ULVN PDQDJHPH
PRQLWRULQJ LW DV ZHOO DV SURPRWLQJ EHVW FRUSRUDWH JRYHUQDQFH SUI
WKH $XGLW DQG 5LVN ODQDJHPHQW &RPPLWWHH $50& VXSHUYLVHV WKH

ODQDIJHPHQW ORGHO DQG WKH LQIRUPDWLRQ SURYLGHG WR WKLUG SDUWLHYV

IUDPHZRUN LGHQWLILHY SULRULWLVHV FRQWUROV PRQLWRUV DQG UHSRUMW
HVWDEOLVKHG LQ LQFOXGLQJ PHPEHUV IURP DOO IXQFWLRQDO &RUSRUDMW
$XGLW DUHD

7KH 5LVN ODQDJHPHQW GHSDUWPHQW LV WKH PDLQ UHVSRQVLEOH IRU WKH R
PHWKRGRORJ\ ZLWKLQ WKH RUJDQLVDWLRQ HQVXULQJ PRQLWRULQJ DQG FRPS
LV EDVHG RQ DQWLFLSDWLRQ LQGHSHQGHQFH DQG FRPPLWPHQW WR WKH *UF
UREXVWQHVV RI WKH *OREDO 5LVN ODQDJHPHQW ORGHO WKURXJK D ULVN DVVH
WR WKH QHHGV RI WKH ULVN IXQFWLRQ DQG RI WKH FRPSDQ\

JURP WKH 5LVN ODQDJHPHQW GHSDUWPHQW DQG ZLWK WKH DLP RI HQVXULQJ W
RI WKH %RDUG RI 'LUHFWRUV LQ ULVN PDWWHUV DOO WKH FRPPLWWHHV RI W
UHYLHZ WKH ULVNV RI WKH FRPSDQ\ ZLWK WKH $50& SURSRVLQJ WKH DSSURYD



$00 PHHWLQJV ZLWK WKH FRPPLWWHHY DQG WKH %RDUG RI 'LUHFWRUV LQFOXC(
ULVN PHWKRGRORJ\ LPSOHPHQWHG LQ WKH FRPSDQ\ DV ZHOO DV WKH 7KUHH /I

&HOOQH[ LV FXUUHQWO\ GHYHORSLQJ D QHZ *OREDO 5LVN ODQDJHPHQW 6W!L
VWUDWHILF OLQHYVY UHVLOLHQFH DQWLFLSDWLRQ DQG ULVN FXOWXUH DQG
PRGHO GLJLWDOLVDWLRQ RI WKH ULVN DVVHVVPHQW UHODWLRQDO ULVN PRG|

,QIRUPDWLRQ UHODWLQJ WR WKH GHIHUUHG RI SD\PHQWYV WR VXSSOLHUYV

6HH WKH LQIRUPDWLRQOWIQHIBMWARPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

8VH RI ILQDQFLDO LQVWUXPHQWYV

,Q WKH \HDU HQGHG 'HAHHPE@®RMYM[ 7THOHFRP 6 $ DELGHG E\ WKH SROLF\ IRU XV}
GHVFULEHG MR IWRMHDFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

5HVHDUFK DQG 'HYHORSPHQW DFWLYLWLHYV

7KH &RPSDQ\ DV 3DUHQW &RPSDQ\ RI &HOOQH[ *URXS KDV QRW FDUULHG RXW D
GXH WR WKH IDFW WKDW WKH\ bUH EHHQ GHYHORSHG DW RSHUDWLYH FRPSDQL

7KH LQIRUPDWLRQ FRQFHUQLQJ WKH *URXS UHVHDUFK DQG GHYHORSPHQW DF
ODQDJHPHQW UHSRUW RI WKH &HOOQH[ *URXS ZKLFK KDV EHHQ SUHSDUHG I
VWDQGDUGYV

6XVWDLQDELOLW\ VWUDWHJ\

(6* 6BWUDWHJ\

6XVWDLQDELOLW\ LV D IXQGDPHQWDO SLOODU RI WKH &HOOQH[ *URXS LW L\
ZKLFK IRFXVHV RQ WKH VKDUHG PDQDJHPHQW RI WHOHFRPPXQLFDWLRQV LQIUI
WKH 6XVWDLQDELOLW\ 3ROLF\ XSGDWHG LQ DQG LV IRUPDOLVHG WKURXJ
PHDVXUHV DQG PDQDJHV WKH LPSDFWV JHQHUDWHG RQ VRFLHW\ DQG WKH HQ
PDQQHU

(6* ODVWHU 30DQ

&HOOQH[xV 6XVWDLQDELOLW\ 3ROLF\ LV GHOLYHUHG WKURXJK WKH (6% (
RQ VL[ VWUDWHILF D[HV ZKLFK LQFOXGHV D FURVV FXWWLQJ VWUDWHILF D]
WUDLQLQJ DFWLRQV DQG HDFK ZLWK D WRWDO RI VWUDWHILF OLQHV 7KH

GHPRQVWUDWLQJ WKH LPSRUWDQFH RI (6* ZLWKLQ WKH FRPSDQ\

7KH (6* ODVWHU 30DQ ZDV GHYLVHG WR HQDEOH &HOOQH[ WR LPSOHPHQW LQL
RQ WKH 6XVWDLQDEOH 'HYHORSPHQW *RDOV 6'*V RYHU D SHULRG RI ILYH
VWUDWHILHY ZLWK WKH VSHFLILF 6'*V DQG WKHLU FRUUHVSRQGLQJ WDUJHWYV
UHYLHZ LQ LQ RUGHU WR XSGDWH WKH DFWLRQV IRU

7KH (6* ODVWHU 30DQ DPDOJDPDWHY HWKLFDO JRYHUQDQFH DQG VRFLDO DQG
ZLWK WKH 6'*V DQG DGKHULQJ WR LQWHUQDWLRQDO VWDQGDUGYV W HQFRP!
FRPPLWPHQWY DQG REMHFWLYHV WDLORUHG WR PHHW WKH H[SHFWDWLRQV RI
(6* HOHPHQWYV LQWR LWV VWUDWHJI\ HIILFLHQWO\ DQG UHVSRQVLEO\ PHDVXUL
WKH VXUURXQGLQJ DUHDV

&HOOQH[ DFNQRZOHGJHV WKH HPHUJHQFH RI QHZ ULVNV DQG GHPDQGV DPLGV
VRFLDO SKHQRPHQD %H\RQG WKH VFRSH RI SXUHO\ HFRQRPLF DVSHFWV WKL
FKDOOHQJHV HQFRXQWHUHG E\ RUJDQLVDWLRQV OLNH &HOOQH[ O JUHDWH
VKDUHKROGHU HQJDJHPHQW FOLPDWH FKDQJH ULVNV ZLWKLQ WKH YDOXH Fk
RWKHUV O KDV GULYHQ WKH FRPSDQ\ WR UHLQIRUFH LWV GHGLFDWLRQ WR (C
PDWWHUYV LQ UHFHQW \HDUV



&RUSRUDWH *RYHUQDQFH

,Q WRGD\ V G\QDPLF EXVLQHVYV ODQGVFDSH WKH FRQFHSW RI FRUSRUDWH

RUJDQLVDWLRQV EXLOG WKHLU HWKLFDO DQG RSHUDWLRQDO IRXQGDWLRQV 7
WKH EDQQHU RI HIILFLHQW DQG WUDQVSDUHQW FRUSRUDWH JRYHUQDQFH KDV
QRW MXVW VXFFHVV EXW DOVR VXVWDLQDELOLW\ DQG ORQJ WHUP JURZWK

&HOOQH[xV UREXVW FRUSRUDWH JRYHUQDQFH IUDPHZRUN QRW RQO\ VDIHJXD
IRVWHUYV D FXOWXUH RI LQWHJULW\ UHVSRQVLELOLW\ DQG H[FHOOHQFH 7KH F
FRUSRUDWH JRYHUQDQFH SUDFWLFHV DV VHW RXW LQ WKH *RRG *RYHUQDQFH
6SDQLVK 6HFXULWLHV ODUNHW &RPPLVVLRQ &109 IURP WKH 6SDQLVK DEEUHY
-XQH

7KLV &RGH FRPSULVHV D QXPEHU RI UHFRPPHQGDWLRQV GHVLIJQHG WR DFKLH)
WKH HIITHFWLYH RSHUDWLRQ RI JRYHUQLQJ DQG DGPLQLVWUDWLYH ERGLH
FRPSHWLWLYHQHVV LQVWLOOLQJ FRQILGHQFH DQG WUDQVSDUHQF\ IRU VKDU
LOYHVWRUV VWUHQIJWKHQLQJ LOQWHUQDO FRQWUROV DQG FRUSRUDWH UHVSHF
PHWLFXORXV VHSDUDWLRQ RI IXQFWLRQV GXWLHV DQG UHVSRQVLELOLWLHYV |
VWDQGDUGY RI SURIHVVLRQDOLVP DQG ULJRXU

JXUWKHUPRUH WKH %RDUG RI 'LUHFWRUV DFWLRQV LQ OLQH ZLWK WKH FRPSI
E\ LWV LQWHUQDO UHJXODWLRQV SULRULWLVH &HOOQH[ V ZHOO EHLQJ DQG P
WKH ODZ DQG XSKROG H[SOLFLW DQG LPSOLFLW DJUHHPHQWY ZLWK HPSOR\HH"
IDLWK $GGLWLRQDOO\ WKH\ DGKHUH WR WKH HWKLFDO UHVSRQVLELOLWLHV F
D UHYLVHG 3URFXUHPHQW 3ROLF\ WR HQKDQFH WUDQVSDUHQF\ LQ XQGHUVWD
WKH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU PDQDJLQJ DQG UHSUHVHQWLQ
6SDQLVK &RUSRUDWH (QWHUSULVHV $FW

2WKHU ,QIRUPDWLRQ
1RQ ILQDQFLDO LQIRUPDWLRQ

7KH QRQ ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG LQ WKLV 'LUHFWRUxXxV 5HSRUW
ZLWK WKLV vVDPH GDWH DQG LQ WKH VDPH PHUFDQWLOH UHJLVWHU LQ WKH &l
*URXS ZKLFK KDV EHHQ SUHSDUHG DFFRUGLQJ WR LOQWHUQDWLRQDOO\ UHFRJQ

6KDUHKROGHU UHPXQHUDWLRQ

7KH DSSURYHG VKDUHKROGHUVx UHPXQHUDWLRQ SROLF\ DLPV WR PDLQWDLQ |
UHPXQHUDWLRQ WKH SDUHQW FRPSDQ\xV SURILW JHQHUDWLRQ DQG WKH SDU
DQ DGHTXDWH FDSLWDO VWUXFWXUH :KHQ LPSOHPHQWLQJ WKH 6KDUHKROGHU
RQ GLVWULEXWLQJ DQ DQQXDO GLYLGHQG RI DERYH WKH GLYLGHQG GLVWUL
WKH SDUHQW FRPSDQ\ GLVWULEXWHYV GLYLGHQGV DJDLQVW HLWKHU QHW SUF
*URXS IRU WKH UHVSHFWLYH ILQDQFLDO \HDU

2Q '"HEHPEHU WKH %RDUG RI 'LUHFWRUV DSSURYHG WKH IROORZLQJ 6
FRUUHVSRQGLQJ WR WKH ILVFDO \HDUV DQG L WKH VKDUHKROGHU U}l
ZLOO EH HTXLYDOHQW WR WKDW RI (85 PLOOLRQ LQFUHDVHG E
VKDUHKROGHU UHPXQHUDWLRQ FRUUHVSRQGLQJ WR ILVFDO \HDU ZLOO EH

(85 PLOOLRQ
2Q VW -XQH WKH $QQXDO 6KDUHKROGHUVx OHHWLQJ DSSURYHG WKH GLVW
SUHPLXP UHVHUYH WR D PD[LPXP RI (85 PLOOLRQ WR EH SDLG XSIURQW RL
DQG W ZDV DOVR DJUHHG WR GHOHJDWH WR WKH %RDUG RI 'LUHFYV

WKH FDVH WKH DPRXQW DQG WKH H[DFW GDWH RI HDFK SD\PHQW GXULQJ VDL
RYHUDOO DPRXQW VWLSXODWHG



'XULQJ WKH ILUVW KDOI RI LQ FRPSOLDQFH ZLWK WKH &RPSDQ\tV 6KDUHKR
'LUHFWRUV SXUVXDQW WR WKH DXWKRULW\ JUDQWHG E\ UHVROXWLRQ RI WKH
DSSURYHG WKH GLVWULEXWLRQ RI D FDVK SD\ RXW FKDUJHG WR WKH VKDUH
ZKLFK UHSUHVHQWHG (85 IRU HDFK H[LVWLQJ DQG RXWVWDQGLQJ VKDU
SD\ RXW 'XULQJ WKH VHFRQG KDOI RI WKH %RDUG RI 'LUHFWRUV SXUVXDC
WKH $QQXDO 6KDUHKROGHUVxXx OHHWLQJ RI VW -XQH DSSURYHG WKH GLVW
VKDUH SUHPLXP UHVHUYH LQ WKH DPRXQW RI (85 WKRXVDQG ZKLFK UF
H[LVWLQJ DQG RXWVWDQGLQJ VKDUH ZLWK WKH ULJKW WR UHFHLYH VXFK FDVK

'XULQJ WKH ILUVWWKIHO%WRDUG RI 'LUHFWRUV SXUVXDQW WR WKH DXWKRULW\ J
6KDUHKROGHUVx OHHWLQJ RI -XQH DSSURYHG WKH GLVWULEXWLRQ RI D
UHVHUYH DPRXQWLQJ WR WKRXVDQG ZKLFK UHSUHVHQWYV HXURV IR
ZLWK WKH ULJKW WR UHFHLYH VXFK GLYLGHMBKHXYWRQU GG RH VHHRYR LK\D OD SRS
DGGLWLRQDO GLYLGHQG FKDUJHG WR WKH VKDUH SUHPLXP UHVHUYH DPRXQW

HXURV IRU HDFK H[LVWLQJ DQG RXWVWDQGLQJ VKDUH ZLWK WKH ULJKW WR

'LYLGHQGV ZLOO EH SDLG RQ WKH VSHFLILF GDWHV WR EH GHWHUPLQHG LQ HD

IRWZLWKVWDQGLQJ WKH DERYH WKH &RPSDQ\xV DELOLW\ WR GLVWULEXWH GL
DQG IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR QHW SURILW DWWULEXWLEL
ILQDQFLQJ DJUHHPHQWY DQG &RPSDQ\xV JURZWK VWUDWHJI\ $V D UHVXOW RI V
&RPSDQ\ PD\ PRGLI\ WKH 6KDUHKROGHUVx 5HPXQHUDWLRQ 3ROLF\ RU PD\ QRW
6KDUHKROGHUVx 5HPXQHUDWLRQ 3ROLF\ DW DQ\ JLYHQ WLPH ,Q DQ\ FDVH W]
DPHQGPHQW WR WKH 6KDUHKROGHUVx 5HPXQHUDWLRQ 3ROLF\

$GGLWLRQDOO\ LQ -DQXDU\ WKH %RDUG RI 'LUHFWRUV RI &HOOQH[ KDV
SURJUDP RI 0Q SXUVXDQW WR WKH DXWKRUL]DWLRQ JUDQWHG E\ WKH JHQH!

7KH SXUSRVH RI WKH %X\EDFN 3URJUDP LV UHGXFLQJ FDSLWDO VWRFN
DFTXLUHG VXEMHFW WR WKH DSSURYDO RI WKH *HQHUDO 6KDUHKROGHUVx OHFE

7KH PD[LPXP QXPEHU RI VKDUHV WKDW PD\ EH DFTXLUHG SXUVXDQW WR WKH
DYHUDJH SULFH DW ZKLFK WKH\ DUH DFTXLUHG ZKLFK DW FXUUHQW PDUNHW ¢
QR FDVH ZLOO H[FHHG PLOOLRQ VKDUHV ,Q DQ\ FDVH WKH SDU YDOXH RI
LQGLUHFWO\ E\ WKH FRPSDQ\ DGGHG WR WKRVH DOUHDG\ KHOG E\ WKH FRPSI
VXEVLGLDULHV PD\ QRW H[FHHG RI WKH FRPSDQ\xV VXEVFULEHG FDSLWDO

7KH %X\EDFN 3URJUDP ZLOO VWDUW WKH ILUVW WUDGLQJ GD\ IROORZLQJ WKH
DFTXLVLWLRQ E\ 3KRHQL[ 7RZHUV ,QWHUQDWLRQDO RI &HOOQH[ ,UHODQG /L
UHSUHVHQWLQJ RI &HOOQH[xV EXVLQHVV LQ ,UHODQG ZKLFK ZDV DQQRXQ
VXFK FORVLQJ LV H[SHFWHG WR WDNH SODFH GXULQJ WKH ILUVW TXDUWHU RI

&HOOQH[ LQ WKH VWRFN PDUNHW

2Q -XQH WKH ,%(; 7THFKQLFDO $GYLVRU\ &RPPLWWHH DSSURYHG WKH L

60 LQ WKH EHQFKPDUN LQGH[ RI 6SDLQxV VWRFN H[FKDQJH WKH ,%(; ZK

FRPSDQLHV RQ WKH 6SDQLVK VWRFN H[FKDQJH LQ WHUPV RI FDSLWDOLVDWLRC

D EURDGHQLQJ RI WKH VKDUHKROGHU EDVH JLYLQJ &HOOQH[ KLIJKHU OLTXLGL\

SUHVHQW &HOOQH[ KDV D VROLG VKDUHKROGHU EDVH DQG WKH PDMRULW\ FRQ
LV D UHFRPPHQGDWLRQ WR EX\

$V DW 'HFHPEHU WKH VKDUH FDSLWDO RI &HOOQH[ *URXS VWRRG DW
FRPSDUHG ZLWK '"HFHPEHU UHSUHVHQWHG E\ FXPXODWLYH DQG
VKDUHV RI SDU YDOXH HDFK [IXOO\ VXEVFWR HGK D QOG- FRIPLSD QVIH) 1R QM
VWDWHPHQWYV

&HOOQH[xV VKDUH SULFH GHFUHDVHG GXULQJ FORVLQJ DW SHU VKI
EHHQ DSSUR[LPDWHO\ WKRXVDQG VKDUHV D GD\ 7KH ,%(; 672;; (XURSH

7THOHFRP LQFUHDVHYV E\ DQG RYHU WKH VDPH SHULRG



&HOOQH[ V PDUNHW FDSLWDOLVDWLRQ VWRRG DW 0 DW WKH \HDU HQGHG
VWDUW RI WUDGLQJ RQ 0D\ FRPSDUHG ZLWK D LQFUHDVH LQ WKH ,%(;

7KH SHUIRUPDQFH Rl &HOOQH[ FKMIIHWH G XZLVPK WKH HYROXWLRQ RI ,%(; 67
DQG 672;; (XURSH 7HOHFRP ZDV DV IROORZV

"HFHPEHU 'HFHPEHU

1XPEHU RI VKDUHYV
6WRFN PDUNHW FDSLWDOLVDWLRQ DW SHULRG \HDU HQG O

6KDUH SULFH DW FORVH (85 VKDUH
OD[LPXP VKDUH SULFH IRU WKH SHULRG (85 VKDUH

'‘DWH

OLQLPXP VKDUH SULFH IRU WKH SHULRG (85 VKDUH
‘DWH

$YHUDJH VKDUH SULFH IRU WKH SHULRG (85 VKDUH
$YHUDJH GDLO\ YROXPH VKDUHV

SBHUIRUPDQFH RI &HOOQH[ VKDUHV



7UHDV XU\ VKDUHV

2Q 0D\ WKH 2UGLQDU\ *HQHUDO 6KDUHKROGHUxV OHHWLQJ RI &HOOQH][ 7
IDYRXU RI WKH %RDUG RI 'LUHFWRUV WKH IDFXOW\ WR SXUFKDVH WUHDVXU\ VK

,Q &HOOQH[ %RDUG RI 'LUHFWRUV DSSURYHG WKH &HOOQH[xV 7UHDVXU\ ¢
&RUSRUDWH HEVLWH 7KXV GXULQJ &HOOQH[ GLG QRW FDUU\ RXW GLVF
WKRXVDQG LKHVH SXUFKDVHV ZHUH FDUULHG RXW XQGHU WKH GHOHJD!'
6KDUHKROGHUxV OHHWLQJ WR WKH %RDUG RI 'LUHFWRUV RI 0D\ DQG IXO
WUHDVXU\ VKDUHV SROLF\ 7KH XVH RI WKH WUHDVXU\ VKDUHYV DFTXLUHG XQGF
DJUHHPHQWY UHDFKHG E\ WKH &RUSRUDWH *RYHUQDQFH ERGLHV 2Q -XQH
OHHWLQJ UHVROYHG WR DSSURYH WKH DIRUHPHQWLRQHG GHOHJDWLRQ LQ WKH

$W 'HFHPEHU DQG DQG WUHDVXU\ VKDUHV KDYH EHHQ WUDQVIHU

UHODWLRQ WR HPSOR\HH UHPXQHUDWLRQ SD\DEOH LQ VKDUHV UHVSHFWLYHO\

EHHQ WUDQVIHUUHG WR ERQGKROGHUY LQ UHODWLRQ WR WKH UHSXUFKDVH
WUHDVXU\ VKDUHV KDYH EHHQ WUDQVIHUUHG DV SD\PHQW LQ NLQG IRU SU|

7KH QXPEHU RI WUHDVXU\HWKTPEHHW DDQBW DPRXQWV WR DQG VKDUL
UHVSHFWLYHO\ DQG UHSUHVHQWYV DQG UHVSHFWLYHO\ RI WKH VKDU

7KH WUHDV XU\ VKDUHV WUDQVDFWULIR @LFPOURVHG RXWRMIIDFFRPSDQ\LQJ ILQDC
VWDWHPHQWYV

3RVW EDODQFH VKHHW HYHQWYV

6HH 1IRWHI(YHQWY DIWHU WKH UHSRUWLQJ SHULRGU RI WKH DFFRPSDQ\LQJ ILQ



$QQXDO 5HSRUW RQ WKH 5HPXQHUDWLRQ RI 'LUHFWRUV RI &HOOQ

7KH $QQXDO 5HSRUW RQ WKH 5HPXQHUDWLRQ Rl WKH 'LUHFWR WX LFIK&HOOQH|
SDUW RI WKH &RPSDQ\ V $QQXDO $FFRXQWY DQG WKH 'LUHFWRUV 5HSRUW LV
DYDLODEOH RQ WKH ZHEVLWH Rl WKH 1DWLRQDO 6HFXULWLH\EBADIDKHY &RPP

HER/R. WHKH GDWH RI SXEOLFDWLRQ RI WKH $QQXDO $FFRXQWYV DQG Wi



$QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW RI &HOOQH[ 7THOHFRP

7KH $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW RI &HOZAKQHK 7HRUIPNVREDIRW RIKW
&RPSDQ\ V $QQXDO $FFRXQWYV DQG WKH 'LUHFWRUV 5HSRUW LV SUHVHQWHG L
WKH ZHEVLWH RI WKH 1DWLRQDO 6HFXULWLHYV 0DUNRWAWOXRPHI VWO RBR R IZ0F9E \DL\W
IURP WKH GDWH RI SXEOLFDWLRQ RI WKH $QQXDO $FFRXQWY DQG WKH 'LUHFWR

$GGLWLRQDOO\ WKH DXGLWRU V UHSRUW UHIHUULQJ WR WKH LQIRUPDWLRC
5BHSRUWLQJ ,&)5 VV\WVWHP RI WKH &HOOQH[ *URXS &HOOQH[ 7THOHFRP 6 $ DQ
LV HQGRUVHG WR WKH $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW

%DUFHORQD DV RI )HEUXDU\
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