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Legal Notice

DISCLAIMER

This document has been prepared by Iberdrola, S.A. exclusively for use during the presentation of financial results of the first semester of the 2017 fiscal
year. As a consequence thereof, this document may not be disclosed or published, nor used by any other person or entity, for any other reason without the
express and prior written consent of Iberdrola, S.A.

Iberdrola, S.A. does not assume liability for this document if it is used with a purpose other than the above.

The information and any opinions or statements made in this document have not been verified by independent third parties; therefore, no express or implied
warranty is made as to the impatrtiality, accuracy, completeness or correctness of the information or the opinions or statements expressed herein.

Neither Iberdrola, S.A. nor its subsidiaries or other companies of the Iberdrola Group or its affiliates assume liability of any kind, whether for negligence or
any other reason, for any damage or loss arising from any use of this document or its contents.

Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or construction of any contract or agreement.
Information in this document about the price at which securities issued by Iberdrola, S.A. have been bought or sold in the past or about the yield on
securities issued by Iberdrola, S.A. cannot be relied upon as a guide to future performance.

IMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the provisions of (i) the restated text of the
Securities Market Law approved by Royal Legislative Decree 4/2015, of 23 October; (ii) Royal Decree-Law 5/2005, of 11 March; (iii) Royal Decree
1310/2005, of 4 November; (iv) and their implementing regulations.

In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of purchase, sale or exchange of securities,
nor a request for any vote or approval in any other jurisdiction.

The shares of Iberdrola, S.A. may not be offered or sold in the United States of America except pursuant to an effective registration statement under the
Securities Act of 1933 or pursuant to a valid exemption from registration.

This document and the information presented herein was prepared by Iberdrola, S.A. solely with respect to the consolidated financial results of Iberdrola,
S.A. and was prepared and is presented in accordance with the International Financial Reporting Standards ("IFRS"). This document does not contain, and
the information presented herein does not constitute, an earnings release or statement of earnings of Avangrid, Inc. (“Avangrid”) or Avangrid's financial
results. Neither Avangrid nor its subsidiaries assume responsibility for the information presented herein, which was not prepared and is not presented in
accordance with United States Generally Accepted Accounting Principles (“U.S. GAAP”), which differs from IFRS in a number of significant respects. IFRS
financial results are not indicative of U.S. GAAP financial results and should not be used as an alternative to, or a basis for anticipating or estimating,
Avangrid's financial results. For information regarding Avangrid's financial results for the first semester of the 2017 fiscal year, please see the press release
Avangrid issued on 19 July, 2017, which is available on its investor relations website at www.avangrid.com and the Securities and Exchange Commission
("SEC") website at www.sec.gov.
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Legal Notice

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about Iberdrola, S.A., including financial projections and estimates and their
underlying assumptions, statements regarding plans, objectives and expectations with respect to future operations, capital expenditures, synergies,
products and services, and statements regarding future performance. Forward-looking statements are statements that are not historical facts and are
generally identified by the words “expects,” “anticipates,” “believes,” “intends,” “estimates” and similar expressions.

Although Iberdrola, S.A. believes that the expectations reflected in such forward-looking statements are reasonable, investors and holders of
Iberdrola, S.A. shares are cautioned that forward-looking information and statements are subject to various risks and uncertainties, many of which are
difficult to predict and generally beyond the control of Iberdrola, S.A., that could cause actual results and developments to differ materially from those
expressed in, or implied or projected by, the forward-looking information and statements. These risks and uncertainties include those discussed or
identified in the documents sent by Iberdrola, S.A. to the Spanish Comisién Nacional del Mercado de Valores, which are accessible to the public.

Forward-looking statements are not guarantees of future performance. They have not been reviewed by the auditors of Iberdrola, S.A. You are
cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date they were made. All subsequent oral or written
forward-looking statements attributable to Iberdrola, S.A. or any of its members, directors, officers, employees or any persons acting on its behalf are
expressly qualified in their entirety by the cautionary statement above. All forward-looking statements included herein are based on information available
to Iberdrola, S.A. on the date hereof. Except as required by applicable law, Iberdrola, S.A. does not undertake any obligation to publicly update or revise
any forward-looking statements, whether as a result of new information, future events or otherwise.
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Agenda

Highlights of
the period
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Highlights of the period

Net Profit grows 4.2% to Eur 1,518 M

EBITDA reaches Eur 3,752 M

Net Investments up to Eur 2,512 M

AVANGRID: Net Profit totals USD 359 M (US GAAP)

Merger of Brazilian subsidiaries (Neoenergia & Elektr  0)
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EBITDA

EBITDA reaches Eur 3,752 M,
recovering progressively along the year (-3.6% vs - 8.2% in 1Q)

Operating Highlights

Networks f
® US: rate cases of New York and Connecticut

EBITDA by business

Liberalised

Gen & Supply
-29.4%

® Brazil: higher demand and positive tariff adjustment

Renewables

Networks ® Spain: lower output vs exceptionally high 2016

Contracted +4.4% @ UK: higher output and new capacity (+260 MW  in average
Generation vs 1H2016) more than compensate negative fx impact
+26.9%
Contracted Generation f
® Contribution of new capacity in operation (+750 MW in
average vs 1H2016)
Renewables Liberalised Generation and Supply ‘
-2.0%

® Spain: low hydro output (driest Q2 registered) and higher
retail activity

® UK: lower demand, higher regulated obligation costs and
lower output (Longannet closure)
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Net Investments

Net Investments increase 35% to Eur 2,512 M

Investment by business

Liberalised
Gen & Supply

Contracted

Generation
Networks

Renewables

91% In networks, renewables and contracted generati  on
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2016 — 2020 Plan: 1H milestones

» US: filing of Southern Connecticut Gas (SCG) rate case (2018-2020)

\ ‘ » UK: Western Link Cable Wales-Scotland (2 GW): expected commissioning in Q4 2017
etworks

e Spain: Smart Grids Project (STAR) 92% smart meters installed (10M installed, +960k in 1H)

* Brazil (Celpe-Neoenergia): start of 4t regulatory cycle (>50% positive impact on Celpe results)

Offshore

» Wikinger (350 MW): half of the turbines  and export cable installed. First export in Q3 and
Full export in Q4

» East Anglia 1: 80% of supply contracts  for construction already signed

Onshore

Renewables | .yk: 200 MW commissioned capacity during 1H

* US: executed 501 MW* of new wind PPAs and 589 MW from merchant to fixed price of existing
capacity during 1H

1,243 MW of wind & solar PV to be commissioned in 2H...
...out of the 2.8 GW wind & solar PV in construction to 2020 (UK, US, Mexico, Brazil & Spain)

Contracted » 336 MW combined cycle commissioned during 1H

Generation 107 MW cogeneration to be commissioned in 2H...
Mexico ...out of the 3,505 MW under construction ...to reach over 10 GW installed capacity by 2020

* Including: 401MW of new windfarms and 100MW of repowering
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Beyond 2020

Progressing on investments beyond 2020 to
secure future growth

Brazil (Elektro): awarded 6 transmission lines (580 km) & 3 substations (2022)

Networks US - DSIP and AMI: expecting approval for full deployment of 1.8 million smart
meters and investments for Automation and Advanced Controls System of the
distribution networks (2022)

France: Saint Brieuc (496 MW) all permits granted. Expected = commissioning
in 2022

Under development:

Renewables
(offshore) U.K.: East Anglia 3 (~1,200 MW ) — Auction in 2018

Germany: Wikinger extension (up to +~750 MW ) — Auction in 2018
US: lease areas in Massachusetts (~2 GW) and North Caro lina (~1.5 GW)

Storage Portugal: 3 Hydro pumped storage plant  Tamega (1,158 MW) in construction.
J Expected commissioning in 2021 and 2023
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AVANGRID results (USD, US GAAP)

AVANGRID’s Net Profit grows 14% to USD 359 M

Strong Networks: Net profit +10%
business
performance  Renewables : Net profit +19%

— 1H investment increases by 47% to USD 956 M

Egg((:)uglr;\ % New 240 MW renevyable capacity in operation o
— ~1,000 MW new build secured with PPAs  (to be commissioned by 2020)
Dividend 3Q dividend of $0.432/share declared by Board on July 6, payable October 2

2017 Total Shareholder Return >21%?*,

doubling that of S&P 500 Utilities

* With share value at market closure: July 19 1 2017
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Merger of Brazilian subsidiaries

Creation of a leading utility in Brazil
focused in Regulated and Renewables activities

Maintaining financial solidity ... ...with potential for additional value
creation

v" Enhanced operational management by

v" No cash component involved _ _ _
implementing best practices

v" No capital increase needed _
v" Improvement of Cash Flow generation and

v' Strengthened role in a known company EBITDA

(Iberdrola will own 52.45%)
v Increase of Iberdrola Group RAB

Antitrust approval achieved and
the two pending approvals expected in August
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Merger of Brazilian subsidiaries

A company with 13.4 M points of supply...

Rio Grande do Norte ;165353059‘?

Neo + Elektro

Pernambuco celpe
Service area— population (M) c.43 F
Iberdrola Spain c.18 L#"®Y Paraiba
_ b
Concession area (Km ?2) 836,000 e Mato
Grosso
Iberdrola Spain 190,000 i
Distribution network (Km) 585,000 B Networks
Iberdrola Spain 268,000 ¢ Transmission
® Hydro o
® Renewables : aneiro
® Thermal —
Supply

...and over 3,500 MW of contracted capacity in operati  on/construction,
mainly in renewables
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Shareholder Remuneration

July 2017 Dividend: EUR 0.177 per share ...

Eur 0.147/share

Scrip dividend (to be paid before 28 th Jul
P (tobep y) +18.5%

Cash dividend (paid on 7 t July) Eur 0.03/share

...to offer a total remuneration of Eur 0.317 per share In 2017 (+11%)
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Agenda

Analysis
of Results
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Income Statement / Group

Net Profit up +4.2% (vs -4.7% in Q1), to Eur 1,518.4 M
EBITDA improves to -3.6% vs -8.2% in Q1, to Eur 3,75 1.8 M

Eur M H1 2017 H1 2016 Var. %
Revenues 15,168.8 14,898.0 +270.8 +1.8
Gross Margin 6,851.0 6,776.3 +74.7 +1.1
Net Operating Expenses -1,942.4 -1,860.7 -81.8 +4.4
Levies -1,156.8 -1,023.5 -133.3 +13.0
EBITDA 3,751.8 3,892.1 -140.4 -3.6
EBIT 2,116.5 2,253.6 -137.1 -6.1
Net Financial Results -413.5 -361.2 -52.4 +14.5
Reported Net Profit 1,518.4 1,456.7 +61.7 +4.2
Operating Cash Flow* 3,275.2 3,219.3 +55.8 +1.7

*Net Profit + Minority Results + Amortiz.&Prov. — Equity Inco  me — Net Non-Recurring Results + Fin. Prov.+ Goodwill deduct ion + Dividends from companies accounted via equity — /+

reversion of extraordinary tax provision

Limited fx impact as USD (+2.8%) and BRL (+17.2%) al most offset lower GBP (-11.4%)
(EBITDA Eur -19 M; Net Profit Eur -3 M)
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Gross Margin / Group

Gross Margin up 1.1%, to Eur 6,851.0 M ...

=ur i Revenues Procurements
15,168.8

14,898.0 ..
8,317.9

8,121.8

+1.8%

H1 2016 H1 2017 H1 2016 H1 2017

... as Revenues +1.8% (Eur 15,168.8 M )
and Procurements +2.4% (Eur -8,317.9 M)
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Net Operating Expenses / Group

Net Operating Expenses up 4.4%, to Eur 1,942.4 M dri  ven by
Eur 77 M of storm costs accounted for in Networks US and Spain

Eur M Net Operating Expenses
H12017  H12016 e s HLAE
Net Personnel Expenses -1,002.9 -975.8 +2.8% -1.5%
Net External Services -939.5 -884.9 +6.2% +2.3%
Total Net Op. Expenses -1,942 .4 -1,860.7 +4.4% +0.4%

Excluding non recurring impacts and fx,
Net Operating Expenses remain flat

* Storm costs (Eur 77 M) and other non recurring
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Levies / Group

Levies up 13.0%, to Eur 1,156.8 M, as a consequence of ...

Spain -1,157
-24
-21
[ 12 |
-1,023 -80
2016 positi Generation
H1 2016 Court %%T:r:\éz taxes US Networks Others H1 2017
... higher generation taxes and 2016 positive Court ru  lings in Spain,

together with increased taxes in US Networks
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Results by Business / Networks

Networks EBITDA up 4.4% to Eur 1,978.3 M ...

EBITDA by Geography (%)

Brazil

Spain
United
States

United Kingdom

Key figures (Eur M)

H1 2017 H12016 vs H1'16 (%)
Gross Margin -~ 3,275.8 3,095.5 +5.8%
Net Op. Exp. -840.1 +8.8%
Levies -457.4 +6.7%
EBITDA 1,978.3 1,894.5 +4.4%

... as the good operational performance in US and Braz
more than compensates the results in the UK
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Results by Business / Networks

EBITDA Eur 771.1 M (Eur -12.8 M; -1.6%), due to lower investments (Eur -14 M)

Spain recognized in H1 2017 vs H1 2016 and Eur 7 M of storm costs
EBITDA USD 681.8 M (USD +131.6 M; +23.9%), driven by:
+ New rate cases
UusS + Positive IFRS impacts, to be adjusted during the year
- Storm costs one off negative effect of USD 76 M, with no impact under US
GAAP
EBITDA GBP 388.0 M (GBP -16.5 M; -4.1%), due to lower energy distributed
UK (GBP -10 M), as a consequence of milder weather, to be recovered in following
years, and settlements of previous years due to lower investments (GBP -12 M)
Brazil EBITDA BRL 436.4 M (BRL +49.6 M; +12.8%), with higher energy distributed
(+4.6%) and Elektro annual tariff revision in August 2016 (+9.1%)
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Results by Business / Generation and Supply

Generation & Supply EBITDA falls 19.7% to Eur 984.0 M ...

EBITDA by Geography (%)

Mexico

United
Kingdom

Key figures (Eur M)

H1 2017 H12016 vs H1 ‘16 (%)

Gross Margin -~ 2,310.7 2,464.3 -6.2%
Net Op. Exp. -749.1 -791.2 -5.3%
Levies -o77.7 -447.1 +29.2%
EBITDA 984.0 1,226.0 -19.7%

... as a consequence of the adverse operating situatio  n in Spain, due to lower hydro output,
higher Levies in Spain and weak UK performance (6%  of Generation & Supply EBITDA)
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Results by Business / Generation and Supply

EBITDA Eur 662.4 M (Eur -94.0 M; -12.4%)
=  Qutput* decreases -20.1% due to record low hydro production against previous record
year (-57%, -7.3 TWh)

Higher Gas results (Eur +168 M) due to one off positive price revision for the portfolio

In | | * e
Spa = Higher Levies (Eur -123 M; +32.6%) affected by positive Court rulings in 2016 and

increase in generation taxes due to higher power prices
= Higher Retail activity (volumes and Products & Services)

EBITDA USD 289.8 M (USD +54.9 M; +23.4%)
= Additional capacity in operation:

 CFE: Baja California CCGT (314MW)

Mexico « Private customers: Monterrey V CCGT (300MW) and Ramos cogen (53 MW)

= Better prices due to higher CFE tariff

EBITDA GBP 48.8 M (GBP -157.1 M; -76.3%)
» Wholesale & Generation decreases GBP -49.5 M, to GBP -15.7 M, as a consequence

of lower output (-39.5%) due to Longannet closure (GBP -30 M)

UK

= Retail decreases GBP -107.5 M, to GBP 64.5 M:
 Power: Government Obligations and margin compression
 Gas : Lower margins and volumes, due to milder weather

* Includes cogeneration
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Results by Business / Renewables

EBITDA down 2.0%, to Eur 819.6 M ...

EBITDA by Geography (%) Key figures (Eur M)

H1 2017 H12016 vs H1 ‘16 (%)

Latin America Spain  Gross Margin @ 1,214.6  1,193.1  +1.8%
United Net Op. Exp.  -286.7 -253.4 +13.2%
States
Levies -108.3 -103.2 +4.9%
EBITDA 819.6 836.5 -2.0%

United Kingdom

... with UK and US partially compensating the lower wi nd resource in Spain,
US being the largest contributor with 36% of the EB  ITDA of the business
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Results by Business / Renewables

US EBITDA USD 319.6 M (USD +8.6 M; +2.8%), due to output increase (+3.2%)

EBITDA Eur 257.5 M (Eur -62.0 M; -19.4%), due to lower output (-14.2%), after a

record wind resource in H1 2016 that normalised in the second half of the year.
Positive adjustment of investment incentive compensated by lower regulatory asset

Spain

due to higher energy prices vs 2016

EBITDA GBP 153.7 M (GBP +37.0 M; +31.7%), higher output (37.2%) due to
UK increase in average operating capacity (+18.3%, +262 MW) and higher load factor

(+4.2 p.p onshore, +5.8 p.p offshore)

EBITDA EUR 41.6 M (Eur +4.8 M; +13.0%), mainly as a consequence of higher
prices and revaluation of the BRL

Latam *

RoW EBITDA EUR 46.7 M (Eur -3.2 M; -6.3%) due to lower output

* Includes Mexico and Brazil
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EBIT / Group

Group EBIT totals Eur 2,116.5 M (-6.1%)

suri EBIT
2 253.6 H1 17
....... D165 H12017 H12016 . \i1'q6
-------- N—

D&A -1,529.4 -1,515.3 -14.1
Provisions -105.9 -123.2 +17.3
TOTAL -1,635.3 -1,638.5 +3.2

H1 2016 H1 2017

Provisions decrease as 2016 included Eur 27 M of extr  aordinary impacts
Lower D&A due to useful life extension of CCGTs and hydro plants’ electromechanical equipment* (Eur +34 M),
in line with sector practices

* Gas combined cycles useful life from 35 to 40 yea  rs and electromechanical equipment from 35to 50 ye  ars
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Net Financial Expenses / Group

2016 positive impact of GBP hedges
drives Net Financial Expenses up Eur -52.4 M, to Eur 4135 M

Net Financial Exp. evolution (Eur M) Cost of Debt

3y  418S

-361.2 94,5 w}
27s

H.1,16 NEt Debt related FX and H.1,17 NEt Hl Hl
Financial costs Derivatives Other Financial
Expenses Expenses 2016 2017

Debt-related expenses improve (Eur +27.9 M) dueto 42 bp lower cost of debt (down to 3.09%
in H1'17), despite 7% higher debt average balance ( Eur 2.1 bn) due to increase in investments
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Net Profit / Group

Reported Net Profit up 4.2%, to Eur 1,518.4 M, ...

=uriv H1 2017 H1 2016 vs H1 2016
EBIT 2,116.5 2,253.6 -6.1%
Net Financial Result -413.5 -361.2 +14.5
Equity and Non Rec. results +286.8 +78.6 n/a
Taxes -416.2 -466.4 -10.8%
Minorities -55.1 -47.9 +15.1%
Reported Net Profit 1,518.4 1,456.7 +4.2%
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Agenda

Financing
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Net Debt / Group

Net Debt* totals Eur 29,474 M

Net Debt (Eur M) Credit Metrics

Net Debt/EBITDA

RCF/Net Debt

Leverage

H1 credit metrics improving vs Q1 in line with targ ets at year end

* The calculation of net financial debt does not include 469 M Euros corresponding to accumulator derivative instrument s of treasury stock at the end of June 2017. The amount
indicated reflects the cost of the maximum number of shares t 0 be acquired. The company estimates that the acquisition wi Il be exercised for half the maximum
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Financing / Liquidity and Debt Maturity

Strong liquidity position covering 18 months of fin ancing needs
In stressed scenario

Liquidity and Average Maturity Debt maturity profile
17.126
Liquidity
Average Debt AT 2.180
. 1.082
maturity — ‘ ‘ | ‘

2018 includes Eur 500 M with an extension option of 6 + 6 months
2020 includes Eur 975 M with an extension option of 1 year
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Agenda

Conclusions

“ IBERDROLA / Results Presentation 2017 Iberdrola, “utility of the future” First Half / 31



The Utility of the Future

Execution of our 2016-2020 Plan well on track
and ensuring growth post 2020

2016-2020

Growth investment plan PR
Eur 22 Bn completed or in Seizing opportunities beyond
construction (90% of Plan) 2020 In...

nes storage

Ensuring further growth

Execution well on track

‘ IBERDROLA / Results Presentation 2017 Iberdrola, “utility of the future” First Half/ 32




2017 Guidance

2017 outlook of mid single-digit growth in Net Prof It...

Forecast operational evolution

Networks

_|_
Renewables +
_|_

Contracted Generation

Liberalised Generation &
Supply

...allows us to maintain our policy of

growing shareholder remuneration
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Investor Relations app

Download now the Iberdrola Investor Relations app

Available an Avallable on the Bwailable on the
} Google D App Store D App Store
Play (iPhone) (iPad)

www.iberdrola.com
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