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SELECTED FINANCIAL INFORMATION
ENDESA, S.A.

1 HALF-YEAR OF 2018

To the best of our knowledge, the accompanying condensed annual financial statements, which have been prepared in
accordance with applicable accounting principles, give a true and fair view of the assets, liabilities, financial position and profit
or loss of the issuer, or of the undertakings included in the consolidated financial statements taken as a whole, and the interim
management report includes a fair review of the information required.

Comments on the above statement(s):

Person(s) responsible for this information:

Name/Company Name Office

Borja Prado Eulate CHAIRMAN
Francesco Starace VICE CHAIRMAN
José Bogas Galvez CHIEF EXECUTIVE OFFICER
Alejandro Echevarria Busquet DIRECTOR
Miquel Roca Junyent DIRECTOR
Enrico Viale DIRECTOR
Alberto de Paoli DIRECTOR
Helena Revoredo Delvecchio DIRECTOR
Maria Patrizia Grieco DIRECTOR
Francisco de Lacerda DIRECTOR
Ignacio Garralda Ruiz de Velasco DIRECTOR

In accordance with the power delegated by the board of directors, the board secretary certifies that the half-yearly
financial report has been signed by the directors.

|Date this half-yearly financial report was signed by the corresponding governing body: 23/07/2018 |




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.
1 HALF-YEAR OF 2018
IV. SELECTED FINANCIAL INFORMATION
1. INDIVIDUAL BALANCE SHEET (PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)
Units: Thousand euros CURRENT P. PREVIOUS P.
ASSETS 30/06/2018 31/12/2017
/A) NON-CURRENT ASSETS 40 15,088,983 15,100,550
1. Intangible assets: 30 116,834} 124,386
a) Goodwill 81
b) Other intangible assets 32 116,834} 124,386
2. Property, plant and equipment 88 1,625 1,526
3. Investment property 34
4. Long-term investments in group companies and associates B85 14,795,053 14,802,737
5. Long-term financial investments 36 53,570 39,705
6. Deferred tax assets a7 121,901 132,196
7. Other non-current assets 38
IB) CURRENT ASSETS 85 507,788 299,142
1. Non-current assets held for sale 50
2. Inventories 85
3. Trade and other receivables: 60 63,139 158,682
a) Trade receivables 61
b) Other receivables 62 63,139 158,682
c) Current tax assets 63
4. Short-term investments in group companies and associates 64 391,935 95,198
5. Short-term financial investments 70 33,727 14,461
6. Prepayments for current assets 71 992 404
7. Cash and cash equivalents 72 17,995 30,397
ITOTAL ASSETS (A + B) | 100 | 15,596,771' 15,399,692'




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.
1 HALF-YEAR OF 2018
IV. SELECTED FINANCIAL INFORMATION
1. INDIVIDUAL BALANCE SHEET (PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)
Units: Thousand euros CURRENT P. PREVIOUS P.
EQUITY AND LIABILITIES 30/06/2018 31/12/2017
A) EQUITY (A.1+A.2+A.3) 195 7,585,390, 8,043,880
A.1) CAPITAL AND RESERVES 180 7,585,390, 8,043,880
1. Capital: 171 1,270,503 1,270,503]
a) Registered capital 161 1,270,503 1,270,503
b) Less: Uncalled capital 162
2. Share premium 172 88,800 88,800
3. Reserves 173 1,447,786 1,445,251
4. Own shares and equity holdings 174
5. Prior periods’ profit and loss 178 4,516,938 4,488,609
6. Other shareholder contributions 179 319 319
7. Profit (loss) for the period 175 261,044) 1,491,524}
8. Less: Interim dividend 176 (741,126)
9. Other equity instruments 177
A.2) VALUATION ADJUSTMENTS 188
1. Available-for-sale financial assets 181
2. Hedging transactions 182
3. Other 183
A.3) GRANTS, DONATIONS AND BEQUESTS RECEIVED 194
IB) NON-CURRENT LIABILITIES 120 5,085,643 5,312,149
1. Long-term provisions 115 291,055 323,195
2. Long-term debts: 116 1,240,156 744,024)
zégjerik;itev;ith financial institutions and bonds and other marketable 131 1,234,488 731,259
b) Other financial liabilities 182 5,668 12,765
3. Long-term payables to group companies and associates 117 3,520,898 4,211,396
4. Deferred tax liabilities 118 33,534 33,534)
5. Other non-current liabilities 135
6. Long-term accrual accounts 119
C) CURRENT LIABILITIES 130 2,925,738 2,043,663
1. Liabilities associated with non-current assets held for sale 121
2. Short-term provisions 122 52,600 53,503
3. Short-term debts: 123 245,121 276,742
a) Bank borrowings and bonds and other negotiable securities 183 16,162 18,707
b) Other financial liabilities 134 228,959 258,035
4. Short-term payables to group companies and associates 129 2,505,310 1,521,831
5. Trade and other payables: 124 122,484] 191,395
a) Suppliers 125
b) Other payables 126 122,484] 191,395
c) Current tax liabilities 127
6. Other current liabilities 136
7. Current accrual accounts 128 223 192
TOTAL EQUITY AND LIABILITIES(A+B +C) 200 15,596,771 15,399,692,




SELECTED FINANCIAL INFORMATION

ENDESA, S.A
1 HALF-YEAR OF 2018
IV. SELECTED FINANCIAL INFORMATION
2. INDIVIDUAL PROFIT AND LOSS ACCOUNT (PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)
Units: Thousand euros PRESENT CURR. PREVIOUS CURR. CURRENT PREVIOUS
PERIOD PERIOD CUMULATIVE CUMULATIVE
(2nd HALF YEAR) (2nd HALF YEAR) 30/06/2018 30/06/2017
Amount I % Amount I % Amount I % Amount I
(+) Revenue 205 471,784 100.00] 482,313 100.00f
) Change in inventories of finished products and| 206
work in progress
+) Own work capitalised 207 0f 0.00| 510 0.114
©) Supplies 208 (43) (0.01) (3.621)| (0.75)
+) Other operating revenue 209 5,204 1.10| 7,802 1.62]
) Personnel expenses 217 (73,794) (15.64)] (71,069)| (14.74)]
(=) Other operating expenses 210 (104,102) (22.07)| (98,144)| (20.35)|
) Depreciation and amortisation charge 211 (15,399) (3.26)| (14,571) (3.02)]
&) Allocation of grants for non-financial assets and| 212
other grants
*) Reversal of provisions 213 12,847 2.72] 0 0.00)
+) Impairment and gain (loss) on disposal of fixed 214 67 0.01 o 0.00
assets
(+) Other profit (loss) 215 () 0.00) 20| 0.01]
= OPERATING PROFIT (LOSS) 245 296,560 62.86 303,260 62.88
*) Finance income 250 5,337 1.13] 8,446 1.75f
[®) Finance costs 251 (62,139) (13.17) (72,837) (15.10)
(+-) Changes in fair value of financial instruments 252 (1,786) (0.38)| 738 0.15]
(+-) Exchange differences 254 2,453} 0.52 (17,747)| (3.68)|
) Impairment and gain (loss) on disposal of financial 255
instruments
= NET FINANCE INCOME (COSTS) 256 (56,135) (11.90) (81,400)| (16.88)
= PROFIT (LOSS) BEFORE TAX 265 240,425 50.96| 221,860 46.00]
(+-) Income tax expense 270 20,619 4.37] 31,468 6.52]
_ PROFIT (LOSS) FOR THE PERIOD FROM
= CONTINUING ACTIVITIES 280 261,044 55.33 253,328 52.52]
) Profit (loss) from discontinued operations, net of | o | | | | | |
tax
= PROFIT (LOSS) FOR THE PERIOD I 300 I I 251,044| 55.33' Z53,328I 52.52'
Amount Amount Amount Amount
EARNINGS PER SHARE
(X.XX euros) (X.XX euros) (X.XX euros) (X.XX euros)
Basic 290 0.25f 0.24]
Diluted 295 0.25f 0.24]




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
3. INDIVIDUAL STATEMENT OF CHANGES IN EQUITY

INDIVIDUAL STATEMENT OF RECOGNISED INCOME AND EXPENSE
(PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)

Units: Thousand euros CURRENT PREVIOUS
PERIOD PERIOD
30/06/2018 30/06/2017
IA) PROFIT (LOSS) FOR THE PERIOD (from the profit and loss account) 305 261,044' 253,328I
B) INCOME AND EXPENSE RECOGNISED DIRECTLY IN EQUITY 310 2,535
1. From measurement of financial instruments: 320
a) Available-for-sale financial assets 321
b) Other income/(expenses) 323
2. From cash flow hedges 330
3. Grants, donations and bequests received 340
4. From actuarial gains and losses and other adjustments 344 3,380
5. Other income and expense recognised directly in equity 343 (845)
6. Tax effect 345
C) TRANSFERS TO PROFIT OR LOSS 350
1.  From measurement of financial instruments: B55
a) Available-for-sale financial assets 356
b) Other income/(expenses) 358
2. From cash flow hedges 360
3. Grants, donations and bequests received 366
4. Other income and expense recognised directly in equity 365
5. Tax effect 370
ITOTAL RECOGNISED INCOME/(EXPENSE) (A + B + C) 400 263,579' 253,328'




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

(PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)

IV. SELECTED FINANCIAL INFORMATION
4. INDIVIDUAL STATEMENT OF CHANGES IN EQUITY (1/2)
INDIVIDUAL STATEMENT OF TOTAL CHANGES IN EQUITY

Units: Thousand euros Capital and reserves "
. Grants, donations
Veliwetien and bequests Total equity
. Share premium Profit (loss) for Other equity adjustments N
CURRENT PERIOD Capital adlReservesl(@) Treasury stock the period instruments received

Opening balance at 01/01/2018 3010 1,270,503 5,281,853 1,491,524} 8,043,880
Adjustments for changes in accounting policy 3011

Adjustment for errors 3012

Adjusted opening balance 3015 1,270,503 5,281,853] 1,491,524 8,043,880
I. Total recognised income/(expense) 3020 2,535 261,044 263,579
Il. Transactions with shareholders or| 3025 (722,069) (722,069)
owners

1. Capital increases/ (reductions) 3026

2. ! Conversion of financial liabilities into| 3027
Jequity

3. Distribution of dividends 3028 (722,069)| (722,069)|
4. Net trading with treasury stock 3029
I5 Increases/ (reductions) for business|
P 3030

combinations

6. Other transactions with shareholders or] 3032

owners

Ill. Other changes in equity 3035 1,491,524 (1,491,524)

1. Equity-settled share-based payment 3036

2. Transfers between equity accounts 3037 1,491,524 (1,491,524)

3. Other changes 3038

Closing balance at 30/06/2018 3040 1,270,503 6,053,843 261,044 7,585,390




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

(PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)

IV. SELECTED FINANCIAL INFORMATION
4. INDIVIDUAL STATEMENT OF CHANGES IN EQUITY (2/2)
INDIVIDUAL STATEMENT OF TOTAL CHANGES IN EQUITY

Units: Thousand euros Capital and reserves Grants. donations
Veliwetien and i)equests Total equity
. Share premium Profit (loss) for Other equity adjustments N
PREVIOUS PERIOD Capital adlReservesl(@) Treasury stock the period instruments received
Opening ) balgnce at 01/01/2017| 3050 1,270,503 5,271,198 1,418,946 7,960,647|
comparative period)
Adjustments for changes in accounting policy 3051
Adjustment for errors 3052
Adjusted opening balance (comparative]
" 3055 1,270,503 5,271,198 1,418,946 7,960,647|
period)
I. Total recognised income/(expense) 3060 253,328 253,328
Il. Transactions with shareholders or| 3065 (670,190) (670,190)
owners
1. Capital increases/ (reductions) 3066
2. ! Conversion of financial liabilities into] 3067
Jequity
3. Distribution of dividends 3068 (670,190)| (670,190)|
4. Net trading with treasury stock 3069
I5 Increases/ (reductions) for business
P 3070
combinations
6. Other transactions with shareholders or] 3072
owners
Ill. Other changes in equity 3075 1,418,946 (1,418,946)
1. Equity-settled share-based payment 3076
2. Transfers between equity accounts 3077 1,418,946 (1,418,946)|
3. Other changes 3078
Clelly  BEEED & EEuEEy 3080 1,270,508 6,019,954 253,328 7,543,785
Lcomparative period)




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
5. INDIVIDUAL STATEMENT OF CASH FLOWS
(PREPARED USING PREVAILING NATIONAL ACCOUNTING STANDARDS)
Units: Thousand euros CFL,Jngg!EI)T PEE;:SBS
30/06/2018 30/06/2017
A) CASH FLOWS FROM OPERATING ACTIVITIES (1 +2 + 3 + 4) 435 (41,063) 34,303
1. Profit (loss) before tax 405 240,425 221,860
2. Adjustments to profit (loss): 410 (261,312), (273,552)
*+) Depreciation and amortisation charge 411 15,399 14,571
(+) Other net adjustments to profit (loss) 412 (276,711) (288,123)
3. Changes in working capital 415 24,713 45,194
4, Other cash flows from operating activities: 420 (44,889) 40,801
“) Interest paid 421 (72,645)| (86,308)
+) Dividends received 422 0| 105,501,
*+) Interest received 423 6,832 2,658
(+) Income tax recovered/(paid) 430 39,828 38,845
(+-) Other sums received/(paid) from operating activities 425 (18,904) (19,895)
B) CASH FLOWS FROM INVESTING ACTIVITIES (1 + 2) 460 (30,390) (12,962)
1. Payments for investments: 440 (30,547)| (24,643)
“) Group companies, associates and business units 441 (7,306) (1,281)
-) Property, plant and equipment, intangible assets and investment property 442 (21,421) (18,070)
“) Other financial assets 443 (1,820) (5,292)
) Other assets 444
2. Proceeds from sale of investments 450 157 11,681
+) Group companies, associates and business units 451 0| 54
*+) Property, plant and equipment, intangible assets and investment property 452 106 0
+) Other financial assets 453 51 11,627
*+) Other assets 454
C) CASH FLOWS FROM FINANCING ACTIVITIES (1 + 2 + 3) 490 59,051 (28,085)|
1. Sums received/(paid) in respect of equity instruments 470
(+) Issuance 471
“) Redemption 472
O] Acquisition 473
*+) Disposal 474
(+) Grants, donations and bequests received 475
2. Sums received/(paid) in respect of financial liability instruments: 480 800,177 713,041
(+) Issuance 481 1,514,190 4,470,547
“) Repayment and redemption 482 (714,013) (3,757,506)
3. Payment of dividends and remuneration on other equity instruments 485 (741,126) (741,126)
D) EFFECT OF FOREIGN EXCHANGE RATE CHANGES 492
E) NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A +B + C + D) 495 (12,402)| (6,744)
F) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD I 499 30,397' 21,450|
G) CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD (E + F) I 500 17,995' 14.706|
COMPONENTS OF CASH AND CASH CURRENT hRvioUs
EQUIVALENTS AT THE END OF THE PERIOD PERIOD
PERIOD 30/06/2018 30/06/2017
+) Cash on hand and at banks 550 17,995 14,706
*+) Other financial assets 552
) Less: Bank overdrafts repayable on demand 553
TOTAL CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 600 17,995 14,706




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION

6. CONSOLIDATED BALANCE SHEET (ADOPTED IFRS) (1/2)

Units: Thousand euros CURRENT P. PREVIOUS P.
ASSETS 30/06/2018 31/12/2017

A) NON-CURRENT ASSETS 1040 25,745,000 25,507,000

1. Intangible assets: 1030 1,755,000 1,655,000

a) Goodwill 1031 459,000 459,000

b) Other intangible assets 1032 1,296,000 1,196,000

2. Property, plant and equipment 1033 21,777,000 21,727,000

3. Investment property 1034 8,000 9,000

4. Investments accounted for using the equity method 1035 206,000 205,000

5. Non-current financial assets 1036 561,000 558,000

6. Deferred tax assets 1037 1,170,000 1,142,000

7. Other non-current assets 1038 268,000 211,000

IB) CURRENT ASSETS 1085 6,117,000 5,530,000
1. Non-current assets held for sale 1050

2. Inventories 10565 1,222,000 1,267,000

3. Trade and other receivables: 1060 3,122,000 3,100,000

a) Trade receivables 1061 2,241,000 2,368,000

b) Other receivables 1062 686,000 509,000

c) Current tax assets 1063 195,000 223,000

4.  Other current financial assets 1070 893,000 764,000
5. Other current assets 1075

6.  Cash and cash equivalents 1072 880,000 399,000

ITOTAL ASSETS (A + B) 1100 31,862,000 31,037,000




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.
1 HALF-YEAR OF 2018
IV. SELECTED FINANCIAL INFORMATION
6. CONSOLIDATED BALANCE SHEET (ADOPTED IFRS) (2/2)
Units: Thousand euros CURRENT P. PREVIOUS P.
EQUITY AND LIABILITIES 30/06/2018 31/12/2017
IA) EQUITY (A1 +AD+AB) 1195 9,328,000' 9,233,000'
A.1) CAPITAL AND RESERVES 1180 9,866,000 9,805,000
1. Capital 1171 1,271,000 1,271,000
a) Registered capital 1161 1,271,000 1,271,000
b) Less: Uncalled capital 1162
2. Share premium 1172 89,000 89,000
3. Reserves 1173 7,754,000 7,723,000
4. Own shares and equity holdings 1174
5. Prior periods’ profit and loss 1178
6. Other shareholder contributions 1179
7. Profit (loss) for the period attributable to the parent company 1175 752,000 1,463,000
8. Less: Interim dividend 1176 (741,000)
9. Other equity instruments 1177
A.2) ACCUMULATED OTHER COMPREHENSIVE INCOME 1188 (671,000) (709,000),
1. Items that are not reclassified to profit or loss 1186 (666,000) (657,000),
2. Items that may subsequently be reclassified to profit or loss 1187 (5,000) (52,000)
a) Available-for-sale financial assets 1181
b) Hedging transactions 1182 36,000 (9,000),
c¢) Translation differences 1184 1,000
d) Other 1183 (42,000) (43,000)
EQUITY ATTRIBUTABLE TO THE PARENT COMPANY (A.1 + A.2) 1189 9,195,000 9,096,000
A.3) NON-CONTROLLING INTERESTS 1193 133,000 137,000
B) NON-CURRENT LIABILITIES 1120 15,495,000 14,269,000
1. Grants 1117 4,722,000 4,730,000
2. Long-term provisions 1115 3,342,000 3,382,000
3. Long-term financial liabilities: 1116 5,556,000 4,414,000
a) Debt with financial institutions and bonds and other marketable securities 1131 1,386,000 939,000
b) Other financial liabilities 1132 4,170,000 3,475,000
4. Deferred tax liabilities 1118 1,172,000 1,097,000
5. Other non-current liabilities 1135 703,000 646,000
C) CURRENT LIABILITIES 1130 7,039,000 7,535,000
1. Liabilities associated with non-current assets held for sale 1121
2. Short-term provisions 1122 305,000 425,000
3. Short-term financial liabilities: 1123 1,287,000 978,000
a) Debt with financial institutions and bonds and other marketable securities 1133 1,216,000 907,000
Ib) Other financial liabilities 1134 71,000 71,000
4. Trade and other payables: 1124 5,447,000 6,132,000
a) Suppliers 1125 2,932,000 4,071,000
b) Other payables 1126 2,105,000 1,891,000
c¢) Current tax liabilities 1127 410,000 170,000
5. Other current liabilities 1136
ITOTAL EQUITY AND LIABILITIES(A+B +C) 1200 31,862,000' 31,037,000I




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

7. CONSOLIDATED PROFIT AND LOSS ACCOUNT (ADOPTED IFRS)

IV. SELECTED FINANCIAL INFORMATION

Units: Thousand euros PRESENT CURR. PREVIOUS CURR. CURRENT PREVIOUS
PERIOD PERIOD CUMULATIVE CUMULATIVE
(2nd HALF YEAR) (2nd HALF YEAR) 30/06/2018 30/06/2017
Amount I % Amount I % Amount I % Amount I %
) Revenue 1205 9,560,000 100.00] 9,792,000 100.00f
- Change |!7 inventories of finished products| 1206
and work in progress
(+) Own work capitalised 1207 80,000 0.84] 79,000 0.81
) Supplies 1208 (7,111,000) (74.38)| (7,380,000), (75.37)|
(+) Other operating revenue 1209 290,000 3.03] 129,000 1.32]
) Personnel expenses 1217 (473,000) (4.95)| (451,000)| (4.61)|
) Other operating expenses 1210 (669,000) (7.00)| (704,000)| (7.19)|
) Depreciation and amortisation charge 1211 (709,000) (7.42)| (661,000)| (6.75)|
“ Allocation of grants for non-financial assets 1212 84,000 0.88 83,000 0.85
and other grants
- Impa\rmenl and gain (loss) on disposal off 1214 (1,000) ©.01) 19,000 0.19
fixed assets
(+-) Other profit (loss) 1215
= OPERATING PROFIT (LOSS) 1245 1,051,000 10.99 906,000 9.25|
+) Finance income 1250 17,000 0.18] 28,000 0.29]
) Finance costs 1251 (86,000) (0.90) (90,000) 0.92)
(+-) Changes in fair value of financial instruments 1252 (1,000)] (0.01)] 2,000 0.02]
(+-) Exchange differences 1254 (1,000) (0.01) 1,000) 0.01]
o Impairment and gain (loss) on disposal of| 1255 (16,000) ©.17) (9,000)] (0.09)
financial instruments
= NET FINANCE INCOME (COSTS) 1256 (87,000) (0.92) (68,000)| (0.69)|
(+-) Profit (loss) of equity-accounted investees 1253 20,000 0.21 10,000 0.10]
= PROFIT (LOSS) BEFORE TAX 1265 984,000 10.29] 848,000 8.66|
(+-) Income tax expense 1270 (228,000) (2.38) (190,000) (1.94)|
_ PROFIT (LOSS) FOR THE PERIOD FROM
= CONTINUING ACTIVITIES 1280 756,000 7.914 658,000 6.72]
) Profit (loss) from discontinued operations, net o I I I
of tax
- CONSOLIDATED PROFIT (LOSS) FOR THE 1288 756,000 7.1 658,000 6.72)
PERIOD
A) Profit (loss) for the period attributable to| 1300 752,000 787 653,000 6.67)
the parent compan
B) Profit (loss) attributable to non-controlling| 1289 4,000 0.04 5,000 0.05
interests
Amount Amount Amount Amount
EARNINGS PER SHARE
(X.XX euros) (X.XX euros) (X.XX euros) (X.XX euros)
Basic 1290 0.714 0.62}
Diluted 1295 0.711 0.62]




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION

8. CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE (ADOPTED IFRS)

Units: Thousand euros CURRENT PREVIOUS
PERIOD PERIOD
30/06/2018 30/06/2017
IA) CONSOLIDATED PROFIT (LOSS) FOR THE PERIOD (from the profit and loss account) 1305 756,000I 658,000'
B) OTHER COMPREHENSIVE INCOME - ITEMS THAT ARE NOT RECLASSIFIED TO PROFIT OR LOSS: 1310 (9,000), 0|
1. From revaluation/(reversal of revaluation) of property, plant and equipment and intangible assets 1311
2. From actuarial gains and losses 1344 (11,000) 0
3. Share in other comprehensive income of investments in joint ventures and associates 1342
4. Other income and expenses that are not reclassified to profit or loss 1343
5. Tax effect 1345 2,000 0
C) OTHER COMPREHENSIVE INCOME - ITEMS THAT MAY SUBSEQUENTLY BE RECLASSIFIED TO PROFIT OR LOSS: 1350 47,000 (41,000)
1. Available-for-sale financial assets: 1355
a) Valuation gains/(losses) taken to equity 1356
b) Amounts transferred to profit or loss 1357
c) Other reclassifications 1358
2. Cash flow hedges: 1360 60,000 (55,000)
a) Valuation gains/(losses) taken to equity 1361 81,000 21,000
b) Amounts transferred to profit or loss 1362 (21,000) (76,000)
¢) Amounts transferred at initial carrying amount of hedged items 1363
d) Other reclassifications 1364
3. Foreign currency translation: 1365 1,000 (1,000)
a) Valuation gains/(losses) 1366 1,000 (1,000)
b) Amounts transferred to profit or loss 1367
c) Other reclassifications 1368
4. Share in other comprehensive income of investments in joint ventures and associates: 1370 1,000 1,000
a) Valuation gains/(losses) taken to equity 1371 1,000 2,000
b) Amounts transferred to profit or loss 1372 (1,000)
c) Other reclassifications 1375
5. Other income and expenses that may subsequently be reclassified to profit or loss 1375
a) Valuation gains/(losses) taken to equity 1376
b) Amounts transferred to profit or loss 1377
c) Other reclassifications 1378
|6. Tax effect 1380 (15,000)' 14,000I
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (A + B +C) 1400 794,000 617,000
a) Attributable to the parent company 1398 790,000 612,000
b) Attributable to non-controlling interests 1399 4,000 5,000




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

9. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (ADOPTED IFRS) (1/2)

1IV. SELECTED FINANCIAL INFORMATION

Units: Thousand euros Equity attributable to the parent company
Capital and reserves
Non-controlling .
Profit (loss) for Valuation v— Total equity
CURRENT PERIOD Capital Share premium Ty Sk vthe period cher equity adjustments
and Reserves (1) attributable to the instruments
parent company

Opening balance at 01/01/2018 3110 1,271,000 6,414,000 1,463,000 (52,000) 137,000} 9,233,000
Adjustments for changes in accounting policy 3111 31,000 31,000
Adjustment for errors 3112

Adjusted opening balance 3115 1,271,000 6,445,000 1,463,000 (52,000) 137,000 9,264,000
I- Total comprehensive incomel(expense) 3120 (9,000) 752,000 47,000) 4,000 794,000
for the period

Il. Transactions with shareholders or| 3125 (722,000) (8,000), (730,000)
owners

1. Capital increases/ (reductions) 3126 (1,000)| (1,000)
2. ! Conversion of financial liabilities into] 3127
Jequity

3. Distribution of dividends 3128 (722,000)| (7,000)| (729,000)
4. Purchase / sale of treasury stock 3129
I5 Equity increase/ (decrease) resulting from|
. S 3130

business combinations

6. Other transactions with shareholders or] 3132

owners

Ill. Other changes in equity 3135 1,463,000 (1,463,000)

1. Equity-settled share-based payment 3136

2. Transfers among components of equity 3137 1,463,000 (1,463,000)

3. Other changes 3138

Closing balance at 30/06/2018 3140 1,271,000 7,177,000 752,000 (5,000) 133,000 9,328,000




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

9. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (ADOPTED IFRS) (2/2)

1IV. SELECTED FINANCIAL INFORMATION

Units: Thousand euros Equity attributable to the parent company
Capital and reserves
Non-controlling .
Profit (loss) for Valuation v— Total equity
PREVIOUS PERIOD Capital Share premium Ty Sk vthe period cher equity adjustments
and Reserves (1) attributable to the instruments
parent company
Cpemny EENSS GE EHeHAD 3150 1,271,000 6,308,000) 1,411,000) (38,000) 136,000 9,088,000)
comparative period)
Adjustments for changes in accounting policy 3151
Adjustment for errors 3152
;_::;’;;fd GRS PEENEE (EoNpeneing 3155 1,271,000 6,308,000} 1,411,000) (38,000) 136,000 9,088,000)
I. Total comprehenswe income/(expense) 3160 653,000 (41,000 5,000 617,000
for the period
Il. Transactions with shareholders or| 3165 (670,000) (670,000)
owners
1. Capital increases/ (reductions) 3166
2. ‘Converslon of financial liabilities intof 3167
Jequity
3. Distribution of dividends 3168 (670,000) (670,000)
4. Purchase / sale of treasury stock 3169
5. Equity increase/ (decrease) resulting
. - 3170
from business combinations
6. Other transactions with shareholders or]
3172
owners
Ill. Other changes in equity 3175 1,411,000] (1,411,000)
1. Equity-settled share-based payment 3176
2. Transfers among components of equity 3177 1,411,000] (1,411,000)
3. Other changes 3178
Clely —DERD & ERuEE 3180 1,271,000} 7,049,000 653,000) (79,000) 141,000 9,035,000
Lcomparative period)




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.
1 HALF-YEAR OF 2018
IV. SELECTED FINANCIAL INFORMATION
10.A. CONSOLIDATED STATEMENT OF CASH FLOWS (INDIRECT METHOD) (ADOPTED IFRS)
Units: Thousand euros C;;ig’;T PEE\?’:SBS
30/06/2018 30/06/2017
A) CASH FLOWS FROM OPERATING ACTIVITIES (1 +2 +3 + 4) 1435 639,000 675,000
1. Profit (loss) before tax 1405 984,000 848,000
2. Adjustments to profit (loss): 1410 805,000 677,000
+) Depreciation and amortisation charge 1411 751,000 704,000
(+/-) Other net adjustments to profit (loss) 1412 54,000 (27,000)
3. Changes in working capital 1415 (1,047,000)| (687,000),
4. Other cash flows from operating activities: 1420 (103,000) (163,000),
) Interest paid 1421 (73,000) (74,000)
-) Payment of dividends and remuneration on other equity instruments 1430
+) Dividends received 1422 6,000 4,000
+) Interest received 1423 16,000 29,000
(+/-) Income tax recovered/(paid) 1424 72,000 7,000
(+/-) Other sums received/(paid) from operating activities 1425 (124,000) (129,000),
B) CASH FLOWS FROM INVESTING ACTIVITIES (1 + 2 + 3) 1460 (749,000) (608,000),
1. Payments for investments: 1440 (832,000) (679,000),
) Group companies, associates and business units 1441 (46,000) (2,000)
) Property, plant and equipment, intangible assets and investment property 1442 (664,000) (593,000),
) Other financial assets 1443 (122,000) (84,000)
) Other assets 1444
2. Proceeds from sale of investments 1450 43,000 42,000
+) Group companies, associates and business units 1451 23,000 17,000
*+) Property, plant and equipment, intangible assets and investment property 1452 3,000 5,000
*+) Other financial assets 1453 17,000 20,000
*+) Other assets 1454
3. Other cash flows from investing activities 1455 40,000 29,000
+) Dividends received 1456
+) Interest received 1457
(+/-) Other sums received/(paid) from investing activities 1458 40,000 29,000
C) CASH FLOWS FROM FINANCING ACTIVITIES (1 +2 + 3 + 4) 1490 591,000 (34,000),
1. Sums received/(paid) in respect of equity instruments 1470 (1,000),
+) Issuance 1471
) Redemption 1472 (1,000),
) Acquisition 1473
+) Disposal 1474
2. Sums received/(paid) in respect of financial liability instruments: 1480 1,340,000 708,000
+) Issuance 1481 3,753,000 1,260,000
) Repayment and redemption 1482 (2,413,000)| (552,000),
3. Payment of dividends and remuneration on other equity instruments 1485 (748,000), (742,000)
4. Other cash flows from financing activities 1486
) Interest paid 1487
(+1-) Other sums received/(paid) from financing activities 1488
I D) EFFECT OF FOREIGN EXCHANGE RATE FLUCTUATIONS ON CASH AND CASH EQUIVALENTS HELD I 1492 I I I
I E) NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A + B + C + D) I 1495 I 481,000' 33,000'
I F) CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD I 1499 I 399,000' 418,000'
I G) CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD (E + F) I 1500 I 880,000' 451,000'
CURRENT PREVIOUS |
COMPONENTS OF CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD T PERIOD
30/06/2018 30/06/2017
+) Cash on hand and at banks 1550 880,000 435,000
+) Other financial assets 1552 16,000
) Less: Bank overdrafts repayable on demand 1553
TOTAL CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 1600 880,000 451,000




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
11. CHANGES IN THE COMPOSITION OF THE GROUP

Table 1:
BUSINESS COMBINATIONS AND OTHER ACQUISITIONS OR INCREASES IN HOLDINGS IN SUBSIDIARIES, JOINT VENTURES AND/OR INVESTMENTS IN ASSOCIATES (CURRENT PERIOD).
Effective date | (Net) cost of the combination (a) + (b)
of transaction (thousand euros)
% of total voting
Name of company (or business line) acquired or merged Category (‘:E“gea;‘;‘::];z:: Falre‘\q/s:?ye o ) 01::““9 L LI G
quired company after
attributable to the | acquisition of the
combination (a) company (b)
ARANORT DESARROLLOS, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 19/01/2018 354 0 100.00) 100.00
PARQUES EOLICOS GESTINVER, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary | 03/04/2018 42,000 0 100.00) 100.00
PARQUES EOLICOS GESTINVER GESTION, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary | 03/04/2018 0 0 100.00) 100.00
SAN FRANCISCO DE BORIJA, S.A. Subsidiary 23/03/2018 40 0 66.67| 66.67]
TAUSTE ENERGIA DISTRIBUIDA, S.A. Subsidiary 23/03/2018 31 0 51.00| 51.00)
VALDECABALLERO SOLAR, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 09/01/2018 3 0 100.00| 100.00)
BOSA DEL EBRO,S.L. Subsidiary | 21/02/2018 2 0 51.00) 51.00)
CASTIBLANCO SOLAR, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 09/01/2018 3 0 100.00| 100.00)
ENERGIA EOLICA ALTO DEL LLANO, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 11/05/2018 3 0 100.00) 100.00
EOLICA DEL CIERZO, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 23/03/2018 225 0 100.00 100.00)
EOLICA DEL PRINCIPADO, S.A. (SOCIEDAD UNIPERSONAL) Subsidiary 22/05/2018 76 0 60.00 100.00)
NAVALVILLAR SOLAR, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 09/01/2018 3 0 100.00 100.00)
PARQUE EOLICO FARLAN, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 12/01/2018 37 0 100.00 100.00)
PARQUE EOLICO MUNIESA, S.L. (SOCIEDAD UNIPERSONAL) Subsidiary 12/01/2018 39 0 100.00 100.00)
Table 2:

REDUCTION IN HOLDINGS IN SUBSIDIARIES, JOINT VENTURES AND/OR INVESTMENTS IN ASSOCIATES OR OTHER TRANSACTIONS OF A SIMILAR NATURE (CURRENT PERIOD)

Effective date

% of total voting

Name of company (or business line) sold, spun off or retired Category of transaction %Sflgc::igel:"gezts c;'g::;:; ‘a’flteer RCCU(Cess) g;r:zrsa;ted (hotsand
(dd/mmlyyyy) disposal
CONSORCIO EOLICO MARINO CABO DE TRAFALGAR, S.L. (EN LIQUIDACION) Other 03/01/2018 50.00 0.00 0




SELECTED FINANCIAL INFORMATION
ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
12. DIVIDENDS PAID

CURRENT PERIOD

PREVIOUS PERIOD

% of nominal Euros per share Amount % of nominal Euros per share Amount

value (X-XX) (thousand euros) value (X.XX) (thousand euros)
Ordinary shares 2158 58.33 0.70 741,126 58.33 0.70] 741,126
Other shares (non-voting shares, redeemable] 2159
Ishares, etc.)
Total dividends paid 2160 58.33 0.70 741,126 58.33 0.70] 741,126
a) Dividends charged to profit and loss 2155 58.33 0.70 741,126 58.33 0.70] 741,126
b) Diyidends charged to reserves or share] 2156
lpremium
c) Dividends in kind 2157




SELECTED FINANCIAL INFORMATION
ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION

13. BREAKDOWN OF FINANCIAL INSTRUMENTS BY NATURE AND CATEGORY (1/2)

Units: Thousand euros

FINANCIAL ASSETS:

CURRENT PERIOD

NATUREICATEGORY et for ading | sssets st FVTRL | financis asssts | recevables | - mwesments |  derwatves

Equity instruments 2061

Debt securities 2062

Derivatives 2063

Other financial assets 2064

Long-term/non-current 2065

Equity instruments 2066

Debt securities 2067

Derivatives 2068

Other financial assets 2069

Short-term/current 2070
IINDIVIDUAL TOTAL I 2075 I I I
Equity instruments 2161

Debt securities 2162

Derivatives 2163

Other financial assets 2164

Long-term/non-current 2165

Equity instruments 2166

Debt securities 2167

Derivatives 2168

Other financial assets 2169

Short-term/current 2170
ICONSOLIDATED TOTAL I 2175 I I I

FINANCIAL LIABILITIES: CURRENT PERIOD
NATURE/CATEGORY Financial liabilities held for trading “a(;it::;:;ag\c;ﬁn Debts and payables d:ﬁsgtlir:/gs

Bank borrowings 2076

Bonds and other negotiable securities 2077

Derivatives 2078

Other financial liabilities 2079

Long-term debts/Non-current financial liabilities 2080

Bank borrowings 2081

Bonds and other marketable securities 2082

Derivatives 2083

Other financial liabilities 2084

Short-term debts/Current financial liabilities 2085

IINDIVIDUAL TOTAL I 2090 I I
Bank borrowings 2176

Bonds and other negotiable securities 2177

Derivatives 2178

Other financial liabilities 2179

Long-term debts/Non-current financial liabilities 2180

Bank borrowings 2181

Bonds and other negotiable securities 2182

Derivatives 2183

Other financial liabilities 2184

Short-term debts/Current financial liabilities 2185

ICONSOLIDATED TOTAL I 2190 I I




SELECTED FINANCIAL INFORMATION
ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION

13. BREAKDOWN OF FINANCIAL INSTRUMENTS BY NATURE AND CATEGORY (2/2)

Units: Thousand euros

FINANCIAL ASSETS:

PREVIOUS PERIOD

NATUREICATEGORY et for ading | sssets st FVTRL | financis asssts | recevables | - mwesments |  derwatves

Equity instruments 5061

Debt securities 5062

Derivatives 5063

Other financial assets 5064

Long-term/non-current 5065

Equity instruments 5066

Debt securities 5067

Derivatives 5068

Other financial assets 5069

Short-term/current 5070
IINDIVIDUAL TOTAL I 5075 I I I
Equity instruments 5161

Debt securities 5162

Derivatives 5163

Other financial assets 5164

Long-term/non-current 5165

Equity instruments 5166

Debt securities 5167

Derivatives 5168

Other financial assets 5169

Short-term/current 5170
ICONSOLIDATED TOTAL I 5175 I I I

FINANCIAL LIABILITIES: PREVIOUS PERIOD
NATURE/CATEGORY Financial liabilities held for trading “a(;it::;:;ag\c;ﬁn Debts and payables d:ﬁsgtlir:/gs

Bank borrowings 5076

Bonds and other negotiable securities 5077

Derivatives 5078

Other financial liabilities 5079

Long-term debts/Non-current financial liabilities 5080

Bank borrowings 5081

Bonds and other marketable securities 5082

Derivatives 5083

Other financial liabilities 5084

Short-term debts/Current financial liabilities 5085

IINDIVIDUAL TOTAL I 5090 I I
Bank borrowings 5176

Bonds and other negotiable securities 5177

Derivatives 5178

Other financial liabilities 5179

Long-term debts/Non-current financial liabilities 5180

Bank borrowings 5181

Bonds and other negotiable securities 5182

Derivatives 5183

Other financial liabilities 5184

Short-term debts/Current financial liabilities 5185

ICONSOLIDATED TOTAL I 5190 I I




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

14. Segment information

IV. SELECTED FINANCIAL INFORMATION

Table 1: Distribution of revenue by geographic area
INDIVIDUAL CONSOLIDATED

GEOGRAPHIC AREA CURRENT PREVIOUS CURRENT PREVIOUS

PERIOD PERIOD PERIOD PERIOD
Domestic market 2210 470,430 481,416 8,631,000 8,847,000
Exports: 2215 1,354 897 929,000 945,000
a) European Union 2216 1,168| 706 914,000 917,000
b) OECD countries 2217 97| 7,000 21,000
c) Other countries 2218 186 94 8,000 7,000
TOTAL 2220 471,784 482,313 9,560,000 9,792,000
Table 2: Ordinary revenue

CONSOLIDATED

Ordinary revenue from foreign

Ordinary revenue between segments

Total ordinary revenue

customers
CURRENT PREVIOUS CURRENT PREVIOUS CURRENT PREVIOUS
SEGMENTS
PERIOD PERIOD PERIOD PERIOD PERIOD PERIOD
Generation and Supply 2221 8,398,000 8,588,000 251,000 230,000 8,649,000 8,818,000
Distribution 2229 1,289,000 1,186,000 98,000 104,000 1,387,000 1,290,000
Structure and Services 2273 247,000 230,000 28,000 31,000 275,000 261,000
2224
22725
2226
2227
2228
2229
2230
(-) Adjustments and elimination of ordinary revenue 2031 (377,000) (365,000) (377,000) (365,000)
between segments
TOTAL 2235 9,934,000 10,004,000 0 0 9,934,000 10,004,000)
Table 3: Profit (loss)
CONSOLIDATED
CURRENT PREVIOUS
SEGMENTS
PERIOD PERIOD
Generation and Supply 2250 223,000 192,000
Distribution 2251 514,000 476,000
Structure and Services 2252 343,000 336,000
2253
2254
2255
2256
2257
2258
2259
Total profit (loss) of segments reported 2260 1,080,000 1,004,000
(+/-) Unallocated profit (loss) 2261
(+/-) Elimination of internal profit (loss) (between segments) 2262 (324,000)| (346,000),
(+/-) Other profit (loss) 2263
I(+/-) Income tax and/or profit (loss) from discontinued activities I 2264 I 228,000I 190,000I
IPROFIT (LOSS) BEFORE TAX I 2270 I 984,000' 848,000I




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION

15. AVERAGE WORKFORCE

INDIVIDUAL

CONSOLIDATED

CURRENT PERIOD

PREVIOUS PERIOD

CURRENT PERIOD

PREVIOUS PERIOD

AVERAGE WORKFORCE 2295 1,309 1,414 9,646 9,878
Men 2296 641 695 7,410 7,632
Women 2297 668 719 2,236 2,246




SELECTED FINANCIAL INFORMATION

1H

ENDESA, S.A.

ALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
16. REMUNERATION RECEIVED BY DIRECTORS AND MANAGING DIRECTORS

DIRECTORS: Amount (thousand euros)

Type of remuneration: b i
PERIOD PERIOD

Fixed remuneration 2310 1,617 1,555

\ariable remuneration 2311 1,042] 1,067

Attendance fees 2312 134 132

Directors’ fees p313

Options on shares and/or other financial instruments 2314

Other pa1s 50| 45|

TOTAL 2320 2,843 2,799

Other benefits:

Advances 2326

Loans granted 2307

Pension funds and plans: Contributions 2328 608 583

Pension funds and plans: Contracted obligations 2329

Life insurance premiums 23380 268 249

Guarantees granted to directors 2881 2,806 6,939
Amount (thousand euros)

MANAGING DIRECTORS: C;J:;g’;-r PSE;:SBS

ITotaI remuneration paid to managing directors 2305 5,289 5,257




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
17. RELATED-PARTY TRANSACTIONS (1/2)

Units: Thousand euros

RELATED-PARTY TRANSACTIONS CURRENT PERIOD
EXPENSES AND REVENUE SS;?Z:;ZZ:S Dlrrn%:r:(;;sinz:]d ngl:r?p:\rr;‘izlso;i? Olh;;r;zzted Total
directors entities

1) Finance costs 2340 47,000 47,000
2) Management and cooperation contracts 2341 8,000 8,000
3) R&D transfers and licence agreements 2342

4) Leases 2343

5) Receipt of services 2344 17,000 7,000 24,000
6) Purchase of goods (finished or in progress) 2345 124,000 124,000
7) Allowance for bad and doubtful debts 2346

8) Losses on retirement or disposal of assets 2347

9) Other expenses 2348 179,000 179,000
EXPENSES (1+2+3+4+5+6+7+8+09) 2350 375,000 7,000 382,000
10) Finance income 2351 1,000 1,000
11) Management and cooperation contracts 2352 1,000 1,000
12) R&D transfers and licence agreements 2353

13) Dividends received 2354

14) Leases 2355 1,000 1,000
15) Provision of services 2356 11,000 1,000 12,000
16) Sale of goods (finished or in progress) 2357 8,000 8,000
17) Gains on retirement or disposal of assets 2358

18) Other revenue 2359 106,000 106,000
REVENUE (10 + 11 + 12 + 13 + 14 + 15 + 16 + 17 + 18) 2360 128,000 1,000 129,000

CURRENT PERIOD
OTHER TRANSACTIONS: sﬁﬁg:ﬁ;g:s Dlrrne_:r:;;sin?d Glf,m?i_ifﬁzs' Oth;;r;f;:ted Total
directors entities

Igsusrgrsase of property, plant and equipment, intangible assets and other| 2371 33,000 33,000
Financing agreements: loans and capital contributions (lender) 2372 1,000 1,000
Finance lease arrangements (lessor) 2373

Repayment or cancellation of loans and lease arrangements (lessor) 2377

Sale of property, plant and equipment, intangible assets and other assets 2374

Financing agreements: loans and capital contributions (borrower) 2375 3,700,000 3,700,000
Finance lease arrangements (lessee) 2376

Repayment or cancellation of loans and lease arrangements (lessee) 2378

Collateral and guarantees given 2381 7,000 7,000
Collateral and guarantees received 2382 117,000 117,000
Commitments assumed 2383 112,000 112,000
Commitment/Guarantees cancelled 2384
IDividends and other earnings distributed I 2386 520,000| I | I 520,000'
IOther transactions I 2385 I I I I I




SELECTED FINANCIAL INFORMATION

ENDESA, S.A.

1 HALF-YEAR OF 2018

IV. SELECTED FINANCIAL INFORMATION
17. RELATED-PARTY TRANSACTIONS (2/2)

Units: Thousand euros

RELATED-PARTY TRANSACTIONS PREVIOUS PERIOD
EXPENSES AND REVENUE SS;?Z:;ZZ:S Dlrrn%:r:(;;sinz:]d ngl:r?p:\rr;‘izlso;i? Olh;;r;zzted Total
directors entities

1) Finance costs 6340 46,000 46,000
2) Management and cooperation contracts 6341 9,000 9,000
3) R&D transfers and licence agreements 6342

4) Leases 6343

5) Receipt of services 6344 19,000 4,000 23,000
6) Purchase of goods (finished or in progress) 6345 156,000 156,000
7) Allowance for bad and doubtful debts 6346

8) Losses on retirement or disposal of assets 6347

9) Other expenses 6348 127,000 127,000
EXPENSES (1+2+3+4+5+6+7+8+09) 6350 357,000 4,000 361,000
10) Finance income 6351

11) Management and cooperation contracts 6352 1,000 1,000
12) R&D transfers and licence agreements 6353

13) Dividends received 6354

14) Leases 6355 1,000 1,000
15) Provision of services 6356 6,000 6,000
16) Sale of goods (finished or in progress) 6357 26,000, 26,000
17) Gains on retirement or disposal of assets 6358

18) Other revenue 6359 3,000 3,000
REVENUE (10 + 11 + 12 + 13 + 14 + 15 + 16 + 17 + 18) 6360 37,000 37,000

PREVIOUS PERIOD
OTHER TRANSACTIONS: sﬁﬁg:ﬁ;g:s Dlrrne_:r:;;sin?d Glf,m?i_ifﬁzs' Oth;;r;f;:ted Total
directors entities

Igsusrgrsase of property, plant and equipment, intangible assets and other| 6371 1,000 1,000
Financing agreements: loans and capital contributions (lender) 6372 1,000 1,000
Finance lease arrangements (lessor) 6373

Repayment or cancellation of loans and lease arrangements (lessor) 6377

Sale of property, plant and equipment, intangible assets and other assets 6374

Financing agreements: loans and capital contributions (borrower) 6375 3,000,000 3,000,000
Finance lease arrangements (lessee) 6376

Repayment or cancellation of loans and lease arrangements (lessee) 6378

Collateral and guarantees given 6381 7,000 7,000
Collateral and guarantees received 6382 120,000 120,000
Commitments assumed 6383 130,000 130,000
Commitment/Guarantees cancelled 6384
IDividends and other earnings distributed I 6386 520,000| I | I 520,000'
IOther transactions I 6385 I I I I I
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endeso

(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version prevails)

ENDESA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AT 30 JUNE 2018 AND 31 DECEMBER 2017

Millions of euros

Notes 30 June 2018 31 December
(Unaudited) 2017
ASSETS
NON-CURRENT ASSETS 25,745 25,507
Property, plant and equipment 5 21,777 21,727
Investment property 8 9
Intangible Assets 6 1,296 1,196
Goodwill 459 459
Investments Accounted for using the Equity Method 7 206 205
Non-current Financial Assets 14 829 769
Deferred Tax Assets 16.1 1,170 1,142
CURRENT ASSETS 6,117 5,530
Inventories 8 1,222 1,267
Trade and other accounts receivable 9 3,122 3,100
Trade receivables for sales and services and other receivables 2,927 2,877
Current income tax assets 195 223
Current Financial Assets 14 893 764
Cash and Cash Equivalents 10 880 399
Non-current Assets Held for Sale and Discontinued Operations - -
TOTAL ASSETS 31,862 31,037
EQUITY AND LIABILITIES
EQUITY 11 9,328 9,233
Of the Parent 9,195 9,096
Share Capital 1,271 1,271
Share Premium and Reserves 7,177 7,155
Profit for the Period of the Parent 752 1,463
Interim Dividend - (741)
Valuation Adjustments 5) (52)
Of non-controlling interests 133 137
NON-CURRENT LIABILITIES 15,495 14,269
Deferred income 4,722 4,730
Non-current Provisions 12 3,342 3,382
Provisions for pensions and similar obligations 952 951
Other non-current provisions 2,390 2,431
Non-current Financial Debt 13.1 5,556 4,414
Other Non-current Liabilities 14 703 646
Deferred Tax Liabilities 16.2 1,172 1,097
CURRENT LIABILITIES 7,039 7,535
Current Financial Debt 13.1 1,287 978
Current Provisions 12 305 425
Provisions for pensions and similar obligations - -
Other current provisions 305 425
Trade Payables and Other Current Liabilities 17 5,447 6,132
Suppliers and other payables 5,037 5,962
Current income tax liabilities 410 170

Liabilities Associated with Non-current Assets Classified as held for Sale and
Discontinued Operations
TOTAL EQUITY AND LIABILITIES 31,862 31,037

The accompanying explanatory Notes 1 to 24 are an integral part of the Consolidated Statements of Financial Position at 30 June 2018 and 31 December 2017.
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ENDESA, S.A. AND SUBSIDIARIES

CONSOLIDATED INCOME STATEMENTS

FOR THE SIX MONTHS ENDED

30 JUNE 2018 AND 2017

Millions of euros

alalclle

January - June 2018

January - June 2017

Notes (Unaudited) (Unaudited)
INCOME 9,934 10,004
Revenue 193 9,560 9,792
Other operating income 19.3 374 212
PROCUREMENTS AND SERVICES (7,111) (7,380)
Power purchased (2,363) (2,566)
Fuel consumption (941) (1,056)
Transport costs (2,769) (2,832)
Other variable procurements and services (1,038) (926)
CONTRIBUTION MARGIN 2,823 2,624
Self-constructed Assets 80 79
Personnel Expenses (473) (451)
Other Fixed Operating Expenses (626) (647)
GROSS PROFIT FROM OPERATIONS 1,804 1,605
Depreciation and amortisation and impairment losses 19.2 (751) (704)
PROFIT FROM OPERATIONS 1,053 901
NET FINANCIAL PROFIT/(LOSS) (70) (59)
Financial income 18 34
Financial expense (87) (94)
Net exchange differences (1) 1
Net Profit/(Loss) of Companies Accounted for using the Equity Method 7 20 10
Gains/(Losses) from Other Investments - 1
Gains/(losses) on Disposal of Assets (19) (5)
PROFIT/(LOSS) BEFORE TAX 984 848
Income Tax Expense (228) (190)
PROFIT AFTER TAX FOR THE PERIOD FROM CONTINUING OPERATIONS 756 658
PROFIT AFTER TAX FOR THE PERIOD FROM DISCONTINUED - -
PROFIT/(LOSS) FOR THE PERIOD 756 658
Parent Company 752 653
Non-Controlling Interests 4 5
BASIC NET EARNINGS PER SHARE FOR CONTINUING OPERATIONS
(Euros) 0.71 0.62
DILUTED NET EARNINGS PER SHARE FOR CONTINUING OPERATIONS
(Euros) 0.71 0.62
BASIC NET EARNINGS PER SHARE FOR DISCONTINUED OPERATIONS B R
(Euros)
DILUTED NET EARNINGS PER SHARE FOR DISCONTINUED OPERATIONS B R
(Euros)
BASIC NET EARNINGS PER SHARE (Euros) 0.71 0.62
DILUTED NET EARNINGS PER SHARE (Euros) 0.71 0.62

The accompanying explanatory Notes 1 to 24 are an integral part of the Consolidated Income Statements for the six months ended 30 June 2018 and

2017.
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ENDESA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OTHER COMPREHENSIVE INCOME FOR THE

SIX MONTHS ENDED 30 JUNE 2018 AND 2017

Millions of euros

30 June 2018 30 June 2017
Notes (Unaudited) (Unaudited)
. Of Non-
Of the Parent of Noln-Controlllng Total Of the Parent Controlling Total
nterests
Interests
PROFIT FOR THE PERIOD 752 4 756 653 5 658
OTHER COMPREHENSIVE INCOME:
INCOME AND EXPENSE RECOGNISED DIRECTLY IN EQUITY 54 - 54 16 - 16
Items that can be Reclassified to Consolidated Profit or Loss: 63 - 63 16 - 16
From Revaluation/(Reversal of Revaluation) of Property, Plant and : : : } } }
Equipment and Intangible Assets
From Measurement of Financial Instruments - - - - - -
Available-for-sale financial assets - - - - - -

From Cash Flow Hedges 81 - 81 21 - 21
Translation Differences 1 - 1 (1) - (1)
Companies Accounted for using the Equity Method 1 - 1 2 - 2
Other Income and Expenses Recognised Directly in Equity - - - - - -
Tax Effect (20) - (20) (6) - (6)
Items not to be Reclassified to Consolidated Profit or Loss in ) : ©) } } }
Subsequent Periods:
From Revaluation/(Reversal of Revaluation) of Property, Plant and : : : } } }
Equipment and Intangible Assets
From Actuarial Gains and Losses and other Adjustments 1211 (11) - (11) - - -
Tax effect 2 - 2 - - -
AMOUNTS TRANSFERRED TO INCOME STATEMENT AND/OR
INVESTMENTS ) ) ) (57) ) (57)
From measurement of financial instruments - - - - - -

Available-for-sale financial assets - - - - - -

Other income/(Expenses) - - - - - -
From Cash Flow Hedges (21) - (21) (76) - (76)
Translation differences - - - - - -
Companies accounted for using the equity method - - - (1) - (1)
Other income and expenses recognised directly in equity - - - - - -
Tax Effect 5 - 5 20 - 20
TOTAL COMPREHENSIVE INCOME 790 4 794 612 5 617

The accompanying explanatory Notes 1 to 24 are an integral part of the Consolidated Statement of other Comprehensive Income for the six months ended 30 June 2018 and 2017.
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ENDESA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE

SIX MONTHS ENDED 30 JUNE 2018

Millions of euros

Equity Attributable to owners of the Parent

Capital and reserves Non-
(Unaudited) Notes . Share Premium,  Treasury Shares Profit/(Loss) . Valuation controlling  Total equity
Share capital Reserves and and Own Equity for the (I)ntgt?[lrlf\%wg Adjustments interests
(Note 11.1) Interim Dividend Instruments Period

Balance at 1 January 2018 1,271 6,414 - 1,463 - (52) 137 9,233
Adjustments due to changes in accounting policies 21 - 31 - - - - - 31
Corrections of Errors - - - - - - - -
Adjusted Balance at 1 January 2018 1,271 6,445 - 1,463 - (52) 137 9,264
Total Comprehensive Income - (9) - 752 - 47 4 794
Transactions with Shareholders or Owners - (722) - - - - (8) (730)
Capital Increases/(Reductions) - - - = > = (1) (1)
Conversion of Liabilities into Equity - - = = o - B N
Dividends Paid 112 - (722) - - - - 7) (729)
Transactions with Treasury Shares or Own Equity Instruments : _ _ _ _ ) _ )
(Net)

Increases/(Reductions) due to Business Combinations - - - - - - - -
Other Transactions with Shareholders or Owners - - - - - - - -
Other Changes in Equity - 1,463 - (1,463) - - - -
Share-based Payments - - - - - - - -
Transfers Between Equity ltems - 1,463 - (1,463) - - - -
Other Changes - - - - - - - -
Balance at 30 June 2018 1,271 7,177 - 752 - (5) 133 9,328

Notes 1 to 24 from the Explanatory Notes are an integral part of the Statement of Changes in Equity for the six months ended 30 June 2018.
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ENDESA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE
SIXMONTHS ENDED 30 JUNE 2017

Millions of euros

Equity Attributable to owners of the Parent

Capital and reserves Non-

(Unaudited) Share Share Premium,  Treasury Shares : ) Valuation controlling Total equity

Capital Reserves and and Own Equity fE:c:Ete/(ll;grsiz)d ?:Qt?[ui%l#g Adjustments interests

(Note 11.1) Interim Dividend Instruments
Balance at 1 January 2017 1,271 6,308 - 1,411 - (38) 136 9,088
Adjustments due to changes in accounting policies - - - - - - - -
Corrections of Errors - - - - - N R R
Adjusted Balance at 1 January 2017 1,271 6,308 - 1,411 - (38) 136 9,088
Total Comprehensive Income - - - 653 - (41) 5 617
Transactions with Shareholders or Owners - (670) - - - - - (670)

Capital Increases/(Reductions) - - - - - N - B

Conversion of Liabilities into Equity -

Dividends Paid - (670) - - - - - (670)

Transactions with Treasury Shares or Own Equity
Instruments (Net)

Increases/(Reductions) due to Business
Combinations

Other Transactions with Shareholders or Owners - - - - - - N _

Other Changes in Equity - 1,411 - (1,411) - - - -

Share-based Payments -

Transfers Between Equity ltems - 1,411 - (1,411) - - - -
Other Changes - - - R

Balance at 30 June 2017 1,271 7,049 - 653 - (79) 141 9,035

Notes 1 to 24 from the Explanatory Notes are an integral part of the Statement of Changes in Equity for the six months ended 30 June 2017.
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ENDESA, S.A. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS FOR

THE SIX MONTHS ENDED 30 JUNE 2018 AND 2017

Millions of euros

Notes January - June 2018 January - June 2017

(Unaudited) (Unaudited)

Profit before Tax 984 848
Adjustments for: 805 677
Depreciation and Amortisation, and Impairment Losses 19.2 751 704
Other adjustments (Net) 54 (27)
Changes in Working Capital (1,047) (687)
Trade and other accounts receivable 182 (139)
Inventories (159) (101)
Current financial assets (209) (537)
Trade payables and other current liabilities (861) 90
Other Cash Flows from/(used in) Operating Activities: (103) (163)
Interest Received 16 29
Dividends received 6 4
Interest paid (73) (74)
Income tax paid 72 7
Other Receipts from and Payments for Operating Activities (124) (129)
NET CASH FLOWS FROM OPERATING ACTIVITIES 18.1 639 675
Acquisitions of property, plant and equipment and intangible assets 18.2 (664) (593)
Proceeds from sale of property, plant and equipment and intangible assets 182 3 5
Purchase of investments in Group companies 182 (46) (1)
Proceeds from Sale of Investments in Group Companies 18.2 20 16
Purchase of other Investments (122) (85)
Proceeds from sale of other investments 20 21
Cash flows from changes in the scope of consolidation - -
Grants and other deferred income 182 40 29
NET CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES (749) (608)
Cash flows from equity instruments (1) -
Proceeds from borrowings, non-current 18.3 522 1,047
Repayment of borrowings, non-current 18.3 (49) (498)
Net cash flows used in current borrowings 18.3 867 159
Dividends of the Parent paid 11.2 and 18.3 (741) (741)
Payments to non-controlling interests 18.3 (7) (1)
NET CASH FLOWS USED IN FINANCING ACTIVITIES 591 (34)
TOTAL NET CASH FLOWS 481 33
Effect of Exchange Rate Fluctuations on Cash and Cash Equivalents = -
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 481 33
CASH AND CASH EQUIVALENTS AT 1 JANUARY 10 399 418
Cash in hand and at banks 399 418
Cash equivalents - -
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 10 880 451
Cash in hand and at banks 880 435
Cash equivalents - 16
The accompanying explanatory Notes 1 to 24 are an integral part of the Consolidated Statements of Cash Flows for the six months ended 30 June 2018

and 2017.
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(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version
prevails)
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(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version prevails)

ENDESA, S.A. AND SUBSIDIARIES

EXPLANATORY NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 JUNE 2018

1. Group Activity and Interim Condensed Consolidated Financial Statements

ENDESA, S.A. (hereinafter the “Parent Company” or the “Company”) and its subsidiaries make up the
ENDESA Group (‘ENDESA”). The Company's registered and head offices are at calle Ribera del Loira, 60,
Madrid.

The Company was incorporated with limited liability under Spanish law in 1944 under the name Empresa
Nacional de Electricidad, S.A. and changed its name to ENDESA, S.A. pursuant to a resolution adopted by
the shareholders at the General Meeting of Shareholders on 25 June 1997.

Its corporate purpose is the electricity business in all its various industrial and commercial areas; the
exploitation of primary energy resources of all types; the provision of industrial services, particularly in the
areas of telecommunications, water and gas and those preliminary or supplementary to the Group’s corporate
purpose, and the management of the corporate Group, comprising investments in other companies. ENDESA
carries out its corporate purpose in Spain and abroad directly or through its investments in other companies.

In view of the areas of business carried on by ENDESA companies, transactions are not highly cyclical or
seasonal.

ENDESA's Consolidated Financial Statements for the year ended 31 December 2017 were approved by the
shareholders at the General Meeting of Shareholders held on 23 April 2018 and filed with the Madrid
companies register.

The Company forms part of the ENEL Group, whose ultimate parent company is ENEL, S.p.A., which is
governed by Italian commercial legislation. Its registered office is at Viale Regina Margherita, 137, Rome, Italy.
In Spain, the ENEL Group is headed by ENEL Iberia, S.L.U., with registered office at Calle Ribera del Loira,
60, Madrid. At 30 June 2018, the ENEL Group, through ENEL Iberia, S.L.U., holds 70,101% of ENDESA,
S.A.'s share capital (see Note 11.1).

The ENEL Group's Consolidated Financial Statements for the year ended 31 December 2017 were approved
by the shareholders at the General Meeting of Shareholders held on 24 May 2018 and filed with the Rome and
Madrid companies registers.

The presentation currency of the Parent Company is the Euro and the figures shown herein (unless stated
otherwise) are in millions of Euros.

2. Basis of preparation of the Interim Condensed Consolidated Financial Statements

2.1. Accounting principles.

ENDESA's Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018
were approved by the directors of the Parent Company at a Board meeting held 23 July 2018 and prepared in
accordance with the International Financial Reporting Standards ("IFRSs") and the interpretations of the IFRS
Interpretations Committee (“IFRIC”) as adopted by the European Union at the reporting date pursuant to
Regulation (EC) No 1606/2002 of the European Parliament and of the Council and other applicable regulations
regarding financial reporting.

These Interim Condensed Consolidated Financial Statements present fairly the equity and financial position of
ENDESA at 30 June 2018, as well as the consolidated comprehensive income, consolidated operating

10



endeso

performance, changes in consolidated equity and changes in consolidated cash flows for the six months then
ended.

The accounting principles and measurement criteria used to prepare the Interim Condensed Consolidated
Financial Statements for the six months ended 30 June 2018 are the same as those explained in Notes 2 and
3 to the Consolidated Financial Statements for the year ended 31 December 2017, except for the new
International Financial Reporting Standards (IFRS) and the International Financial Reporting Interpretations
Committee (IFRIC) published in the Official Journal of the European Union and which were first applied by
ENDESA in the Interim Consolidated Financial Statements for the six-month period ended 30 June 2018..
They have been prepared on a going concern basis using the cost method, with the exception of items
measured at fair value in accordance with IFRSs..

Each company prepares its Financial Statements in accordance with the accounting principles and standards
prevailing in the country in which it operates. When necessary, adjustments and reclassifications have been
made to the financial statements of subsidiaries to bring their accounting principles into line with IFRSs and
IFRIC criteria.

At the date of authorisation for issue of these Interim Condensed Consolidated Financial Statements, the
following changes in accounting policies had occurred:

a) a) Standards and interpretations endorsed by the European Union applied for the first time in the
interim condensed consolidated financial statements for the six months ended 30 June 2018.

Mandatory application: Annual

Standards, amendments and interpretations . -
periods beginning on or after

IFRS 15 "Revenue from Contracts with Customers". 1 January 2018
Clarifications to the IFRS 15 "Revenue from Contracts with Customers". 1 January 2018
IFRS 9 Financial Instruments 1 January 2018
Amendments to IFRS 4 “Insurance Contracts” Applying IFRS 9 Financial Instruments” with IFRS 4 “Insurance

. 1 January 2018
Contracts”.
IFRIC 22 "Transactions in Foreign Currency and Advance Consideration” 1 January 2018
Amendments to IAS 40 "Investment Property": Transfers of Investment Property. 1 January 2018
Amendments to the IFRS 2 "Share-based Payment": Classification and Measurement of Share-based Payment

. 1 January 2018
Transactions.
Annual Improvements to IFRSs 2014-2016 Cycle. The improvements are designed to address areas of inconsistency in
IFRSs or where clarification in wording is required, with amendments to the following standards: 1 January 2017 (IFRS 12) and
IFRS 1 First-Time Adoption of International Financial Reporting Standards 1 January 2018
- IFRS 12 Disclosure of Interests in Other Entities (IFRS 1 and IAS 28)

- IAS 28 Investments in Associates and Joint Ventures

IFRS 9 Financial Instruments establishes the criteria for recognition, classification and measurement of
financial assets, financial liabilities and certain contracts for the purchase or sale of a non-financial items.

The transition method adopted by ENDESA in the first application of this Standard was the retroactive
application method with accumulated effect of this application as of 1 January 2018, so the figures for 2017,
presented for comparative purposes, have not been restated.

The effect of the adoption of IFRS 9 "Financial Instruments" as well as its impacts on ENDESA's Consolidated
Financial Statements at the date of first application is detailed below:

- Classification and measurement of financial assets and liabilities: According to the business model and
the characteristics of the contractual cash flows, no significant impacts have been identified, given that
most of the financial assets will continue to be valued at amortised cost, with the exception, mainly, of
the equity instruments, which will be valued at fair value with changes in the Consolidated Income
Statement, and derivative financial instruments, which will be valued at fair value with changes in the
Income Statement.

The following is a description of the classification and valuation of non-current and current financial

instruments under IFRS 9 "Financial Instruments" as of 1 January 2018, without considering the effect
of the impairment mentioned in the following section:
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Type of Financial Instruments

1 January 2018

Valuation Category According to NIIF 9

(Millions of Euros)

Non-Current Current
Derivatives Financ!al assgts at fair value with changes in the 39 160
consolidated income statement

Hedging derivatives 31 97

Derivatives 8 63
Financial Assets Financial assets measured at amortised cost 724 764

Financing of the revenue shortfall from regulated activities in 299

Spain and other regulated remuneration

Compensation for stranded costs in non-mainland generation 304

(TNP)

Guarantee deposits 424 -

Loans to employees 22 11

Loans to Associatgd Companies, Joint Ventures and Joint 66 5

Operating Companies

Remuneration of the distribution activity 106 70

Incentives to invest in Renewable Energies 3 1

Other financial assets 103 151
+ o Financial assets at fair value with changes in the 6 |

Equity instruments consolidated income statement
Trade Receivables Financial assets measured at amortised cost 2,631
Cash and Cash Equivalents Financial assets measured at amortised cost - 399
TOTAL 769 3,954

The following is a description of the classification and valuation of non-current and current financial
liabilities under IFRS 9 "Financial Instruments" as of 1 January 2018:

Type of Financial Instruments

1 January 2018

Valuation Category According to NIIF 9

(Millions of Euros)

Non-Current Current
Derivatives Financial Ii.abilitie§ at fair value with changes in 26 128
the consolidated income statement
Hedging derivatives 30 76
Derivatives 16 52
Financial debt Financial liabilities measured at amortised cost 5,014 978
Bonds and other marketable securities 35 889
Bank borrowings 892 18
Other financial debts 3,475 71
Other Liabilities 612 -
Trade Payables and Other Current Liabilities Financial liabilities measured at amortised cost - 5,283
TOTAL 5,060 6,389

(1) Corresponds in its entirety to financial liabilities that, from the start of the transaction, are underlying fair value hedges and are measured at fair value

through changes in the Consolidated Income Statement.

In the first half of 2018, the effect of the update at fair value of the equity instruments amounted to Euros
1 million, which is included in the "Financial Income" caption of the Consolidated Income Statement.

Impairment of financial assets: ENDESA has applied the simplified approach for trade receivables,
estimating lifetime expected losses for the assets, and the general approach for calculated expected
loss for the remaining financial assets. The impact of the application of the new expected loss model to
calculate the impairment of financial assets on ENDESA's Consolidated Financial Statement on the date

of first application, is as follows:

Millions of euros

Consolidated Statement of Financial Position Notes 1 January 2018

Non-current assets 12
Non-current Financial Assets (10)
Deferred Tax Assets 16.1 22
Current assets (43)
Trade and other accounts receivable 9.1 (33)
Current Financial Assets (10)
TOTAL ASSETS (31)
Equity 11 (40)
Of the Parent (40)
Of Non-Controlling Interests -
Non-current liabilities 9
Deferred Tax Liabilities 16.2 9
TOTAL EQUITY AND LIABILITIES (31)

12



endeso

- Hedge accounting: ENDESA has opted for the prospective application of hedge accounting and
therefore its adoption has not had an impact on the Interim Consolidated Financial Statements as of 1
January 2018.

- Refinancing of Interest-bearing Loans and Borrowings: ENDESA has assessed the impact of the
accounting treatment of refinancing transactions that do not involve derecognition of the financial liability,
pursuant to the Amendments to IFRS 9 Prepayment Features with Negative Compensation published
by the International Accounting Standards Board (IASB), and validated by the European Union although
it has had no significant impact.

IFRS 15 Revenue from Contracts with Customers establishes a nhew measurement model for revenue from
contracts with customers. The core principle of IFRS 15 is that an entity will recognise revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.

The transition method adopted by ENDESA in the first application of this Standard was the retroactive
application method with accumulated effect of this application as of 1 January 2018, so the figures for 2017,
presented for comparative purposes, have not been restated.

As a result of the first application from 1 January 2018 of IFRS 15 "Revenue from Contracts with Customers",
ENDESA has capitalised under Non-Current Assets the incremental costs of obtaining these contracts with
customers that, at 1 January 2018, had been recognized in the Consolidated Statement of Financial Position.
This asset is depreciated systematically depending on the average expected useful life of the contracts with
customers associated with these costs, which, to date, varies anywhere between 1.4 years to 9 years.

Based on the foregoing, the impact on ENDESA's Consolidated Financial Statement on the date of first
application of IFRS 15 "Revenue from Contracts with Customers”, is as follows:

Millions of euros

Consolidated Statement of Financial Position Notes 1 January 2018

Non-current assets 95
Intangible Assets 6 95
TOTAL ASSETS 95
Equity 11 71

Of the Parent 71
Of Non-Controlling Interests -

Non-current liabilities 24
Deferred Tax Liabilities 16.2 24
TOTAL EQUITY AND LIABILITIES 95

This amount corresponds to the capitalisation of the incremental costs of obtaining contracts with customers
incurred in previous years that are still effective on the transition date.
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The impacts derived from the application of IFRS 9 "Financial Instruments" and from IFRS 15 "Revenues from
Contracts with Customers”on the Consolidated Statement of Financial Position as of 1 January 2018, are as
follows:

Millions of euros

IFRS 15 Revenue from . . 1 January
1 January Contracts with Customers IFRS 9 Financial 2018
2018 Instruments -

(Adjusted)
Non-current assets 25,507 95 12 25,614
Current assets 5,530 - (43) 5,487
TOTAL ASSETS 31,037 95 (31) 31,101
Equity 9,233 71 (40) 9,264
Of the Parent 9,096 71 (40) 9,127
Of Non-Controlling Interests 137 = = 137
Non-current liabilities 14,269 24 9 14,302
Current Liabilities 7,535 - - 7,535
TOTAL EQUITY AND LIABILITIES 31,037 95 (31) 31,101

During the first half of 2018, the capitalisation of the incremental costs of obtaining of contracts with customers,
as a result of the application of IFRS 15 "Revenue from Contracts with Customers", has entailed a Euros 35
million decrease million under “Other Variable Procurements and Services” and a Euros 23 million increase
under “Depreciation and amortisation, and impairment losses” on the Consolidated Income Statement.

During the first half of 2018, the effect of the impairment of financial assets in accordance with IFRS 9 "Financial
Instruments” amounted to Euros 3 million, positive, in the "Depreciation and Amortisation, and Impairment
Losses" heading (see Notes 9 and 19.2) and Euros 4 million, positive, in the "Financial Result" heading of the
Consolidated Income State.

Below is a breakdown of the impacts of the application of IFRS 9 "Financial Instruments” and IFRS 15 "Ordinary
Revenues from Contracts with Customers” in the Interim Condensed Consolidated Financial Statements for
the six-month period ended 30 June 2018:

Millions of euros

30 June 2018

. ) ) - 30 June IFRS 15 Revenue from IFRS 9 Financial Unaffected by the
Consolidated Statement of Financial Position 2018 Contracts with Customers Instruments Application of IFRS 9 and
IFRS 15
Non-current assets 25,745 (107) (16) 25,622
Current assets 6,117 - 38 6,155
TOTAL ASSETS 31,862 (107) 22 31,777
Equity 9,328 (80) 35 9,283
Of the Parent 9,195 (80) 35 9,150
Of Non-Controlling Interests 133 - - 133
Non-current liabilities 15,495 (27) (13) 15,455
Current Liabilities 7,039 - - 7,039
TOTAL EQUITY AND LIABILITIES 31,862 (107) 22 31,777
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Millions of euros

January - June 2018

. . January - June IFRS 15 Revenue from IFRS 9 Financial Unaffected by the
Consolidated income statement 2018 Contracts with Customers Instruments Application of IFRS 9 and
IFRS 15

INCOME 9,934 - - 9,934
PROCUREMENTS AND SERVICES (7,111) (35) - (7,146)

Other variable procurements and services (1,038) (35) - (1,073)
CONTRIBUTION MARGIN 2,823 (35) - 2,788
GROSS PROFIT FROM OPERATIONS 1,804 (35) - 1,769
Depreciation and amortisation and impairment (751) 23 ?3) (731)
losses
PROFIT FROM OPERATIONS 1,053 (12) 3) 1,038
NET FINANCIAL PROFIT/(LOSS) (70) - (4) (74)
PROFIT/(LOSS) BEFORE TAX 984 (12) (7) 965
Income Tax Expense (228) 3 2 (223)
PROFIT FOR THE YEAR 756 (9) (5) 742

Parent Company 752 9) (5) 738

Non-controlling interests 4 ° = 4

b) Standards and interpretations endorsed by the European Union to be applied for the first time in
annual periods beginning in 2019

Mandatory application: Annual
periods beginning on or after
IFRS 16 Leases 1 January 2019
Amendments to IFRS 9 Financial Instruments: Prepayment Features with Negative Compensation. 1 January 2019

Standards, amendments and interpretations

ENDESA’s management is assessing the impact of applying this standard and amendment, and had not
concluded such analysis at the date of preparation of these Interim Condensed Consolidated Financial
Statements.

IFRS 16 "Leases" establishes that a lessee must recognise an asset according to right-of-use, which is the
right to use an underlying asset, and a lease liability, which reflects the obligation to make lease payments
during its term, with the exception of short-term lease contracts and those where the underlying asset is of
lower value. This standard introduces no significant changes in regard to the lessor, who shall continue to
classify leases as finance or operating.

The standard permits three transition alternatives in the first year of application:

a) Full retrospective effect, applying IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors and restating the period of comparison as if the standard had been applied to contracts from their
start (Alternative 1);

b) Retrospective effect with amendments, whereby comparative information is not restated but the
cumulative effect of initially applying the standard is presented, recognising the asset at the same value
as the liability (Alternative 2).

C) Retrospective effect with amendments, whereby comparative information is not restated but the
cumulative effect of initially applying the standard is presented, recognising the asset as if the standard
had been applied for contracts from the start (Alternative 3).

To assess the potential impact of the adoption of IFRS 16 Leases on the consolidated financial statements,
the work carried out by ENDESA includes, among others, the following tasks:

- Analysis of the lease arrangements made by the Company to determine whether they are subject to
IFRS 16 Leases. This analysis includes, not only the arrangements in which ENDESA acts as lessee,
but also the contracts for the provision of services and those in which it acts as lessor (see Notes 9.1
and 9.2 of the Annual Report of the Consolidated Annual Accounts for the year ended 31 December
2017).
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- Analysis of the lease contracts where the standard may not be applied as they are lease contracts with
an expiry date of less than 12 months or contracts associated with assets which have an individual value
that is lower than USD 5,000.

- Compilation of an inventory of lease contracts signed by the Entity in force at 30 June 2018 with an
expiry date later than 1 January 2019.

- Estimate of lease terms, according to the non-cancellable period and the periods covered by renewal
options exercisable by ENDESA and considered to be reasonably certain.

- Analysis of the Standard's impact on the financial ratios and covenants in order, where appropriate, to
renegotiate them.

- Review of the processes and systems, also including that of internal control, in order to determine the
most suitable tools for managing all the necessary information for the application of the new Standard,
together with the breakdowns required in the consolidated financial statements.

As of the date of approval of these Interim Condensed Consolidated Financial Statements, ENDESA is
evaluating Transition Alternatives 2 and 3 to be applied on the date of first application as well as the practical
solutions that the Standard allows.

Therefore, as ENDESA has not yet completed its analysis of the potential impact of IFRS 16 Leases, the
definitive quantification of the impact of the initial application of this Standard will be made in 2018. However,
according to the preliminary analysis, for contracts in force at 30 June 2018, at the date of approval of these
interim condensed consolidated financial statements, the expected impact of the adoption of IFRS 16 Leases
will be as follows:

- As a result of the recognition of the use rights originated from the lease agreements catalogued as
operating and other contracts for the provision of services, and expected to be effective as of 1 January
2019, an increase in the Non-current Assets of the Consolidated Statement of Financial Position is
expected, which, as of 30 June 2018, would amount to between approximately 0.47% -0.58% of the
Total Assets of the Consolidated Statement of Financial Position as of 30 June 2018.

- As a result of the recognition of future payment obligations related to said contracts, an increase in the
Current and Non-current Liabilities of the Consolidated Statement of Financial Position is also expected
for an amount approximately equal to 0.58% of the Total Net Equity and Liability of the Consolidated
Statement of Financial Position as of 30 June 2018.

- If transition Alternative 3 is adopted, in addition to the aforementioned impacts, a decrease in Reserves
would also be expected, which would have an impact of approximately 0.38% of Equity in the
Consolidated Statement of Financial Position at 30 June 2018.

- Operating lease costs of Euros 16 million in the six-month period ending 30 June 2018, currently
recognised under "Other Fixed Operating Expenses" in the Consolidated Income Statement will be
recognised under "Depreciation and Amortisation, and Impairment Losses" in the Consolidated Income
Statement for amortisation of rights of use, and under “Financial Expense” in the Consolidate Income
Statement for accrual of the financial liability.

c) Standards and interpretations issued by the International Accounting Standards Board (IASB) not
endorsed by the European Union

The International Accounting Standards Board (IASB) has approved the following International Financial

Reporting Standards (IFRS) which could affect ENDESA but are still pending endorsement by the European
Union at the approval date of these Interim Condensed Consolidated Financial Statements:
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Mandatory application: @) Annual
periods beginning on or after

IFRS 14 Deferral of Regulated Activities 1 January 2016 (y

IFRIC 23 Uncertainty over Income Tax Treatments. 1 January 2019

Amendments to IAS 28 Investments in Associates and Joint Ventures: Long Term Interests in Associates and Joint

Ventures. 1 January 2019

Annual Improvements to IFRSs 2015-2017 Cycle. The improvements are designed to address areas of inconsistency in

IFRSs or where clarification in wording is required, with amendments to the following standards:

- IFRS 3 "Business Combinations" and IFRS 11 "Joint Arrangements": Previously Held Interest in a Joint Operation. 1 January 2019

IAS 12 Income Taxes: Income Tax Consequences of Payments on Financial Instruments Classified as Equity.

IAS 23 Borrowing Costs.

Standards, amendments and interpretations

Amendments to IAS 19 "Employee Benefits": Amendment, Reduction or Settlement of the Plan. 1 January 2019
Improvements to the References in the Conceptual Framework of International Financial Reporting Standards. 1 January 2020
IFRS 17 Insurance Contracts 1 January 2021

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures:
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

(1)  If adopted without changes by the European Union.

(2)  Adoption process halted by the European Union.

Indefinitely postponed

At the date of approval of these Interim Condensed Consolidated Financial Statements, ENDESA’s
management is assessing the impact of the standards, if endorsed by the European Union, on the
Consolidated Financial Statements.

Based on the analyses carried out to date, ENDESA estimates that their initial application would not have a
material impact on its Consolidated Financial Statements.

2.2. Responsibility for information and estimates.

The Company's management is responsible for the contents of the Interim Condensed Consolidated Financial
Statements, which were authorised for issue at the Board of Directors' Meeting held on 23 July 2018, and
expressly states that all IFRS principles and criteria have been applied.

ENDESA's Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018
have been prepared from the accounting records of the Company and those of the rest of the companies
comprising ENDESA at that date, and include all the significant disclosures required of IAS 34 “Interim
Financial Reporting”, in accordance with Article 12 of Royal Decree 1362/2007, of 19 October, but not the full
set of disclosures as required by IFRSs in a complete set of financial statements. Therefore, for an appropriate
understanding, they should be read in conjunction with the Consolidated Financial Statements for the year
ended 31 December 2017.

In preparing the accompanying Interim Condensed Consolidated Financial Statements, ENDESA's directors
made estimates to measure certain assets, liabilities, income, expenses and commitments included therein.
The estimates necessary to prepare the interim condensed consolidated financial statements were basically
the same as those described in Note 2.2 to the consolidated financial statements for the year ended 31
December 2017. There were no changes with respect to those used in the consolidated financial statements
that had a significant impact on the interim condensed consolidated financial statements for the six months
ended 30 June 2018.

The Income Tax Expense in the accompanying Interim Condensed Consolidated Financial Statements was
calculated based on the best estimate of the tax rate expected to apply to the related annual periods. As a
result, changes in estimates of the annual tax rate could require the amount recognised for the six months
ended 30 June 2018 to be adjusted in future reporting periods.

Note 3.e “Impairment of non-financial assets” of the Consolidated Financial Statements for the year ended 31
December 2017 states that, throughout the year and, in any case, on the closing date thereof, it is evaluated
whether there is any indication that any asset could have suffered an impairment, and, in that case, an estimate
of the recoverable amount of said asset is made to determine, where appropriate, the amount of the necessary
consolidation.

In turn, this Note describes, among other aspects, the criteria for estimating the recoverable value, identifying
the Cash Generating Units (CGUSs), the key assumptions used in the projections, the period of the flows
considered and the rates of growth and discount used.

As of 30 June 2018, ENDESA estimates that there are no observable indications from external and internal

sources that could serve as a basis for determining that there are indications of impairment that require an
estimate of the recoverable amount.
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2.3. Subsidiaries

Subsidiaries are the investees which the Parent Company controls, directly or indirectly, through power over
the investee, exposure, or rights, to variable returns from involvement with the investee and the ability to use
power over the investee to affect those returns. In this respect, a company is exposed to variable returns from
its involvement with the investee when the returns from its involvement have the potential to vary as a result
of the investee's performance, and the company has the ability to use its power to affect these variable returns.

Control arises from substantive rights over the investee, whereby ENDESA applies its own judgement to
assess whether these substantive rights give it the power to govern the investee's main activities in order to
affect its returns. To this end, consideration is taken of all the facts and circumstances involved to assess
whether or not it controls an investee, analysing factors such as contracts with third parties, rights arising from
other contractual agreements, and real and potential voting rights, considered as potential voting rights held
by ENDESA or third parties that are exercisable or convertible at the accounting close.

When events occur that affect control of the investee, exposure to variable returns due to continued
involvement, or the ability to use control of the investee to influence its returns, the existence of control of the
investee is reassessed.

Subsidiaries are fully consolidated (see Note 2.7 of the Notes to the Consolidated Financial Statements for the
year ended 31 December 2017).

At 30 June 2018 and 31 December 2017, ENDESA had no Structured Entities as defined in IFRS 12, designed
in such a way that voting rights and similar rights do not constitute the main factor for the purposes of defining
control.

Six months ended 30 June 2018 and 2017.

Companies added

The following companies were included in the consolidation scope in the six months ended 30 June 2018:

Inclusions of Companies January - June 2018

Notes % Ownership % Ownership
Acquisition Date at 30 June 2018 at 31 December 2017
Control Ownership Control Ownership
Valdecaballero Solar S.L.U. 4.1 9 January 2018 100.00 100.00 - -
Navalvillar Solar S.L.U. 41 9 January 2018 100.00 100.00 - -
Castiblanco Solar S.L.U. 4.1 9 January 2018 100.00 100.00 - -
Parque Edlico Muniesa, S.L.U. 4.1 12 January 2018 100.00 100.00 B B
Parque Edlico Farlan, S.L.U. 4.1 12 January 2018 100.00 100.00 - -
Aranort Desarrollos, S.L.U. 41 19 January 2018 100.00 100.00 - -
Bosa del Ebro, S.L. 4.1 21 February 2018 51.00 51.00 - -
Tauste Energia Distribuida, S.L. 41 23 March 2018 51.00 51.00 - -
Edlica del Cierzo, S.L.U. 41 23 March 2018 100.00 100.00 - -
San Francisco de Borja, S.A. 41 23 March 2018 66.67 66.67 - -
Energia Eélica Alto del Llano, S.L.U. 41 11 May 2018 100.00 100.00 - -
Parques Eolicos Gestinver, S.L.U. 42 3 April 2018 100.00 100.00 - -
;aLr.qL;J.es Eélicos Gestinver Gestion, a2 3 April 2018 100.00 100.00 R R
Eolica del Principado, S.A.U. 2.4and 4.3 22 May 2018 100.00 100.00 40.00 40.00

The following companies were included in the consolidation scope in the six months ended 30 June 2017:

Inclusions of Companies January - June 2017

Notes % Ownership % Ownership
Acquisition Date at 30 June 2017 at 31 December 2016
Control Ownership Control Ownership
Eléctrica de Jafre, S.A. 2.4 31 May 2017 100.00 100.00 47.46 47.46

Removals and changes.
In the six months ended 30 June 2018 and 2017, no companies were excluded from the scope of consolidation,

and there were no changes in the control and ownership percentage stakes in the companies included in the
scope of consolidation.
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2.4. Associates.
Associates are entities in which the Parent Company has significant influence, directly or indirectly. Significant
influence is the power to participate in the financial and operating policy decisions of the investee but is not
control or joint control of those policies.
The existence and effect of potential voting rights that are currently exercisable or convertible, including
potential voting rights held by ENDESA or other entities, are taken into account when assessing whether it has
significant influence.

In general, where ENDESA holds a stake above 20%, it is presumed that it has significant influence.

Associates are accounted for using the equity method (see Note 3h to the Consolidated Financial Statements
for the year ended 31 December 2017).

Six months ended 30 June 2018 and 2017.
Companies added

In the six months ended 30 June 2018 and 2017, no associates were included in the scope of consolidation,
except as indicated below in "Changes".

Companies excluded

On 3 January 2018, Consorcio Edlico Marino Cabo de Trafalgar, S.L. (in liquidation), in which ENDESA,
through ENEL Green Power, S.L.U. (EGPE), held a 50.0% stake, was extinguished.

Changes

After control was obtained over Eélica del Principado, S.A.U., on 22 May 2018, this investment was recognised
as a subsidiary (see Notes 2.3 and 4.3).

On 31 May 2017, ENDESA Red, S.A.U. acquired 52.54% of the share capital in Eléctrica de Jafre, S.A., in
which it previously held 47.46% (see Note 2.3). At the effective date of acquisition, ENDESA obtained control
of this company, after having significant influence until then.

2.5. Joint Arrangements.

A Joint Arrangement is an agreement that gives two or more parties joint control, whereby the unanimous
consent of all parties sharing control is required for decisions to be taken with respect to major activities.

Joint Arrangements may be Joint Operations or Joint Ventures, depending on the rights and obligations of the
parties to the agreement.

In order to determine the type of Joint Arrangement from a contractual arrangement at the accounting close,
Management assesses the legal contents and structure of the arrangement, the terms agreed by the parties
and other relevant factors and issues. If any changes are made to the contractual features of a Joint
Arrangement, these factors and issues are reassessed.
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Joint Operations are entities governed by a Joint Arrangement whereby ENDESA and the other parties have
rights to their assets and obligations with respect to the liabilities.

Joint Operations are consolidated using proportionate consolidation, combining the proportionate share of the
assets and liabilities of the operation (see Note 2.7 to the Consolidated Financial Statements for the year
ended 31 December 2017).

Six months ended 30 June 2018 and 2017.

Additions and changes

In the six-month periods ended 30 June 2018 and 2017, no Joint Operation Entities were included in the scope
of consolidation, and there were no changes in the control and ownership percentage stakes therein.

Companies excluded
No Joint Operation Entities were excluded from the consolidation scope in the six months ended 30 June 2018.

On 30 June 2017, ENDESA sold the shares it held in the following companies:

% Ownership % Ownership

Exclusions from the scope of consolidation at 30 June 2017 at 31 December 2016
Control Ownership Control Ownership

Aquilae Solar, S.L. - - 50.00 50.00
Cefeidas Desarrollo Solar, S.L. - - 50.00 50.00
Cephei Desarrollo Solar, S.L. - - 50.00 50.00
Desarrollo Photosolar, S.L. - - 50.00 50.00
Fotovoltaica Insular, S.L. - - 50.00 50.00
Sol de Media Noche Fotovoltaica, S.L. - - 50.00 50.00

As a result of the sale of these companies, items of property, plant and equipment for the amount of Euros 7
million and Intangible Assets of Euros 1 million were derecognised. The remaining financial indicators for these
companies were immaterial.

The gross gain on the sale was Euros 4 million.

The net inflow of cash originated from the sale of these shareholdings amounted to Euros 16 million (see Note
18.2).

Joint Ventures are companies governed by a Joint Arrangement whereby ENDESA and the other parties have
rights to the net assets.

Joint Ventures are accounted for using the equity method (see Note 3h to the Consolidated Financial
Statements for the year ended 31 December 2017).

Six months ended 30 June 2018 and 2017.

No Joint Ventures were included in the scope of consolidation in the six months ended 30 June 2018 and
2017, and there were no exclusions or changes in the control and ownership percentage stakes.
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2.6. Other investments.

impact of the financial indicators of ENDESA's investees that are not considered Subsidiaries, Joint Operation
Entities, Joint Ventures or Associates on the fair presentation required of the Interim Condensed Consolidated
Financial Statements is minimal.

3. Industry regulation

From a regulatory perspective, the main highlights during the period were as follows:
2018 electricity tariff

On 27 December 2017, the Official State Gazette (BOE) published Order ETU/1282/2017 of 22 December,
which establishes the access tariffs for 2018.

Access tariffs remained unchanged in the Order.
Natural gas tariff for 2018

Under Order ETU/1283/2017 of 22 December access tariffs in force in 2017 were largely maintained, having
updated the Last Resort Tariffs with an average increase of 5% resulting from higher raw material costs.

On 30 June 2018, the Resolution of 28 June 2018 was published in the Official State Gazette (BOE), publishing
the Last Resort Rates (LRT) for natural gas to be applied from 1 July 2018, resulting in an average increase
of approximately 3.4%, derived from the increase in the cost of the raw material.

Energy Efficiency.

Law 18/2014, of 15 October, approving urgent measures to boost growth, competitiveness and efficiency, with
regard to energy efficiency, created the Energy Efficiency National Fund with the aim of achieving energy
savings.

Order ETU/257/2018 of 16 March entailed a contribution by ENDESA to the Energy Efficiency National Fund
of Euros 29 million, corresponding to its 2018 obligations.

Social Bonus

In March 2018, the Energy, Tourism and Digital Agenda (now the Ministry for the Ecological Transition) started
processing a proposed Order that sets the financing distribution percentage of the 2018 Social Bonus, with the
percentage proposed for ENDESA set at 37.15%, whereas the current percentage provided for under Royal
Decree Law 7/2016, of 23 December, standing at 37.7%.

Furthermore, on 7 April 2018, Order ETU/361/2018 was published, amending the Social Bonus application
forms established in Order ETU/943/2017, of 6 October, which implements Royal Decree 897/2017, of 6
October, regulating the figure of the vulnerable consumers, the Social Bonus and other protection measures
for domestic consumers of electricity. Furthermore, this Order extends the existing transitional period until 8
October 2018 for consumers of electricity who, on the date of entry into force of Order ETU/943/2017, of 6
October, were beneficiaries of the Social Bonus, to prove the status of vulnerable consumer in accordance
with the provisions of Royal Decree 897/2017, of October 6.
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4. Business Combinations

4.1. Corporate transactions related to capacity awarded in renewable power auctions.

As a result of the capacity auctions, which took place on 17 May 2017 and 26 July 2017, ENDESA, through
ENEL Green Power Espafia, S.L.U. (EGPE) was awarded 540 MW of wind capacity and 339 MW of
photovoltaic capacity in the first half of 2018, respectively (see Notes 2.3 and 5), formally arranged through
the following corporate acquisitions:

% Ownership

Technology at 30 June 2018

Control
Valdecaballero Solar S.L.U. Photovoltaic 100.00
Navalvillar Solar S.L.U. Photovoltaic 100.00
Castiblanco Solar S.L.U. Photovoltaic 100.00
Parque Edlico Muniesa, S.L.U. Wind 100.00
Parque Edlico Farlan, S.L.U. Wind 100.00
Aranort Desarrollos, S.L.U. Wind 100.00
Bosa del Ebro, S.L. Wind 51.00
Tauste Energia Distribuida, S.L. Wind 51.00
Edlica del Cierzo, S.L.U. Wind 100.00
San Francisco de Borja, S.A. Wind 66.67
Energia Edlica Alto del Llano, S.L.U. Wind 100.00

The price agreed for all the aforementioned transactions was less than Euros 1 million (see Note 18.2).

ENDESA has recognised the acquisition of these companies as a business combination, and using the
acquisition method, has definitively recognised the acquired assets and assumed liabilities (net acquired
assets) of each one of these companies at fair value on its acquisition date under the following consolidated
financial statement headings:

Millions of euros

Notes Fair Value
Non-current assets 2
Property, plant and equipment 5 2
TOTAL ASSETS 2
Current Liabilities 1
Current Financial Debt 1
TOTAL LIABILITIES 1
Fair Value of Net Assets Acquired 1

The companies acquired are currently applying for permits and licences to carry out their projects. Therefore,
construction work has not yet started on the renewable power facilities, and therefore, no revenue has been
generated since the acquisition date.

4.2. Parques Eodlicos Gestinver, S.L.U.

On 3 April 2018, an agreement was signed, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), for
the acquisition of 100% of the share capital of the companies Parques Edlicos Gestinver, S.L.U. and Parques
Edlicos Gestinver Gestion, S.L.U., for Euros 42 million.

Parques Edlicos Gestinver, S.L.U. has an installed wind power capacity of 132 MW, distributed across 5 wind
farms located in the regions of Galicia and Catalonia.

Through this acquisition, ENDESA reinforces its presence in the Iberian generation market by expanding the
portfolio of renewable assets in its production mix.

The net cash outflow from the acquisition of Parques Edlicos Gestinver, S.L.U. was calculated as follows:
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Millions of euros

Notes
Cash and cash equivalents of the acquiree (12)
Net Amount Paid in Cash 57
TOTAL 18.2 45

(1) The purchase costs booked under "Other fixed operating expenses" in the consolidated income statement were Euros 1 million.
(2) Of the total, Euros 42 million correspond to the price of the shareholding in the company and Euros 15 million to the subordinated debt held by the company's
former shareholders.

The purchase price was provisionally allocated on the basis of the acquisition-date fair value of the assets
acquired and liabilities assumed (Net Assets Acquired) from Parques Edlicos Gestinver, S.L.U. under the
following items in the Consolidated Financial Statements:

Millions of euros

Notes Fair value
Non-Current assets 181
Property, plant and equipment 5 139
Intangible Assets 6 34
Deferred Tax Assets 16.1 8
Current assets 19
Trade and other accounts receivable 5]
Current Financial Assets 2
Cash and Cash Equivalents 12
TOTAL ASSETS 200
Non-Current liabilities 140
Non-current Provisions 12.1.3 1
Non-current Financial Debt (1 130
Deferred Tax Liabilities 16.2 9
Current Liabilities 18
Current Financial Debt 12
Trade Payables and Other Current Liabilities 6
TOTAL LIABILITIES 158
Fair Value of Net Assets Acquired 42

@ Includes debts with credit institutions for an amount of Euros 104 million (see Note 13.1), derivatives for an amount of Euros 11 million and debts with
Group and Associated Companies for an amount of Euros 15 million.

When determining the fair value of the assets acquired and the liabilities assumed, the expected discounted
cash flows were taken into consideration in line with the remuneration system in force at the acquisition date.

The contribution of the acquired company from the date of acquisition until 30 June 2018 was as follows:

Millions of euros

3 April 2018 -
30 June 2018

Revenue 5
Profit/(Loss) After Tax (1)

Likewise, if the acquisition had taken place on 1 January 2018, the contribution of the company acquired in
the six-month period ended 30 June 2018 would have been as follows:

Millions of euros

January-June 2018

Revenue 13
Profit/(Loss) After Tax 1

4.3. Eolica del Principado, S.A.U.

On 22 May 2018, ENEL Green Power Espafia, S.L.U. (EGPE) acquired 60.0% of the share capital of Edlica
del Principado, S.A.U., a company whose activity consists in the generation of electricity through renewable
wind technology, and on which it previously held a 40.0% stake (see Notes 2.3 and 2.4).

As a result of this transaction, ENDESA went from having significant influence to full control of Edlica del
Principado, S.A.U. that it maintained to date.

The net outflow of cash originated by the acquisition of Eélica del Principado, S.A.U. has amounted to less
than Euros 1 million.
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The purchase price was finally allocated, on the basis of the fair value of the assets acquired and the liabilities
undertaken (Net Assets Acquired) from Eolica del Principado, S.A.U. on the acquisition date, under the
following headings in the consolidated financial statements:

Millions of euros

Notes Fair Value
Non-Current assets 1
Property, plant and equipment 5 1
TOTAL ASSETS 1
Fair Value of Net Assets Acquired 1

In the first half of 2018, ordinary income and profit after taxes generated by the company since the acquisition
date until 30 June 2018 were insignificant. Additionally, had the acquisition taken place on 1 January 2018,
ordinary income and profit after taxes generated from this transaction during the first half of 2018 would have
amounted to less than Euros 1 million (see Note 7).

The net gain at the date control was obtained from the measure at fair value of the previously held non-
controlling interest of 40.0% in Edlica del Principado, S.A.U. was less than Euros 1 million.

5. Property, plant and equipment.

The composition of this item of the consolidated statement of financial position at 30 June 2018 and its
movement in the first half of 2018 were as follows

Millions of euros

Amortisation

Property, plant and equipment in use Balance at 31 Inclu5|on/(excl_u5|on) Investments and . Transfers Balance at
and under construction December of companies (Note 5.1) impairment Disposals and other @ 30 June
2017 (1) losses 2018
Land and buildings 386 1 - (8) (1) 2 380
Electricity Generating Facilities: 8,965 138 7 (301) (1) 254 9,062
Hydroelectric power plants 833 - - (15) - 13 831
Coal-Fired/Fuel-Oil Power Plants 1,792 - 2 (124) - 158 1,828
Nuclear power plants 2,878 - 4 (88) (1) 75 2,868
Combined cycle plants 2,461 - - (47) - 1 2,415
Renewable Energy Plants 1,001 138 1 (27) = 7 1,120
Transmission and Distribution Facilities 11,322 - 2 (289) (1) 188 11,222
Low- and medium-voltage, measuring
and remote control equipment and other 11,322 - 2 (289) 1) 188 11,222
installations
Other Property, Plant and Equipment 143 - 1 (10) (3) 4 135
Property, plant and equipment under 011 3 448 B B (384) 978

construction

TOTAL 21,727 142 458 (608) (6) 64 21,777

(1) Includes the assets from the acquisition of Parques Edlicos Gestinver, S.L.U. (Euros 139 million) (see Note 4.2), E¢lica del Principado, S.A.U. (Euros 1 million)
(see Note 4.3), and the new companies relating to capacity awarded (Euros 2 million) (see Note 4.1).

(2) Includes the application to property, plant and equipment of changes to the estimated costs of dismantling the facilities (see Note 12.1.3).

5.1. Main investments

During the six-month periods ended 30 June 2018 and 2017, the breakdown of the material investments made
is as follows:

Millions of euros

Material Investments

January - June January - June
2018 (3 2017
Generation and Supply 184 88
Distribution 273 221
Structure and others 1 -
TOTAL 458 309

(1) Does not include business combinations in the period.
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Gross generation investments for the first half of 2018 correspond, for the most part, with investments related

to the construction of the wind and photovoltaic power awarded in the auctions carried out in the year 2017,
amounting to Euros 63 million (see Note 5.3).

Additionally, investments have been made on plants that were already operating at 31 December 2017,
prominently including the sum of less than Euros 1 million investment in the Litoral power plant to adapt it to
European environmental legislation and in the As Pontes power plant for the sum of Euros 16 million in line
with the Industrial Emissions Directive (IED).

Gross distribution investments are related to grid extensions and expenditure aimed at optimising the grid to
improve the efficiency and quality of service. It also included investment for the widespread installation of
remote management smart meters and their operating systems.

5.2. Other information

No significant intangible assets were derecognised in the six months ended 30 June 2018 and 2017.

During the first half of 2017, the reversal of Euros 15 million impairment loss was recognised, which chiefly
corresponded to the provision set aside in prior years on certain plots of lands (see Note 19.2.2).

5.3. Commitments to purchase property, plant and equipment

At 30 June 2018, ENDESA had commitments to purchase property, plant and equipment amounting to Euros
926 million (Euros 364 million at 31 December 2017):

Millions of euros

30 June 31 December
2018 1) 3 2017 o) 3
Generation and Supply 835 250
Distribution 91 114
Other - -
TOTAL 926 364

(1)  Includes Euros 9 million corresponding to commitments with Group companies (see Note 20.1.2).
(2) Includes Euros 53 million corresponding to commitments with Group companies.
(3) There are no other commitments with Joint Ventures.

The commitments in generation mainly correspond to investments destined to the production park and will
materialise from the second half of the 2018 fiscal year.

ENDESA, through ENEL Green Power Espafia, S.L.U. (EGPE), was awarded a 540 MW wind power contract
and a 339 photovoltaic power contract in the auctions conducted by the Ministry of Energy, Tourism and Digital
Agenda (now the Ministry for the Ecological Transition) on 17 May 2017 and 26 July 2017. On this basis,
ENDESA intends to invest approximately Euros 870 million to build the awarded renewable power capacity, of
which Euro 70 million had already been realised as of 30 June 2018 and Euros 510 million are committed at
the same date.

The distribution commitments include investments intended for the extension or improvement of the network
and install smart meters, which is scheduled up to 2018.

6. Intangible assets

The composition of this item of the consolidated statement of financial position at 30 June 2018 and its
movement in the first half of 2018 were as follows:
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Millions of euros

Adjustments Depreciation,
Balance at 31 due to Changes | . . amortisation, Balance at
. - nclusion/(exclusion)  Investments
December |n.Apcount|ng of companies ) ahd 30 June
2017 Policies IFRS 15 p ® (Note &.1) impairment 2018
(Note 2.1) losses (»
Software 460 - - 34 (54) 440
Concessions 29 - - - - 29
Other 707 95 34 37 (46) 827
TOTAL 1,196 95 34 71 (100) 1,296

(1) Includes assets from the acquisition of the branch of Parques Eélicos Gestinver, S.L.U. for Euros 34 million (see Note 4.2).
(2)  Includes the reversal of a Euros 1 million impairment loss (see Note 19.2.1).

6.1. Main investments

Details of investments in intangible assets in the six months ended 30 June 2018 and 2017 are as follows:

Millions of euros

Intangible assets

January - June January - June
2018 @y 2017
Generation and Supply 48 15
Distribution 14 15
Structure and Other 9 11
TOTAL 71 41

(1) Does not include business combinations in the period (see Note 4).

Gross investments in intangible assets in the first half of 2018 mainly correspond to IT applications and ongoing
investments in ICT activities for the sum of Euros 34 million and the capitalisation of incremental costs incurred
corresponding to the acquisition of customer contracts for the sum of Euros 35 million (see Note 2.1).

6.2. Other information
No significant intangible assets were derecognised in the six months ended 30 June 2018 and 2017.

No significant impairment losses were recognised on intangible assets in the first six months of 2018 and 2017
(see Notes 19.2.1 and 19.2.2).

6.3. Commitments to purchase intangible assets

At 30 June 2018, ENDESA had future commitments to purchase intangible assets amounting to Euros 27
million (Euros 7 million at 31 December 2017), corresponding primarily to computer software:

Millions of euros

30 June 31 December
2018 ¢ 2017 @
Generation and Supply 26 4
Distribution - -
Other 1 3
TOTAL 27 7

(1)  None of these amounts have been committed with Group companies nor correspond to joint ventures.

7. Investments accounted for using the equity method

As of 30 June 2018 and 31 December 2017, the composition of this heading in the Consolidated Statement of
Financial Position is as follows:

Millions of euros

30 June 31 December
2018 2017
Associates 82 77
Joint Ventures 124 128
TOTAL 206 205
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Details of the main ENDESA Associates and Joint Ventures accounted for using the equity method and
movement in the first half of 2018 are as follows:

Millions of euros

Balance at . . Investments  Results from Balance at
31 Inclusion/Exclusion - o Transfers 30
December of Companies or the equity Dividends and other June
p Increases method
2017 2018

Associates 77 - - 5 - - 82
Tecnatom, S.A. 30 - - - - - 30
Elcogas, S.A. - - - - - - -
Gorona del Viento El Hierro, S.A. 11 - - - - - 11
Boiro Energia, S.A. 9 - - - - - 9
Compaifiia Eélica Tierras Altas, S.A. 12 - - - - - 12
Other 15 - - 5| - - 20
Joint Ventures 128 - - 15 (22) 3 124
Tejo Energia - Produgéo e Distribugdo de Energia

Eléctrica, %.A. ¢ ¢ ’ 7= ) ) 4 ©) ) &
Nuclenor, S.A. - - - - -
Energie Electrique de Tahhadart, S.A. 30 1 (6) 1 26
Suministradora Eléctrica de Cadiz, S.A. 13 2 (2) 2 13
Elecgas, S.A. 1 4 (1) 1 5
Other 11 4 (4) 1 12
TOTAL 205 20 (22) 3 206

In the six-months period ended 30 June 2018, the equity data of the Companies that have served as the basis
for the preparation of these Interim Consolidated Financial Statements correspond to the information of the
individual companies, with the exception of Tecnatom, S.A., which correspond to its Consolidated Financial
Statements.

These companies do not have publicly listed share prices.

8. Inventories

As of 30 June 2018 and 31 December 2017, the composition of this heading in the Consolidated Statement of
Financial Position is as follows:

Millions of euros

30 June 31 December
2018 2017
Fuel stocks 801 756
Coal 278 253
Nuclear fuel 303 303
Fuel Oil 105 80
Gas 115 120
Other Inventories 279 225
Carbon dioxide emission allowances (COz) 148 292
Valuation Adjustments (6) (6)
TOTAL 1,222 1,267

8.1. CO, emission rights, Certified Emission Reductions (CERs) and Emission Reductions
Unit (ERUS).

The 2017 and 2016 greenhouse gas (CO2) emission allowances were cancelled in the six months ended 30
June 2018 and 2017, resulting in the derecognition of inventories of Euros 215 million and Euros 188 million,
respectively (34.8 million tonnes and 29.4 million tonnes, respectively).

At 30 June 2018, the provision for allowances to be delivered to cover these CO2 emissions under current
liabilities in the Consolidated Statement of Financial Position amounted to Euros 108 million (Euros 215 million
at 31 December 2017) (see Note 12.1).

At 30 June 2018, future commitments to purchase CO:2 emission rights, CERs and ERUs amounted to Euros
104 million (Euros 66 million at 31 December 2017) in accordance with the agreed prices if all the projects are
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completed successfully. Of this amount, Euros 103 million were committed with Group Companies at 30 June
2018 (Euros 65 million at 31 December 2017) (refer to Note 20.1.2).

As of 30 July 2018 and 31 December 2017, the Company has no commitments to acquire carbon dioxide
(CO2) emission rights, Certified Emission Reductions (CERs) and Emission Reduction Units (ERUs) with Joint
Ventures.

8.2. Commitments to acquire inventories

At 30 June 2018, fuel stock purchase commitments amounted to Euros 17,720 million (Euros 18,656 million
at 31 December 2017), of which a portion corresponds to agreements that have "take or pay" clauses.

At 30 June 2018, the breakdown of future commitments to purchase commaodities is the following:

Millions of euros

Future purchase commitments at 30 June 2018 ()

Electricity Nuclear fuel Fuel Oil Gas Other Total
2018-2022 27 237 265 6,445 298 7,272
2023-2027 - 7 - 6,728 - 6,735
2028-2032 - - - 3,740 - 3,740
2033 — Other o o o = - o
TOTAL 27 244 265 16,913 298 17,747

(1)  None of these amounts have been committed with Group companies nor correspond to joint ventures.
At 30 June 2018 and 31 December 2017, commitments to acquire inventories includes the commitment to

acquire liquefied natural gas under contracts arranged in 2014 with Corpus Christi Liquefaction, LLC, part of
which are guaranteed by ENEL, S.p.A. (see Note 20.1.2).

9. Trade and other accounts receivable.

As of 30 June 2018 and 31 December 2017, the composition of this heading in the Consolidated Statement of
Financial Position is as follows:

Millions of euros

Notes 30 June 31 December
2018 2017

Trade Receivables 14 2,518 2,631
Trade receivables 2,638 2,720
Electricity Trade Receivables 2,216 2,201
Gas Trade Receivables 291 372
Receivables from other Transactions 102 120
Receivables from Group companies and associates 20.1.3 and 20.2 29 27
Assets of Contracts with Customers 12 12
Other Receivables 350 349
Other Receivables from Third Parties 292 310
Other Group Companies and Associates 20.1.3 58 39
Valuation Adjustments 9.1 (482) (450)
Trade receivables (397) (364)
Other Receivables (85) (86)
Derivatives () 14 and 14.3.1 334 160
Hedging derivatives 203 97
Derivatives 131 63
Tax Assets 270 309
Current Income Tax 195 223
Value Added Tax (VAT) Receivable 60 42
Other Taxes 15 44
TOTAL 3,122 3,100

(1)  Euros 215 million are included with Group companies and associates (Euros 107 million as of 31 December 2017) (see Note 20.1.3).

Balances included under this caption do not generally earn interest.
Regular meter reading periods are not matched to the financial reporting date. ENDESA accordingly makes

an estimate of unbilled sales made by its supply companies ENDESA Energia, S.A.U. and ENDESA Energia
XXI, S.L.U.
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At 30 June 2018, the cumulative balances of unbilled power and gas sales are recognised under Trade and
other receivables on the asset side of the accompanying statement of financial position and total Euros 884
million and Euros 233 million respectively (Euros 1,021 million and Euros 433 million, respectively, at 31
December 2017).

In addition, at 30 June 2018, this power is associated with estimated unbilled electricity and gas grid access
fees of Euros 325 million and Euros 97 million, respectively (Euros 358 million and Euros 161 million,
respectively, at 31 December 2017).

9.1. Other information

During the six-month periods ended 30 June 2018 and 2017, the movement of the "Valuation Adjustments"
heading is as follows:

Millions of euros

January - June January - June
Notes 2018 2017
Opening balance 450 416
Adjustments due to Changes in Accounting Policies IFRS 9 2.1 33 -
Adjusted Balance at 1 January 2016 483 416
Charges 19.2.1 42 58
Applications (43) (68)
Closing balance 482 406

At 30 June 2018 and 2017, virtually all valuation adjustments relate to trade receivables for sales of electricity.

Factoring transactions were carried out in the six months ended 30 June 2018 with undue balances at that
date of Euros 523 million, which were derecognised from the Consolidated Statement of Financial Position
(Euros 756 million at 31 December 2017).

The cost of these transactions was Euros 16 million, recognised under "Gains/(Losses) on Disposal of Assets"
in the Consolidated Income Statement for the first six months of 2018 (Euros 27 million at 31 December 2017).

10. Cash and cash equivalents

As of 30 June 2018 and 31 December 2017, the composition of this heading in the Consolidated Statement of
Financial Position is as follows:

Millions of euros

30 June 31 December
Notes 2018 2017
Cash in Hand and at Banks 880 399
Cash Equivalents - -
TOTAL 14 880 399

At 30 June 2018 and at 31 December 2017, the breakdown of this heading by currency are as follows:

Millions of euros

Currency
30 June 31 December
2018 2017
Euro 880 398
US dollar (USD) - 1
TOTAL 880 399
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Short-term cash investments mature within 3 months from acquisition date and earn interest at market interest
rates for this type of deposits.

There were no investments in sovereign debt at 30 June 2018 and 31 December 2017.
At 30 June 2018, the balance of cash and cash equivalents includes Euros 9 million corresponding to the debt

service reserve account set up by certain ENDESA renewable energy subsidiaries by virtue of the project
finance loans arranged (Euros 12 million at 31 December 2017) (see Note 13.2.3).

11. Equity and dividends

As of 30 June 2018 and 31 December 2017, the composition of the consolidated equity of the Consolidated
Statement of Financial Position is as follows:

Millions of euros

ne 1D mber

Notes ot T
Total Equity of the Parent 9,195 9,096
Share capital 111 1,271 1,271
Share premium 89 89
Legal reserve 254 254
Revaluation reserve 404 404
Other reserves 106 106
Valuation adjustments (5) (52)
Translation Differences 1 -
Unrealised Valuation Adjustments (6) (52)
Reserve for actuarial gains and losses (666) (657)
Retained earnings 7,742 8,422
Interim dividend - (741)
Total Equity of Non-controlling Interests 133 137
TOTAL EQUITY 9,328 9,233

In the six months ended 30 June 2018, ENDESA followed the same capital management policy as that
described in Note 15.1.11 to the Consolidated Financial Statements for the year ended 31 December 2017.

ENDESA's credit ratings assigned by credit rating agencies, reflecting investment grade levels, are as follows:

30 June 31 December
2018 2017
Non-current Current Outlook Long Term Short Term Outlook
Standard & Poor’s BBB+ A-2 Stable BBB+ A-2 Stable
Moody’s Baa2 P-2 Stable Baa2 P-2 Stable
Fitch Ratings BBB+ F2 Stable BBB+ F2 Stable

(1)  Atthe respective dates of approval of the Consolidated Financial Statements.

The Parent Company's Directors consider that the ratings assigned by the agencies would enable the Parent
Company to tap the financial markets on reasonable terms if need be.

11.1. Share capital.
At 30 June 2018 and at 31 December 2017, ENDESA had share capital of Euros 1,270,502,540.40,
represented by 1,058,752,117 bearer shares with a par value of Euros 1.2 each, subscribed and fully paid up

and all admitted for trading on the Spanish Stock Exchanges.

At 30 June 2018 and 31 December 2017, ENEL Group, through ENEL Iberia, S.L.U., held 70,101% of
ENDESA, S.A.’s share capital.

At that date no other shareholder held more than 10% of the share capital of ENDESA, S.A.
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11.2. Dividends

At its session held on 21 November 2017, the Board of Directors of ENDESA, S.A. approved the following
shareholder remuneration policy for 2017-2020:

- 2017 to 2020: the ordinary dividend per share distributed against these years will be the equivalent to
100% of ordinary net profit attributable to the Parent company set down in the Consolidated Financial
Statements of the Group headed by this company, with a minimum of Euros 1.32 per share, gross, in
2017 and Euros 1.33 per share, gross in 2018.

- The intention of the Board of Directors of ENDESA, S.A. is that the ordinary dividend will be paid solely
in cash in two instalments (January and July) on a given date to be determined in each case, which will
be duly notified.

Notwithstanding the foregoing, ENDESA, S.A.'s capacity to pay-out dividends to its shareholders depends on
numerous factors, including the generation of profit and the availability of unrestricted reserves, and, therefore,
the Company cannot ensure that dividends will be paid out in future years or the amount of such dividends if
paid.

Approval was given at ENDESA, S.A.'s General Shareholders’ Meeting of 23 April 2018 to pay shareholders
a total dividend charged against 2017 profit for a gross amount of Euros 1.382 per share (Euros 1,463 million
in total). The breakdown of these dividends is as follows:

Millions of euros

Approval date Gross Euros per share Amount Payment date
Interim dividends 21 November 2017 0.70 741 2 January 2018
Final dividend 23 April 2018 0.682 722 2 July 2018
Total dividend paid against 2017 profit 1.382 1,463

(1) See Note 18.3.
12. Non-current and current provisions

12.1. Non-current and current provisions

As of 30 June 2018 and 31 December 2017, the composition of the "Non-current provisions" and "Current
provisions" headings of the Consolidated Statement of Financial Position is as follows:

Millions of euros

30 June 2018 31 December 2017
Notes Non-Current Current Non-Current Current
Provisions for pensions and similar obligations 12.1.1 952 - 951 -
Provisions for workforce restructuring costs 1212 715 174 773 186
Workforce reduction plans 107 64 120 73
Contract suspension 608 110 653 113
Carbon dioxide emission allowances (COz) 8.1 - 108 - 215
Other provisions 12.1.3 1,675 23 1,658 24
TOTAL 3,342 305 3,382 425

Net and gross actuarial liabilities

As of 30 June 2018 and 31 December 2017, the balance recognised in the Consolidated Statement of Financial
Position is as follows:
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30 June 31 December
2018 2017
Actuarial liability 1,610 1,632
Plan assets (658) (681)
Shortfall recognised in respect of actuarial liability 952 951

A breakdown of net actuarial liabilities, gross and the changes in the market value of assets relating to defined

benefit obligations at 30 June 2018 is as follows:

Millions of euros

January - June 2018

Pensions Energy Health insurance Total
Opening net actuarial liability 225 711 15 951
Net interest 1 6 - 7
Service costs in the period 4 2 - 6
Benefits paid in the period - -
Contributions in the period (3) (15) (1) (19)
Other movements (5) 1 - (4)
Actuarial (gains) losses arising from changes in B : ) )
demographic assumptions
Qgéti:;atlié%:ms) losses arising from changes in financial @ @) ) ®
Actuarial (gains) losses arising from experience adjustments (23) 44 = 21
Actuarial return on plan assets excluding interest expense 2) - - (2)
Changes in asset ceiling - - - -
Changes in consolidated group - - - -
Closing net actuarial liability 193 745 14 952
Millions of euros

January - June 2018

Pensions Energy Health insurance Total
Opening actuarial liability 906 711 15 1,632
Finance expenses 7 6 - 13
Service costs in the period 4 2 - 6
Benefits paid in the period (34) (15) (2) (50)
Other movements (5) 1 - (4)
Actuarial (gains) losses arising from changes in B B _ _
demographic assumptions
Qgtar‘r?;tliég?m) losses arising from changes in financial @ @ ) ®
Actuarial (gains) losses arising from experience adjustments (23) 44 - 21
Changes in consolidated group - - - -
Closing actuarial liability 851 745 14 1,610
Millions of euros

January — June June 2018

Pensions Energy Health insurance Total
Initial market value of the affected assets 681 - - 681
Expected return 6 - - 6
Contributions in the period 3 15 1 19
Benefits paid in the period (34) (15) (1) (50)
Actuarial (losses) gains 2 - - 2
Changes in consolidated group - - - -
Final market value of the affected assets 658 - - 658

Actuarial assumptions

The assumptions used when calculating the actuarial liability in respect of uninsured defined benefit obligations

at 30 June 2018 and 31 December 2017 is as follows:
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30 June 2018 31 December 2017
Pensions Energy Health insurance Pensions Energy . Health
insurance

Interest Rate 1.71% 1.71% 1.67% 1.65% 1.67% 1.63%
Mortality Tables PERM / F2000 PERM / F2000 PERM / F2000 PERM / F2000 PERM / F2000 PERM / F2000
Expected return on plan assets 1.71% N/A N/A 1.65% N/A N/A
Salary increase @) 2.00% 2.00% N/A 2.00% 2.00% N/A
Increase in the cost of health N/A N/A 3.20% N/A N/A 3.20%

care
(1) Benchmark percentage for estimating salary increases.

The interest rate applied to discount the commitments is obtained from a curve constructed using the yields
on corporate bond issues by companies with a "AA" credit rating and based on the estimated term over which
the obligations deriving from each commitment will be settled.

The main categories of defined benefit plan assets as a percentage of total assets, at 30 June 2018 and 31
December 2017 are as follows:

Percentage (%)

30 June 31 December
2018 2017
Fixed-income assets 53 60
Shares 32 33
Investment property and other 15 7
TOTAL 100 100

The breakdown of the fair value of fixed income securities by geographical area at 30 June 2018 and 31
December 2017 is as follows:

Millions of euros

Countr 30 June 31 December

Y 2018 2017

Spain 116 143
Italy 45 48
us 29 30
France 26 40
Luxembourg 24 15
Germany 21 29
UK 19 24
Netherlands 10 13
Other 59 67
TOTAL 349 409

At 30 June 2018 and 31 December 2017, the value of defined benefit plan assets placed in sovereign debt
instruments is as follows:

Millions of euros

30 June 31 December

Country 2018 2017

Spain 76 99
Italy 28 25
France 5 4
Germany 2

Belgium - 7
Netherlands - 1
Other 21 8
TOTAL 132 144

Defined benefit plan assets at 30 June 2018 include the ENEL Group companies' shares and bonds in the
amount of Euros 18 million (Euros 20 million at 31 December 2017).

Shares and fixed-income instruments have quoted prices in active markets. The expected return on plan
assets was estimated taking into account forecasts for the main fixed income and equity markets and assuming
that the various asset classes would have similar weights to those of the preceding year. The average return
rate in the first half of 2018 was 0.11% (3.79% in 2017).
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The classification of defined benefit plan assets measured at fair value by fair value hierarchy at 30 June 2018
and 31 December 2017 are as follows:

Millions of euros

30 June 2018 31 December 2017
Valor Level 1 Level 2 Level 3 valor Level 1 Level 2 Level 3
Razonable Razonable
Defined benefit plan assets 658 596 46 16 681 587 74 20

The valuations of assets classified as Level 3 is determined based on valuation reports prepared by the
corresponding management company.

In the first six months of 2018 and 2017, amounts recognised for defined-benefit and defined contribution
pension obligations in the consolidated income statement, are as follows:

Millions of euros

January - June January - June
2018 2017
Plan assets (13) (14)
Current cost during the year @ (6) (5)
Net finance costs (7) [©)
Defined contribution (25) (28)
Current cost during the year (25) (28)
TOTAL (38) (42)

(1) Inthe first six months of 2018, it includes Euros 4 million of the current cost relating to employees who opted to take early retirement, which had been recognised
previously under provisions for workforce restructuring costs and transferred during the period to pension obligations (Euros 5 million in the first six months of
2017).

(2)  In the first six months of 2018 and 2017, Euros 17 million and Euros 16 million were also contributed, respectively, which had been previously included under
provisions for workforce restructuring costs.

In the first six months of 2018 and 2017, amounts recognised for defined-benefit pension obligations in the
Consolidated statement of other comprehensive income are as follows:

Millions of euros

January - June January - June
2018 2017
Actuarial return on plan assets excluding interests 2
Actuarial gains and losses (13)
TOTAL (11)

In the first half of 2018, the movement of the provision for Non-current Workforce Restructuring Plans was as
follows:

Millions of euros

Workforce restructuring Contract
plan Contract Total
Balance at 31 December 2017 120 653 773
Amounts charged to the income statement 9 4 13
Personnel Expenses 8 2 10
Finance income and costs 1 2 3
Transfers to current and other (22) (49) (71)
Balance at 30 June 2018 107 608 715

The assumptions used in the actuarial calculation of the obligations for workforce restructuring plans at 30
June 2018 and 31 December 2017 are as follows:
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Workforce reduction plans Contract suspension
30 June 31 December 30 June 31 December
2018 2017 2018 2017
Interest Rate 0.69% 0.65% 0.69% 0.65%
Future Increase in Guarantee N/A N/A 2.00% 2.00%
Increase in Other Items N/A N/A 2.00% 2.00%
CPI 2.00% 2.00% N/A N/A
Mortality Tables PERM / F2000 PERM / F2000 PERM / F2000 PERM / F2000

In the first half of 2018, the movement of the non-current "Other Provisions" heading of the Statement of
Financial Position was as follows:

Millions of euros

Provisions for litigation,

Notes termination benefits and Proyisi_ons for Total
other legal or contractual decommissioning costs
obligations
Balance at 31 December 2017 701 957 1,658
Operating expenses (36) (3) (39)
Charges 31 - 31
Reversals (67) 3) (70)
Finance income and costs 3 5 8
Net provisions charged to property, plant and equipment 5 = 61 61
Payments (8) (4) (12)
Transfers and other = (2) (2)
Changes in consolidated group 4.2 - 1 1
Balance at 30 June 2018 660 1,015 1,675

This item includes, inter alia, the costs ENDESA must incur to dismantle some of its plants and certain
electricity distribution facilities.

The interest rates applied for the financial update of these charges, depending on the remaining useful life of
the associated asset, have been placed in the following ranges:

%

January - June

2018 2017

Income from provision adjustments 03-16 01-1,5

12.2. Litigation, arbitration and contingent assets

The main changes in litigation and arbitration proceedings involving ENDESA companies in the six months
ended 30 June 2018 from those described in Note 17.3 of the Notes to the Consolidated Financial Statements
for the year ended 31 December 2017 are as follows:

On 21 November 2000 an arbitral award was handed in down in the case filed by Energia XXI Energias
Renovaveis against ENEL Green Power Espafia, S.L.U. (EGPE), ruling that the termination of the
agency contract signed by the two parties for the sale of turbines to wind farms in Portugal and Brazil
was illegal and instructing ENEL Green Power Espafia, S.L.U. (EGPE) to pay Energia XXI Energias
Renovaveis: i) legal costs, ii) Euros 50,000 and iii) lost profits. On 27 December 2000, ENEL Green
Power Espafia, S.L.U. (EGPE) asked the Civil Court of First Instance of Lisbon for the arbitral award to
be deemed void. On 6 October 2005, the Court rejected the appeal lodged by ENEL Green Power
Espafia, S.L.U. (EGPE). On 17 January 2013, the Appeal Court, in response to the appeal filed by ENEL
Green Power Espafia, S.L.U. (EGPE), ruled that the proceedings of First Instance be repeated, including
the evidence phase. Meanwhile, on 15 September 2005, Energia XXI Energias Renovaveis file a suit
against ENEL Green Power Espafia, S.L.U. (EGPE) to oblige the latter to pay the amounts required
under the arbitral award handed down on 21 November 2000 (Euros 546 million in loss of profits). On
12 June 2018, a transactional agreement was signed between ENEL Green Power Espafia, S.L.U.
(EGPE) and Energia XXI Energias Renovaveis, whereby ENEL Green Power Espafia, S.L.U. (EGPE)
accepted the payment of Euros 1.4 million to Energia XXI Energias Renovaveis, and Energia XXI
Energias Renovaveis recognised that, pursuant to this agreement, it cannot claim anything else from
ENEL Green Power Espafia, S.L.U. (EGPE). Said agreement has been approved by the Courts of the
two open judicial procedures, which are therefore considered to be concluded, without any additional
legal costs.
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On 11 May 2009, the Ministry for Energy, Tourism and Digital Agenda issued an order imposing four
distinct fines, to a combined value of Euros 15 million, on ENDESA Generacion, S.A.U. as the operator
of the nuclear plant Ascé |, in connection with a radioactive particle leak in December 2007, on the basis
that the company had committed four serious violations contrary to the Nuclear Energy Act 1964 (Law
25/1964) of 29 April. This Order was appealed against before the High Court, and on 1 December 2009
it ruled to stay the execution of the decision under challenge. ENDESA paid into court a bank guarantee
covering the value of the fine (Euros 15 million). An Order dated 13 June 2016 enforced the continued
suspension of the case until a final decision was handed down on the criminal proceedings. In addition,
the Director General of Energy Policy and Mines imposed two fines of a combined value of Euros 90
thousand for minor infringements relating to the same incidents. These fines were contested in
administrative proceedings, and later in judicial review and with respect to which a) on the Euros 15
thousand appealed against before the Central Judicial Review Court, a Judgement was handed down
on 3 July 2012, dismissing the appeal and the penalty was paid, and b) the penalty of Euros 75 thousand
was appealed against before the Madrid High Court of Justice, judicial review number 189/2010, and
the procedure was suspended by the Order of 16 July 2012, due to the existing criminal proceedings,
which continued in 2017. With regard to the criminal case, the Court of Gandesa (Tarragona) handed
down an Order dated 21 October 2015, whereby it agreed to provisionally dismiss the case. The above
Order was appealed by the prosecution and other claimants. Under an Order dated 25 October 2016,
the appeals were partially upheld, revoking the dismissal agreed. An appeal was filed before the
Provincial Appeal Court by Asociacién Nuclear Ascé-Vandellos 11, A.LLE. and the defence lawyers of
those under investigation, continuing with the criminal case under way, hence the judicial review
procedures remain suspended. Under an Order dated 16 March 2017, the Provincial Court ruled on
appeal 1119/2016 filed against the Order of October 2016 handed down by the Gandesa (Tarragona)
Court, declaring that there was no cause for appeal, on the grounds that for procedural reasons no ruling
should be made on the merits of the case; and that the examining judge must first rule whether the
previous phase of the investigation is complete, resolve to open a summary procedure or close the case.
By Order of 25 May 2018, of the Magistrate's Court of Gandesa (Tarragona), the Preliminary
Investigation in Summary Proceedings are transformed for transfer to the Prosecutor and accusations
of the scope of the accusation and they request oral judgement (or dismissal) in 5 days, or exceptionally
additional proceedings. It alludes to the complexity of the enormous evidence practiced and
contradiction of the opinions, which could only be resolved in the oral proceedings. On 7 June 2018,
Asociacion Nuclear Asco-Vandellos Il, A.lLE. lodged an appeal before the Provincial Court of Tarragona.

On 17 July 2014, a resolution issued by the Spanish Markets and Competition Commission (CNMC)
was received, proposing a fine on ENDESA Distribucién Eléctrica, S.L.U. of Euros 1 million for alleged
abuse of its dominant position entailing wrongful receipt of payment for execution of network extension
installations for charging an uncontrolled price for the network extension which, according to the CNMC's
interpretations of regulations, should be charged according to a scale. On the contrary, ENDESA
Distribucién Eléctrica, S.L.U. considers that it applied industry regulations correctly according to
numerous judgements handed down which it presented during the process. ENDESA Distribucion
Eléctrica, S.L.U. appealed this ruling before the High Court on the grounds that it was contrary to the
law, and requested temporary suspension of the fine. The National Court provisionally suspended the
execution of the fine. Subsequently, on 7 May 2018, the National Court issued a judgement in which it
partially upheld the appeal filed by ENDESA Distribucion Eléctrica, S.L.U. and it cancelled the
sanctioning resolution, considering that the fine had been calculated according to criteria that were not
in accordance with the law and against the principle of proportionality.

On 11 January 2016, a lawsuit was received in which the Andalusia regional government claimed
compensation from ENDESA Distribucion Eléctrica, S.L.U. related to damages arising from a fire which
was allegedly started by a line located in Paraje Gatuna in Alhama (Almeria), which caused the
destruction of 3,259 hectares of public and private land considered a danger zone. Euros 35 million
were demanded for expenses related to fire extinguishing, environmental damages, and losses arising
from burnt products. On 25 April 2018, a judgement was handed down by the Court of First Instance of
Almeria, partially upholding the claim filed by the Andalusian Regional Government and sentencing
ENDESA Distribucion Eléctrica, S.L.U. to pay Euros 8 million plus legal interest from 4 November 2015,
which is when the claim was filed.

In 2015, the tax authorities notified the agreement for the commencement of review procedures at ENEL
Green Power Espafia S.L.U. (EGPE) in relation to (i) Corporate Income Tax (Individual and Group
Fiscal), for 2010 to 2013, VAT (May 2011 to December 2013), and Personal Income Tax (IRPF)
withholdings from employees, professional services, dividends and interest, income obtained from non-
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residents (from May 2011 to December 2013), and on the third instalment payment of the Tax Group for
2015. It also notified a second agreement regarding the commencement of review proceedings with
ENEL Unién Fenosa Renovables, S.A. (merged by ENEL Green Power Espafia, S.L.U. (EGPE) in
2011), in relation to the Corporation Tax for 2011. In June 2017, the Tax Agency received the settlement
agreements for the corporate income tax returns signed in disagreement, and subsequently, on 4
January 2018, the agreement to initiate a sanction regarding the third instalment payment of ENEL
Green Power Espafa, S.L.U. was received (EGPE) for 2015.

On 6 July 2017, ENEL Green Power Espafia, S.L.U. (EGPE) submitted the corresponding economic-
administrative claims vis-a-vis agreements referring to Corporate Tax. Likewise, on 30 January 2018, it
filed an economic-administrative claim regarding the sanction initiated for the third instalment payment
of 2015. During the first half of 2018, the corresponding allegations were made in relation to said claims,
once notified by the Court of the disclosure of the files.

In first half of 2018, the Tax Authority completed the review and general investigation launched in 2016
regarding corporate income tax in 2011 to 2014, value added tax (VAT) for 2012 to 2014, and
withholdings between 2011 and 2014 and partial from 2015 to 2017. The resulting assessments were
signed in agreement by ENDESA and the Company paid has already paid the Euros 12 million. With
regard to the disputed claims, ENDESA has submitted pleadings to the Technical Office, and on 9 July
2018 received settlement agreements for the amount of Euros 56 million. On these agreements, the
Company will file an appeal before the Central Economic-Administrative Court disputing most of the
issues subject to adjustment. Any resulting liabilities arising the new administrative procedures that will
be initiated against the cited liquidation agreements should have no significant effect on ENDESA's
Group Activity and Interim Condensed Consolidated Financial Statements.

The Directors of ENDESA consider that the provisions recognised in the Interim Condensed Consolidated
Financial Statements for the six months ended 30 June 2018 adequately cover the risks relating to litigation,
arbitration and claims, and do not expect these issues to give rise to any liability not already provided for.

Given the nature of the risks covered by these provisions, it is impracticable to determine a reasonable
timetable of payment dates, if any.

During the six-month period ended on 30 June 2018, the amounts paid in connection with litigation in the six
months ended 30 June 2018 totalled Euros 18 million (Euros 8 million paid in the six months ended 30 June

13. Financial Debt

13.1. Current and non-current interest-bearing loans and borrowings

Details of current and non-current interest-bearing loans and borrowings on the consolidated Statement of
Financial Position at 30 June 2018 and 31 December 2017 are as follows:
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Millions of euros

30 June 2018

Nominal Value Carrying Amount
(Non-Current and Total Fair Value
Current) Non-Current Current
Bonds and other marketable securities 1,227 35 1,200 1,235 1,233
Bank borrowings 1,361 1,344 16 1,360 1,449
Other borrowings (1 4,241 4,170 71 4,241 4,780
g‘“a' Interest-bearing Loans and 6,829 5,549 1,287 6,836 7,462
orrowings excluding Derivatives
Derivatives 73 7 - 7 7
TOTAL 6,902 5,556 1,287 6,843 7,469

(1) Includes finance leases amounting to Euros 442 million (non-current) and Euros 22 million (current).

Millions of euros

31 December 2017

Nominal Value Carrying Amount
(Non-Current and Total Fair Value
Current) Non-Current Current
Bonds and other marketable securities 916 35 889 924 924
Bank borrowings 910 892 18 910 943
Other borrowings (1 3,546 3,475 71 3,546 4,080
Derivatives 113 12 - 12 12
TOTAL 5,485 4,414 978 5,392 5,959

(1) Includes finance leases amounting to Euros 452 million (non-current) and Euros 23 million (current).

The movement in the nomonal amount of non-current interest-bearing loans and borrowings excluding
derivatives in the six months ended 30 June 2018 is as follows:

Millions of euros

Nominal Value at 31 Repayments and Business New Nominal Value at
December Redemptions Combinations Borrowings Transfers 30 June
2017 (Note 18.3) (Note 4.2) (Note 18.3) 2018
Bonds and other marketable securities 27 - - - - 27
Bank borrowings 892 (48) 104 513 (116) 1,345
Other Borrowings 3,475 (1) - 9 687 4,170
TOTAL 4,394 (49) 104 522 571 5,542

The average interest on interest-bearing loans and borrowings in the six months ended 30 June 2018 and
2017 was 2.0% and 2.3%, respectively.

13.2. Other matters.

As of 30 June 2018, ENDESA liquidity rose to Euros 3,869 million (Euros 3,495 million at 31 December 2017)
as detailed below:

Millions of euros

Liquidity
Notes 30 June 31 December
2018 2017
Cash and Cash Equivalents 10 880 399
Unconditional availability in Credit Facilities, 2,989 3,096
TOTAL 3,869 3,495

(1)  Asof 30 June 2018 and 31 December 2017, Euros 1,000 million correspond to the credit line available with ENEL Finance International, N.V. (see Note 20.1.2).

The undrawn credit lines safeguard the financing of short-term financial debt presented under Non-current
interest-bearing loans and borrowings in the accompanying consolidated statement of financial position, which
amounted to Euros 714 million and Euros 17 million at 30 June 2018 and 31 December 2017, respectively
(see to Note 13.1).

The amount of these credit facilities, together with the current assets, provides sufficient coverage of
ENDESA’s short-term payment obligations.
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In the first half of 2018, ENDESA extended the credit facilities arranged with various financial institutions
maturing in September 2019 (Euros 160 million) and March 2021 (Euros 1,825 million).

In the same period, ENDESA maintained the Euro Commercial Paper (ECP) emissions programme through
International ENDESA, B.V., and the active balance thereof as of 30 June 2018 is Euros 1,200 million, and its
renewal is backed by irrevocable bank credit facilities.

During the first half of 2018, ENDESA has also settled the Project Finance bank financing held by some
subsidiaries of ENEL Green Power Espafia, S.L.U. (EGPE) for a total of 160 million (see Note 18.3).

As part of the financial transaction signed with the European Investment Bank (EIB) in 2017, during the period,
Euros 500 million was drawn down. This draw down bears a floating interest rate, with a 12-year maturity
depreciable as of May 2022 (see Note 18.3).

At 30 June 2018, the balance arranged by ENDESA of the uncommitted intercompany credit line with ENEL
Finance International, N.V., for Euros 1,500 million, amounts to Euros 700 million (see Note 20.1.2).

Certain ENDESA subsidiaries are subject to compliance with certain obligations stipulated in their financing
agreements (covenant) that are standard in contracts of this nature.

At 30 June 2018, neither ENDESA, S.A. nor any of its subsidiaries were in breach of their financial obligations
or any obligations that could require early repayment of their liabilities.

ENDESA's directors do not consider that these clauses will change the current/non-current classification in the
consolidated statement of financial position at 30 June 2018.

Financial stipulations

The financing agreements of ENDESA, S.A. and International ENDESA B.V., which carry out the bulk of
ENDESA’s financing activity in Spain, contain no obligations whereby failure to maintain certain financial ratios
would lead to breach of contract and early termination.

Bond issues by International ENDESA, B.V. under their Global Medium Term Notes and bank financing
arranged by ENDESA, S.A. are as follows:

- Negative pledge clauses, whereby neither the issuers nor ENDESA, S.A. may issue mortgages, liens
or other encumbrances on their assets to secure certain types of bonds, unless similar guarantees are
issued on the bonds in question.

- "Pari Passue" clauses, whereby the debts and guarantees have at least the same status as any other
existing or future unsecured or non-subordinated debts issued by ENDESA, S.A. as guarantor, or by
the issuers.

In the case of 'live' bond issues by International ENDESA B.V. under its Global Medium Term Notes
programmes (Euros 27 million live at 30 June 2018 and 31 December 2017), these contain cross-default
clauses, whereby debt must be prepaid in the event of default (over and above a certain amount) on the
settlement of certain obligations of ENDESA, S.A. as guarantor, or of the issuers.
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Credit rating clauses.
At 30 June 2018 and 31 December 2017, ENDESA, S.A. had entered into financial transactions with the
European Investment Bank (EIB) amounting to Euros 1,100 million and Euros 600 million, respectively, that
could require additional guarantees or renegotiation if its credit rating were downgraded to below certain levels.
Clauses related to the change of control.
At 30 June 2018, ENDESA, S.A. has loans and other borrowings from banks and ENEL Finance International,
N.V. of approximately Euros 5,731 million, with an outstanding debt of Euros 4,931 million, which might have
to be repaid early in the event of a change of control over ENDESA, S.A. (Euros 5,738 million and Euros 3,738
million, respectively, at 31 December 2017).

Clauses related to the assignment of assets.

Part of the debt of ENDESA S.A. includes restrictions if a certain percentage of ENDESA's consolidated assets
is surpassed, which varies for the related transactions from 7% to 10%.

Above these ceilings, the restrictions would only apply, in general, if no equivalent consideration is received or
if there was a material negative impact on ENDESA, S.A.'s solvency.

The amount of financial debt affected by these clauses at 30 June 2018 is Euros 1,231 million (Euros 738
million at 31 December 2017).

Project financing.
At 30 June 2018, certain ENDESA subsidiaries operating in the renewable energy business and financed
through project finance have a financial debt of Euros 109 million (Euros 159 million at 31 December 2017)

(see Note 22.1), which includes the following clauses:

- These debts and their associated derivatives with a negative net market value of Euros 7 million might
have to be settled early as a result of a change of control (Euros 12 million at 31 December 2017).

- Pledges of shares granted as assurance of compliance with obligations under contract to financial
institutions for the amount of the outstanding financial debt.

- Restrictions of sales of assets consisting of obtaining the authorisation of most lenders, and in certain
cases, of allocating the amount of their sale to repay debt.

- Restrictions in the distribution of profits to shareholders, subject to the fulfilment of certain conditions.

- The obligation to recognise a debt service reserve account (see Note 10).

Clauses related to the fulfilment of ratios.
Certain ENDESA subsidiaries that operate in the renewable energy business are obliged to comply with certain

annual debt servicing coverage ratios (ADSCR). In this regard, there is no default on the outstanding debt at
30 June 2018.
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14. Financial instruments.

At 30 June 2018 and 31 December 2017, the classification of financial instruments in the Consolidated
Statement of Financial Position is as follows:

Millions of euros

30 June 2018 31 December 2017
Notes Non-Current Current Non-Current Current

Financial Asset Instruments

Derivatives 14.3.1 64 334 39 160
Financial Assets 765 893 730 764
Trade Receivables 9 - 2,518 - 2,631
Cash and Cash Equivalents 10 - 880 - 399
TOTAL 14.1 829 4,625 769 3,954
Financial Liability Instruments

Derivatives 14.3.2 81 235 46 128
Financial debt 13.1 5,549 1,287 4,402 978
Other Liabilities 629 - 612 -
Trade payables and other current liabilities 17 = 4,224 - 5,283
TOTAL 14.2 6,259 5,746 5,060 6,389

14.1. Classification of financial assets

The classification of financial assets by class and category in the Consolidated Statement of Financial Position
at 30 June 2018 and 31 December 2017 is as follows:

Millions of euros

30 June 2018 31 December 2017
Notes Non-Current Current Non-Current Current
Financial assets measured at amortised cost 758 4,291 724 3,794
Financial Assets 758 893 724 764
Trade Receivables 9 - 2,518 - 2,631
Cash and Cash Equivalents 10 - 880 - 399
E:;;nrﬁga:tassets at fair value with changes in the income 71 334 45 160
Derivatives 14.3.1 64 334 39 160
Equity instruments 14.3.1 7 - 6 -
TOTAL 829 4,625 769 3,954

14.2. Classification of financial liabilities

The classification of financial liabilities by class and category in the Consolidated Statement of Financial
Position at 30 June 2018 and 31 December 2017 is as follows:

Millions of euros

Notes 30 June 2018 31 December 2017
Non-Current Current Non-Current Current
Financial liabilities measured at amortised cost 6,144 5,511 4,979 6,261
Financial Debt 13.1 5,515 1,287 4,367 978
Other Liabilities 629 - 612 -
Trade Payables and other Current Liabilities - 4,224 - 5,283
gglnrﬁg:thabnmes at fair value with changes in the income 115 235 81 128
Non-Current Financial Debt () 13.1and 14.3.2 34 - 35 -
Derivatives 14.3.2 81 235 46 128
TOTAL 6,259 5,746 5,060 6,389

(1) Corresponds in its entirety to financial liabilities that, from the start of the transaction, are underlying fair value hedges and are measured at fair value through
changes in the Consolidated Income Statement.

14.3. Fair value measurement

The classifications of financial assets measured at fair value in the Consolidated Statements of Financial
Position by fair value hierarchy at 30 June 2018 and 31 December 2017 are as follows:
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30 June 2018

31 December 2017

Notes . Fair
Fair Value Level 1 Level 2 Level 3 value Level 1 Level 2 Level 3

Debt derivatives 7 - 7 8 8
Interest Rate Hedges 7 - 7 8 8
Fair value hedges 7 - 7 8 - 8
Physical Derivatives 57 ) 52 31 3 28
Foreign Currency Hedges i 13 - -
Cash Flow Hedges g - 13 - -
Price Hedges 29 - 29 23 23
Cash Flow Hedges 29 - 29 23 23
:?lglr\lj?rt:;stssnot designated as hedging 15 5 10 8 3 5
Equity Instruments 7 - - 7 - -
Total Non-current Assets 14.1 71 5 59 7 39 3 36
Debt Derivatives - - - - -
Interest Rate Hedges - - - - -
Fair value hedges - - - - - -
Physical Derivatives 9 334 45 289 160 21 139
Foreign Currency Hedges 20 - 20 1 1
Cash Flow Hedges 20 - 20 1 1
Price Hedges 183 20 163 96 1 95
Cash Flow Hedges 183 20 163 96 1 95
agir\ﬁt]i;/stssnot designated as hedging 131 o5 106 63 20 43
Other hedges - - - - - -
Total Current Assets 14.1 334 45 289 160 21 139

The classifications of financial liabilities measured at fair value in the Consolidated Statements of Financial
Position by fair value hierarchy at 30 June 2018 and 31 December 2017 are as follows:

Millions of Euros

30 June 2018

31 December 2017

Notes ] Fair
Fair Value Level 1 Level 2 Level 3 Value Level 1 Level 2 Level 3
Bank borrowings o - - _ _
Bonds and other marketable securities 14.2 34 - 34 35 35
Debt derivatives ﬁs 7 - 7 12 12
14.2

aglr\afrt]lgﬁtssnot designated as hedging 7 B 7 12 12
Physical Derivatives 14.2 74 3 71 34 1 33
Foreign Currency Hedges 1 - 1 9 9
Cash Flow Hedges 1 - 1 9 9
Price Hedges 58 1 57 21 21
Cash Flow Hedges 58 1 57 21 21
:?]glr\:;zl;/r?ts;not designated as hedging 15 2 13 2 1 3
Total non-current liabilities 14.2 115 3 112 81 1 80
Debt derivatives - - - - -
Physical Derivatives 17 235 35 200 127 25 102
Foreign Currency Hedges 7 7 25 25
Cash Flow Hedges 7 - 7 25 25
Price Hedges 116 13 103 50 10 40
Cash Flow Hedges 116 13 103 50 10 40
aglr\az;\rtgﬁtssnot designated as hedging 112 22 90 52 15 37
Other hedges 17 - - R 1 1
Total Current Liabilities 14.2 235 85 200 128 25 103

In the six months ended 30 June 2018, ENDESA used the same hierarchy levels to measure the fair value of
non-current and current assets and liabilities, except for the equity instruments (see Note 2.1.), as those
detailed in Note 3r to the annual Consolidated Financial Statements for the year ended 31 December 2017,

with no transfers between levels.
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In the six months ended 30 June 2018, ENDESA followed the same general risk management policy as
described in Note 20 to the Consolidated Financial Statements for the year ended 31 December 2017.

In this regard, the financial instruments and types of hedges are the same as those described in those

Consolidated Financial Statements.

16. Deferred tax assets and liabilities

16.1. Deferred tax assets.

The composition of this item of the consolidated statement of financial position at 30 June 2018 and its
movement in the first half of 2018 were as follows:

Millions of euros

Deferred Tax Assets

Adjustments due to

Balance at Changes in Inclusion/(Ex (DEb.'t) / (Debit) / Balance at
31 . L - credit to ; Transfers
December Accounting Policies clusmn_) of profit and cred|} to and other 30 June
IFRS 9 and IFRS 15 companies () equity 2018
2017 loss
(Note 2.1)

Depreciation and amortisation of assets 147 - 1 9) = 1 140
Other 995 22 7 (20) 30 4) 1,030
TOTAL 1,142 22 8 (29) 30 ®3) 1,170

(€

16.2. Deferred tax liabilities.

Relates to the consolidation of Parques Eélicos Gestinver, S.L.U. (see Note 4.2).

The composition of this item of the consolidated statement of financial position
movement in the first half of 2018 were as follows:

Millions of euros

at 30 June 2018 and its

Deferred Tax Liabilities

Adjustments due

Bala;lce at to Changes in Inclusion/(Ex Deb.'” Debit / Balance at
- . (credit) to ] Transfers
December Aggountmg cIusmn) of profit and (cred[t) to and other 30 June
2017 Policies IFRS 9 companies @ loss equity 2018
and IFRS 15 (note 2.3
Accelerated depreciation and amortisation of assets for
tax pumases p 649 . . (12) . 2 639
Other 448 33 9 4 43 (4) 533
TOTAL 1,097 33 9 (8) 43 (2) 1,172
(1) Relates to the consolidation of Parques Eélicos Gestinver, S.L.U. (see Note 4.2).
17. Trade payables and other current liabilities
Details of intangible assets at 30 June 2018 and 31 December 2017 are as follows:
Millions of euros
n 1D mber
Notes o5 o
Trade Payables and Other Current Liabilities 14 4,224 5,283
Suppliers and other Payables 2,932 4,071
Dividend Payable 11.2 723 743
Other Payables 569 469
Derivatives 14.3.2 235 128
Hedging derivatives 123 76
Derivatives 112 52
Tax Liabilities 988 721
Current Income Tax 410 170
Value Added Tax (VAT) Payable 34 39
Other Taxes 544 512
TOTAL 5,447 6,132
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At 30 June 2018 and 31 December 2017, the "Dividend Payable" heading mainly includes the following
dividends, corresponding to ENDESA, S.A.:

Millions of euros

Dividend Payable to Date Gross Euros per share Amount Payment date
Interim dividends 31 December 2017 0.70 741 2 January 2018
Final dividend 30 June 2018 0.682 722 2 July 2018
Total dividend paid against 2017 profit 1.382 1,463

At 30 June 2018, the amount of trade payables sent to financing entities for managing payment to suppliers
(confirming) recognised under "Trade and other payables" totalled Euros 702 million (Euros 403 million at 31
December 2017).

During the six-month periods ended 30 June 2018 and 2017, the financial income accrued by the confirming
contracts amounted to less than Euros 1 million.

18. Statement of cash flows

At 30 June 2018, cash and cash equivalents stood at Euros 880 million (Euros 451 million at 30 June 2017)
(see Note 10).

ENDESA's net cash flow at 30 June 2018 and 2017, broken down into operating, investing and financing
activities, were as follows:

Millions of euros

Statement of Cash Flows

January - June 2018 January - June 2017
Net cash flows from operating activities 639 675
Net Cash Flows used in Investing Activities (749) (608)
Net Cash Flows used in Financing Activities 591 (34)

18.1. Net cash flows from operating activities.

In the first half of 2018 and 2017, net cash flows from operating activities amounted to Euros 639 million (Euros
675 million in the first half of 2017) which are as follows:

Millions of euros

January - June January - June
Notes 2018 2017
Profit before Tax and Non-Controlling Interests 984 848
Adjustments for: 805 677
Depreciation and amortisation, and impairment losses 19.2 751 704
Other Adjustments (Net) 54 (27)
Changes in working capital: (1,047) (687)
Trade and other accounts receivable 182 (139)
Inventories (159) (101)
Current Financial Assets (209) (537)
Trade Payables and Other Current Liabilities (861) 90
Other cash flows from/(used in) operating activities: (103) (163)
Interest Received 16 29
Dividends Received 6 4
Interest Paid (73) (74)
Income Tax Paid 72 7
Other Receipts from and Payments for Operating Activities (124) (129)
NET CASH FLOWS FROM OPERATING ACTIVITIES 639 675

The variations in the different items determining the net cash flows from operating activities contain:
- The higher profit before tax and non-controlling interests for the period (Euros 136 million).

- Changes in working capital between the two periods amounting to Euros 360 million, mainly as a result
of the increase in payments to commercial creditors for Euros 951 million, of the positive performance
of commercial debtors and other accounts receivable for an amount of Euros 321 million and the highest
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charges for offsetting the extra costs of the generation of the Non-Peninsular Territories (NPT) for Euros
266 million.

- The variation in the payment of Corporate Tax in both periods amounting to Euros 65 million.

As of 30 June 2018, 31 December 2017 and 30 June 2017, the working capital comprised the following items:

Millions of Euros

Working Capital

30 June 31 December 30 June
2018 2017 2017
Current Assets @) 5,237 5,131 4,987
Inventories 1,222 1,267 1,118
Trade and other accounts receivable 3,122 3,100 3,240
Current Financial Assets 893 9 764 (3 629 4
Current Liabilities () 5,752 6,557 5,839
Current provisions 305 425 315
Trade Payables and other Current Liabilities 5,447 ) 6,132 (7 5,524 @

(1) Excluding "Cash and Cash Equivalents" and Financial Derivative Assets corresponding to financial debt.

(2) Includes Euros 196 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 94 million concerning remuneration for
the electricity distribution activity and Euros 546 million corresponding to stranded generation costs in Non-Mainland Territories.

(3) Includes Euros 222 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 70 million concerning remuneration for
the electricity distribution activity and Euros 304 million corresponding to stranded generation costs in Non-Mainland Territories.

(4) Includes Euros 226 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 50 million concerning remuneration for

the electricity distribution activity and Euros 276 million corresponding to stranded generation costs in Non-Mainland Territories.

Excluding "Current Financial Debt" and Financial Derivative Liabilities corresponding to financial debt.

Includes the interim dividend for 2017 of Euros 722 million, paid on 2 July 2018 (see Note 11.2).

Includes the interim dividend with a charge against 2017 profits of Euros 741 million, paid on 2 January 2018 (see Note 11.2.)

Includes the interim dividend for 2016 of Euros 670 million, paid on 3 July 2017.

18.2. Net cash flows used in investing activities

In the first half of 2018, net cash flows applied to investment activities amounted to Euros 749 million (Euros
608 million in the first half of 2017) and include, among other aspects:

- Net cash payments applied to the acquisitions of property, plant and equipment and intangible assets:

Millions of euros

January - June January - June
Notes 5018 2017
Acquisitions of Property, Plant and Equipment and Intangible Assets (664) (593)
Purchase of property, plant and equipment 5 (458) (309)
Purchase of intangible assets 6 (71) (41)
Facilities ceded from customers 29 33
Suppliers of property, plant and equipment (164) (276)
Proceeds from Sale of Property, Plant and Equipment and Intangible Assets 3 5
Grants and other deferred income 40 29
TOTAL (621) (559)

@ Sale transaction formalized on 28 December 2017.

- Net cash payments for investments and/or receipts from disposals of holdings in Group companies:

Millions of euros

January - June January - June
Notes 2018 2017
Purchase of Investments in Group Companies (46) 1)
Corporate transactions related to capacity awarded in renewable power auctions. 4.1 (1) =
Parques Edlicos Gestinver, S.L.U. 4.2 (45) -
Eléctrica de Jafre, S.A. - (1)
Proceeds from sale of investments in group companies 20 16
Nueva Marina Real Estate, S.L. (3 20 -
Aquilae Solar, S.L., Cefeidas Desarrollo Solar, S.L., Cephei Desarrollo Solar, S.L., Desarrollo 25 : 16

Photosolar, S.L., Fotovoltaica Insular, S.L. and Sol de Media Noche Fotovoltaica, S.L.
TOTAL 26 15
@ Sale transaction formalized on 28 December 2017.
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In the first half of 2018 the cash flows from financing activities came to Euros 591 million (Euros 34 million, negative, in the

first half of 2017), mainly including the following aspects:

- Proceeds from borrowings, non-current:

Millions of euros

Notes January - June January - June
2018 2017
Drawdowns from European Investment Bank (EIB) 13.2.2 500 300
Drawdowns from Credit Facilities 10 743
Other 12 4
TOTAL 522 1,047
- Reimbursements from non-current financial debt:
Millions of euros
January - June January - June
Notes 2018 2017
Amortisation bank loans Productor Regional de Energia Renovable, S.A.U. 13.2.2 (44) -
Repayments of Lines of Credit o (463)
Amortisation Natixis Loans = (21)
Other (5) (14)
TOTAL (49) (498)
- Amortisations and drawdowns of current financial debt:
Millions of euros
January - June January - June
Notes 2018 2017
Repaid
Amortisation of Bonds ECP Issued by International ENDESA B.V. (3,562) (2,642)
Repayments of ENEL Finance B.V. Lines of Credit 13.2.2 (2,500) (150)
Amortisation of Parque Edlico Gestinver, S.L.U. Bank Loan 13.2.2 (116) -
Amortisation of bonds issued by ENDESA Capital, S.A.U. - (36)
Other (66) (146)
Drawn
Drawdowns of Bonds ECP Issued by International ENDESA B.V. 3,873 2,910
Drawdowns of ENEL Finance B.V. Lines of Credit 13.2.2 3,200 150
Other 38 73
TOTAL 867 159
- Dividends paid:
Millions of euros
January - June January - June
Notes 2018 2017
Parent Dividends Paid 11.2 (741) (741)
Dividends to Non-controlling Interests Paid (1 ) (1)
TOTAL (748) (742)

(1) Corresponding to companies of ENEL Green Power Espafia, S.L.U. (EGPE).

The breakdown of the movement in the nominal amount of non-current debt is detailed in Note 13.1 as follows.

19. Segment information.

19.1. Basis of segmentation.

In carrying out its business activities, ENDESA’s organisation prioritises its core business of electricity and gas
generation, transmission, distribution and supply and related services. Therefore, the financial information
analysed by the Executive Committee of the Company Management for the purposes of taking its decisions is
the Segment information, which includes:

- Generation, together with Supply;

- Distribution;

46



cendeso

- Structure, including the balances and transactions of holding companies and financing and service
provision companies; and

- Consolidation Adjustments and Eliminations, including the inter-segment consolidation eliminations and
adjustments.

The corporate organisation of ENDESA essentially matches these Segments. Therefore, the allocation
established in the Segment reporting presented below is based on the financial information of the companies
making up each Segment.

Transactions between Segments form part of normal business activities in terms of their purpose and terms
and conditions.

External customers did not represent 10% or more of the revenues of any ENDESA segment in the six months

ended 30 June 2018 or in 2017.

19.2. Segment information.

Millions of euros

January-June 2018

Genseration and Distribution Structure Adjustments and Total

upply @ @

INCOME 8,649 1,387 275 (377) 9,934
Sales 8,374 1,265 265 (344) 9,560
Other operating income 275 122 10 (33) 374

PROCUREMENTS AND SERVICES (7,058) (101) (41) 89 (7,111)
Fuel stock purchases (2,363) - - - (2,363)
Cost of Fuel Consumed (941) - - - (941)
Transport costs (2,770) - - 1 (2,769)
Other variable procurements and services (984) (101) (41) 88 (1,038)

CONTRIBUTION MARGIN 1,591 1,286 234 (288) 2,823

Self-constructed Assets 17 57 6 = 80

Personnel expenses (269) (125) (83) 4 (473)

Other fixed operating expenses (544) (206) (159) 283 (626)

GROSS OPERATING PROFIT 795 1,012 (2) (1) 1,804

Depreciation and amortisation, and impairment losses (424) (305) (22) = (751)

PROFIT FROM OPERATIONS 371 707 (24) (1) 1,053

NET FINANCIAL PROFIT/(LOSS) (83) (36) 49 - (70)
Financial income 15 4 238 (239) 18
Financial expense (95) (40) (191) 239 (87)
Net exchange differences 3) - 2 - (1)

Net profit/(loss) of companies accounted for using the equity method 14 8 3 - 20

Gains/(Losses) from Other Investments - - 324 (324) -

Gains/(losses) on disposal of assets (19) 2 (2) - (19)

PROFIT/(LOSS) BEFORE TAX 283 676 350 (325) 984

Income Tax (60) (162) (7) 1 (228)

PROFIT AFTER TAX FOR THE PERIOD FROM CONTINUING

OPERATIONS 223 514 343 (324) 756

PROFIT AFTER TAX FOR THE PERIOD FROM DISCONTINUED B B B B

OPERATIONS

PROFIT/(LOSS) FOR THE PERIOD 223 514 343 (324) 756
Parent Company 219 514 343 (324) 752
Non-controlling interests 4 - - - 4

(1)  Includes a Euros 44 million allowance for impairment from commercial insolvencies (see Note 9.1) and Euros 1 million from impairment from financial assets.
(2) Includes Euros 1 million for net impairment losses from commercial insolvencies (see Note 9.1).
(3) Includes Euros 1 million for net impairment losses from commercial insolvencies (see Note 9.1).
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30 June 2018

Generation and

Consolidated

Supply Distribution Structure Adqutmen_ts and Total
Eliminations

ASSETS

Non-current assets 12,596 13,158 24,175 (24,184) 25,745
Property, plant and equipment 9,845 11,869 63 - 21,777
Investment property - 2 6 - 8
Intangible assets 975 180 141 - 1,296
Goodwill 379 76 4 - 459
Investments accounted for using the equity method 183 20 3 - 206
Non-current financial assets 521 684 23,822 (24,198) 829
Deferred tax assets 693 327 136 14 1,170

Current assets 4,855 1,111 3,120 (2,969) 6,117
Inventories 1,097 125 - - 1,222
Trade and other accounts receivable 2,766 702 712 (1,058) 3,122
Current financial assets 808 281 1,715 (1,911) 893
Cash and cash equivalents 184 3 693 - 880
Non-current Assets Held for Sale and Discontinued B B B B B
Operations

TOTAL ASSETS 17,451 14,269 27,295 (27,153) 31,862

EQUITY AND LIABILITIES

Equity 4,647 2,519 16,940 (14,778) 9,328
Of the Parent 4,519 2,514 16,940 (14,778) 9,195
Of non-controlling interests 128 5 - - 133

Non-Current liabilities 8,841 9,629 5,955 (8,930) 15,495
Deferred income 51 4,692 - (21) 4,722
Non-current provisions 1,961 987 330 64 3,342
Non-current financial debt 5,819 3,149 5,547 (8,959) 5,556
Other non-current liabilities 235 466 19 (17) 703
Deferred tax liabilities 775 335 59 3 1,172

Current liabilities 3,963 2,121 4,400 (3,445) 7,039
Current financial debt 542 4 3,136 (2,395) 1,287
Current provisions 192 59 54 - 305
Trade payables and other current liabilities 3,229 2,058 1,210 (1,050) 5,447

Liabilities directly associated with non-current assets classified as B B B B B

held for sale and discontinued operations

TOTAL EQUITY AND LIABILITIES 17,451 14,269 27,295 (27,153) 31,862

Millions of euros

January-June 2017

Generation and Consolidated

Supply @ Distribution (3 Structure Adju'stmen.ts and Total
Eliminations
INCOME 8,818 1,290 261 (365) 10,004
Sales 8,718 1,157 251 (334) 9,792
Other operating income 100 133 10 (31) 212
PROCUREMENTS AND SERVICES (7,363) (66) (38) 87 (7,380)
Fuel stock purchases (2,566) - - - (2,566)
Cost of Fuel Consumed (1,056) - - - (1,056)
Transport costs (2,833) - - 1 (2,832)
Other variable procurements and services (908) (66) (38) 86 (926)
CONTRIBUTION MARGIN 1,455 1,224 223 (278) 2,624
Self-constructed Assets 11 60 8 - 79
Personnel expenses (236) (133) (90) 8 (451)
Other fixed operating expenses (532) (215) (168) 268 (647)
GROSS OPERATING PROFIT 698 936 (27) (2) 1,605
Depreciation and amortisation and impairment losses (407) (269) (28) - (704)
PROFIT FROM OPERATIONS 291 667 (55) (2) 901
NET FINANCIAL PROFIT/(LOSS) (50) (46) 34 3 (59)
Financial income 28 7 214 (215) 34
Financial expense (97) (53) (162) 218 (94)
Net exchange differences 19 - (18) - 1
Net profit/(loss) of companies accounted for using the equity method 7 3 - - 10
Gains/(Losses) from Other Investments 1 - 349 (349) 1
Gains/(losses) on disposal of assets (14) 5 4 - (5)
PROFIT/(LOSS) BEFORE TAX 235 629 332 (348) 848
Income Tax (43) (153) 4 2 (190)
PROFIT AFTER TAX FOR THE PERIOD FROM CONTINUING OPERATIONS 192 476 336 (346) 658
PROFIT AFTER TAX FOR THE PERIOD FROM DISCONTINUED B B B } R
OPERATIONS
PROFIT/(LOSS) FOR THE PERIOD 192 476 336 (346) 658
Parent Company 187 476 336 (346) 653
Non-controlling interests 5 - - - 5

(1)  Includes a Euros 54 million allowance for impairment from commercial insolvencies (see Note 9.1).
(2)  Includes net impairment losses amounting to Euros 15 million corresponding to property, plant and equipment (see Note 5.2) and net impairment losses due to
commercial insolvencies amounting to Euros 4 million (see Note 9.1).
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Millions of euros

31 December 2017

Generation and

Consolidated

Supply Distribution Structure AdjL{stmenlts and Total
Eliminations

ASSETS

Non-current assets 12,936 13,149 25,134 (25,712) 25,507
Property, plant and equipment 9,779 11,881 68 (1) 21,727
Investment property - 2 7 - 9
Intangible assets 864 181 151 - 1,196
Goodwill 379 76 4 - 459
Investments accounted for using the equity method 186 19 - - 205
Non-current financial assets 1,078 665 24,759 (25,733) 769
Deferred tax assets 650 325 145 22 1,142

Current assets 4,387 1,319 1,977 (2,153) 5,530
Inventories 1,191 76 - - 1,267
Trade and other accounts receivable 2,647 956 478 (981) 3,100
Current financial assets 366 281 1,289 (1,172) 764
Cash and cash equivalents 183 6 210 - 399
Non-current assets held for sale and discontinued operations - - - - -

TOTAL ASSETS 17,323 14,468 27,111 (27,865) 31,037

EQUITY AND LIABILITIES

Equity 4,350 2,328 17,367 (14,812) 9,233
Of the Parent 4,218 2,323 17,367 (14,812) 9,096
Of non-controlling interests 132 5 - - 137

Non-Current liabilities 8,526 10,076 6,572 (10,905) 14,269
Deferred income 50 4,704 - (24) 4,730
Non-current provisions 1,889 1,020 369 104 3,382
Non-current financial debt 5,694 3,564 6,133 (10,977) 4,414
Other non-current liabilities 193 450 13 (10) 646
Deferred tax liabilities 700 338 57 2 1,097

Current liabilities 4,447 2,064 3,172 (2,148) 7,535
Current financial debt 319 4 1,823 (1,168) 978
Current provisions 309 60 55 1 425
Trade payables and other current liabilities 3,819 2,000 1,294 (981) 6,132
Liabilities directly associated with non-current assets classified as R R R ; R
held  for sale and discontinued operations

TOTAL EQUITY AND LIABILITIES 17,323 14,468 27,111 (27,865) 31,037

Millions of euros

January-June 2018 January-June 2017
. Structure Generation Struc'ture,
Statement of Cash Flows Generation Distribution  Services ar;d TOTAL and Distribution Services TOTAL
and Supply Adjustments Supply : and
Adjustments

Net cash flows from operating activities (201) 761 79 639 (40) 761 (46) 675

Net Cash Flows used in Investing Activities (28) (348) (373) (749) (119) (405) (84) (608)

Net Cash Flows used in Financing Activities 230 (416) 777 591 173 (339) 132 (34)

19.3. Other information

During the six-month periods ended 30 June 2018 and 2017, the details of the "Sales" heading in the
Consolidated Income Statement, by Segments, is as follows:
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January - June January - June
2018 2017

Generation and Supply 8,374 8,718
Electricity Sales 6,813 7,240
Deregulated Market Sales 4,054 4,208
Supply to Customers in Deregulated Markets outside Spain 478 503
Sales at the Regulated Price 1,133 1,267
Wholesale market sales 489 544
Non-mainland compensation 607 664
Other Electricity Sales 52 54

Gas Sales 1,291 1,200
Other Sales and Services Rendered 270 278
Distribution 1,265 1,157
Regulated Revenue from Electricity Distribution 1,109 1,026
Other Sales and Services Rendered 156 131
Structure and Others () (79) (83)
Other Sales and Services Rendered (79) (83)
TOTAL 9,560 9,792

(1)  Structure, Services and Adjustments.

The detail of sales from external customers by the main geographical areas where ENDESA operates
corresponding to discontinued operations in the six months ended 30 June 2018 and 2017 are as follows:

Millions of euros

January - June January - June
2018 2017
Spain 8,631 8,847
Portugal 453 558
France 266 200
Germany 92 97
United Kingdom 46 7
Netherlands 29 33
Other 43 50
TOTAL 9,560 9,792

During the six-month periods ended 30 June 2018 and 2017, the details of the "Other Operating Income"
heading in the Consolidated Income Statement, by Segments, is as follows:

Millions of euros

January - June January - June
2018 2017
Generation and Supply 275 100
Changes in fuel stock derivatives 216 29
Grants released to income 3 12
Contract Rights 17 22
From Third Party Compensations 2 5
Other 37 32
Distribution 122 133
Grants released to income 82 80
Rendering of services at plants 2 2
Contract Rights 2 2
From Third Party Compensations 6 11
Other 30 38
Structure and Others () (23) (21)
From Third Party Compensation - 2
Other (23) (23)
TOTAL 374 212

(1)  Structure, Services and Adjustments.

20. Related-party balances and transactions

Related parties are parties over which ENDESA, directly or indirectly via one or more intermediate companies,
exercises control or joint control or has significant influence, or which are key members of the ENDESA

management team.

Key members of the ENDESA management team are those with the authority and responsibility to plan, direct
and control ENDESA's business either directly or indirectly, including any member of the Board.
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Transactions between the Company and its Subsidiaries and Joint Operation Entities, which are related
parties, form part of the Company’s normal business activities (in terms of their purpose and conditions) and

have been eliminated on consolidation. Therefore, they are not disclosed in this Note.

For information purposes, all companies comprising the ENEL Group and not included in ENDESA's
Consolidated Financial Statements were considered significant shareholders.

The amount of transactions carried out in the six months ended 30 June 2018 with other related parties of
certain members of the Board of Directors combined does not exceed Euros 8 million (less than Euros 4 million
in the six months ended 30 June 2017). All of them correspond to the Company’s normal business activities
and were in all cases carried out under normal market conditions.

All transactions with related parties are at arm’s length.
20.1. Expenses and income and other transactions

Noteworthy balances and transactions carried out with related parties, all of which were on an arm's length
basis, are as follows:

Millions of euros

January-June 2018

Directors and ENDESA
Significant senior Employees, Other related
shareholders management Companies or parties Total
personnel Entities

Finance expense 47 - - - 47

Management or Cooperation Agreements 8 - - - 8

R&D Transfers and Licensing Agreements - - - -

Leases - - - -

Services Received 17 - - 7 24

Purchase of finished goods and work in progress 124 - - - 124

Valuation adjustments for uncollectible or doubtful debts - - - -

Losses on Derecognition or Disposal of Assets - - - - -

Other expenses (1 179 - - - 179
EXPENSES 375 - - 7 382

Finance income 1 - - - 1

Management or Cooperation Agreements 1 - - - 1

R&D Transfers and Licensing Agreements - - - -

Dividends received - - - -

Leases 1 - - - 1

Rendering of services 11 - - 1 12

Sale of Finished Goods and Work in Progress 8 - - - 8

Gains on derecognition or disposal of assets - - - - -

Other income 106 - - - 106
INCOME 128 - - 1 129

(1)  Includes Euros 7 million recognised in Other Comprehensive Income.
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Millions of euros

January-June 2017
Directors and ENDESA

Significant senior Employegs, rce)lt:tzrd Total
shareholders  management Companies :
personnel or Entities parties
Finance expense 46 - - - 46
Management or Cooperation Agreements 9 - - - 9
R&D Transfers and Licensing Agreements - - - - -
Leases - - - - -
Services Received 19 - - 4 23
Purchase of finished goods and work in progress 156 - - - 156
Valuation adjustments for uncollectible or doubtful debts - - - - -
Losses on Derecognition or Disposal of Assets - - - - -
Other expenses (1 127 - - - 127
EXPENSES 357 - - 4 361
Finance income - - - - -
Management or Cooperation Agreements 1 - - - 1
R&D Transfers and Licensing Agreements - - - - -
Dividends received - - - -
Leases 1 - - - 1
Rendering of services 6 - - - 6
Sale of Finished Goods and Work in Progress 26 - - - 26
Gains on derecognition or disposal of assets - - - - -
Other income 3 - - - 3
INCOME 37 B - - 37

(1)  Includes Euros 35 million recognised in Other Comprehensive Income.

During the six month periods ended 30 June 2018 and 2017, the transactions with related parties included in
the "Other Expenses" section were as follows:

Millions of euros

January - June January - June
2018 2017
Negative changes in the fair value of the derivative financial instruments for electricity and other 151 92
energy products.
Power Purchased 28 35
TOTAL 1) 127

During the six month periods ended 30 June 2018 and 2017, the transactions with related parties included in
the "Other Income" section were as follows:

Millions of euros

January - June January - June
2018 2017
Positive changes in the fair value of the derivative financial instruments for electricity and other 104 )
energy products.
Power sales 2 3
TOTAL 106 3

Millions of euros

January-June 2018

Directors and ENDESA
Notes Significant senior Employees, Other related
h N Total
shareholders management Companies or parties
personnel Entities
Continuing operations
Purchase of property, plant and equipment, intangible or 33 B B B 33

other assets
Financing Agreements (Lender) - 1 - - 1
Finance leases (lessor) - - - - -
Repayment or cancellation of loans and lease

Leases (Lessor)

Sale of property, plant and equipment, intangible or other
assets

Financing Agreements (Borrower) 3,700 - - - 3,700
Finance leases (lessee) - - - - -
Repayment or cancellation of loans and lease

Leases (Lessee)

Guarantees Provided . - 7 - - 7
Guarantees received 8.2 117 - - - 117
Commitments Acquired 5.3and 8.1 112 - - _ 112
Commitments/Guarantees Cancelled - = o - -
Dividends and other distributions 11.2 520 - - - 520

Other Transactions - o o - -
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Millions of euros

January-June 2017
Directors and ENDESA

Notes Significant senior Employees, r(e)lt;tzrd Total
shareholders  management Companies .
| Entiti parties
personne or Entities
Continuing operations
Purchase of property, plant and equipment, intangible or other 1 1
assets
Financing Agreements (Lender) - 1 - - 1

Finance leases (lessor)

Repayment or cancellation of loans and leases (lessor)

Sale of property, plant and equipment, intangible or other assets - - -
Financing Agreements (Borrower) 3,000 - - - 3,000
Finance leases (lessee) - - -
Repayment or cancellation of loans and leases (lessee)

7 - - 7

Guarantees Provided -

Guarantees received 8.2 120 - - - 120
Commitments Acquired 130 - - - 130
Commitments/Guarantees Cancelled - - -

Dividends and other distributions 11.2 520 - - - 520
Other Transactions - R

At 30 June 2018 and 2017, the most significant balances under other transactions with related parties are as
follows:

- Financing Agreements (Borrower): Outstanding balance on the intercompany loan arranged with ENEL
Finance International, B.V. of Euros 3,000 million (see Note 13).

- Committed and irrevocable credit facility arranged with ENEL Finance International N.V. for the amount
of Euros 1,000 million, and of which had not been drawn down at 30 June 2018 and 30 June 2017 (see
Note 13.2.1).

- Uncommitted inter-company credit facility arranged with ENEL Finance International N.V. for the amount
of Euros 1,500 million, and of which, as of 30 June 2018, Euros 700 million had been drawn down (see
Note 13.2.2).

- Guarantees received: Guarantee received from ENEL, S.p.A. of USD 137 million (approximately Euros
117 million as of 30 June 2018 and Euros 120 million as of 30 June 2017) for compliance with the
agreement to purchase liquefied natural gas from Corpus Christi Liquefaction, LLC (see Note 8.2).

- Commitments acquired: Include the commitment to acquire smart meters for the amount of Euros 9
million (see Note 5.3) and the commitment to acquire inventories of CO2 emission allowances for Euros
103 million (see Note 8.1) (Euros 63 million and Euros 67 million, respectively, at 30 June 2017).

- Dividends and other distributions: Interim dividends paid to ENEL Iberia, S.L.U. in both periods (see
Note 11.2).

During the first halves of 2018 and 2017, the Directors, or persons acting on their behalf, did not carry out
transactions with the Company (or its subsidiaries) that do not correspond to the normal course of business or
were not carried out in keeping with prevailing market conditions.

Balances at 30 June 2018 and 31 December 2017 with significant shareholders are as follows:
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% of Consolidated

% of Consolidated

Notes 30June Statement of 31 December Statement of
2018 . : o 2017 . N o
Financial Position Financial Position
Non-current Financial Assets 47 6 40 6
Trade Receivables 9 281 10 167 5
Current Income Tax Assets 182 93 184 83
Cash and Cash Equivalents - - -
ASSETS 510 2 391 1
Non-current Financial Debt 3,708 67 3,000 68
Other Non-current Liabilities 67 10 22 3
Current Financial Debt - - - -
Suppliers and other Payables 1,020 20 1,078 18
Current Income Tax Liabilities 400 98 163 96
LIABILITIES 5,195 16 4,263 14

20.2. Associates and joint ventures.

At 30 June 2018 and 31 December 2017, the information on trade receivables, and credits and guarantees

issued to Associates and Joint Ventures is:

Millions of euros

Associates Joint Ventures Joint Operation
Notes 30 June 31 December 30 June 31 December 30 June 31 December
2018 2017 2018 2017 2018 2017
Trade Receivables 9 3 5 18 1 -
Credits 63 67 - - 4 4

Guarantees Granted 22.1 o -

During the six months ended 30 June 2018 and 2017, the transactions made with Associates, Joint Ventures
and Joint Operations not eliminated in the consolidation process were:

Millions of euros

Associates Joint Ventures Joint Operation
January- January - January - January - June January - January -
June 2018 June 2017 June 2018 2017 June 2018 June 2017
Income 2 1 1 1 - -
Expenses (7) 3) (12) (12) (23) (21)

20.3. Remuneration and other benefits of directors and senior management personnel

The following remuneration and other benefits were received by directors in the six months ended 30 June

2018 and 2017:

Thousands of Euros

Directors

Item Amount
January - June January - June
2018 2017

Fixed remuneration 1,617 1,555
Variable remuneration 1,042 1,067
Per Diems for attendance 134 132
Bylaw-stipulated Emoluments - -
Options on Shares and Other Financial Instruments - -
Other 50 45
TOTAL 2,843 2,799
Thousands of Euros

Directors
Other Benefits Amount

January - June January - June
2018 2017

Advances -
Loans granted - -
Pension funds and schemes: contributions 608 583
Pension funds and schemes: obligations assumed - -
Life insurance premiums 268 249
Guarantees Provided to Directors (1 6,806 6,939

(1) Corresponds to the balance at 30 June 2018 and 2017, respectively.
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Senior Management at 30 June 2018 and 2017 comprised 19 and 17 people, respectively.

Remuneration received by Senior Management in the six months ended 30 June 2018 and 2017 amounted to
Euros 5,289 thousand and Euros 5,257 thousand, respectively.

At 30 June 2018 and 2017, the Company had not issued any guarantees to Senior Management.

At 30 June 2018 and 2017, the Company had all its early retirement and pension obligations with directors and
senior executives covered.

20.4. Conflicts of interest

In accordance with Article 229 of the Corporate Enterprises Act, the direct or indirect situations of conflict of
interest involving members of the Board of Directors with the interest of the Company, along with how they
were handled in the first half of 2018, were as follows:

- The Executive Directors, in their capacity as Directors of ENEL Iberia S.L.U., appointed by Enel, S.p.A.,
had conflicts of interest when authorising transactions with Enel, S.p.A. or Enel Group companies. In all
the situations arising in the first half of 2018, the Executive Directors did not participate in the related
items on the agenda of the Board of Directors meeting.

- The Proprietary Directors, appointed by ENEL, S.p.A., had a conflict of interest when authorising
transactions with ENEL, S.p.A. or ENEL Group companies. In all the situations arising in the first half of
2018, the Proprietary Directors did not participate in the related items on the agenda of the Board of
Directors meeting.

In the six months ended 30 June 2018 and 2017, there were no damages caused by acts or omissions of the

Directors that would have required use to be made of the third-party liability insurance premium held through
ENDESA, S.A.

21. Personnel.

ENDESA's final and average headcounts, by Segment, professional category and gender, are as follows:

Number of Employees

Final Headcount

30 June 2018 31 December 2017
Male Female Total Male Female Total
Executives 236 47 283 234 46 280
Graduates 2,114 1,016 3,130 2,117 990 3,107
Middle management and manual workers 5,056 1,174 6,230 5,107 1,212 6,319
TOTAL 7,406 2,237 9,643 7,458 2,248 9,706

Number of Employees

Final Headcount

30 June 2018 31 December 2017
Male Female Total Male Female Total
Generation and Supply 4,064 1,061 5,125 4,083 1,024 5,107
Distribution 2,482 428 2,910 2,491 429 2,920
Structure and Others () 860 748 1,608 884 795 1,679
TOTAL 7,406 2,237 9,643 7,458 2,248 9,706

(1) Structure and services.

Number of Employees

Average Headcount

January-June 2018 January-June 2017
Male Female Total Male Female Total
Executives 236 47 283 254 47 301
Graduates 2,105 1,004 3,109 2,118 957 3,075
Middle management and manual workers 5,069 1,185 6,254 5,260 1,242 6,502
TOTAL 7,410 2,236 9,646 7,632 2,246 9,878
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Number of Employees

Average Headcount

January-June 2018 January-June 2017
Male Female Total Male Female Total
Generation and Supply 4,070 1,040 5,110 4,099 982 5,081
Distribution 2,477 427 2,904 2,612 445 3,057
Structure and Others (3 863 769 1,632 921 819 1,740
TOTAL 7,410 2,236 9,646 7,632 2,246 9,878

(1) Structure and services.

In the six months ended 30 June 2018 and 2017, the average number of employees in Joint Operation Entities
was 849 and 873, respectively.

During the six months ended on 30 June 2018, there were no one-off events of significant amounts other than
those referred to in other Notes to these Interim Condensed Consolidated Financial Statements.

22.1. Other commitments and guarantees

At 30 June 2018, property, plant and equipment amounting to Euros 109 million (Euros 159 million at 31
December 2017) had been pledged to secure financing received from third parties (see Note 13.2.3).

Guarantees provided to third parties to cover the risk of long-term gas contracts for Euros 91 million at 30 June
2018 (Euros 67 million at 31 December 2017).

Likewise, there is a guarantee given to third parties in connection with a lease contract for a methane tanker,
whose entry into force is scheduled for the second half of 2019 for the amount of USD 192 million
(approximately Euros 165 million at 30 June 2018).

At 30 June 2018 and 31 December 2017, the detail of the guarantees issued to ENDESA’s Associates, Joint
Ventures and Jointly-Controlled Companies is detailed in Note 20.2.

ENDESA considers that any additional liabilities arising from guarantees given at 30 June 2018 would not be
material.

There are no further commitments to those described in Notes 5.3, 6.3, 8.1 and 8.2 of these Interim Condensed
Consolidated Financial Statements.

23. Events after the reporting period

On 19 June 2018, ENDESA Red, S.A.U., made a binding offer to purchase all of the share capital of Empresa
de Alumbrado Eléctrico de Ceuta, S.A. The price offered was Euros 13.21 per share, which represents a total
amount of Euros 88 million, in the case of acquiring the entire share capital.

The purchase was previously conditioned to obtaining the mandatory authorisation from the Spanish
competition authorities, as well as ENDESA Red, S.A.U. acquiring at least a controlling interest in excess of
50.01% of the capital share of Empresa de Alumbrado Eléctrico de Ceuta, S.A.

As of the date of approval of this Consolidated Management Report, shareholders holding 94.4% of the
company's share capital have attended the abovementioned binding purchase offer, having obtained
authorization without conditions from the Spanish Commission of the Markets and the Competition (CNMC)
for the closing of the operation.

Consequently, the bidding process is successfully completed and it is expected that before 31 July 2018 the

agreed price will be paid to the shareholders accepting the offer and to the acquisition of their representative
securities, which represent 94.4 % of the share capital of Empresa de Alumbrado Eléctrico de Ceuta, S.A.
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On 17 July 2018, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), ENDESA acquired 100% of the
shares of Sistemas Energéticos Campoliva, S.A. to Siemens Gamesa Renewable Energy Invest, S.A.U. for
Euros 3 million, which includes Euros 1 million for debt repayment.

Also on 17 July 2018, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), it signed agreements with
Siemens Gamesa Renewable Invest, S.A.U. to purchase 100% of the shares of Sistemas Energéticos Sierra
del Carazo, S.A. and Sistemas Energéticos Alcohujate, S.A. in the coming months, for Euros 2 million.

Other than the events described above, no other significant events took place between 30 June 2018 and the
approval date of these Interim Condensed Consolidated Financial Statements other than those shown herein.

24. Explanation added for translation to English

These Consolidated Financial Statements are presented on the basis of IFRSs, as adopted by the European
Union. Consequently, certain accounting practices applied by the Group that conform to IFRSs may not
conform to other generally accepted accounting principles in other countries. Translation from the original
issued in Spanish. In the event of discrepancy, the Spanish-language version prevail.
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(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version prevails)

ENDESA, S.A.
STATEMENTS OF FINANCIAL POSITION

AT 30 JUNE 2018 AND 31 DECEMBER 2017

Millions of euros

30 June 2018

Note (Unaudited) 31 December 2017

ASSETS
NON-CURRENT ASSETS 15,089 15,101
Intangible assets 117 125
Patents, licences, trademarks and similar 4 6
Software 113 119
Property, plant and equipment 1 1
Facilities and other property, plant and equipment 1 1
Non-current investments in Group companies and associates 3and 10.1 14,795 14,803
+Equity instruments 14,793 14,793
Derivatives 2 10
Non-current financial investments 3 54 40
+Equity instruments 5 5
Loans to third parties 5) 5
Derivatives 13 -
Other financial assets 31 30
Deferred tax assets 122 132
CURRENT ASSETS 508 299
Trade and other receivables 63 159
Other receivables 2 122
Other receivables from Group companies and associates 01.1 56 35
Receivable from employees 5 2
Current investments in Group companies and associates 3and 10.1 392 95
Loans to companies 57 62
Derivatives 11 33
Other financial assets 324 -
Current financial investments 3 34 15
Loans to third parties 11 11
Derivatives 23 4
Other financial assets - -
Current accruals 1 -
Cash and cash equivalents 18 30
Cash in hand and at banks 18 30
TOTAL ASSETS 15,597 15,400

The accompanying condensed explanatory notes 1 to 13 are an integral part of the statements of financial position at 30 June 2018 and 31 December 2017.
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STATEMENTS OF FINANCIAL POSITION

AT 30 JUNE 2018 AND 31 DECEMBER 2017

Millions of euros

30 June 2018

31 December

Note (Unaudited) 2017

EQUITY AND LIABILITIES
EQUITY 7,585 8,044
Capital and reserves 4 7,585 8,044
Share capital 1,271 1,271
Registered capital 1,271 1,271
Share premium 89 89
Reserves 1,447 1,445
Legal and statutory reserves 254 254
Other reserves 1,193 1,191
Prior years' profit and loss 4,517 4,489
Retained earnings 4,517 4,489
Profit for the period 261 1,491
Interim dividend - (741)
NON-CURRENT LIABILITIES 5,086 5,312
Non-current provisions 5 291 323
Non-current employee benefits: 73 73
Provisions for workforce restructuring costs 169 190
Other provisions 49 60
Non-current debts 6 1,240 743
Bank borrowings 1,234 731
Finance lease payables 1 -
Derivatives 2 9
Other financial liabilities 3 3
Non-current debts with Group companies and associates 6and 10.1 3,521 4,212
Debts with Group companies and associates 3,508 4,211
Derivatives 13 1
Deferred tax liabilities 34 34
CURRENT LIABILITIES 2,926 2,044
Current provisions 5 53 54
Provisions for workforce restructuring costs 44 45
Other provisions 9 9
Current debts 6 246 277
Bank borrowings 16 19
Finance lease payables 1 1
Derivatives 11 32
Other financial liabilities 218 225
Current debts with Group companies and associates 6 and 10.1 2,505 1,522
Debts with Group companies and associates 1,967 977
Derivatives 24 4
Other financial liabilities 514 541
Trade and other payables 122 191
Group companies and associates suppliers o1 34 93
Other payables 69 74
Personnel (salaries payable) 13 19
Other debts with public administrations 6 5
TOTAL EQUITY AND LIABILITIES 15,597 15,400

The accompanying condensed explanatory notes 1 to 13 are an integral part of the statements of financial position at 30 June 2018 and 31 December 2017.
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ENDESA, S.A.
INCOME STATEMENT FOR THE SIX MONTHS ENDED

30 JUNE 2018 AND 2017

Millions of euros

January - June  January - June

Note 2018 2017
(Unaudited) (Unaudited)

CONTINUING OPERATIONS
Revenue 8.1 472 482
Rendering of services 148 133
Dividend income from Group companies and associates 81and 101 324 349
Self-constructed assets - 1
Procurements = (3)
Work performed by other companies - [©)]
Other operating income 5 8
Ancillary income and other administrative income 5) 8
Personnel expenses 8.3 (74) (71)
Salaries and wages, and similar (60) (60)
Other employee benefits (16) (15)
Provisions 2 4
Other operating expenses 8.4 (104) (98)
External services (50) (48)
Taxes other than income tax (2) (1)
Other operating expenses (52) (49)
Depreciation and amortisation of non-current assets (15) (15)
Provision surpluses 13 -
Impairment losses in Group Companies and associates - -
Other gain/losses - -
PROFIT FROM OPERATIONS 297 304
Financial income 85 5 8
From marketable securities and other non-current credits 5) 8
Group companies and associates 10.1 2 1
Other 3 7
Financial expenses 85 (62) (73)
Debts with Group companies and associates 10.1 (56) (63)
Interest on debts to third parties (4) (8)
Provision adjustments (2) (2)
Change in fair value of financial instruments (2) 1
Trading portfolio and other securities (2) 1
Exchange gains/(losses) 3 (18)
NET FINANCIAL PROFIT/(LOSS) (56) (82)
PROFIT BEFORE TAX 241 222
Income tax 20 31
PROFIT AFTER TAX FOR THE PERIOD FROM CONTINUING OPERATIONS 261 253
PROFIT AFTER TAX FOR THE PERIOD FROM DISCONTINUED OPERATIONS - -
PROFIT FOR THE PERIOD 261 253

The accompanying condensed explanatory notes 1 to 13 form an integral part of the income statements for the six months ended 30 June 2018 and 2017.
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ENDESA, S.A.
STATEMENTS OF CHANGES IN EQUITY FOR THE PERIODS ENDED

30 JUNE 2018 AND 2017

A) STATEMENTS OF RECOGNISED INCOME AND EXPENSE FOR THE SIX MONTHS ENDED 30 JUNE 2018 AND 2017

Millions of euros

January - June 2018 January - June 2017

Note (Unaudited) (Unaudited)

PROFIT FOR THE PERIOD 261 253
INCOME AND EXPENSE RECOGNISED DIRECTLY IN EQUITY

From actuarial gains and losses and other adjustments 5.1 3

Income tax effect (1)
TOTAL INCOME AND EXPENSES RECOGNISED DIRECTLY IN EQUITY 2
TOTAL AMOUNTS TRANSFERRED TO THE INCOME STATEMENT
TOTAL RECOGNISED INCOME/(EXPENSES) 263 253

The accompanying condensed explanatory notes 1 to 13 are an integral part of the statements of recognised income and expense for the six months ended 30 June 2018 and 2017.
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ENDESA, S.A.

STATEMENTS OF CHANGES IN EQUITY FOR THE SIX MONTHS ENDED
30 JUNE 2018 AND 2017

B) STATEMENTS OF TOTAL CHANGES IN EQUITY FOR THE SIX MONTHS ENDED
30 JUNE 2018 AND 2017

Millions of euros

30 June 2018 (unaudited)

Capital and reserves

- Total
Share Share Reserves and . (Interim )
Capital premium prior years' Profit for the dividend) Equity
: period
(Note 4.1) (Note 4.2) profit or loss (Note 4.4)
Balance at 31 December 2017 1,271 89 5,934 1,491 (741) 8,044
TOTAL RECOGNISED INCOME/(EXPENSES) - - 2 261 - 263
Transactions with shareholders - - - - - -
Dividends paid = > - - B N
Other changes in equity - - 28 (1,491) 741 (722)
Distribution of profit - - 28 (1,491) 741 (722)
Balance at 30 June 2018 1,271 89 5,964 261 - 7,585
Millions of euros
30 June 2017 (unaudited)
Capital and reserves
Share Share Reserves and Profit for the (Interim ETOJﬁI
Capital premium prior years' period dividend) quity
(Note 4.1) (Note 4.2) profit or loss (Note 4.4)
Balance at 31 December 2016 1,271 89 5,923 1,419 (741) 7,961
TOTAL RECOGNISED INCOME/(EXPENSES) - - - 253 - 253
Transactions with shareholders - - - - - -
Dividends paid - - - B B N
Other changes in equity - - 8 (1,419) 741 (670)
Distribution of profit - - 8 (1,419) 741 (670)
Balance at 30 June 2017 1,271 89 5,931 253 - 7,544

The accompanying condensed explanatory notes 1 to 13 are an integral part of the statements of total changes in equity for the six months ended 30 June 2018 and 2017.
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ENDESA, S.A.
STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED

30 JUNE 2018 AND 2017

Millions of euros

January - June January - June
Note 2018 2017
(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES (41) 34
Profit before tax 241 222
Adjustments for: (261) (273)
Income from dividends 8.1and 10.1 (324) (349)
Depreciation and amortisation of non-current assets 15 15
Changes in provisions (11) 3)
Proceeds from retirements and sale of financial instruments - -
Financial income 85 (5) (8)
Financial expenses 85 62 73
Change in the fair value of financial instruments 2 (1)
Changes in operating assets and liabilities 24 45
Other cash flows from operating activities (45) 40
Interest paid (73) (86)
Dividends received - 105
Interest received 7 2
Income tax received/(paid) 40 39
Other proceeds from/(payments) for operating activities (19) (20)
CASH FLOWS FROM INVESTING ACTIVITIES (30) (12)
Payments for investments (30) (24)
Group companies and associates 7) 1)
Property, plant and equipment and intangible assets (21) (18)
Other financial assets 2 (5)
Proceeds from sale of investments - 12
Other financial assets - 12
CASH FLOWS USED IN FINANCING ACTIVITIES 59 (28)
Grants, donations and bequests received = -
Proceeds from and (payments) for financial liability instruments 800 713
Issue 1,514 4,471
Redemption and repayment (714) (3,758)
Dividends and interest on other equity instruments paid (741) (741)
Dividends (741) (741)
NET INCREASE IN CASH AND CASH EQUIVALENTS (12) (6)
CASH AND CASH EQUIVALENTS AT 1 JANUARY 30 21
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 18 15

The accompanying condensed explanatory notes 1 to 13 are an integral part of the corresponding statements of cash flows for the six months ended 30 June 2018 and 2017.
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(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version prevails)

ENDESA, S.A.
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(Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language version prevails)

ENDESA, S.A.

CONDENSED EXPLANATORY NOTES TO THE INDIVIDUAL INTERIM FINANCIAL
STATEMENTS FOR THE SIX MONTHS ENDED 30 JUNE 2018

ENDESA, S.A. (hereinafter “the Company”) was incorporated as a company limited by shares under Spanish
law on 18 November 1944 under the name Empresa Nacional de Electricidad, S.A. and changed its name to
ENDESA, S.A. pursuant to a resolution adopted by the shareholders at the General Meeting of shareholders
on 25 June 1997. Its registered offices and headquarters are at Calle Ribera del Loira 60, Madrid.

Its corporate purpose is the electricity business in all its various industrial and commercial areas; the
exploitation of primary energy resources of all types; the provision of industrial services, particularly in the
areas of telecommunications, water and gas and those preliminary or supplementary to the Group’s corporate
purpose, and the management of the corporate Group, comprising investments in other companies.

The Company carries out its corporate objects in Spain and abroad directly or through its investments in other
companies.

To comply with Electricity Sector Law 24/2013 of 26 December, derogating from previous Law 54/1997 of 27
November on the electricity sector, ENDESA, S.A. underwent a corporate reorganisation to separate its
various electricity activities. Since then, ENDESA, S.A.’s activity has focused primarily on administration and
services for its business group, comprising the investments detailed in the these condensed explanatory notes.

The Company’s shares are officially admitted to trading on the Spanish Stock Exchanges.

The financial statements for the year ended 31 December 2017 were authorised for issue by the Board of
Directors on 26 February 2018 and approved by the shareholders at the General Meeting on 23 April 2018
and filed with the Madrid Mercantile Registry.

The Company holds interests in subsidiaries, jointly-controlled entities and associated companies.
Consequently, in accordance with prevailing legislation, the Company is the parent of a group of companies.
In accordance with generally accepted accounting principles in Spain, consolidated financial statements must
be prepared to present truly and fairly the financial position of the Group, the results of operations and changes
in its equity and cash flows. Details of investments in Group companies, jointly-controlled entities and
associated companies are included in Note 3.1.

The consolidated financial statements for the year ended 31 December 2017 of ENDESA, S.A. and its
subsidiaries, which were prepared by the Board of Directors on 26 February 2018 and approved by the
shareholders at the General Meeting of shareholders on 23 April 2018, are filed at the Madrid Mercantile
Registry.

The Board of Directors of ENDESA, S.A. on 23 July 2018 has approved the Interim Condensed Consolidated
Financial Statements for the six-month period ended 30 June 2018 in accordance with current legislation, in
accordance with the International Financial Reporting Standards (IFRS).

The key data in the consolidated financial statements of ENDESA, S.A., and its subsidiaries in the six months
ended 30 June 2018 and the year ended 31 December 2017 are as follows:
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Millions of euros

30 June 2018 31 December
(unaudited) 2017
Total assets 31,862 31,037
Equity 9,328 9,233
Of the Parent 9,195 9,096
Of Non-Controlling Interests 133 137
Revenue 9,934 20,057
Profit after tax from continuing operations 756 1,473
Profit after tax from discontinued operations - -
Profit for the period 756 1,473
Of the Parent 752 1,463
Of Non-Controlling Interests 4 10

At 30 June 2018 and 31 December 2017, the ENEL Group, through ENEL Iberia, S.L.U., held 70,101% of
ENDESA, S.A.'s share capital, giving it control over Company (see Note 4.1).

2.1. True and fair presentation

The individual interim financial statements and condensed explanatory notes, which were approved by the
Company's directors at the meeting of its Board of Directors on 23 July 2018, have been prepared in
accordance with the half-yearly financial reporting requirements set down in article 35 of the consolidated text
of the Securities Market Act 24/1998, of 28 July, implemented by Royal Decree 1362/2007, of 19 October, and
in accordance with the principles and content contained in articles 12 and 13 Royal Decree 1362/2007, of 19
October, on transparency requirements in relation to information about issuers whose securities are admitted
to trading on an official secondary market or other regulated market in the European Union and Circular 1/2008,
of 30 January, on periodic information about issuers whose securities are admitted to trading on regulated
markets with regard to half-yearly financial reports. Specifically, the accompanying individual interim financial
statements have been authorised for issue with the content required to meet the conditions established by rule
two of Circular 1/2008, amended by Circular 5/2015.

These individual interim financial statements and condensed explanatory notes have been prepared in
accordance with generally-accepted accounting principles and standards in Spain, although they do not
include all the information required for the individual financial statements for a full year, and therefore, for
greater understanding, should be read in conjunction with the financial statements for the year ended 31
December 2017.

Further, these individual interim financial statements and condensed explanatory notes for the six months
ended 30 June 2018 have been prepared on the basis of the accounting principles and valuation methods
established by Law 16/2007, of 4 July, which reforms and adapts mercantile law as regards accounting
practices for international harmonisation based on the European Union standard and the General Chart of
Accounts approved by Royal Decree 1514/2007, of 16 November, in addition to the amendments to the
General Chart of Accounts established by Royal Decree 1159/2010, of 17 September, and Royal Decree
602/2016, of 2 December.

The accompanying individual interim financial statements and condensed explanatory notes reflect a true and
fair presentation of the Company's equity and financial position at 30 June 2018, and the results of its
operations, changes in equity and cash flows for the six months then ended, and have been prepared on the
basis of the Company’s accounting records.

2.2. Accounting principles

The accounting principles and policies applied in preparing these individual interim financial statements and
condensed explanatory notes are those set out in the Spanish General Chart of Accounts and Notes 2 and 4
of the Notes to financial statements for the year ended 31 December 2017. All mandatory accounting principles
with an effect on equity, the financial position and profit or loss were applied in preparing these Interim
Condensed financial statements.

11
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2.3. Responsibility for information and estimates.

These individual interim financial statements and condensed explanatory notes were authorised for issue at
the Board of Directors' meeting held on 23 July de 2018 and the Company's management is responsible for
the information contained therein, which expressly states that all principles and criteria of the General Chart of
Accounts have been applied.

In preparing the accompanying individual interim financial statements, the Company's directors made
estimates to measure certain assets, liabilities, income, expenses and commitments included therein. The
estimates necessary to prepare these individual interim financial statements were basically the same as those
described in Note 2.3 to the financial statements for the year ended 31 December 2017. There were no
changes with respect to the estimates used in those financial statements that had a significant impact on the
individual interim financial statements.

In addition, the Income Tax Expense in the accompanying individual interim financial statements was
calculated based on the best estimate of the tax rate expected to apply to the related annual periods. As a
result, changes in estimates of the annual tax rate could require the amount recognised for the six months
ended 30 June 2018 to be adjusted in future reporting periods.

Although these estimates have been based on the best information available at the date of preparation of
these individual interim financial statements, future events could require the estimates to be increased or
decreased in subsequent years. Changes in estimates are made prospectively and the effects recognised in
the corresponding individual financial statements for future years.

2.4. Going concern

At 30 June 2018, the Company has negative working capital of Euros 2,418 million as a result of its financial
and cash management policy.

In this regard, the Company's estimated statements of liquidity, together with the undrawn amount on its non-
current lines of credit, provide assurance that the Company can obtain sufficient financial resources to continue
to operate, realise its assets and settle its liabilities for the amounts shown in the accompanying statement of
financial position.

The Company’s directors have therefore prepared the accompanying individual interim financial statements
on a going-concern basis.

2.5. Functional currency and presentation currency

The individual interim financial statements are presented in millions of euros. The Company's functional and
presentation currency is the euro.

2.6. Comparative information.

For purposes of comparison, the statements of financial position in these individual interim financial statements
present, in addition to the figures for the six months ended 30 June 2018, comparative figures forming part of
the financial statements for the year ended 31 December 2017 approved by the General Meeting of
Shareholders on 23 April 2018.

The individual interim financial statements present, for comparative purposes, the income statements,
statements of changes in equity, statements of cash flows and the notes to the financial statements present,
in addition to the six month figures for the period ended 30 June 2018, those corresponding to the six months
ended 30 June 2017.
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2.7. Grouping of items

Certain items on the statement of financial position, income statement, statement of changes in equity and
statement of cash flows are presented in groups for easier understanding, though significant data are set out
as breakdowns in the condensed explanatory notes to the individual interim financial statements.

The details and movements of Non-current financial investments in Group companies and associates and
Non-current financial assets in the accompanying statement of financial position at 30 June 2018 are as
follows.

Millions of euros

Balance at 31 Balance at 30

Additions and Transfers and

Note December . Disposals June
2017 provisions other 2018
Non-current investments in Group 31and 101 14,803 2 _ 0) 14,795
companies and associates
Equity instruments 311 14,793 - - - 14,793
l;;:;iisselg Group companies and 14,793 : : _ 14793
Impairment losses - = o - -
Loans to companies 3.1.2 - = o - -
Loans to companies 54 = o R 54
Impairment losses (54) - - - (54)
Derivatives 3.4 10 2 - (10) 2
Non-current financial investments 3.2 40 19 - (5) 54
+Equity instruments 321 5 - - - 5
Non-current financial investments 5 - = 5
Impairment losses - = o - -
Loans to third parties 322 5 - - B 5
Loans to third parties 7 - - 7
Impairment losses ) - = - 2
Derivatives 3.4 - 18 - (5) 13
Other financial assets 3.2.3 30 1 - _ 31
NON-CURRENT FINANCIAL ASSETS 14,843 21 = (15) 14,849

The details under Current financial investments in Group companies and associates and Current financial
assets in the accompanying statement of financial positions at 30 June 2018 and 31 December 2017 are as
follows:

Millions of euros

Note 3023‘115';6 31 December 2017

Current investments in Group companies and associates 10.1 392 95
Loans to companies 3.1.2 57 62
Loans to Group companies and associates 57 62
Impairment losses = -
Derivatives 3.4 11 33
Other Financial Assets 3.1.1 324 -
Current Financial Investments 34 15
Loans to third parties 11 11
Loans to third parties 11 11
Derivatives 3.4 23 4
TOTAL CURRENT FINANCIAL ASSETS 426 110

3.1. Non-current and current investments in Group companies and associates.

Details of the Company’s investments in equity instruments of Group companies and associates at 30 June
2018, as well as the most significant information regarding each investment at those dates, are as follows.
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Group companies and
associates:

Six months ended 30 June 2018

Millions of euros

Company® Profit/(loss) for the year Carrying amount

Grants, Dividends

. % direct Share Interim § . donations and Valuation Total Impairme  Accumulat received
Registered office Activity ownership capital Reserves dividend Profit from . Net Total equity bequests adjustments equity Cost ntin the ed (Notes 8.1 and
operations gain/(loss) ived . -

receive year impairment 10.1)
Group companies:
ENDESA Energia, .
SAU. — Madrid @ Marketing of energy products 100% 15 (23) - 154 95 97 - 45 142 34 - - -
ENDESA Generacion,  Electricity production and 100% 1,940 3,587 - 218 123 5,650 51 (375) 5326 3,891 - - -
S.A.U. — Seville retailing
ENoe dsﬁ)Red' SAU. = Distribution activities 100% 720 1,880 (275) 703 511 2,836 4,670 (21) 7,185 1,440 : ; 275
International ENDESA, Intematl_onal financial 100% 15 6 B B _ 21 _ B 21 18 _ B ;
B.V. — Holland transaction company
ENDESA Medios y
Sistemas, S.L.U. - Rendering of services 100% 90 70 - (4) ?3) 157 - - 157 167 - - -
Madrid
ENDESA Financiacion — ENDESA, S.A. subsidiary 100% 4,621 4,666 (49) 99 74 9,312 - - 9312 9242 - - 49
Filiales, S.A.U. — Madrid _financing
Rest of Group = = = = = = = ° ° 1 = = =
TOTAL 14,793 ° o 324

(1) Unaudited figures.

(2) Figures related to information of the consolidated subgroup.
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These companies do not have publicly listed share prices.

At 30 June 2018 and 31 December 2017, ENDESA also held 100% of ENDESA Capital, S.A.U. and ENDESA
Generacion II, S.A.U.

Most significant changes in the six months ended 30 June 2018.

There were no significant changes in the six months ended 30 June 2018.

At 30 June 30 2018, the amount of income from dividends received pending collection amounts to 324 million
euros and is recorded under the heading "Current Investments in Group Companies and Associates - Other
Financial Assets" (see Notes 18.1 and 10.1).

At 30 June 2018 and 31 December 2017, "Current loans and advances to Group companies and associates"
comprised the granted to Elcogas, S.A., which was fully written off, with a maturity date of 31 December 2019.

At 30 June 2018 and 31 December 2017, Current loans and advances to Group companies and associates
includes the amounts receivable from ENEL Iberia, S.L.U. corresponding to income tax for the amount of Euros
49 million and Euros 59 million, respectively. The Euros 30 million receivable for 2018 income tax is an estimate
and therefore interest-free, as it will be settled in 2019 when the income tax return is filed.

ENDESA, S.A. also had a cash pooling account in foreign currency at 30 June 2018 with ENDESA
Financiacién Filiales, S.A.U. This account had a balance of Euros 7 million (zero balance at 31 December
2017), with a term of five years, and maturing on 1 October 2018. It is automatically renewable for five-year
periods at maturity unless either party notifies the other of its decision not to renew the account before the end
of the period.

This contract stipulates that the Company may draw down the amounts required to cover its financial needs
and invest its surpluses to regulate its cash flows. There is no limit on the amount of cash that can be drawn
down by either party, while the average interest rate applied in the first half of 2018 was 2.04%.

At 30 June 2018, the interest payable on the credit facility arranged with ENDESA Financiacién Filiales, S.A.U.
for a total amount of Euros 1 million is included under "Current loans to Group companies and associates".

3.2. Current and non-current investments.

Investments in equity instruments held at 30 June 2018 and 31 December 2017 totalled Euros 5 million.

At 30 June 2018 and 31 December 2017, Euros 5 million were also recognised in the heading as non-current
loans to staff.

At 30 June 2018 and 31 December 2017, impairment losses on non-current loans to third parties stood at
Euros 2 million, with no significant movements having taken place in the six months ended 30 June 2018.
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At 30 June 2018 and 31 December 2017, Euros 31 million and Euros 30 million were recognised under this
heading, respectively, for the deposit made to guarantee payment for future services from the employees who
are members of the ENDESA, S.A. defined benefit pension scheme.

3.3. Items recognised in the income statement and in equity

In the six months ended 30 June 2018 and 2017, the applications made in the income statement and equity
linked to financial assets grouped by the different categories are as follows:

Millions of euros

January - June 2018 January - June 2017
Net gain/(loss) Equity Net gain/(loss) Equity
Loans and receivables 3 - 3
Assets at fair value through profit or loss 72 ° 34
Held for trading 72 - 34
TOTAL 75 - 37

3.4. Financial assets at fair value through profit or loss.

In the six months ended 30 June 2018 and 2017, the changes in the fair value of Non-current and current
financial assets at fair value through profit or loss were as follows. ANADIR TAMBIEN PRIMER SEMESTRE
DE 2017

Millions of euros

Fair value at 31 . . S Fair value at 30
December Change n fa|_r value Derivatives Other movements June
2017 of derivatives settlements 2018
Fma_nual assets at fair value through a7 72 @7) 33) 49
profit and loss
Non-current 10 20 - (15) 15
Current 37 52 (37) (18) 34
TOTAL 47 72 (37) (33) 49
Millions of euros
Fair value at 31 . . S Fair value at 30
December Change n fa|_r value Derivatives Other movements June
2016 of derivatives settlements 2017
Fma_nual assets at fair value through 29 34 9) (19) 25
profit and loss
Non-current 7 5 - (8) 4
Current 22 29 (19) (11) 21
TOTAL 29 34 (19) (19) 25

3.5. Financial investment commitments.

At 30 June 2018 and 31 December 2017, ENDESA had no agreements that included commitments to make
financial investments of a significant amount.

At 30 June 2018 and 2017, the breakdown of Equity and movement during the year are shown in the statement
of changes in equity that form part of the Company's financial statements.

Details of the Company’s equity at 30 June 2018 and 31 December 2017 are as follows:
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Millions of euros

Note 30 June 31 December
2018 2017
Share capital 4.1 1,271 1,271
Share premium 42 89 89
Reserves 43 1,447 1,445
Prior years' profit and loss 4,517 4,489
Profit for the period 261 1,491
Interim dividend 44 - (741)
TOTAL 7,585 8,044

4.1. Share capital

At 30 June 2018 and 31 December 2017, ENDESA, S.A. had share capital of Euros 1,270,502,540.40,
represented by 1,058,752,117 bearer shares with a par value of Euros 1.20 each, subscribed and fully paid
and all admitted to trading on the Spanish stock exchanges. All the shares have the same voting and profit-
sharing rights.

At 30 June 2018 and 31 December 2017, ENEL Group, through ENEL lIberia, S.L.U., held 70,101% of
ENDESA, S.A’’s share capital. At that date no other shareholder held more than 10% of the share capital of
ENDESA, S.A.

4.2. Share premium

The share premium arises from the Company's corporate restructuring. Article 303 of the Consolidated text of
the Corporate Enterprises Act expressly permits the use of the share premium to increase capital and does
not establish any specific restrictions as to its use.

Nonetheless, at 30 June 2018 and Euros 47 million of the share premium is restricted to the extent that it is
subject to tax assets capitalised in prior years (Euros 49 million at 31 December 2017).

4.3. Reserves

Details of the Company’s reserves at 30 June 2018 and 31 December 2017 are as follows.

Millions of euros

30 June 31 December
2018 2017

Legal reserve 254 254
Revaluation reserve 404 404
Redeemed capital reserve 102 102
Reserve for redenomination of capital to Euros 2 2
Reserve for actuarial gains and losses and other adjustments (18) (20)
Other reserves 703 703
Merger reserve 667 667
Other unrestricted reserves 36 36
Voluntary and other reserves 36 36
TOTAL 1,447 1,445

4. 4. Dividends

Approval was given at ENDESA, S.A.'s General Shareholders' Meeting of 23 April 2018 to pay shareholders
a total dividend charged against 2017 profit for a gross amount of Euros 1.382 per share (Euros 1,463 million
in total). The breakdown of these dividends is as follows:
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Gross Euros

Approval date Amount Payment date
per share
Interim dividend 21 November 2017 0.70 741 2 January 2018
Final dividend 23 April 2018 0.682 722 2 July 2018
Total dividend paid against 2017 profit 1.382 1,463

Details of current and non-current provisions in the accompanying statement of financial position at 30 June

2018 and 31 December 2017 are as follows:

Millions of euros

Note 30 June 31 December
2018 2017
Non-current provisions
Non-current employee benefits: 73 73
Post-employment benefits 5.1 44 47
Other employee benefits 29 26
Provisions for workforce restructuring costs 5.2 169 190
Workforce Reduction Plans 5 7
Contract suspensions 164 183
Other provisions 5.3 49 60
TOTAL 291 323
Current provisions
Provisions for workforce restructuring costs 44 45
Workforce Reduction Plans 15 15
Contract suspensions 29 30
Other provisions 9 9
TOTAL 53 54

5.1. Non-current employee benefits

Details of the present value of the Company's main obligations regarding post-employment plans and other

non-current benefits and associated plan assets at 30 June 2018 and

Millions of euros

31 December 2017 are as follows:

30 June 31 December
2018 2017
Present value of commitments 110 111
Active employees 24 33
Former employees 55] 57
Employees taking early retirement 31 21
Fair value of defined benefit plan assets (66) (64)
NET TOTAL 44 27

Movement in the actuarial liabilities assumed in relation to defined benefit scheme obligations in the first six

months of 2018 was as follows:

Millions of euros

Note January - June

2018
Opening actuarial liability 111
Amounts charged to profit for the period 1
Financial expenses 85 1
Actuarial gains and losses (2)
Applications (1)
Payments (1)
Other 1
Closing actuarial liability 110

Changes in the market value of defined benefit plan assets in the first

18

six months of 2018 were as follows:



cndeso

Millions of euros

January - June

Note 2018

Opening market value 64
Estimated benefit 85 1
Company contribution

Payments 3)
Actuarial gains and losses

Closing market value 66
Opening liabilities/(assets) balance 47
Final liabilities/(assets) balance 44

The main characteristics of defined benefit plan assets as a percentage of total assets, at 30 June 2018 and
31 December 2017 were as follows:

Percentage (%)

30 June 31 December
2018 2017
Shares 32 33
Fixed-income assets 53 60
Other (cash) 15 7
TOTAL 100 100

The following were the most significant actuarial assumptions considered in the calculations at 30 June 2018
and 31 December 2017:

30 June 31 December
2018 2017
Mortality Tables PERM / F2000 PERM / F2000
Technical interest rate (pensions) 1.71% 1.65%
Expected return on plan assets 1.71% 1.65%
Technical interest rate (energy) 1.71% 1.67%
Technical interest rate (healthcare costs) 1.67% 1.63%
CPI o 2.00% 2.00%
Increase in healthcare costs 3.20% 3.20%
Retirement age 65 65

(1) Annual pension and salary increases.

5.2. Provisions for workforce restructuring costs.

Movements in this non-current provision in the first six months of 2018 were as follows:

Millions of euros

Voluntar
Note Re(\j/\ljcc):ikcjgrggns Redundan)«/:y Total

Scheme
Opening balance 7 183 190
Amounts charged to profit for the period - 1 1
Financial expenses 8.5 - 1 1
Applications (2) (20) (22)
Personnel income 8.3 2 (6) (4)
Financial income 8.5 (1) - (1)
Payments - (2) (2)
Transfers and other (3) (12) (15)
Closing balance 5 164 169

19



endeso

The assumptions used in the actuarial calculation of the obligations arising from workforce restructuring plans
at 30 June 2018 and 31 December 2017 are as follows:

Workforce Reduction Plans Contract Suspensions
30 June 31 December 30 June 31 December
2018 2017 2018 2017

Interest rate 0.69% 0.65% 0.69% 0.65%
Future Increase in Guarantee Na Na 2.00% 2.00%
Increase in Other Items Na Na 2.00% 2.00%
CPI 2.00% 2.00% Na Na
Mortality Tables PERM / F2000 PERM / F2000 PERM / F2000 PERM / F2000
Retirement age 65 65

5.3. Other non-current provisions

The movements and details of other non-current provisions on the liabilities side of the accompanying
statement of financial position in the first six months of 2018 are as follows:

Millions of euros

January - June
2018

Opening balance 60
Charges -
Applications (11)
Closing balance 49

In the six months ended 30 June 2018, there were no significant changes in litigation and arbitration
proceedings involving the Company described in Note 11.3 of the Notes to the financial statements for the
year ended 31 December 2017.

In the first half of 2018, the tax authorities completed the review and investigation launched in 2016 regarding
corporate income tax in 2011 to 2014, value added tax (VAT) for 2012 to 2014, and withholdings between
2011 and 2014 and from 2015 to 2017. The resulting assessments were signed in agreement by ENDESA
and the Company paid has already paid the Euros 3 million. With regard to the disputed claims, ENDESA has
submitted pleadings to the Technical Office, and on 9 July 2018 received settlement agreements for the
amount of Euros 31 million. The Company will file an appeal before the Central Economic-Administrative Court
disputing most of the issues subject to adjustment. Any resulting liabilities arising as a result of the new
administrative procedures that will be initiated against the aforementioned settlement agreements should have
no significant effect on ENDESA's individual interim financial statements.

The Company’s directors do not expect that any additional significant liabilities to those already recognised in
the accompanying statements of financial position will arise as a result of the above-mentioned lawsuit.

20



6.1. Current and non-current financial liabilities.

cndeso

At 30 June 2018, details and movements in "Non-current debts" and "Non-current debts with Group companies

and associates" in the accompanying statement of financial position are as follows:

Millions of euros

Balance at 31

Transfers to

Balance at 30

Note December Drawn Repaid current June

2017 2018
Non-current debts 743 512 - (15) 1,240
Bank borrowings 731 509 (6) 1,234
Finance lease payables - 1 - - 1
Derivatives 6.4 9 2 - 9) 2
Other financial liabilities 3 - - = 3]
glr:);:susr;i?;tcé:bts with Group companies 101 4212 17 (703) ©) 3521
Debts with Group companies and associates 4,211 - (703) - 3,508
Derivatives 6.4 1 17 2 (5) 13
TOTAL 4,955 529 (703) (20) 4,761

Details of "Current debts" and "Current debts to Group companies and associates” in the accompanying
statements of financial position at 30 June 2018 and 31 December 2017 are as follows:

Millions of euros

Note 302.élige 31 Dzegle;nber
Current debts 246 277
Bank borrowings 16 19
Finance lease payables 1 1
Derivatives 6.4 11 32
Other financial liabilities @) 218 225
Current debts with Group companies and associates 10.1 2,505 1,522
Debts with Group companies and associates 1,967 977
Derivatives 6.4 24 4
Other financial liabilities () 514 541
TOTAL 2,751 1,799

(1) At 30 June 2018, this includes the supplementary dividend payable by ENDESA, S.A. to its shareholders who do not belong to the ENEL Group, amounting to Euros
216 million (Euros 221 million at 31 December 2017 of the 2017 interim dividend) (see Note 4.4).
(2) At 30 June 2018, this includes the supplementary dividend payable by ENDESA, S.A. to ENEL Iberia, S.L.U. amounting to Euros 506 million (interim dividend of Euros

520 million at 31 December 2017) (see Note 4.4).

The composition of both current and non-current "Bank borrowings" and "Debts with Group companies and
associates" in the accompanying statements of financial position at 30 June 2018 and 31 December 2017, are

as follows:

Millions of euros

Note 30 June 31 December
2018 2017
Non-current Current Non-current Current
Bank borrowings 6.2 1,234 16 731 19
Lines of credit 16 3 6 6
European Investment Bank (EIB) loan 1,218 13 725 13
Debts with Group companies and associates 6.2and 10.1 3,508 1,967 4,211 977
ENEL Finance International, N.V. 3,000 716 3,000 18
ENDESA Financiacién Filiales, S.A.U. 508 29 1,196 40
International ENDESA, B.V. = 1,201 15 889
Other debts = 21 - 30

6.2. Main transactions

At 30 June 2018, the main financial debt included in the balance of current and non-current "Bank borrowings"
and "Debts with Group companies and associates" corresponds to the following transactions:
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Millions of euros

30 June 2018

Limit Non-current Current Conditions Maturity
Bank borrowings 1,234 16
Lines of credit 16 3 Floating interest rate 31 March 2021
European Investment Bank (EIB) (1 1,218 13 Floating interest rate 29 May 2030
Debts with Group companies and associates 3,508 1,967
Credit facility with ENEL Finance International, N.V. (3 Margin of 55bp and fee
1,000 - - applicable if not used of 30 June 2020
18bp
Credit facility with ENEL Finance International, N.V. ()
1,500 - 701 Indexed 0 ENELEUO oo o oomner 018
Commercial Paper + 6bp
N '\”/te(:)c"mpa”y loan with ENEL Finance International, 3,000 3,000 15 Fixed interest rate 0f 3% 29 October 2024
Current account with ENDESA Financiacion Filiales, Average interest rate of
508 29 g 1 July 2021

S.AU. 2.07%
Loan arranged with International ENDESA, B.V.

Average interest rate of -

- A28 0.33%

21 December 2018

Other debts
- 21 -

TOTAL 4,742 1,983

(1)  As part of the financial transaction signed with the European Investment Bank (EIB) in 2017, on 29 May 2018, Euros 500 million was drawn down.

(2) Committed and irrevocable line of credit. See Note 10.1).

(3)  Uncommitted line of credit (See Note 10.1). Includes Euros 1 million for accrued interests pending payment.

(4) On 23 October 2014, ENDESA, S.A. signed a long-term intercompany loan with ENEL Finance International, N.V. for an amount of Euros 4,500 million. On 30
June 2015, ENDESA, S.A. made a partial repayment of Euros 1,500 million on this loan. At 30 June 2018, interest on these debts totals Euros 15 million.

(5) The Company has a current account financing contract with ENDESA Financiacion Filiales, S.A.U. that is automatically renewable for five-year periods at maturity
unless either of the parties notifies their intention of not renewing the contract before maturity at least 13 months prior to the end of the period. The interest rate
applied to both receivables and payables is the 6-month Euribor plus a spread equal to that on the Euribor obtained by ENDESA in existing credit facilities at that
date. This contract stipulates that the Company may draw down the amounts required to cover its financial needs and invest its surpluses to regulate its cash flows.
There is no limit on the cash draw downs that can be made between the parties. At 30 June 2018, interest on this credit facility totals Euros 29 million.

At 30 June 2018, "Non-current debts with Group companies and associates" includes the loan granted by
Nuclenor, S.A. for Euros 18 million (Euros 24 million at 31 December 2017).

Further, at 30 June 2018 and 31 December 2017, "Current debts with Group companies and associates”
includes the amount payable to ENEL Iberia, S.L.U. corresponding to value added tax for the amount of Euros
3 million and Euros 5 million, respectively.

6.3. Iltems recognised in the income statement and in equity

In the six months ended 30 June 2018 and 2017, the applications made in the income statement and equity
linked to current and non-current financial liabilities grouped by the different categories are as follows:

Millions of euros

January - June 2018 January - June 2017
Nota Net gain/(loss) Equity Net gain/(loss) Equity
Debts and payables 8.5 (60) - (71) -
Financial liabilities at fair value through profit and loss (74) - (33) -
Financial liabilities held for trading (74) = (33) -
TOTAL (134) - (104) -

6.4. Financial liabilities at fair value through profit or loss

In the six months ended 30 June 2018 and 2017, changes in fair value of this type of financial liability are as
follows:
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Millions of euros

Fair value at 31 ch . ] Fair value at 30
ange in fair value Settlement of
December of derivatives derivatives Other movements June
2017 2018
Financial liabilities held for trading 46 74 (37) (33) 50
Non-current 10 20 - (15) 15
Current 36 54 (37) (18) 35
TOTAL 46 74 (37) (33) 50
Millions of euros
Fag value at 31 Change in fair value Settlement of Fair value at 30
ecember of derivatives derivatives Other movements June
2016 2017
O'Fher Financia} Liabi!ities at Fair Value 21 : @1 ; ;
with Changes in Profit and Loss
Non-current 21 - (21) - -
Financial liabilities held for trading 29 33 (19) (18) 25
Non-current 7 5 - (8 4
Current 22 28 (19) (10) 21
TOTAL 50 33 (40) (18) 25

6.5. Financial stipulations

ENDESA, S.A.’s debt is subject to the usual covenants in contracts of this type. In no cases would a breach
of these covenants require early repayment of the debt.

At 30 June 2018 and 31 December 2017, ENDESA, S.A. was not in breach of covenants or any other financial
obligations that would require early repayment of its liabilities.

The Company’s directors do not consider that these clauses will change the current/non-current classification
in the accompanying statement of financial position at 30 June 2018 and 31 December 2017.

Information concerning the covenants on the Company's financial debt is set out in Note 12.8 to the financial
statements of ENDESA, S.A. for the year ended 31 December 2017. Some of the most significant information
is detailed below:

Millions of euros
Clauses Transactions Covenants

30 June 2018 31 December

2017
: . . ] Additional or renegotiated guarantees
- Financial transactions with the B =
Related to credit ratings European Investment Bank (EIB) in the event of credit rating 1,100 600
downgrades
w1l Nl @IS GRS (il May be repaid early in the event of a
Relating to change of control. financial entities and ENEL Finance Yy p 4 4,931 @ 3,738 (y

International, N.V. change of control at ENDESA, S.A.

Restrictions arise if a percentage of
Related to asset transfers Debts between 7 and 10% of ENDESA's 1,231 738
consolidated assets is exceeded ()
(1) At 30 June 2018, the arranged amount totals Euros 5,731 million (Euros 5,738 million at 31 December 2017).

(2) Above these ceilings, the restrictions would only apply, in general, if no equivalent consideration is received or if there was a material negative impact on ENDESA,
S.A''s solvency.

6.6. Other matters.

At 30 June 2018 and 31 December 2017, ENDESA, S.A. had undrawn credit facilities totalling Euros 2,989
million and Euros 3,096 million, respectively, of which Euros 1,000 million correspond to a committed and
irrevocable line of credit signed with ENEL Finance International, N.V.
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In the six months ended 30 June 2018, ENDESA, S.A. followed the same general risk management policy as
described in Note 13 to the financial statements for the year ended 31 December 2017.

In this regard, the financial instruments and types of hedges are the same as those described in those financial

statements.

The Company’s main income and expense for the six months ended 30 June 2018 and 2017 are detailed

below.

8.1. Revenue

Details of "Revenue" in the accompanying income statements for the six months ended 30 June 2018 and

2017 by category and geographical markets are as follows:

Millions of euros

January - June 2018

Spain Other EU Total
Rendering of services 147 1 148
Dividend income from Group companies and associates 324 - 324
TOTAL 471 1 472
Millions of euros

January - June 2017
Spain Other EU Total

Rendering of services 132 1 133
Dividend income from Group companies and associates 349 - 349
TOTAL 481 1 482

"Dividend income from Group companies and associates" includes dividends distributed

companies detailed in Note 3.1.1.

8.2. Impairment losses in Group companies and associates

by the Group

There were no impairment losses or transactions of significant amounts in the six-month period ended 30 June

2018 (see Notes 3.1.1 and 10.1).

8.3. Personnel expenses

In the six months ended 30 June 2018 and 2017, details of “Personnel expenses” in the accompanying income

statement is as follows:

Millions of euros

Note

January - June
2018

January - June
2017

Wages and salaries

57

Termination benefits

3

Other employee benefits

16

Social security

9

Other

7

Provisions

Non-current employee benefits

@)
2

Obligations for workforce reduction plans

5.2

Obligations for contract suspensions

5.2

(6)

TOTAL

74

71
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8.4. Other operating expenses

In the six months ended 30 June 2018 and 2017, details of “Other operating expenses” in the accompanying
income statement are as follows:

Millions of euros

January - June January - June
2018 2017
External services 50 48
Leases and levies 5 5
Other repairs and upkeep costs 1 2
Independent professional services 8 7
Banking and similar services 1 1
Adbvertising and public relations 10 9
Other external services 25 24
Taxes other than income tax 2 1
Other administrative expenses 52 49
TOTAL 104 98

In the six months to 30 June 2018 “Leases and levies” includes expenses relating to contracts of this type
arranged with Group companies and associates for the amount of Euros 5 million (Euros 5 million in the six
months ended 30 June 2017) (see Note 10.1).

In the six months to 30 June 2018 “Other operating expenses” also includes other services received from
Group companies and associates for the amount of Euros 18 million (Euros 16 million in the six months ended
30 June 2017) (see Note 10.1).

8.5. Financial income and expenses

In the six months ended 30 June 2018 and 2017 the breakdown of financial income and expenses on the
accompanying income statement are as follows:

Millions of euros

January - June January - June
Note 5018 5017

Financial income 5 8
From marketable securities and other non-current loans 5 8
Interest on loans to Group companies and associates 10.1 2 1
Interest from loans to third parties 3 7
Loans and credits 1 2
Expected return on defined benefit plan assets 5.1 1 -
Workforce restructuring plans 5.2 1 5
Financial expenses (62) (73)
Debts with Group companies and associates 6.3 and 10.1 (56) (63)
Debts with third parties 6.3 (4) (8)
Provision adjustments (2) 2
Non-current employee benefit obligations 1) 1)
Post-employment benefits 5.1 (1) 1)
Contract suspensions 5.2 1) (1)

Information concerning guarantees to third parties and other contingent liabilities is set out in Note 17.1 to the
financial statements of ENDESA, S.A. for the year ended 31 December 2017.

The most significant amounts at 30 June 2018 and 31 December 2017 are as follows:
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COMPANY Purpose of guarantee 3026]L1'Ige 81 D;}gf;nber
International ENDESA, B.V. Financing secured and financial derivatives 1,227 916
ENDESA Generacion, S.A.U. Long-term gas contracts 51 50
ENDESA Generacion, S.A.U. Elecgas, S.A. electricity production (“Tolling”) 416 424
Group companies Workforce restructuring plans 50 61
ENDESA Generacién, S.A.U. Girabolhos hydro(e;e(z)céz;;;)wer plant project 2 2
Other group companies Other commitments 1,473 1,365
ENDESA Energia, S.A.U. 728 706
ENEL Green Power Espafia, S.L.U. (EGPE) 223 206
ENDESA Generacion, S.A.U. 158 149
ENDESA Energia XXI, S.L.U. 132 132
ENDESA Distribucién Eléctrica, S.L.U. 93 86
Gas y Electricidad Generacién, S.A.U. 33 33
Empresa Carbonifera del Sur, S.A.U. 21 19
Unién Eléctrica de Canarias Generacion, S.A.U. 23 17
Other 62 17
TOTAL 3,219 2,818

ENDESA, S.A.’s management does not expect that its status as guarantor will result in significant liabilities for
the Company.

ENDESA, S.A. has the commitment to provide ENDESA Financiacion Filiales, S.A.U. with the financing
required to enable this company to honour its commitments to finance Spanish ENDESA, S.A. Group
companies and their subsidiaries.

ENEL, S.p.A. granted a guarantee in favour of ENDESA, S.A. for US dollars 137 million (approximately Euros
117 million) to comply with the contracts signed with Corpus Christi Liquefaction, LLC.

During the six months ended 30 June 2018 and 2017, the Directors, or persons acting on their behalf, did not
carry out transactions with the Company (or any of its subsidiaries) that do not correspond to the normal course
of business or were not carried out in keeping with prevailing market conditions.

The amount of transactions carried out in the six months ended 30 June 2018 with other related parties of
certain members of the Board of Directors combined does no exceed Euros 4 million (less than Euros 3 million
in the six months ended 30 June 2017). All of them correspond to the Company’s normal business activities
and were in all cases carried out under normal market conditions.

Transactions carried out with related parties in the six months ended 30 June 2018 and 2017 all correspond
to normal activities and were carried out under normal market conditions.

10.1. Related-party transactions and balances.

Details of related-party transactions in the six months ended 30 June 2018 and 2017 are as follows:
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January - June 2018

Note Significant Directors and Group . Other related
shareholders executives companies Associates parties Total
Purchase of intangible assets - - 31 - 31
Rendering of services 8.1 2 - 146 - 148
Other income - - 5 - 5
Services received 8.4 1) - 7 (4) (22)
Dividends received 3.1.1and8.1 - - 324 - 324
Personnel expenses - - (1) - (1)
Financial income 8.5 - - 2 - 2
Financial expenses 8.5 - - (56) - (56)
Leases 8.4 = = (5) = (5)
Dividends and other distributed benefits 520 - - - 520
Exchange gains/(losses) = = 3 - 3
_Change in fair value of financial : : 46) ) (46)
instruments
Millions of euros
January - June 2017
Note Significant Directors and Group . Other related

shareholders executives companies Associates parties Total
Purchase of intangible assets - 7 - - 7
Rendering of services 8.1 1 132 - - 133
Other income - 6 - - 6
Services received 8.4 1) (15) - 3) (19
Dividends received 8.1 - 349 - - 349
Personnel expenses - (1) - - (1)
Financial income 8.5 - 1 - - 1
Financial expenses 85 - (63) - - (63)
Leases 8.4 - 5) - - (5)
Dividends and other distributed
benefits 520 - - - 520
Exchange gains/(losses) - (8) - - ()]
Change in fair value of financial R 38 ) ) 38

instruments

At 30 June 2018 and 31 December 2017, the amount of the balances included in the accompanying Balance
Sheet with related parties is as follows:

Millions of euros

30 June 2018

Directors and

Note Significant executives (v Group Associates Other related Total
shareholders o) (Note companies parties
Non-current financial investments 3 = 14,795 - 14,795
Equity instruments - 14,793 - 14,793
Derivatives - 2 - 2
Trade and other receivables 3 53 = 56
Current financial investments 3 49 343 - 392
Loans to companies 49 8 - 57
Derivatives - 11 - 11
Other financial assets - 324 - 324
Non-current debts 6.1 - (3,521) - (3,521)
al:gr;;:ggg;tgebts to Group companies B (3,508) ) (3,508)
Derivatives - (13) - (13)
Current debts 6.1 (509) (1,978) (18) - (2,505)
Currgnt Debts to Group companies and ) (1,946) @s8) ) (1,967)
associates

Derivatives - (24) - (24)
Other financial liabilities (506) (8) - (514)
Trade and other payables (4) (30) - (34)
Guarantees received 9 117 - - 117
Guarantees provided 9 - 7 3,219 - 3,226
Financing agreements = 1 = - 1

27



Millions of euros

endeso

31 December 2017

Directors and

Note Significant - Group A . Other related Total
shareholders execult;\;es (Note companies ssociates otal
Non-current financial investments 3 - 14,803 - - 14,803
Equity instruments - 14,793 - - 14,793
Derivatives - 10 - - 10
Trade and other receivables 2 33 - - 35
Current financial investments 3 58 37 - - 95
Loans to companies 58 4 - - 62
Derivatives - 33 - - 33
Non-current debts 6.1 - (4,212) - - (4,212)
al:gr;;:sgﬁgtte[;ebts to Group companies B 4.211) R R @.211)
Derivatives - (1) - - (1)
Current debts 6.1 (525) (973) (24) - (1,522)
Curre;nt Debts to Group companies and ®) (948) (24) R ©77)
associates

Derivatives - (4) - - (4)
Other financial liabilities (520) (21) - - (541)
Trade and other payables (4) (89) - - (93)
Guarantees received 114 - - - 114
Guarantees provided - 2,818 - - 2,825
Financing agreements - - - - 1

At 30 June 2018 and 31 December 2017, ENDESA, S.A. has a committed and irrevocable intercompany line
of credit with ENEL Finance International, N.V. for the sum of Euros 1,000 million, against which no drawdowns
had been made on these dates (see Note 6.2).

At 30 June 2018 and 31 December 2017, ENDESA, S.A. has an uncommitted line of credit with ENEL Finance
International, N.V. for the sum of Euros 1,500 million, against which no drawdowns had been made on 31
December 2017, while on 30 June 2018, Euros 700 million had been drawn down (see Note 6.2).

10.2. Information on the Board of Directors and senior executives

The following remuneration and other benefits were received by directors in the six months ended 30 June
2018 and 2017, based on the position held:

Thousands of Euros

Directors
Item January - June January - June
2018 2017
Fixed remuneration 1,617 1,555
Variable remuneration 1,042 1,067
Attendance fees 134 132
Bylaw-stipulated emoluments - -
Share options - -
Other 50 45
TOTAL 2,843 2,799
Thousands of Euros
Directors
Other benefits January - June January - June
2018 2017

Advances z -
Loans - -
Pension funds and schemes: contributions 608 583
Pension funds and schemes: obligations assumed - -
Life insurance premiums 268 249
Guarantees provided for directors (1 6,806 6,939

(1) Corresponds to the balance at 30 June 2018 and 2017, respectively.
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In the six months ended 30 June 2018 and 2017, remuneration received by senior executives amounted to
Euros 3,762 thousand and Euros 3,666 thousand, respectively.

At 30 June 2018 and 2017, there were 12 and 11 senior executives, respectively.

At 30 June 2018 and 31 December 2017, in terms of remuneration, the Company had not issued any
guarantees to senior executives who are not also executive directors.

At 30 June 2018 and 2017, the Company had all its early retirement and pension obligations with directors and
senior executives covered.

In accordance with Article 229 of the Corporate Enterprises Act, the direct or indirect situations of conflict of
interest involving members of the Board of Directors with the interest of the Company, along with how they
were handled in the first half of 2018, were as follows:

- The Executive Directors, in their capacity as Directors of ENEL Iberia S.L.U., appointed by Enel, S.p.A.,
had conflicts of interest when authorising transactions with Enel, S.p.A. or Enel Group companies. In all
the situations arising in the first half of 2018, the Executive Directors did not participate in the related
items on the agenda of the Board of Directors meeting.

- The Proprietary Directors, appointed by ENEL, S.p.A., had a conflict of interest when authorising
transactions with ENEL, S.p.A. or ENEL Group companies. In all the situations arising in the first half of
2018, the Proprietary Directors did not participate in the related items on the agenda of the Board of
Directors meeting.

Distribution by gender: At 30 June 2018and 31 December 2017, the Board of Directors of ENDESA, S.A. was
composed of 11 directors, 2 of which are women.

In the six months ended 30 June 2018 and 2017, there were no damages caused by acts or omissions of the
Directors that would have required use to be made of the third-party liability insurance premium held through

the Company. This policy insures both the Company's directors and employees with management
responsibilities.

11.1. Personnel

In the six months ended 30 June 2018 and 2017, the Company’s average headcount, by category and gender,
was as follows:

Number of employees

January - June 2018 January - June 2017

Total Total
Male Female Male Female
Executives 103 25 128 111 27 138
Graduates 426 418 844 442 422 864
Middle management and manual 112 205 337 142 270 412
workers
TOTAL EMPLOYEES 641 668 1,309 695 719 1,414

At 30 June 2018 and 31 December 2017, the breakdown of the headcount by category and gender was as
follows.
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Number of employees

30 June 2018 31 December 2017

Total Total
Male Female Male Female
Executives 102 25 127 103 25 128
Graduates 421 410 831 439 421 860
Middle management and manual 107 212 319 123 249 372
workers
TOTAL EMPLOYEES 630 647 1,277 665 695 1,360

The average number of employees in the six months ended 30 June 2018 and 2017 with a disability greater
than or equal to 33%, by category and gender, was as follows:

Number of Employees

January - June 2018 January - June 2017
Total Total
Male Female Male Female
Graduates 3 3 6 5 4 9
Middle management and manual
workers 4 3 7 5 5 10
TOTAL EMPLOYEES 7 6 13 10 9 19

11.2. Insurance.

The Company has taken out insurance policies to cover the risk of damage to property, plant and equipment
of the parent company and the subsidiaries in which it has a shareholding of 50% or more or has effective
control. The limits and coverage are appropriate to the types of risk and country of operation.

Moreover, in certain assets, the possible loss of profits that could result from outages at the plants is covered.
Possible claims against the Company due to the nature of its activity are also covered.

11.3. Other information

During the six months ended 30 June 2018, there were no one-off events of significant amounts other than
those referred to in other notes to these Interim Condensed financial statements.

No significant events took place between 30 June 2018 and the authorisation for issue of these Interim
Condensed financial statements.

These Financial Statements are presented on the basis of accounting principles generally accepted in Spain.
Consequently, certain accounting practices applied by the Company that conform to generally accepted
accounting principles in Spain may not conform to other generally accepted accounting principles in other
countries. Translation from the original issued in Spanish. In the event of discrepancy, the Spanish-language
version prevails.
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ENDESA, S.A. AND SUBSIDIARIES

CONSOLIDATED MANAGEMENT REPORT FOR THE
SIX MONTHS ENDED
30 JUNE 2018

1.1. Consolidated results.

ENDESA reported net income of Euros 752 million in the first half of 2018, an increase of 15.2% on net profit
from Euros 653 million reported in the first half of 2017.

The table below presents the distribution of net income amongst ENDESA's businesses during the first half
2018 and its variation compared with the same period in the previous year (see Section 1.4. Segment
Information in this Consolidated Management Report):

Millions of Euros

Net Income ()
January - June January - June % Var % contribution to
2018 2017 ' total
Generation and Supply 219 187 17.1 29.1
Distribution 514 476 8.0 68.4
Structure and Others (1 19 (10) (290.0) 25
TOTAL 752 653 15.2 100.0

(1)  Structure, Services and Adjustments.
(2)  See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

1.2. Changes to accounting principles.

Appendix Il of this Consolidated Management Report includes the effect on the Consolidated Statement of
Financial Position at 1 January 2018 from the changes as a result of the application of IFRS 15 “Revenue from
Contracts with Customers” and IFRS 9 “Financial Instruments”.

As a result of the first application of IFRS 15 "Revenue from Contracts with Customers"”, ENDESA has
capitalised under Non-Current Assets the incremental costs of obtaining these contracts with customers that,
up to 1 January 2018, had been recognized in the Consolidated Statement of Financial Position.

This asset is amortised systematically based on the expected average life of the contracts with customers
associated with these costs, which, on that date, fluctuates between 1.4 years and 9 years (see Note 2.1 of
the Explicative Notes that form part of the Interim Condensed Consolidated Financial Statements
corresponding to the six-month period ended 30 June 2018).

As a result of the entry into force of IFRS 9 "Financial Instruments" ENDESA has applied an impairment model
based on the expected loss method (See Note 2.1 of the Explanatory Notes that are part of the Interim
Condensed Consolidated Financial Statements for the six-month period ended 30 June 2018).

With regard to the transition alternative adopted in the first-time application of both standards, ENDESA has
opted for retroactive application with the accumulated impact of the initial application at 1 January 2018.

Appendix IV of this Consolidated Management Report includes a breakdown of the impact of the application
of IFRS 15 " Revenues from Contracts with Customers" and IFRS 9 "Financial Instruments” in the Interim
Condensed Consolidated Financial Statements for the six-month period ended 30 June 2018.
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1.3. Analysis of results.

The table below presents the detail of the most relevant figures in ENDESA's Consolidated Income Statement
in the first half of 2018 and its variation compared with the same period in the previous year:

Millions of Euros

Most significant figures
January - June January - June

2018 2017 Difference % Var.
Income 9,934 10,004 (70) (0.7)
Contribution margin 2,823 2,624 199 7.6
EBITDA 1,804 1,605 199 12.4
EBIT ¢ 1,053 901 152 16.9
Net financial gain/(loss) (70) (59) (11) 18.6
Profit/(loss) before tax 984 848 136 16.0
Net gain/(loss) 752 653 99 15.2

(1) EBITDA = Income - Procurements and Services + Self-constructed assets - Personnel Expenses - Other Fixed Operating Expenses.
(2) EBIT = EBITDA - Depreciation and amortisation, and impairment losses.

EBITDA amounted to Euros 1,804 million, (+12.4%) in the first half of 2018. To analyse the performance during
the period, we have to consider the improvement in the contribution margin of Euros 199 million (+7.6%) can
be attributed, on the one hand, to the drop in power purchases (-7.9%) as a result, primarily, of the decrease
in electricity prices on the wholesale market, the cumulative arithmetic price of which is Euros 50.1/MWh (-
2.3%) and, on the other hand, the drop in fuel consumption (-10.9%) due to the decrease in thermal and
nuclear output during the period, in addition to the reduction in average purchase price and in the tax on the
value of electricity production.

EBIT for the first half of 2018 increase 16.9% year-on-year to Euros 1,053 million, mainly as a result of the
12.4% increase in EBITDA.

1.3.1. Income.

Income in the first half of 2018 totalled Euros 9,934 million, 70 million (+0.7%) less than income posted in the
first half of last year.

The table below presents the detail of income in the first half of 2018 and its variation compared with the same
period in the previous year:

Millions of Euros

Income
January - June January - June

2018 o 2017 o Difference % Var.
Revenue from Sales 9,560 9,792 (232) (2.4)
Other Operating income 374 212 162 76.4
TOTAL 9,934 10,004 (70) (0.7)

(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.

Market situation.
In the first half of 2018, electricity demand trends were as follows:

- Total mainland electricity demand rose by 1.2% year-on year (+1.1% adjusted for working days and
temperature).

- The accumulated electricity demand in non-mainland territories closed out the first half of 2018 with a
1.4% increase in the Balearic Islands and a 0.3% decrease in the Canary Islands compared with the
same period the previous year (+2.6% and -0.6% respectively, adjusted for the effect of working days
and temperature).

The first half of 2018 saw lower prices, with the cumulative arithmetic price in the electricity wholesale market
standing at Euros 50.1/MWh (-2.3%) mainly due to higher wind and hydroelectric output. The cumulative
contribution of renewable energies to total mainland production was 42.1% (36.7% in the first half of 2017).
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Against this backdrop:

- ENDESA's mainland electricity production during the half 2018 was 28,708 GWHh, i.e., 8.5% lower than
the first half of the previous year, as detailed below: combined cycle plants (1,753 GWh, -42.6%), coal-
fired power plants (7,928 GWh, -23.5%), nuclear power plants (11,769 GWh, -10.1%), renewable and
cogeneration plants (2,051 GWh, +15.9%) and hydroelectric plants (5,207 GWh, + 68.5%).

- Non-mainland Territories generation was 6,160 GWh (-2.3%).

- Nuclear and renewable technologies, including hydroelectrical, accounted for 54.8% of ENDESA's
generation mix, compared with 83.6% for the rest of the sector (47.9% and 79.4% respectively in the
first half of 2017).

At 30 June 2018, ENDESA held the following electricity market shares:

- 21.0% in mainland generation.

- 43.0% in electricity distribution.

- 33.8% in the sale of electricity.

In the first half of 2018 conventional gas demand was up by 7.7% year on year, and at 30 June 2018 ENDESA
had secured a market share of 16.2% in gas sales to customers in the deregulated market.

Sales.

The table below presents the detail of ENDESA sales in the first half of 2018 and its variation compared with
the same period in the previous year:

Millions of Euros

January - June January - June

2018 o 2017 o Difference % Var.
Electricity Sales 6,813 7,240 (427) (5.9)
Deregulated Market Sales 4,054 4,208 (154) (3.7)
Supply to Customers in Deregulated Markets outside Spain 478 503 (25) (5.0)
Sales at the Regulated Price 1,133 1,267 (134) (10.6)
Wholesale market sales 489 544 (55) (10.1)
Non-mainland Territories compensations 607 664 (57) (8.6)
Other Electricity Sales 52 54 (2) (3.7)
Gas Sales 1,291 1,200 91 7.6
Regulated Revenue from Electricity Distribution 1,109 1,026 83 8.1
Other Sales and Services Rendered 347 326 21 6.4
TOTAL 9,560 9,792 (232) (2.4)

(1) See Note 19.3 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

At 30 June 2018, ENDESA had 5,668,962 electricity customers in the deregulated market, a 1.4% increase
on numbers at 31 December 2017, as per the following breakdown:

- 4,605,055 (+0.1%) in the Spanish mainland market.
- 805,050 (+2.3%) in the non-mainland territories market.
- 258,857 (+26.3%) in deregulated markets outside Spain.

ENDESA sold a net total of 38,268 GWh to these customers in the first half of 2018, a 5.8% decrease on the
same half of 2017.
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In economic terms, sales on the deregulated market in the first half of 2018 rose totalled Euros 4,532 million
(-3.8%), with the following breakdown:

- Sales in the Spanish deregulated market totalled Euros 4,054 million, Euros 154 million down on the
figure for the previous year (-3.7%) due mainly to the lower number of physical units sold.

- Revenue from sales to deregulated European markets other than Spain totalled Euros 478 million, down
by Euros 25 million (-5.0%) year on year, due mainly to the lower volume of electricity sold in Belgium,
the Netherlands, France and Portugal.

During the first half of 2018:

- ENDESA sold 6,247 GWh to customers via its Supplier of Reference under the regulated price, which
is down 4.1% on January-June 2017.

- These sales entailed an income of Euros 1,133 million, which is 10.6% lower than the figure in the first
half of 2017, as a result of the decreased sales price and the drop in physical units sold.

At 30 June 2018, ENDESA had 1,562,200 gas customers in the deregulated market, a 0.1% increase on
numbers at 31 December 2017, as shown in the following breakdown:

- 237,548 (-3.7%) in the regulated market.
- 1,324,652 (+0.8%) in the deregulated market.

ENDESA sold 43,344 GWh to customers in the natural gas market in the first half of 2018, which represents a
2.3% increase on the first half 2017 figure.

Revenue from gas sales totalled Euros 1,291 million in the first half of 2018, up Euros 91 million (+7.6%) on
the figure for the first half of 2017, as follows:

- Gas sales in the deregulated market totalled Euros 1,243 million, which is Euros 90 million more (+7.8%)
than the figure for the first half of 2017, due mainly to the higher number of physical units sold in
international and wholesale markets.

- Revenue from gas sales at the regulated price totalled Euros 48 million, in line with the figure in the first
half of 2017 and in line with the performance of physical units sold.

Compensations in the first half of 2018 for the extra-costs of non-mainland territories generation totalled Euros
607 million, down by Euros 57 million (-8.6%) compared to the same period the year before, due, amongt other
aspects, to the fact that the compensation for the extra-costs in the first half of 2017 included reliquidations
amounting to Euros 52 million.
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During the first half of 2018, ENDESA distributed 57,351 GWh in the Spanish market, which is 0.5% less
compared with the first half of 2017.

Revenue from regulated distribution activities in the first half of 2018 totalled Euros 1,109 million, up Euros 83
million (+8.1%) on the first half of 2017 according to the methodology deriving from Royal Decree 1048/2013,
of 27 December.

Other operating income.

The table below shows the breakdown of other operating income in the first half of 2018 and their variation
compared with the previous year:

Millions of Euros

January - June January - June

2018 o 2017 o Difference % Var.
Changes in fuel stock derivatives 216 29 187 644.8
Grants released to income 85 92 (7) (7.6)
Contract Rights 19 24 (5) (20.8)
Other 54 67 (13) (19.4)
TOTAL 374 212 162 76.4

(1) See Note 19.3 of the Interim Condensed Consolidated Financial Statements for the six month periods ended 30 June 2018 and 2017.

In the period of January-June 2018, the amount of other operating income amounted to Euros 374 million, an
increase of 76.4% over the same period of the previous year, mainly as a result of the increase of Euros 187
million in income from the valuation and liquidation energy derivatives due to the performance of the valuation
and liquidation of gas and electricity derivatives that is partially offset by the Euros 62 million increase (+51.8%)
in expenses for the same item recorded in the "Other Operating Expenses" section.

1.3.2. Operating expenses.

Operating expenses totalled Euros 8,961 million in the January-June 2018 period, 2.4% less than in the same
period the previous year.

The table below shows the breakdown of Operating expenses in the first half of 2018 and their variation
compared with the previous year:

Millions of Euros

January - June January - June

2018 o 2017 o Difference % Var.
Procurements and Services 7,111 7,380 (269) (3.6)
Energy Purchases 2,363 2,566 (203) (7.9)
Fuel Consumption 941 1,056 (115) (10.9)
Transmission Expenses 2,769 2,832 (63) (2.2)
Other Variable Procurements and Services 1,038 926 112 12.1
Personnel expenses 473 451 22 4.9
Other Fixed Operating Expenses 626 647 (21) (3.2)
Depreciation and amortisation, and impairment losses 751 704 47 6.7
TOTAL 8,961 9,182 (221) (2.4)

(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.
Procurements and services (variable costs).

Procurements and services (variable costs) totalled Euros 7,111 million in the first half of 2018, 3.6% less than
in the same period the previous year.

The performance of these costs for the first half of 2018 was:
— Energy purchases decreased by Euros 203 million (-7.9%) to Euros 2,363 million, primarily because
of the lower volume of electricity and gas purchases and the decrease in the average arithmetic price

in the wholesale electricity market (Euros 50.1/MWh, -2.3%).

— The cost of the fuel consumed was Euros 941 million, down 10.9% (Euros 115 million) due to the drop
in thermal and nuclear output in the period and the fall in the average purchase price.

7
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“Other variable procurements and services” totalled Euros 1,038 million, up Euros 112 million (+12.1%)
year-on-year. This change can be attributed in large part to:

o The Euros 35 million decrease as a result of the capitalisation of incremental costs incurred in
acquiring customer contracts from 1 January 2018 onwards (see Section 1.2. Changes in Accounting
Principles of this Consolidated Management Report).

o The increase of Euros 62 million (+51.8%) in expenses relating to energy derivatives, offset in part
by a Euros 187 million increase in income in this connection, which is recognised under “Other
operating income”, mainly due to changes in the valuation and settlement of gas and electricity
derivatives.

o The Euros 35 million increase in the cost of value added services, as a result of the increased billing
corresponding to these activities (Euros 40 million).

o Theincrease in the hydraulic tax due to a greater hydraulic production amounting to Euros 21 million.

o The Euros 16 million increase in the cost of CO2 emissions, despite the drop in thermal output, as a
result of the increase in market prices.

Personnel and other fixed operating expenses (fixed costs).

In the first half of 2018, fixed costs amounted to Euros 1,099 million, practically unchanged (+0.1%) compared
to the first half of 2017.

The table below presents the breakdown of fixed costs in the first half of 2018 and their variation compared
with the previous year:

Millions of Euros

Fixed Costs
January - June January - June . o
2018 2017 o Difference % Var.
Personnel expenses 473 451 22 4.9
Other Fixed Operating Expenses 626 647 (21) (3.2)
TOTAL 1,099 1,098 1 0.1

(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.

Personnel expenses for the first half of 2018 amounted to Euros 473 million, with an increase of Euros 22
million (+4.9%) compared to the first half of 2017.

In the first halves of 2018 and 2017, personnel expenses were affected by the development of the update of
the provisions for current workforce reduction plans and contract suspension agreements(Euros 6 million,
positive, in the first half of 2018 and Euros 13 million, positive, in the first half of 2017), and the provisioning to
deal with redundancy plans, compensations and other tax and labour risks (Euros 24 million in the first half of
2018 and Euros 4 million in the first half of 2017).

Stripping out these two effects, personnel expenses for the first half of 2018 would have decreased by Euros
5 million (-1.1%), due mainly to the reduction of the average workforce of 232 employees (-2.3%).

Other fixed operating expenses in the half of 2018 stood at Euros 626 million, down Euros 21 million (-3.2%)
compared to the first half of 2017.
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In the first half of 2018, a net reversal of Euros 11 million for infringement proceedings was recognised, whilst
a net cost of Euros 12 million was recognised for this item in the first half of 2017.

Isolating these effects, other fixed operating expenses in the first half of 2018 would have increased by Euros
2 million (+0.3%).

Depreciation and amortisation and impairment losses

The table below presents the detail of depreciation and impairment costs in the first half of 2018 and its
variation compared to the previous year:

Millions of Euros

Depreciation and amortisation, and impairment losses

Januz?)rlys—(iune Januzeg)rly{(june Difference % Var.
Provision for the depreciation of property, plant and equipment 608 583 25 4.3
Impairment of property, plant and equipment and investment property - (15) 15 100.0
Provision for amortisation of intangible assets 101 78 23 29.5
Provision for impairment losses on intangible assets (1) - (1) N/A
Provisions for bad debts and other 43 58 (15) (25.9)
TOTAL 751 704 47 6.7

(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.

The following factors must be taken into account when looking at depreciation and amortisation charges for
the first half of 2018:

- As a result of the activation as of 1 January 2018 in the Non-Current Asset of the Consolidated
Statement of Financial Position of the incremental costs incurred in obtaining the contracts with
customers, the first half of 2018 saw an increase of Euros 23 million in the depreciation expense for this
item (see Section 1.2. Changes in Accounting Principles of this Consolidated Management Report).

- During the period January-June 2017, there was a reversal of losses due to the impairment of tangible
fixed assets endowed in previous years on certain land, amounting to Euros 15 million.

Without considering the effects described in the paragraph above, depreciation and amortisation and
impairment losses in the first half of 2018 would have increased by Euros 9 million (+1.3%) compared to the
same period in the previous year.

1.3.3. Net financial gain/(loss).

The net financial result in the first halves of 2018 and 2017 has been negative for the amount of Euros 70
million and Euros 59 million, respectively.

The table below presents the detail of net financial profit/(loss) in the first half of 2018 and its variation
compared with the same period in the previous year:

Millions of Euros

Net Financial Gain/(Loss) ()

Januggylé\]une Janue;royl»?June Difference % Var.
Financial Income 18 34 (16) (47.1)
Financial Expenses (87) (94) 7 (7.4)
Net Exchange Differences (1) 1 (2) (200.0)
TOTAL (70) (59) (11) 18.6

(1)  Netfinancial profit/(loss) = Financial Income - Financial Expense + Net Exchange Differences.
(2) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.

In the first half of 2018, net financial expenses totalled Euros 69 million, up Euros 9 million (+15.0%) year on
year.

In the first half of 2018, net exchange rate differences were negative for the amount of Euros 1 million (Euros
1 million, positive, in the first half of 2017).
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In order to analyse the development of the net financial expense, it must be taken into account that there was
an update in the provisions associated with the obligations derived from the current workforce reduction plans
and contract suspension agreements and the dismantling of facilities in both periods, as well as the impairment
of the value of financial assets in accordance with IFRS 9 "Financial Instruments" (see Section 1.2. Changes
in the Accounting Principles of this Consolidated Management Report) for a net amount of Euros 5 million,
negative, in the first half of 2018 and Euros 10 million, positive, in the first half of 2017.

Without considering the impact indicated in the previous paragraph, net financial expenses would have
decreased by Euros 6 million (-8.6%) due to the combination of the following factors (see Section 4.1. Financial
Management of this Consolidated Management Report):

- The lower average cost of gross financial debt, which has gone from 2.3% in January-June 2017 to 2.0%
in January-June 2018, which has offset;

- The increase in average gross debt of both periods, which went from Euros 5,910 million in January-June
2017 to Euros 6,335 million in January-June 2018.

1.3.4. Net profit/(loss) of companies accounted for using the equity method.

In the first half of 2018, the net result of companies using the equity method was Euros 20 million compared
to Euros 10 million, both positive, in the first half of 2017, the detail being as follows:

Millions of euros

Net Profit/(Loss) of Companies Accounted for using
the Equity Method

January - June January - June
2018 ¢y 2017 ¢

Associates 5] 2

Tecnatom, S.A. - (4)

Gorona del Viento El Hierro, S.A. =

Other 5] 3
Joint Ventures 15 8

Tejo Energia - Produgéo e Distribugédo de Energia Eléctrica, S.A. 4

Nuclenor, S.A. - (7)

Energie Electrique de Tahhadart, S.A. 1 3

Suministradora Eléctrica de Cadiz, S.A. 2 1

Elecgas, S.A. 4 4

Other 4 3
TOTAL 20 10

(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.
1.3.5. Profit/(loss) on asset sales

In the first half of 2018, the sale of assets amounted to Euros 19 million compared to Euros 5 million, both
negative, in the first half of 2017, the detail being as follows:

Millions of euros

Profit/(Loss) from Asset Sales

January - June January - June
2018 ) 2017 @)

Proceeds from sale of investments in group companies

Aquilae Solar, S.L., Cefeidas Desarrollo Solar, S.L., Cephei Desarrollo Solar, S.L., Desarrollo B

Photosolar, S.L., Fotovoltaica Insular, S.L. y Sol de Media Noche Fotovoltaica, S.L.
Proceeds from sale of property, plant and equipment 3) -
Factoring transaction fees (16) (14)
Other gains/losses -
TOTAL (19) (5)
(1) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.

10



endeso
1.3.6. Income tax

In the first half of 2018, the expense on Corporate Income Tax amounted to Euros 228 million, which is Euros
38 million (+20.0%) higher than the amount posted for the first half of 2017.

The effective rate in January-June 2018 was 23.2% (22.4% in January-June 2017).

In the first half of 2018, this heading of the Consolidated Income Statement includes an amount of Euros 9
million as a result of the inspection carried out by the Tax Agency in relation to Corporation Tax for 2011 to
2014, Value Added Tax (VAT) for the 2012 to 2014, and the Withholdings for 2011 to 2014 and partially 2015
to 2017 (see Note 12.2 of the Explanatory Notes that are part of the Interim Condensed Consolidated Financial
Statements for the six-month period ended 30 June 2018).

Without considering the effect described in the previous paragraph, the effective rate for the January-June
2018 period would be 22.3%.

1.3.7. Net profit/(loss).

Net profit attributable to the parent company in the first half of 2018 stood at Euros 752 million, an increase of
Euros 99 million year on year (+15.2%).

1.4. Segment Information.

The table below shows the breakdown of the most important figures for ENDESA's businesses in the first half
of 2018:

Millions of Euros

January-June 2018 January-June 2017
. Structure . Structure
gnedngja;&; Distribution and TOTAL aGne(;]ZLa;:I; Distribution and TOTAL

others (3 others (3
Income 8,649 1,387 (102) 9,934 8,818 1,290 (104) 10,004
Contribution margin 1,591 1,286 (54) 2,823 1,455 1,224 (55) 2,624
EBITDA (1 795 1,012 (3) 1,804 698 936 (29) 1,605
EBIT (» 371 707 (25) 1,053 291 667 (57) 901
Net financial gain/(loss) (83) (36) 49 (70) (50) (46) 37 (59)
Profit/(loss) before tax 283 676 25 984 235 629 (16) 848
Net gain/(loss) 219 514 19 752 187 476 (10) 653

(1) EBITDA = Income - Procurements and Services + Self-constructed assets - Personnel Expenses - Other Fixed Operating Expenses.
(2) EBIT = EBITDA - Depreciation and amortisation, and impairment losses.
(3)  Structure, Services and Adjustments.

1.4.1. Contribution margin.

The table below presents the distribution of the sales and other operating income among ENDESA Businesses
in the first half of 2018 and variations compared with the same period of the previous year:

Millions of Euros

Sales Other Operating Income (

January- January- % % . January- January- % .
June 2018 June 2017 o Var. contribution June 2018 June 2017 % Var.  contribution

to total to total
Generation and Supply 8,374 8,718 (3.9) 87.6 275 100 175.0 73.5
Non-mainland Territories generation 984 965 2.0 10.3 3 5 (40.0) 0.8
Other Generation and Supply 7,858 8,188 (4.0) 82.2 272 95 186.3 72.7
Adjustments (468) (435) 7.6 (4.9) - - - -
Distribution 1,265 1,157 9.3 13.2 122 133 (8.3) 32.6
Structure and Others (1 (79) (83) (4.8) (0.8) (23) (21) 9.5 (6.1)
TOTAL 9,560 9,792 (2.4) 100.0 374 212 76.4 100.0

(1)  Structure, Services and Adjustments.
(2) See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

The following table contains the breakdown of procurements and services between ENDESA's Businesses in
the first half of 2018 and variations compared with the same period of the previous year:

11
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Millions of Euros

Procurements and Services () 3

January - June January - June % Var. % contribution to
2018 2017 total
Generation and Supply 7,058 7,363 (4.1) 99.3
Non-mainland Territories generation 677 605 11.9 9.5
Other Generation and Supply 6,847 7,190 (4.8) 96.3
Adjustments (466) (432) 7.9 (6.5)
Distribution 101 66 53.0 14
Structure and Others () (48) (49) (2.0) (0.7)
TOTAL 7,111 7,380 (3.6) 100.0

(1)  Structure, Services and Adjustments.

(2)  Procurements and Services = Energy Purchases + Fuel Consumption + Transmission Expenses + Other Variable Procurements and Services.
(3) See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

The following table contains the breakdown of the contribution margin between ENDESA's businesses in the
first half of 2018 and variations compared with the same period of the previous year:

Millions of Euros

Contribution Margin () 3

Janu;g/léJune Janua21r0yl—7June % Var. % Conigtbalfnon to

Generation and Supply 1,591 1,455 9.3 56.3
Non-mainland generation 310 365 (15.1) 11.0
Other Generation and Supply 1,283 1,093 17.4 45.4
Adjustments (2) 3) (33.3) (0.1)
Distribution 1,286 1,224 5.1 45.6
Structure and Others (3 (54) (55) (1.8) (1.9)
TOTAL 2,823 2,624 7.6 100.0

(1)  Structure, Services and Adjustments.
(2)  Contribution Margin = Revenues - Procurements and Services.
(3) See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

The contribution margin in the Generation and Supply segment in the first half of 2018 totalled Euros 1,591
million, up Euros 136 million year on year (+9.3%), due mainly to the following factors:

- Decrease in electricity prices on the wholesale market (Euros 50.1/MWh; -2.3%) and the subsequent
decrease in power purchase costs (-7.9%).

- The drop in thermal and nuclear output and the decrease in fuel prices, resulting in a decrease in fuel
consumed (-10.9%).

- The Euros 35 million decrease as a result of the capitalisation of incremental costs under Non-Current
Assets of the Consolidated Statement of Financial Position incurred in acquiring customer contracts
from 1 January 2018 onwards (see Section 1.2. Changes in Accounting Principles of this Consolidated
Management Report).

- The Euros 16 million increase in the cost of CO2 emissions, despite the drop in thermal output, as a
result of the increase in market prices.

The contribution margin in the Distribution segment in the first half of 2018 totalled Euros 1,286 million, up
Euros 62 million (+5.1%) year on year, due mainly to the remuneration from the distribution activity.

12
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The contribution margin of Structure and Others in the first half of 2018 amounted to Euros 54 million, negative,
and mainly includes the cost of the Social Bonus according to Royal Decree 897/2017, of 6 October 2017 (see
Section 3. Regulatory Framework of this Consolidated Management Report).

1.4.2. EBITDA.

The table below presents the distribution of the EBITDA amongst ENDESA businesses in the first half of 2018

and variations compared with the same period of the previous year:

Millions of Euros

EBITDA () 3
January - June January - June % Var. % contribution to
2018 2017 total
Generation and Supply 795 698 13.9 44.1
Non-mainland Territories generation 176 235 (25.1) 9.8
Other Generation and Supply 619 463 33.7 34.3
Adjustments - - - -
Distribution 1,012 936 8.1 56.1
Structure and Others (3 (3) (29) (89.7) (0.2)
TOTAL 1,804 1,605 12.4 100.0

(@)
@
(©)

Structure, Services and Adjustments.

EBITDA = Income - Procurements and Services + Self-constructed assets - Personnel Expenses - Other Fixed Operating Expenses.
See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

The following table contains the breakdown of personnel expenses and other fixed operating costs for
ENDESA's businesses in the first half of 2018 and variations compared with the same period of the previous

year:

Millions of Euros

Personnel Expenses (3

Other Fixed Operating Expenses ()

%

January- January-

%

January- January-

June 2018  June 2017 % Var.  Contribution June 2018 June 2017 % Var.  Contribution
to total to total

Generation and Supply 269 236 14.0 56.9 544 532 2.3 86.9
Non-mainland Territories generation 41 45 (8.9) 8.7 93 84 10.7 14.9
Other Generation and Supply 228 191 19.4 48.2 453 451 0.4 72.3
Adjustments - - - - (2) (3) (33.3) (0.3)
Distribution 125 133 (6.0) 26.4 206 215 (4.2) 32.9
Structure and Others () 79 82 3.7) 16.7 (124) (100) 24.0 (19.8)
TOTAL 473 451 4.9 100.0 626 647 (3.2) 100.0

()
@

Structure, Services and Adjustments.

See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

EBITDA for this segment amounted to Euros 795 million, (+13.9%) in the first half of 2018. The following factors
must be taken into account when looking at EBITDA for the first half of 2018:

The 9.3% increase in the contribution margin.

The 14.0% increase in personnel expenses, as a result of the increased average workforce during the

period (29 employees) and the development of the update of the provisions for current workforce
reduction plans and contract suspension agreements (Euros 2 million, negative, in the first half of 2018
and Euros 6 million, positive, in the first half of 2017), and the provisioning to deal with redundancy
plans, compensations and other tax and labour risks (Euros 31 million in the first half of 2018 and Euros

1 million in the first half of 2017).

For the first half of 2018, EBITDA for this segment was Euros 1,012 million (+8.1%), including:

13
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- The performance of fixed operating costs, which have been reduced by Euros 17 million as a result of
lower personnel expenses (-6.0%), mainly due to the decrease in the average workforce (-5.0% ), and
the reduction in other fixed operating expenses (-4.2%), mainly due to the Euros 15 million reduction in

fines.

The gross operating result (EBITDA) of the first half of 2018 of Structure and Others was Euros 3 million,
negative, which represented an improvement of Euros 26 million compared to the same period of the previous
year (Euros 29 million, negative) and includes the Euros 3 million reduction in personnel expenses due to the

lower average workforce for the period (-6.2%).

1.4.3. EBIT.

The table below presents the distribution of the EBIT amongst ENDESA businesses in the first half of 2018
and variations compared with the same period of the previous year:

Millions of Euros

EBIT 2 (3
January - June January - June % Var. % Contribution to the
2018 2017 Total

Generation and Supply 371 291 27.5 35.2
Non-mainland Territories generation 92 154 (40.3) 8.7
Other Generation and Supply 279 137 103.6 26.5
Adjustments - - - -
Distribution 707 667 6.0 67.2
Structure and Others (3 (25) (57) (56.1) (2.4)
TOTAL 1,053 901 16.9 100.0

(1)  Structure, Services and Adjustments.
(2) EBIT = EBITDA - Depreciation and amortisation, and impairment losses.

(3) See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

The following table contains the distribution of depreciation and amortisation and impairment losses between
ENDESA's businesses in the first half of 2018 and variations compared with the same period of the previous

year:

Millions of Euros

Depreciation and Amortisation, and Impairment Losses ()

nuary - Jun nuary - Jun % contribution

Jal ugoyls.lu e Jal u5210y17;lu e % Var. co 'Etolta:lt on to

Generation and Supply 424 407 4.2 56.5
Non-mainland territories generation 84 82 2.4 11.2
Other Generation and Supply 340 325 4.6 45.3
Adjustments - - - -
Distribution 305 269 13.4 40.6
Structure and Others (1 22 28 (21.4) 2.9
TOTAL 751 704 6.7 100.0

(1)  Structure, Services and Adjustments.

(2) See Note 19.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

In the first half of 2018, EBIT for the Generation and Supply segment was Euros 371 million (+27.5%),

including:

- The 13.9% increase in EBITDA.

- The increase in the cost of depreciations and amortisations in the first half of 2018 by Euros 17 million
(+4.2%) due to the increase of Euros 23 million as a result of the capitalisation of incremental costs
incurred in the acquisition of customer contracts under the Non-Current Assets on the Consolidated
Statement of Financial Position, from 1 January 2018 onwards (see Section 1.2. Changes in Accounting

Principles of this Consolidated Management Report).
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EBIT for the Distribution segment in the first half of 2018 grew by Euros 40 million year-on-year (+6.0%), mainly
as a result of the 8.1% rise in EBITDA.

EBIT in the Structure and Others segment has improved by Euros 32 million against the same period of the
previous year.

2.1. Consolidation scope

As a result of the capacity auctions, which took place on 17 May 2017 and 26 July 2017, ENDESA, through
ENEL Green Power Espafia, S.L.U. (EGPE) was awarded 540 MW of wind capacity and 339 MW of
photovoltaic capacity in the first half of 2018, respectively, formally arranged through the following corporate
acquisitions:

Inclusions of Companies January - June 2018

% Ownership % Ownership
Acquisition Date Technology at 30 June 2018 at 31 December 2017
Control Ownership Control Ownership
Valdecaballero Solar, S.L.U. 9 January 2018 Photovoltaic 100.00 100.00 - -
Navalvillar Solar, S.L.U. 9 January 2018 Photovoltaic 100.00 100.00 - -
Castiblanco Solar, S.L.U. 9 January 2018 Photovoltaic 100.00 100.00 - -
Parque Eélico Muniesa, S.L.U. 12 January 2018 Wind 100.00 100.00 - -
Parque Eodlico Farlan, S.L.U. 12 January 2018 Wind 100.00 100.00 - -
Aranort Desarrollos, S.L.U. 19 January 2018 Wind 100.00 100.00 - -
Bosa del Ebro, S.L. 21 February 2018 Wind 51.00 51.00 - -
Tauste Energia Distribuida, S.L. 23 March 2018 Wind 51.00 51.00 - -
Eélica del Cierzo, S.L.U. 23 March 2018 Wind 100.00 100.00 - -
San Francisco de Borja, S.A. 23 March 2018 Wind 66.67 66.67 - -
Energia Edlica Alto del Llano, S.L.U. 11 May 2018 Wind 100.00 100.00 - -

The price agreed for all the aforementioned transactions was less than Euros 1 million (see Section 4.2. Cash
Flows of this Consolidated Management Report).

ENDESA has recognised the acquisition of these companies as a business combination, and using the
acquisition method, has definitively recognised the acquired assets and assumed liabilities (net acquired
assets) of each one of these companies at fair value on its acquisition date under the following consolidated
financial statement headings:

Millions of Euros

Fair Value
Non-current assets 2
Property, plant and equipment 2
TOTAL ASSETS 2
Current Liabilities 1
Current Financial Debt 1
TOTAL LIABILITIES 1
Fair Value of Net Assets Acquired 1

The companies acquired are currently applying for permits and licences to carry out their projects. Therefore,
construction work has not yet started on the renewable power facilities, and therefore, no revenue has been
generated since the acquisition date.
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On 3 April 2018, an agreement was signed, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), for
the acquisition of 100% of the share capital of Parques Edlicos Gestinver, S.L.U. and Parques Eolicos
Gestinver Gestion, S.L.U., for the sum of Euros 42 million.

Parques Edlicos Gestinver, S.L.U. has an installed wind power capacity of 132 MW, distributed across 5 wind
farms located in the regions of Galicia and Catalonia.

Through this acquisition, ENDESA reinforces its presence in the Iberian generation market by expanding the
portfolio of renewable assets in its production mix.

The net cash outflow from the acquisition of Parques Edlicos Gestinver, S.L. was calculated as follows:

Millions of Euros

Sections
Cash and cash equivalents of the acquiree (12)
Net Amount Paid in Cash (2 57
TOTAL 4.2 45

(1) The purchase costs booked under "Other fixed operating expenses" in the consolidated income statement were Euros 1 million.
(2) Of the total, Euros 42 million correspond to the price of the shareholding in the company and Euros 15 million to the subordinated debt held by the company's
former shareholders.

The purchase price was provisionally allocated on the basis of the acquisition-date fair value of the assets
acquired and liabilities assumed (Net Assets Acquired) from Parques Edlicos Gestinver, S.L. under the
following items in the Consolidated Financial Statements:

Millions of Euros

Fair value
Non-Current assets 181
Property, plant and equipment 139
Intangible Assets 34
Deferred Tax Assets 8
Current assets 19
Trade and other accounts receivable 5
Current Financial Assets 2
Cash and Cash Equivalents 12
TOTAL ASSETS 200
Non-Current liabilities 140
Non-current Provisions 1
Non-current Financial Debt (3 130
Deferred Tax Liabilities 9
Current Liabilities 18
Current Financial Debt 12
Trade Payables and Other Current Liabilities 6
TOTAL LIABILITIES 158
Fair Value of Net Assets Acquired 42

@ Includes debts with credit institutions for an amount of Euros 104 million (see Note 13.1 of the Interim Condensed Consolidated Financial Statements for the
six months ended 30 June 2018), derivatives for an amount of Euros 11 million and debts with Group and Associated Companies for an amount of Euros 15
million.

When determining the fair value of the assets acquired and the liabilities assumed, the expected discounted
cash flows were taken into consideration in line with the remuneration system in force at the acquisition date.

The contribution of the acquired company from the date of acquisition until 30 June 2018 was as follows:

Millions of Euros

3 April 2018 -

30 June 2018
Revenue 5
Profit/(Loss) After Tax (1)
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Likewise, if the acquisition had taken place on 1 January 2018, the contribution of the company acquired in
the six-month period ended 30 June 2018 would have been as follows:

Millions of Euros

January - June
2018

Revenue 13
Profit After Tax 1

On 22 May 2018, ENEL Green Power Espafa, S.L.U. (EGPE) acquired 60.0% of the share capital of Edlica
del Principado, S.A.U., a company whose activity consists in the generation of electricity through renewable
wind technology, and on which it previously held a 40.0% stake.

As a result of this transaction, ENDESA went from having significant influence to full control of Edlica del
Principado, S.A.U. that it maintained to date.

The net outflow of cash originated by the acquisition of Edlica del Principado, S.A.U. has amounted to less
than Euros 1 million.

The purchase price was finally allocated, on the basis of the fair value of the assets acquired and the liabilities
undertaken (Net Assets Acquired) from Edlica del Principado, S.A.U. on the acquisition date, under the
following headings in the consolidated financial statements:

Millions of Euros

Fair Value
Non-Current assets 1
Property, plant and equipment 1
TOTAL ASSETS 1
Fair Value of Net Assets Acquired 1

In the first half of 2018, revenue and profit after taxes generated by the company since the acquisition date
until 30 June 2018 were insignificant. Additionally, had the acquisition taken place on 1 January 2018, revenue
and profit after taxes generated from this transaction during the first half of 2018 would have amounted to less
than Euros 1 million.

The net gain at the date control was obtained from the measure at fair value of the previously held non-
controlling interest of 40.0% in Eélica del Principado, S.A.U. was less than Euros 1 million.

On 19 June 2018, ENDESA Red, S.A.U., made a binding offer to purchase all of the share capital of Empresa
de Alumbrado Eléctrico de Ceuta, S.A. The price offered was Euros 13.21 per share, which represents a total
amount of Euros 88 million, in the case of acquiring the entire share capital.

The purchase was previously conditioned to obtaining the mandatory authorisation from the Spanish
competition authorities, as well as ENDESA Red, S.A.U. acquiring at least a controlling interest in excess of
50.01% of the capital share of Empresa de Alumbrado Eléctrico de Ceuta, S.A.

As of the date of approval of this Consolidated Management Report, shareholders holding 94.4% of the
company's share capital have attended the abovementioned binding purchase offer, having obtained
authorization without conditions from the Spanish Commission of the Markets and the Competition (CNMC)
for the closing of the operation.

Consequently, the bidding process is successfully completed and it is expected that before 31 July 2018 the
agreed price will be paid to the shareholders accepting the offer and to the acquisition of their representative
securities, which represent 94.4 % of the share capital of Empresa de Alumbrado Eléctrico de Ceuta, S.A.

On 17 July 2018, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), ENDESA acquired 100% of the

shares of Sistemas Energéticos Campoliva, S.A. to Siemens Gamesa Renewable Energy Invest, S.A.U. for
Euros 3 million, which includes Euros 1 million for debt repayment.
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Also on 17 July 2018, through its subsidiary ENEL Green Espafia, S.L.U. (EGPE), it signed agreements with
Siemens Gamesa Renewable Invest, S.A.U. to purchase 100% of the shares of Sistemas Energéticos Sierra
del Carazo, S.A. and Sistemas Energéticos Alcohujate, S.A. in the coming months, for Euros 2 million.

From a regulatory perspective, the main highlights during the period were as follows:
2018 electricity tariff

On 27 December 2017, the Official State Gazette (BOE) published Order ETU/1282/2017 of 22 December,
which establishes the access tariffs for 2018.

Access tariffs remained unchanged in the Order.
Natural gas tariff for 2018

Under Order ETU/1283/2017 of 22 December access tariffs in force in 2017 were largely maintained, having
updated the Last Resort Tariffs with an average increase of 5% resulting from higher raw material costs.

On 30 June 2018, the Resolution of 28 June 2018 was published in the Official State Gazette (BOE), publishing
the LRT for natural gas to be applied from 1 July 2018, resulting in an average increase of approximately 3.4%,
derived from the increase in the cost of the raw material.

Energy Efficiency.

Law 18/2014, of 15 October, approving urgent measures to boost growth, competitiveness and efficiency, with
regard to energy efficiency, created the Energy Efficiency National Fund with the aim of achieving energy
savings.

Order ETU/257/2018 of 16 March entailed a contribution by ENDESA to the Energy Efficiency National Fund
of Euros 29 million, corresponding to its 2018 obligations.

Social Bonus

In March 2018, the Energy, Tourism and Digital Agenda (now the Ministry for the Ecological Transition) started
processing a proposed Order that sets the financing distribution percentage of the 2018 Social Bonus, with the
percentage proposed for ENDESA set at 37.15%, whereas the current percentage provided for under Royal
Decree Law 7/2016, of 23 December, standing at 37.7%.

Furthermore, on 7 April 2018, Order ETU/361/2018 was published, amending the Social Bonus application
forms established in Order ETU/943/2017, of 6 October, which implements Royal Decree 897/2017, of 6
October, regulating the figure of the vulnerable consumers, the Social Bonus and other protection measures
for domestic consumers of electricity. Furthermore, this Order extends the existing transitional period until 8
October 2018 for consumers of electricity who, on the date of entry into force of Order ETU/943/2017, of 6
October, were beneficiaries of the Social Bonus, to prove the status of vulnerable consumer in accordance
with the provisions of Royal Decree 897/2017, of October 6.
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4.1. Financial management.

As of 30 June 2018, ENDESA had net financial debt of Euros 5,956 million, an increase of Euros 971 million
(+19.5%) compared to the debt at 31 December 2017.

The reconciliation of ENDESA's gross and net financial debt at 30 June 2018 and 31 December 2017 is as
follows:

Millions of Euros

30 June 31 December

2018 2017 Difference % chg
Non-Current Financial Debt (1) 5,556 4,414 1,142 25.9
Current Financial Debt (1) 1,287 978 309 31.6
Gross Financial Debt 6,843 5,392 1,451 26.9
Cash and Cash Equivalents (880) (399) (481) 120.6
Derivatives Recognised as Financial Assets (3 (7) (8) 1 (12.5)
Net Financial Debt 5,956 4,985 971 19.5

(1) See Note 13.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
(2) See Note 10 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
(3) See Note 14.3.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

To analyse the performance of net financial debt in the first half of 2018, it must also be taken into account that
on 2 January 2018, ENDESA paid its shareholders an interim dividend of 2017 of Euros 0.7 gross per share,
which entailed an outlay of Euros 741 million (see Note 11.2 of the Explanatory Notes that form part of the
Interim Condensed Consolidated Financial Statements for the six-month period ended 30 June 2018 and
Sections 4.2. Cash Flows and 4.4 Dividends of this Consolidated Management Report).

The structure of ENDESA's gross financial debt at 30 June 2018 and 31 December 2017 was as follows:

Millions of Euros

S%Sijge 81 D;gle;nber Difference % chg

Euro 6,843 5,392 1,451 26.9
TOTAL 6,843 5,392 1,451 26.9
Fixed rate 3,555 3,611 (56) (1.6)
Floating rate 3,288 1,781 1,507 84.6
TOTAL 6,843 5,392 1,451 26.9
Average life (years) @ 5.4 6.1 - -
Average Cost @ 2.0 2.1 -

(1)  Average life (years) = (Principal * Number of Valid Days) / (Valid Principal at the Close of the Period * Number of Days in the Period).
(2)  Average cost (%) = (cost of financial debt) / gross average financial debt.

As of 30 June 2018, 52% of the gross financial debt was at fixed interest rates, while 48% was at floating rates.
At this date, 100% of the Company's gross financial debt is denominated in euros.

At 30 June 2018, the breakdown of gross financial debt without derivatives by maturity was as follows:

Millions of Euros

Maturity of Gross Financial Debt (without Derivatives)

Carrying amount Maturity

at30June2018  Current Non-
o Current 2018 2019 2020 2021 Subsequent
Bonds and other marketable securities 1,235 1,200 35 1,200 16 - - 19
Bank borrowings 1,360 16 1,344 8 55 58 119 1,120
Other Borrowings 4,241 71 4,170 41 43 733 33 3,391
TOTAL 6,836 1,287 5,549 1,249 114 791 152 4,530

(1) Excludes Euros 7 million corresponding to financial derivatives.
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In the first half of 2018, ENDESA extended the credit facilities arranged with various financial institutions
maturing in September 2019 (Euros 160 million) and March 2021 (Euros 1,825 million).

In the same period, ENDESA maintained the Euro Commercial Paper (ECP) emissions programme through
International ENDESA, B.V., and the active balance thereof as of 30 June 2018 is Euros 1,200 million, and its
renewal is backed by irrevocable bank credit facilities.

During the first half of 2018, ENDESA has also settled the Project Finance bank financing held by some
subsidiaries of ENEL Green Power Espafia, S.L.U. (EGPE) for a total amount of Euros 160 million (see Note
18.3 of the Explanatory Notes that form part of the Interim Condensed Consolidated Financial Statements for
the six-month period ended 30 June 2018 and Section 4.2. Cash Flows of this Consolidated Management
Report).

As part of the financial transaction signed with the European Investment Bank (EIB) in 2017, Euros 500 million
was drawn down during the period. This draw down bears a floating interest rate, with a 12-year maturity
payable as of May 2022 (see Section 4.2. Cash Flows of this Consolidated Management Report).

At 30 June 2018, the balance arranged by ENDESA of the uncommitted intercompany credit line with ENEL
Finance International, N.V., for Euros 1,500 million, amounts to Euros 700 million.

As of 30 June 2018, ENDESA liquidity rose to Euros 3,869 million (Euros 3,495 million at 31 December 2017)
as detailed below:

Millions of Euros

Liquidity ()
3028;15?9 st D;gle;nber Difference % Var.
Cash and Cash Equivalents 880 399 481 120.6
Unconditional availability in Credit Facilities(, 2,989 3,096 (107) (3.5)
TOTAL 3,869 3,495 374 10.7
Coverage of Debt Maturities montns) 2) 32 29 - -

(1) Asof 30 June 2018 and 31 December 2017, Euros 1,000 million correspond to the credit line available with ENEL Finance International, N.V.
(2) Coverage of maturities = maturity period (months) for vegetative debt that could be covered with the liquidity available.
(3) See Note 13.2.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

Treasury investments considered as “Cash and Cash Equivalents” are high liquidity and entail no risk of
changes in value, mature within 3 months from their contract date and accrue interest at the market rates for
such instruments.

Restrictions that could affect the drawdown of funds by ENDESA are described in Explanatory Notes 10 and

13.2.3 that form part of the Interim Condensed Consolidated Financial Statements for the six-month period
ended 30 June 2018.

ENDESA's credit ratings are as follows:

30 June 2018 (1) (2 31 December 2017 @) (2
Non-current Current Outlook Non-current Short Term Outlook
Standard & Poor’s BBB+ A-2 Stable BBB+ A-2 Stable
Moody’s Baa2 P-2 Stable Baa2 P-2 Stable
Fitch Ratings BBB+ F2 Stable BBB+ F2 Stable

(1) Atthe respective dates of approval of the Consolidated Financial Statements.
(2) See Note 11 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

ENDESA's credit rating is restricted to the rating of its parent company ENEL according to the methods
employed by rating agencies on the date of creating this Consolidated Management Report, has been
classified as “investment grade” by all the rating agencies.

ENDESA works to maintain its investment grade credit rating to be able to efficiently access money markets
and bank funding, and to obtain preferential terms from its main suppliers.
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Details of the consolidated leverage ratio at 30 June 2018 and 31 December 2017 are as follows:

Millions of Euros

Leverage ratio (i

30 June 31 December
2018 2017
Net Financial Debt: 5,956 4,985
Non-Current Financial Debt ) 5,556 4,414
Current Financial Debt @ 1,287 978
Cash and Cash Equivalents &) (880) (399)
Derivatives recognised as Financial Assets @ ) (8)
Equity: ) 9,328 9,233
Of the Parent Company 9,195 9,096
Of the Non-Controlling Interests 133 137
Leverage (%) 63.85 53.99

Leverage = Net financial debt / equity.

See Note 13.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
See Note 10 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
See Note 14.3.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
See Note 11 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

SEBBE

4.2. Cash flows.

As of 30 June 2018, cash and cash equivalents stood at Euros 880 million (Euros 451 million as of 30 June
2017) (see Note 10 of the Explanatory Notes that form part of the Interim Condensed Consolidated Financial
Statements corresponding to the six-month period ended 30 June 2018).

ENDESA's net cash flows in the first halves of 2018 and 2017, classified by activities (operation, investment

and financing) were:

Millions of Euros

Statement of cash flows ()

January - June

January - June

2018 2017
Net Cash Flows from operating activities 639 675
Net Cash Flows used in Investing Activities (749) (608)
Net Cash Flows used in Financing Activities 591 (34)

(1) See Consolidated Statements of Cash Flows for the six-month periods ending 30 June 2018 and 2017.

In the first half of 2018, net cash flows from operating activities
million in the first half of 2017) which are as follows:

Millions of euros

amounted to Euros 639 million (Euros 675

January - June

January - June

2018 2017
Profit before Tax and Non-Controlling Interests 984 848
Adjustments for: 805 677
Depreciation and amortisation, and impairment losses 751 704
Other Adjustments (Net) 54 (27)
Changes in working capital: (1,047) (687)
Trade and other accounts receivable 182 (139)
Inventories (159) (101)
Current Financial Assets (209) (537)
Trade Payables and Other Current Liabilities (861) 90
Other cash flows from/(used in) operating activities: (103) (163)
Interest Received 16 29
Dividends Received 6 4
Interest Paid (73) (74)
Income Tax Paid 72 7
Other Receipts from and Payments for Operating Activities (124) (129)
NET CASH FLOWS FROM OPERATING ACTIVITIES 639 675

The variations in the different items determining the net cash flows from operating activities include:

— The higher profit before tax and non-controlling interests for the period (Euros 136 million).
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Changes in working capital between the two periods amounting to Euros 360 million, mainly as a result of
the increase in payments to commercial creditors for Euros 951 million, of the positive performance of
commercial debtors and other accounts receivable for an amount of Euros 321 million and the highest
charges for compensations for the extra-costs of the generation of the Non-Peninsular Territories (TNP)
for Euros 266 million.

The variation in the payment of Corporate Tax in both periods amounting to Euros 65 million.

As of 30 June 2018, 31 December 2017 and 30 June 2017, the working capital comprised the following items:

Millions of Euros

Working Capital

31 December

30 June 2018 2017 30 June 2017
Current Assets () 5,237 5,131 4,987
Inventories 1,222 1,267 1,118
Trade and other accounts receivable 3,122 3,100 3,240
Current Financial Assets 893 (9 764 (3 629 (4
Current Liabilities () 5,752 6,557 5,839
Current provisions 305 425 315
Trade Payables and other Current Liabilities 5,447 ) 6,132 () 5,524 (g

()
@

®
(©)
®
@)

®

It does not include "Cash and Cash Equivalents” or Financial Derivative Assets corresponding to financial debt.

Includes Euros 196 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 94 million concerning remuneration for
the electricity distribution activity and Euros 546 million corresponding to stranded generation costs in Non-Mainland Territories.

Includes Euros 222 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 70 million concerning remuneration for
the electricity distribution activity and Euros 304 million corresponding to stranded generation costs in Non-Mainland Territories.

Includes Euros 226 million corresponding to collection rights for financing of the deficit from regulated activities, Euros 50 million concerning remuneration for
the electricity distribution activity and Euros 276 million corresponding to stranded generation costs in Non-Mainland Territories.

Excluding "Current Financial Debt" and Financial Derivative Liabilities corresponding to financial debt.

(Includes the supplementary dividend for 2017 for Euros 722 million, which was paid on 2 July 2018 (see Note 11.2 of the Explanatory Notes that form part of
the Interim Condensed Consolidated Financial Statements for the six-month period ended 30 June 2018).

Includes the interim dividend for 2017 for Euros 741 million, which was paid on 2 January 2018 (see Note 11.2 of the Explanatory Notes that form part of the
Interim Condensed Consolidated Financial Statements for the six-month period ended 30 June 2018 and Section 4.4. Dividends of this Consolidated
Management Report).

Includes the interim dividend for 2016 of Euros 670 million, paid on 3 July 2017.

In the first half of 2018, net cash flows applied to investment activities amounted to Euros 749 million (Euros
608 million in the first half of 2017) and include, among other aspects:

Net cash payments applied to the acquisitions of property, plant and equipment and intangible assets:

Millions of euros

January - June January - June
2018 2017
Acquisitions of Property, Plant and Equipment and Intangible Assets (664) (593)
Purchase of property, plant and equipment (458) (309)
Purchase of intangible assets (71) (41)
Facilities transferred from customers 29 33
Suppliers of property, plant and equipment (164) (276)
Proceeds from Sale of Property, Plant and Equipment and Intangible Assets 3 5
Grants and other deferred income 40 29
Total (621) (559)
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— Net cash payments for investments and/or receipts from disposals of holdings in Group companies:

Millions of euros

January - June

January - June

Sections 2018 2017

Purchase of Investments in Group Companies (46) (1)
Corporate transactions related to capacity awarded in renewable power auctions. 2l (1) -
Parques Eolicos Gestinver, S.L.U. 2.1 (45) -
Eléctrica de Jafre, S.A. - (1)

Proceeds from sale of investments in group companies 20 16
Nueva Marina Real Estate, S.L. (1 20 -
Aquilae Solar, S.L., Cefei_das Desarrollo Solar, S.L., Ce_phei Desarrollo Splar, S.L., Desarrollo B 16
Photosolar, S.L., Fotovoltaica Insular, S.L. and Sol de Media Noche Fotovoltaica, S.L.

TOTAL (26) 15

@ Sale transaction formalized on 28 December 2017.

In the first half of 2018, the cash flows from financing activities came to Euros 591 million (Euros 34 million, negative, in

the first half of 2017), mainly including the following aspects:

— Proceeds from borrowings, non-current:

Millions of euros

January - June

January - June

Sections 2018 2017
Drawdowns from the European Investment Bank (EIB) 4.1 500 300
Drawdowns from Credit Facilities 10 743
Other 12 4
TOTAL 522 1,047
— Reimbursements from non-current financial debt:
Millions of euros
Sections January - June January - June
2018 2017
Amortisation bank loans Productor Regional de Energia Renovable, S.A.U. 4.1 (44)
Repayment of Lines of Credit - (463)
Amortisation Natixis Loans S (21)
Other (5) (14)
TOTAL (49) (498)
— Amortisations and drawdowns of current financial debt:
Millions of euros
. January - June January - June
Sections 28,18 23/17
Repaid
Amortisation of Bonds ECP Issued by International ENDESA B.V. (3,562) (2,642)
Repayments of ENEL Finance B.V. Lines of Credit 4.1 (2,500) (150)
Amortisation of Parque Edlico Gestinver, S.L.U. Bank Loan 4.1 (116) -
Amortisation of Bonds issued by ENDESA Capital, S.A.U. Issuances - (36)
Other (66) (146)
Drawns
Drawdowns of Bonds ECP Issued by International ENDESA B.V. 3,873 2,910
Drawdowns of ENEL Finance B.V. Lines of Credit 4.1 3,200 150
Other 38 73
TOTAL 867 159
— Dividends paid:
Millions of euros
. January - June January - June
Sections Y018 2017
Parent Dividends Paid 4.4 (741) (741)
Dividends to Non-controlling Interests Paid (7 (€]
TOTAL (748) (742)

(1) Corresponding to companies of ENEL Green Power Espafia, S.L.U. (EGPE).
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4.3. Investments.
In the first half of 2018, ENDESA made gross investments of Euros 554 million. Of this amount, Euros 529

million were related to property, plant and equipment and investment in intangible assets, and the remaining
Euros 25 million to financial investments, as follows:

Millions of Euros

Investments ()

January - June January - June
2018 2017 % var.
Generation and Supply 184 88 109.1
Distribution 273 221 235
Structure and others 1 - -
TOTAL PROPERTY, PLANT AND EQUIPMENT (3 458 309 48.2
Generation and Supply 48 15 220.0
Distribution 14 15 (6.7)
Structure and others 9 11 (18.2)
TOTAL INTANGIBLE ASSETS 3 71 41 73.2
FINANCIAL INVESTMENTS 25 42 (40.5)
TOTAL GROSS INVESTMENTS 554 392 41.3
TOTAL NET INVESTMENTS (4 485 330 47.0

(1) Does not include business combinations made during the period (see Section 2.1. Scope of Consolidation of this Consolidated Management Report and Note 4
of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018).

(2) See Note 5.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

(3) See Note 6.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

(4) Netinvestments = Gross investments - Capital grants and transferred facilities.

Gross generation investments for the first half of 2018 correspond, for the most part, with investments related
to the construction of the wind and photovoltaic power awarded in the auctions carried out in the year 2017,
amounting to Euros 63 million (see Note 5.3 of the Explanatory Notes to the Interim Condensed Consolidated
Financial Statements for the six-month period ended 30 June 30 2018).

Additionally, investments have been made on plants that were already operating at 31 December 2017,
prominently including the sum of less than Euros 1 million investment in the Litoral power plant to adapt it to
European environmental legislation and in the As Pontes power plant for the sum of Euros 16 million in line
with the Industrial Emissions Directive (IED).

Gross distribution investments are related to grid extensions and expenditure aimed at optimising the grid to
improve the efficiency and quality of service. It also included investment for the widespread installation of
remote management smart meters and their operating systems.

Gross investments in intangible assets in the first half of 2018 correspond to IT applications and ongoing
investments in ICT activities for the sum of Euros 34 million and the capitalisation of incremental costs incurred
corresponding to the acquisition of customer contracts for the sum of Euros 35 million (see Section 1.2.
Changes in Accounting Principles of this Consolidated Management Report).

The gross investments in the first half of 2018 include, primarily, guarantees and deposits for Euros 17 million.
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4.4, Dividends.

At its session held on 21 November 2017, the Board of Directors of ENDESA, S.A. approved the following
shareholder remuneration policy for 2017-2020:

— 2017 to 2020: the ordinary dividend per share distributed against these years will be the equivalent to
100% of ordinary net profit attributable to the Parent company set down in the Consolidated Financial
Statements of the Group headed by this company, with a minimum of Euros 1.32 per share, gross, in 2017
and Euros 1.33 per share, gross in 2018.

— The intention of the Board of Directors of ENDESA, S.A. is that the ordinary dividend will be paid solely in
cash in two instalments (January and July) on a given date to be determined in each case, which will be
duly notified.

Notwithstanding the foregoing, ENDESA, S.A.'s capacity to pay out dividends to its shareholders depends on
numerous factors, including the generation of profit and the availability of unrestricted reserves, and, therefore,
the Company cannot ensure that dividends will be paid out in future years or the amount of such dividends if
paid.

Approval was given at ENDESA, S.A.'s General Shareholders’ Meeting of 23 April 2018 to pay shareholders
a total dividend charged against 2017 profit for a gross amount of Euros 1.382 per share (Euros 1,463 million
in total). The breakdown of these dividends is as follows:

Millions of euros

Approval date Gross Euros per share Amount Payment date
Interim dividends 21 November 2017 0.70 741 (1) 2 January 2018
Final dividend 23 April 2018 0.682 722 2 July 2018
Total dividend paid against 2017 profit 1.382 1,463

(1) See Section. 4.2 Cash Flows of this Consolidated Management Report.

The information regarding the main risks and uncertainties associated with ENDESA's activity is described in
Section 7 of the Consolidated Management Report for the year ended 31 December 2017.

The main risks and uncertainties ENDESA faces in the second half of 2018 arise mostly from the following:

- ENDESA sales in the second half of 2018 will largely be affected by gas and electricity demand in Spain
during the period, which in turn will be shaped by the Spanish economy and, mostly, GDP growth.

- Rainfall and wind potential levels will also affect electricity production costs and market price, in turn
affecting margins in the second half of 2018.

- Furthermore, fuel and electricity prices on the wholesale market, fundamentally coal and gas, will impact
business costs and sales prices. Although ENDESA has fuel price hedges in place and has finalised
contracts for power sold to customers for the next few months, fluctuations in both the market price for
fuel and for electricity will affect the Group’s costs and revenue, and therefore, margins.

- Interest rates will have an impact on ENDESA'’s results in the second half of 2018 because of the portion
of the Group’s net debt held at floating interest rates. To mitigate this impact, ENDESA hedges interest
rate risk by entering into derivatives.

- The entry into operation, before 1 January 2020, of the wind and photovoltaic power that was awarded
in the capacity auctions held in 2017 (see Section 2.1. Consolidation Scope of this Consolidated
Management Report).

- The performance of the results and the fair value of the investee companies in which ENDESA has no
control and which is recorded in the Consolidated Financial Statements using the equity method, may
have an impact on the results of the second half of 2018. Specifically, the current situation at Nuclenor,
S.A. may significantly impact these companies’ results.
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- ENDESA is also involved in a number of legal proceedings which, when resolved, may impact the
Consolidated Financial Statements. Information concerning litigations and arbitrations is included in
Note 17.3 to the Consolidated Financial Statements for the year ended 31 December 2017 and Note
12.2 of the Explanatory Notes that form part of the interim condensed consolidated financial statements
for the six months ended 30 June 2018.

- ENDESA’s activities are subject to extensive regulation, and regulatory changes could have an adverse
impact on its business activities, results, financial position and cash flows (see Note 4 to the
Consolidated Financial Statements for the year ended 31 December 2017 and Section 3. Regulatory
Framework in this Consolidated Management Report).

Information concerning related-party transactions is included in Note 20 of the Interim Condensed
Consolidated Financial Statements for the six months ended 30 June 2018.

There were no one-off events involving significant amounts during the first half of 2018 other than those
discussed herein.

Therefore, during the first half of 2018 no new significant contingent liabilities arose other than those described
in the Consolidated Financial Statements for the year ended 31 December 2017.

Information on lawsuits, arbitration proceedings and contingent assets is included in Note 12.2 of the Interim
Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

Information concerning events after the reporting period is included in Note 23 of the Interim Condensed
Consolidated Financial Statements for the six months ended 30 June 2018.
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Industrial data.

GWh
. . January - June January - June
Electricity Generation o) 2018 2017 % Var.

Mainland 28,708 31,371 (8.5)
Nuclear 11,769 13,096 (10.1)
Coal 7,928 10,362 (23.5)
Hydroelectric 5,207 3,091 68.5
Combined cycles (CCGT) 1,753 3,052 (42.6)
Renewables and cogeneration 2,051 1,770 15.9

Non-Mainland Territories 6,160 6,307 (2.3)
Coal 1,152 1,272 (9.4
Fuel-Gas 3,231 3,351 (3.6)
Combined cycles (CCGT) 1,713 1,640 4.5
Renewables and cogeneration 64 44 45.5

TOTAL 34,868 37,678 (7.5)
(1) At power plant busbars.

MW

Gross installed capacity 302‘3)[1;9 81 Dzeggmber % Var.

Hydroelectric 4,764 4,752 0.3

Conventional thermal 8,077 8,130 (0.7)

Nuclear 3,443 3,443 -

Combined cycles 5,678 5,678 -

Renewables and cogeneration 1,814 1,675 8.3

TOTAL 23,776 23,678 0.4
MW
Net installed capacity 3023;159 81 D2e§f7mber % Var.

Hydroelectric 4,710 4,709 -

Conventional thermal 7,545 7,585 (0.5)

Nuclear 3,318 3,318 -

Combined cycles 5,445 5,445 -

Renewables and cogeneration 1,814 1,675 8.3

TOTAL 22,832 22,732 0.4
GWh
Gross electricity sales Janug;))/léJune Janug;)yl-?\]une % Var.
Regulated Price 7,256 7,767 (6.6)
Deregulated market 41,912 44,706 (6.2)
TOTAL 49,168 52,473 6.3
(1) At power plant busbars.
GWh
. January - June January - June
Net electricity sales 2018 2017 % Var.
Regulated Price 6,247 6,515 (4.1)
Deregulated market 38,268 40,641 (5.8)
TOTAL 44,515 47,156 (5.6)
(1) Sales to end customers.
Thousands
Number of customers (electricity) o) 3%6];;6 81 Dggfgwber % Var.

Regulated market 5,133 5,255 (2.3)
Mainland Spain 4,322 4,416 (2.1)
Non-Mainland Territories 811 839 (3.3)

Deregulated market 5,669 5,593 1.4
Mainland Spain 4,605 4,601 0.1
Non-Mainland Territories 805 787 2.3

Outside Spain 259 205 26.3
TOTAL 10,802 10,848 (0.4)
(1)  Supply points.
(2)  Customers of the supply companies.
Percentage (%)
. - January - June January - June
Trends in demand for electricity o 2018 2017
Mainland 2 1.2 1.1
Non-Mainland Territories 3 0.4 2.4

(1) Source: Red Eléctrica de Espafia, S.A. (REE).
(2)  Adjusted for working days and temperature: +1.1% in the first half of 2018 and +1.5% in the first half of 2017.
(3) Adjusted for working days and temperature: +0.8% in the first half of 2018 and +1.7% in the first half of 2017.
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GWh
Energy distributed January - June January - June % Var
9y @ 2018 2017 ovar.
Spain and Portugal 57,351 57,654 (0.5)
(1) At power plant busbars.
km
Distribution and transmission 30 June 31 December % Var
networks 2018 2017 i
Spain and Portugal 318,683 317,782 0.3
Percentage (%)
Eneray losses January - June January - June
9y @ 2018 2017
Spain and Portugal 11.0 10.9
(1)  Source: In-house.
Minutes
. . . . January - June January - June
Installed Capacity Equivalent Interruption Time (ICEIT) 2018 2017
Spain and Portugal (avg) e 32 30
(1) Corresponds to Spain.
(2)  According to the calculation procedure set down by Royal Decree 1995/2000, of 1 December.
Percentage (%)
. 30 June 31 December
Market share (electricity) ) 2018 2017

Mainland Generation 21.0 23.6

Distribution 43.0 44.1

Supply 33.8 35.4

1) Source: In-house.
GWh
January - June January - June o
Gas Sales 2018 2017 % Var.

Deregulated market 24,475 24,938 (1.9)

Regulated market 909 810 12.2

International market 13,352 12,854 3.9

Wholesale business 4,608 3,750 22.9

TOTAL [N 43,344 42,352 2.3
(1) Excluding own generation consumption.
Thousands
30 June 31 December
Number of customers (gas) o 2018 2017 % Var.

Regulated market 237 246 (3.7)
Mainland Spain 211 219 (3.7)
Non-Mainland Territories 26 27 3.7)

Deregulated market 1,325 1,314 0.8
Mainland Spain 1,219 1,205 1.2
Non-Mainland Territories 66 63 4.8
Outside Spain 40 46 (13.0)

TOTAL 1,562 1,560 0.1
(1)  Supply points.
Percentage (%)
. January - June January - June
Trends in demand for gas ) 2018 2017

Domestic Market 5.8 6.5

Domestic Conventional 7.7 4.2

Electricity Sector (4.2) 19.7

(1) Source: Enagas, S.A.
Percentage (%)
30 June 31 December
Market share (gas) @ 2018 2017
Deregulated market 16.2 16.1

(1) Source: In-house.
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Workforce.

Number of Employees

Final Headcount (3
30 June 2018 31 December 2017

% Var.
Male Female Total Male Female Total
Generation and Supply 4,064 1,061 5,125 4,083 1,024 5,107 0.4
Distribution 2,482 428 2,910 2,491 429 2,920 (0.3)
Structure and Others (3 860 748 1,608 884 795 1,679 (4.2)
TOTAL 7,406 2,237 9,643 7,458 2,248 9,706 (0.6)
(1)  Structure and services.
(2) See Note 21 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
Number of Employees
Average Headcount
January-June 2018 January-June 2017 % Var.
Male Female Total Male Female Total
Generation and Supply 4,070 1,040 5,110 4,099 982 5,081 0.6
Distribution 2,477 427 2,904 2,612 445 3,057 (5.0)
Structure and Others (3 863 769 1,632 921 819 1,740 (6.2)
TOTAL 7,410 2,236 9,646 7,632 2,246 9,878 (2.3)
(1)  Structure and services.
(2) See Note 21 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
Financial Data.
Millions of Euros
Consolidated Income Statement (s
nuary - Jun nuary - Jun
Jal uz;oyls.lu e Jal ua210y17Ju e % Var.
Sales 9,560 9,792 (2.4)
Contribution margin ¢ 2,823 2,624 7.6
EBITDA o 1,804 1,605 12.4
EBIT 3 1,053 901 16.9
Net Income (4 752 653 15.2
(1)  Contribution Margin = Revenues - Procurements and Services.
(2) EBITDA = Income - Procurements and Services + Self-constructed assets - Personnel Expenses - Other Fixed Operating Expenses.
(3) Operating profit (EBIT) = Gross operating profit (EBITDA) - Depreciation and impairment losses.
(4) NetIncome: Profit/(loss) of the Parent.
(5) See the Consolidated Income Statements for the six-month periods ending 30 June 2018 and 2017.
Euros
Key figures Janua;royléJune Janu;[)yl-?.]une % Var.
Net earnings per share o) 0.71 0.62 15.2
Cash flow per share &) 0.60 0.64 (5.3)
Book value of equity per share ©) 8.68 (4 8.59 1.1
(1) Net earnings per Share = Parent Company Period Result / No. Shares.
(2) Cash Flow per Share = Net Cash Flow from Operating Activities / No. Shares.
(3)  Equity attributable to equity holders of the parent / No. shares.
(4) At 30 June 2018.
(5) At31 December 2017
Millions of Euros
Consolidated statement of financial position (
n 1D mber
Care g ae
Total assets 31,862 31,037 2.7
Equity 9,328 9,233 1.0
Net Financial Debt o 5,956 4,985 19.5
(1) Net financial debt = Non-current financial liabilities + Current financial liabilities — Cash and cash equivalents — Financial derivatives recognised under financial

assets.
(2) See the Statements of Financial Position at 30 June 2018 and 31 December 2017.
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Millions of Euros

Leverage ratio (1)

30 June 31 December % chg
2018 2017
Net Financial Debt: 5,956 4,985 19.5
Non-Current Financial Debt &) 5,556 4,414 25.9
Current Financial Debt @ 1,287 978 31.6
Cash and Cash Equivalents @ (880) (399) 120.6
Derivatives recognised as Financial Assets @ ) (8) (12.5)
Equity: ® 9,328 9,233 1.0
Of the Parent Company 9,195 9,096 1.1
Of the Non-Controlling Interests 133 137 (2.9)
Leverage (%) 63.85 53.99 -
(1) Leverage = Net financial debt / equity.
(2) See Note 13.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
(3) See Note 10 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
(4) See Note 14.3.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
(5) See Note 11 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
Financial indicators 30 June 31 December
2018 2017
Liquidity Ratio ) 0.87 0.73
Solvency Ratio &) 0.96 0.92
Debt Ratio ® 38.97 35.06
Debt Coverage Ratio o) 1.65 1.41
(1) Liquidity = Current Assets / Current Liabilities.
(2)  Solvency = (Equity + Non-current Liabilities) / Non-current Assets.
(3) Debt = Net Financial Debt / (Equity + Net Financial Debt) (%).
(4) Debt Coverage = Net Financial Debt / EBITDA.
Rating.
30 June 2018 (3) (2 31 December 2017 (1) (9
Non-current Current Outlook Non-current Short Term Outlook
Standard & Poor’s BBB+ A-2 Stable BBB+ A-2 Stable
Moody’s Baa2 P-2 Stable Baa2 P-2 Stable
Fitch Ratings BBB+ F2 Stable BBB+ F2 Stable
(1)  Atthe respective dates of approval of the Consolidated Financial Statements.
(2) See Note 11 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.
Stock market information.
Percentage (%)
Share price trend Januggylé\]une Januazlz)yl-?‘]une
ENDESA, S.A. 5.8 0.2
Ibex-35 (4.2) 11.7
Eurostoxx 50 (3.2) 4.6
Eurostoxx Utilities (0.9) 11.0
Euros
ENDESA share price Janua;royléJune Januaryz-oliiscember % Var.
High 20,020 22,760 (12.0)
Low 16,600 17,855 (7.0)
Period Average 18,409 20,234 (9.0)
Closing Price 18,895 17,855 5.8
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30 June

31 December

Stock Market Data 2018 2017 % Var.
Market Cap. Millions of Euros (1) 20,005 18,904 5.8
Number of shares outstanding 1,058,752,117 1,058,752,117 -
Nominal share value Euros 1.2 1.2 -
Cash Milions of Euros (2) 6,029 10,866 (44.5)
Continuous Market Shares
Trading Volume ® 325,378,044 536,793,866 (42.3)
Average daily trading volume @ 2,582,365 2,105,074 22.7
P.E.R. © 13.30 12.92 -
Price / Carrying amount (6) 2.18 2.08 -

(1) Market Cap. = Number of Shares at the Close of the Period * Listing Price at the Close of the Period.
(2) Cash = Sum of all the operations made over the value in the reference period (Source: Madrid Stock Exchange).
(3) Trading Volume = Total volume of stock in ENDESA, S.A. traded in the period (Source: Madrid Stock Exchange).
(4)  Average Daily Trading Volume = Arithmetic mean of stock in ENDESA, S.A. traded per session during the period (Source: Madrid Stock Exchange).
(5) Price to Earnings Ratio (P.E.R.) = Listing Price at the Close of the Period / Net Earnings per Share.
(6) Price/ Carrying amount = Market capitalisation / Equity of the Parent.
Dividends.
2017 2016 % Var.
Share Capital Millions of Euros (1) 1,271 1,271 -

Number of shares o) 1,058,752,117 1,058,752,117 -
Consolidated Net Profit Millions of euros 1,463 1,411 3.7
Individual Net Profit Millions of euros 1,491 1,419 5.1
Earnings per Share Euros (2) 1.382 1.333 3.7
Gross Dividend per Share Euros (3) 1.382 4 1.333 5 3.7
Consolidated Pay-Out % (6) 100.0 100.0 -
Individual Pay-Out % (7) 98.1 99.4 -

()
(@)
3
(©)
®)

(6)
@

See Note 11.1 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

Earnings per Share = Profit of the Parent / No. shares at the end of the period.

See Note 11.2 of the Interim Condensed Consolidated Financial Statements for the six months ended 30 June 2018.

Gross interim dividend of Euros 0.7 per share, paid out on 2 January 2018 plus the gross supplementary dividend of Euros 0.682 per share paid out on 2 July
2018.

Gross interim dividend of Euros 0.7 per share, paid out on 2 January 2017 plus the gross supplementary dividend of Euros 0.633 per share paid out on 3 July
2017.

Consolidated Pay-out = Gross Dividend per share * No. shares at the end of the period) / Profit of the Parent.

Individual Pay-Out = Gross Dividend per Share * No. Shares at the End of the Period) / Period Result of ENDESA, S.A.
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Alternative Performance

Reconciliation of Alternative Performance Measures (APMs)

Unit Definition Relevance of use
Measures (APMs) 30 June 2018 30 June 2017
. Income - Procurements and Services + Self- 1,804 ME=9,934 M€-7,111 1,605 M€ = 10,004 M€ - 7,380 q o
EBITDA M'!:?rro'ssm constructed assets - Personnel Expenses - Other ME + 80 M€ - 473 M€ — 626 ME + 79 M€ - 451 M€ — 647 :\{Iaizzurem%fi;gs;a;:g;’:L;rrl:i;:%ﬂdmg IhEREE
Fixed Operating Expenses. M€ M€ P 3
Millions of EBITDA - Depreciation and amortisation, and 1,053 M€ = 1,804 M€ - 751 _ Measure of operating return excluding interest
EBIT o euros impairment losses. 901 ME=1605ME-T04ME 1 ayes.
— . Millions of . . 2,823 M€=9,934 ME—- 7,111 2,624 M€ = 10,004 M€ — 7,380 Measure of operating return including direct
Contribution margin ey Income - Procurements and services VEREE Ei e G,
. . Energy Purchases + Fuel Consumption + _ _
r’rocurements and Services M'!"?rro'ss @i Transmission Expenses + Other Variable {w]él:' gﬂsaé iﬂ:?f J'\.A(i;é ?\;Ilél 73’6‘33 Ellzé 8_322?1?2 ygzg JM%SG Goods and services for production.
“ Procurements and Services ’ ’ ’
Net financial gain/(loss) Millions of  Financial Income - Financial Expense + Net (70) ME = 18 ME - 87 ME - 1 (59) M€ = 34 M€ - 94 ME + 1 VEEsTe & fEnsE e,
euros Exchange Differences. M€ M€
Net investment Millons of - Gross investments - Capital grants and transferred g5 e = 554 M€ — 69 Me 330 ME=392 ME—62M€E  Measure of investment activity.
Net Financial Debt ¢, Millions of :i\‘:[;}ﬁ;gthcggﬁn;ﬁ ggglqn:e?uiialce?\?segt I-I:?\z?\ggll 5,956 M€ = 5,556 M€ + 1,287 5,614 ME=4,748 ME + 1,326  Short and long-term financial debt, less cash
euros derivatives recognised under assets M€ - 880 M€ - 7 M€ ME - 451 M€ - 9 M€ and financial investment cash equivalents.
. N . . _ _ Measure of the weighting of external funds in
Leverage ratio % Net financial debt / Equity 63.85% = 5,956 M€ /9,328 ME  62.1% = 5,614 M€/ 9,035 M€ the financing of business activities.
. . " . . 38.97% = 5,956 M€ / (9,328 38.32% = 5,614 M€ / (9,035 Measure of the weighting of external funds in
Debt ¢ % Net financial debt / (Equity + Net financial debt) ME + 5,956 M€) Mé + 5,614 M€) the financing of business activities.
Average Life of Gross  Number gf?ﬂ:'%?é;e'\‘gmg:r;;%ﬂ'f Bﬁﬁg é r(\é?:gjapsr'?:'&ai 5.4 years = 37,077 M€ per 6.2 years = 37,279 M€ per Measure of the duration of financial debt to
Financial Debt of years Period) Y year / 6,836 M€ year / 6,053 M€ maturity.
Average Cost of Gross (Cost of Gross Financial Debt) / Gross Average 2.0% = (64 M€ / 6 months * 12 2.3% = (69 M€ / 6 months * 12 a 3 :
Financial Debt e Financial Debt months) / 6,335 M€ months) / 5,910 M€ Measure of the effective rate of financial dehbt.
. Number Maturity period (months) for vegetative debt that Measure of the capacity to meet debt
Debt Coverage Ratio of months  could be covered with the liquidity available S el S WIS maturities.
Profit for the year by parent / Equity attributable to _ _ 3 a
Return on equity % equity holders of the parent (n) + Equity attributable 1%35;{;5_ +(795§9"é|)€ /'2;2’\2%) i 1‘&24;3 4_ +(68535’;|)€ /‘52’&%) i ’S\T_;?Zﬁi)el doefrti:secs?&aeig 0 GENEER IS O
to equity holders of the parent (n-1) / 2) " . " " -
Profit of the Parent / Total assets (n) + Total assets 4.78% = (752 M€ * 12/6) / 4.22% = (653 M€ * 12/6) / q o R
Return on assets % (n1)/2) (31,862 + 31,037) / 2) M€ ((30,897 + 30,960) / 2) M€ Measure of business profitability.
. N 9.68% = (1,053 M€ * 12/6) / 8.27% = (901 M€ * 12/6) / Measure of the capacity to generate income
Economic profitability % EBIT / (PP&E (n) + PP&E (n-1)/ 2) (21,777 + 21,727) | 2) M€ (21,674 + 21,891) / 2) M€ from invested assets and capital.
Return on capital employed Operating profit after tax / ((Non-current assets (n) + 5.14% = (809 M€ * 12/6) / 4.52% = (699 M€ * 12/6) /
(ROCE) p ploy % Non-current assets (n-1) / 2) + (Current assets (n) +  ((25,745 + 25,507) / 2 + (6,117  ((25,458 + 25,525) / 2 + (5,439  Measure of the return on invested capital.
Current assets (n-1) / 2)) +5,530) / 2)) M€ +5,435) / 2)) M€
Liquidity o N/A  Current assets / Current liabilities. 0.87=6,117 ME/ 7,039 ME  0.76=5439 M€/ 7,165 Mg  Measure of the capacity to meet short-term
commitments.
(Equity + Non-Current liabilities) / Non-current 0.96 = (9,328 M€ + 15,495 0.93 = (9,035 M€ + 14,697 . -
Solvency () N/A assets M€) / 25,745 M€ M€) | 25,458 ME Measure of the capacity to meet obligations.
1.65 = 5,956 M€ / (1,804 M€ * 1.75=5,614 M€/ (1,605 M€ *  Measure of the amount of available cash flow to
Debt coverage ) NI Net financial debt / EBITDA 12/6) 12/6) meet payments of principal on financial debt.
. : 0.71 € =752 M€/ 0.62 € = 653 M€/ Measure of the portion of net profit
Net earnings per share ) [EES Income attributable to the Parent / No. of shares 1,058,752,117 shares 1,058,752,117 shares corresponding to each share outstanding.
Net cash flow from operating activities / No. of 0.60 € =639 M€/ 0.64 € =675 M€/ Measure of the portion of flows corresponding
Cash flow per share ¢ Bl shares 1,058,752,117 shares 1,058,752,117 shares to each share outstanding.

BVPS Euros Equity attributable to equity holders of the parent / 8.68 € =9,195 M€/ 8.40 € = 8,894 M€/ Measure of the portion of own funds
@ No. shares. 1,058,752,117 shares 1,058,752,117 shares corresponding to each share outstanding.
Market capitalisation Millions of  Number of Shares at the Close of the Period * Listing 20,005 M€ = 1,058,752,117 21,355 M€ = 1,058,752,117 Measure of the total enterprise value according

P euros Price at the Close of the Period shares * 18.895 € shares * 20.170 € to the share price.
Pice to Eamings Rao . Listing Price at the Close of the Period / Net ~1330=18.895€/(0.71€*  1635=20.170€/(062€*  Measure indicaing the number of fimes
(P.ER.) Earnings per Share 2/6) 2/6) earnings per share can be divided into the
market price of the shares.
Measure comparing the total enterprise value
Price / Carrying amount N/A Market capitalisation / Equity of the Parent 2.18 = 20,005 M€ /9,195 M€ 2.40 = 21,355 M€ /8,894 ME  according to the share price with the carrying
amount.
Gross dividend per share * No. shares at the close 100.0% = (1.382 € * 100.0% = (1.333 € * Measure of the part of profits obtained used to
Consolidated Pay-Out % of the period / Prpofit for the ea‘r of the parent 1,058,752,117 shares) / 1,463  1,058,752,117 shares) / 1,411  remunerate shareholders through the payment
p Y P MM: of dividends (consolidated Group).
Gross dividend per share * No. shares at the close 98.1% = (1.382 € * 99.4% = (1.333 € * Measure of the part of profits obtained used to
Individual Pay-Out % P . 1,058,752,117 shares) / 1,491 ~ 1,058,752,117 shares) / 1,419  remunerate shareholders through the payment

of the period / Profit for the year of ENDESA, S.A.

of dividends (individual company).

M€ = Millions of euros; € = euros.

n = 30 June of the year being calculated.
n-1 = 31 December of the year before the year being calculated.

(1) See Consolidated Income Statement for the six months ended 30 June 2018.

(2) See Consolidated Statement of financial position at 30 June 2018.

(3) See Consolidated Cash Flow Statement for the six months ended 30 June 2018.
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ENDESA, S.A. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AT 1 JANUARY 2018

Millions of Euros

IFRS 15 Revenue IERS 9 1 January
1 January from Contracts Financial 2018
2018 with Customers (Adjusted)
Instruments o
ASSETS
NON-CURRENT ASSETS 25,507 95 12 25,614
Property, plant and equipment 21,727 - - 21,727
Investment Property 9 - = 9
Intangible assets 1,196 95 - 1,291
Goodwill 459 - - 459
Investments Accounted for using the Equity Method 205 - - 205
Non-current Financial Assets 769 - (20) 759
Deferred Tax Assets 1,142 - 22 1,164
CURRENT ASSETS 5,530 = (43) 5,487
Inventories 1,267 - - 1,267
Trade and other accounts receivable 3,100 - (33) 3,067
Trade Receivables 2,877 - (33) 2,844
Current Income Tax Assets 223 - - 223
Current Financial Assets 764 - (10) 754
Cash and Cash Equivalents 399 - - 399
Non-current Assets Held for Sale and Discontinued Operations - - - -
TOTAL ASSETS 31,037 95 (31) 31,101
EQUITY AND LIABILITIES
EQUITY 9,233 71 (40) 9,264
Of the Parent 9,096 71 (40) 9,127
Share capital 1,271 - - 1,271
Share premium and reserves 7,155 71 (40) 7,186
Profit for the period of the Parent 1,463 - - 1,463
Interim dividend (741) - - (741)
Valuation adjustments (52) - - (52)
Of Non-Controlling Interests 137 - - 137
NON-CURRENT LIABILITIES 14,269 24 9 14,302
Deferred Income 4,730 - - 4,730
Non-current provisions 3,382 - - 3,382
Provisions for Pensions and Similar Obligations 951 - - 951
Other non-current provisions 2,431 - - 2,431
Non-current Financial Debt 4,414 - - 4,414
Other Non-current Liabilities 646 - - 646
Deferred Tax Liabilities 1,097 24 9 1,130
CURRENT LIABILITIES 7,535 = = 7,535
Current Financial Debt 978 - - 978
Current provisions 425 - - 425
Provisions for Pensions and Similar Obligations - - - -
Other Current Provisions 425 - - 425
Trade Payables and Other Current Liabilities 6,132 - - 6,132
Suppliers and other Payables 5,962 - - 5,962
Current Income Tax Liabilities 170 - - 170

Liabilities Associated with Non-current Assets Classified as held for Sale and
Discontinued Operations

TOTAL EQUITY AND LIABILITIES 31,037 95 (31) 31,101

(1) Adjusted 1 January 2018 as explained in Section 1.2. Changes in Accounting Principles of this Consolidated Management Report.
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APPENDIX IV

Impact on the Interim Condensed Consolidated Financial
Statements corresponding to the six-month period ended on 30
June 2018 from the Changes in the Accounting Principles
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IFRS 15 Revenue from

30 June 2018

Consolidated Statement of Financial 30 June Contracts with IFRS 9 Financial Unaffected by the
Position 2018 Customers Instruments Application of IFRS 9
and IFRS 15

Non-current assets 25,745 (107) (16) 25,622
Current assets 6,117 - 38 6,155
TOTAL ASSETS 31,862 (107) 22 31,777
Equity 9,328 (80) 35 9,283
Of the Parent 9,195 (80) 35 9,150
Of Non-Controlling Interests 133 - - 133
Non-current liabilities 15,495 27) (13) 15,455
Current Liabilities 7,039 - - 7,039
TOTAL EQUITY AND LIABILITIES 31,862 (107) 22 31,777

Millions of euros

Consolidated income statement

January - June
2018

IFRS 15 Revenue from

Contracts with
Customers

January - June 2018
Unaffected by the
Application of IFRS 9 and

IFRS 9 Financial
Instruments

IFRS 15

INCOME 9,934 - - 9,934
PROCUREMENTS AND SERVICES (7,111) (35) = (7,146)

Other variable procurements and services (1,038) (35) - (1,073)
CONTRIBUTION MARGIN 2,823 (35) = 2,788
GROSS PROFIT FROM OPERATIONS 1,804 (35) - 1,769
Depreciation and amortisation and impairment (751) 23 3) (731)
losses
PROFIT FROM OPERATIONS 1,053 (12) (3) 1,038
NET FINANCIAL PROFIT/(LOSS) (70) - ) (74)
PROFIT/(LOSS) BEFORE TAX 984 12) 7) 965
Income Tax Expense (228) B8 2 (223)
PROFIT FOR THE YEAR 756 9) (5) 742

Parent Company 752 9) (5) 738

Non-controlling interests 4 - - 4
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ENDESA, S.A.
MANAGEMENT REPORT FOR THE

THE SIX MONTHS ENDED 30 JUNE 2018

ENDESA, S.A. is a holding company and its income essentially depends on the dividends from its subsidiaries
and its expenses from the cost of its debt. Provisions for investments can also be made or reversed based on
changes in the value of its subsidiaries.

Revenue in the first six months of 2018 totalled Euros 472 million, of which Euros 324 million correspond to
dividend income from Group companies and associates, and Euros 148 million to income for the provision of
services to subsidiaries.

In the first six months of 2018, ENDESA, S.A.'s dividend income was as follows:

Millions of euros

Company Dividend

ENDESA Red, S.A.U. 275
ENDESA Financiacion Filiales, S.A.U. 49
TOTAL B2

In the six months ended 30 June 2018, operating income totalled Euros 490 million, while operating expenses
were Euros 193 million, generating profit from operations for the period of Euros 297 million.

A financial loss amounting to Euros 56 million was reported in the first six months of 2018, primarily as a
conseqguence of the financial expenses on debt with Group companies and associates amounting to Euros 56
million.

The pre-tax profit for the period was Euros 241 million.

In the first half of 2018, income of Euros 20 million was recognised from accrued income tax. This is because
the dividends received from Group companies, which are the Company’s main source of income, are not taxed.
These companies’ profits have already been taxed in the consolidated income tax return filed for the Group,
represented in Spain by ENEL Iberia, S.L.U.

Net profit in the first half of 2018 was Euros 261 million.

The main financial transactions made in the first half of 2018 are:

- In the first half of 2018, ENDESA extended the credit facilities arranged with various financial
institutions maturing in September 2019 (Euros 160 million) and March 2021 (Euros 1,825 million).

- As part of the financial transaction signed with the European Investment Bank (EIB) in 2017, on 29
May 2018, Euros 500 million was drawn down. This draw down bears a floating interest rate, with a
12-year maturity depreciable as of May 2022 (See Note 6.2 of the condensed explanatory notes to the
Individual Interim Condensed Financial Statements for the six months ended 30 June 2018).
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- Inthefirst half of 2018, ENDESA drew down Euros 700 million of the uncommitted intercompany credit
line with ENEL Finance International, N.V., for an amount of Euros 1,500 million (See Note 6.2 of the
condensed explanatory notes to the Individual Interim Condensed Financial Statements for the six
months ended 30 June 2018).

No other significant events took place between 30 June 2018 and the date of authorisation for issue of this
management report.

Information on ENDESA, S.A.'s risk management and control policy is included in Note 13 to the financial
statements for the year ended 31 December 2017.

Information on derivative financial instruments is provided in Note 14 to the financial statements of ENDESA
S.A,, for the year ended 31 December 2017.

Information concerning personnel is included in Note 11. of the condensed explanatory notes to the individual
interim financial statements for the six months ended 30 June 2018.

The Company did not hold any treasury shares at 30 June 2018 and did not carry out any transactions involving
treasury shares in the six months then ended.

Information on the environmental activities is provided in Note 20 to the financial statements of ENDESA S.A.
for the year ended 31 December 2017.

The Company did not carry out any research and development activities directly as these fall within the remit
of its subsidiaries.

Information on the average payment period to suppliers is provided in Note 19.3 to the financial statements of
ENDESA S.A. for the year ended 31 December 2017.

23 July 2018
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Building a better
working world

Translation of a report and consolidated financial statements originally issued in Spanish. In the event of
discrepancy, the Spanish-language version prevails (See Note 24)

REPORT ON LIMTED REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

To the Shareholders of ENDESA, S.A.
at the request of the Directors

Report on the interim condensed consolidated financial statements

Introduction

We have carried out a limited review of the accompanying interim condensed consolidated
financial statements (hereinafter the interim financial statements) of ENDESA, S.A.
(hereinafter the Parent Company) and its Subsidiaries (hereinafter the Group), which
comprise the consolidated statement of financial position at June 30, 2018, the income
statement, the statement of other comprehensive income, the statement of changes in
equity, the statement of cash flows, and the condensed explanatory notes, all of which have
been consolidated, for the six-month period then ended. The Directors of the Parent
Company are responsible for the preparation of said interim financial statements in
accordance with the requirements established by International Accounting Standards (IAS)
34, "Interim Financial Reporting”, adopted by the European Union for the preparation of
interim condensed financial reporting as per article 12 of Royal Decree 1362/2007. Our
responsibility is to express a conclusion on these interim financial statements based on our

l[imited review.

Scope of review

We have performed our limited review in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Reporting Performed by the
Independent Auditor of the Entity”. A limited review of interim financial information consists
of making inquiries, primarily of personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A limited review is substantially less in
scope than an audit carried out in accordance with regulations on the auditing of accounts
in force in Spain and, consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion on the accompanying interim financial statements.

Conclusion

During the course of our limited review, which under no circumstances can be considered an
audit of accounts, no matter come to our attention which would lead us to conclude that the
accompanying interim financial statements for the six-month period ended June 30, 2018
have not been prepared, in all significant respects, in accordance with the requirements
established by International Accounting Standards (IAS) 34, “Interim Financial Reporting”,
as adopted by the European Union in conformity with article 12 of Royal Decree 1362/2007
for the preparation of interim condensed financial statements.
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Emphasis paragraph

We draw attention to the matter describe in accompanying explanatory Note 2, which
indicates that the abovementioned accompanying interim financial statements do not
include all the information that would be required for completed consolidated financial
statements prepared in accordance with International Financial Reporting Standards, as
adopted by the European Union. Therefore, the accompanying interim financial statements
should be read in conjunction with the Group’s consolidated financial statements for the
year ended December 31, 2017. This does not modify our conclusion.

Report on other legal and requlatory reporting requirements

The accompanying consolidated interim management report for the six-month period ended
June 30, 2018 contains such explanations as the Directors of the Parent Company consider
appropriate concerning significant events which occurred during this period and their effect
on these interim financial statements, of which it is not an integral part, as well as on the
information required in conformity with article 15 of Royal Decree 1362/2007. We have
checked that the accounting information included in the abovementioned report agrees with
the interim financial statements for the six-month period ended June 30, 2018. Our work is
limited to verifying the consolidated interim management report in accordance with the
scope described in this paragraph, and does not include the review of information other
than that obtained from the accounting records of ENDESA, S.A. and its Subsidiaries.

Paragraph on other issues

This report has been prepared at the request of the Management of ENDESA, S.A. with
regard to the publication of the half yearly financial report required by Article 119 of Royal
Legislative Decree 4/2015, of October 23, approving the consolidated text of the Securities
Market Law enacted by the Royal Decree 1362/2007.

ERNST & YOUNG, S.L.

(Signed on the original in Spanish)

Olatz Diez de Artazcoz Herreros

July 23,2018
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REPORT ON LIMITED REVIEW OF THE INTERIM CONDENSED INDIVIDUAL FINANCIAL
STATEMENTS

To the Shareholders of ENDESA, S.A.
at the request of the Directors

Report on the interim condensed individual financial statements

Introduction

We have carried out a limited review of the accompanying condensed individual interim
financial statements (hereinafter the interim financial statements) of ENDESA, S.A.
(hereinafter the Company), which comprise the balance sheet at June 30, 2018, the income
statement, the statement of changes in equity, the statement of cash flows and the
condensed explanatory notes, for the six-month period then ended. The Directors of the
Company are responsible for the preparation of said interim financial statements in
accordance with the accounting principles and minimum content set out in articles 12 and
13 of Royal Decree 1362/2007 and Circular 1/2008, amended by Circular 5/2015, of the
Spanish National Securities Market Commission. Our responsibility is to express a
conclusion on these interim financial statements based on our limited review.

Scope of review

We have performed our limited review in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Reporting Performed by the
Independent Auditor of the Entity”. A limited review of interim financial information consists
of making inquiries, primarily of personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A limited review is substantially less in
scope than an audit carried out in accordance with regulations on the auditing of accounts
in force in Spain and, consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion on the accompanying interim financial statements.

Conclusion

Based on our limited review, which under no circumstances can be considered an audit of
accounts, no matter come to our attention which would lead us to conclude that the
accompanying interim financial statements for the six-month period ended June 30, 2018
have not been prepared, in all significant respects, in accordance with the accounting
principles and minimum content set out in articles 12 and 13 of Royal Decree 1362/2007
and Circular 1/2008, amended by Circular 5/2015, of the Spanish National Securities
Market Commission, for the preparation of interim condensed financial statements.
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Emphasis paragraph

We draw attention to the matter describe in accompanying explanatory Note 2, which
indicates that the abovementioned accompanying interim financial statements do not
include all the information that would be required for completed financial statements
prepared in accordance with the applicable financial reporting framework. Therefore, the
accompanying interim financial statements should be read in conjunction with the annual
account of ENDESA, S.A. for the year ended December 31, 2017 and the condensed
consolidated interim financial statements for the six-month period ended June 30, 2018.
This does not modify our conclusion.

Report on other legal and requlatory reporting requirements

The accompanying interim management report for the six-month period ended June 30,
2018 contains such explanations as the Directors of the Company consider appropriate
concerning significant events which occurred during this period and their effect on these
interim financial statements, of which it is not an integral part, as well as on the information
required in conformity with article 15 of Royal Decree 1362/2007. We have checked that
the accounting information included in the abovementioned report agrees with the interim
financial statements for the six-month period ended June 30, 2018. Our work is limited to
verifying the consolidated interim management report in accordance with the scope
described in this paragraph, and does not include the review of information other than that
obtained from the accounting records of ENDESA, S.A.

Paragraph on other issues

This report has been prepared at the request of the Management of ENDESA, S.A. with
regard to the publication of the half yearly financial report required by Article 119 of Royal
Legislative Decree 4/2015, of October 23, approving the consolidated text of the Securities
Market Law enacted by the Royal Decree 1362/2007.

ERNST & YOUNG, S.L.

(Signed on the original in Spanish)

Olatz Diez de Artazcoz Herreros

July 23,2018



