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£410 miliion Spanieh investment and strategic alliance
tational POwer has reaches agreament to invesl around £410 millign (87 bilion
pesetas) in a new company that will awn the generation agsets ¢4 Jnibn Eleclrica
fenosy S.A, (UEF )‘.:.;:SPain’s third largest generalor with @ 13% markel share.

[National Power and LEF are also 19 form an international strate3ic affiance jointly 0
Jevelap power projects in selected world markets. '

urder the agreement apnounced today, National Power is 100

1ake 5 23% stake in Unidn Fengsa Generacion S.A, (UFG), which

will own UEF'S interests in around 8,200MW of capacity in Spain. with the
reaining 75% pquity held by UEF. National Power has §n oplon @
ingrease the 5lake by 5% on constryclion of new gunera'nilnn projaets by UFG,
Nationat Power will Bé juily invotved in the daveiap_ment gnd management of
UFG's business, and tha sharghoider sgresment provides full printeclicn for
iis revnoNity fights.

ostablish with UEF an inlernationat committe to tun tha:strategic aliance
between the two companies, which wil pursué internatienal oppuriunities 1o
acQuire, construct of establish power projects in selectud ma rkets.

. With 3 view 1o atr.é&gthening {he atlisnce, facilitatng co-ordinalion batween Navional
powar and UEF ang promoting the sgarch for new opportuniting, polh companies will
investigate the possibility of cquiring up 1o 2% of the share capital in the other
company. At \ne current market price, @ 1% stake in UEF woul cost around £27
million. Any such purchases would be made in the rotevant mavkels.

On completion of the acquisition of 2 stake in UEF by Nationai Power. Sir JORN
Gotlins, Chaieman of Notional Power will |ein tha Board of BEF, The agrgement also
provides for Smr. Jusa Maria Arnusategul, Chairman of UEF. 10 join the Board of

national Fower

Nahona! Power.



The assets of UFG wil comprise equity gwnership of around S.0OMW, n the

‘ghowing Capacily in Spain

Typa ' Capacity(MW) UFG's % shars
—oaldired

Anilares 350 66.70
_a Robla ! 210 100
.aRoala M . 350 100
Mergma ‘ £50 100
Marcmaal 85 100
“Jarcas i 154 100
Jarcea 11 350 100
(Hydrd

40 stations 160 100
Dil-fred

Acaca! 3as 60
Aceca i - M35 50
Saban ! 120 100
Sabon Il 330 100
G

Trillo 1,088 34,50
Almarazl a8 11,40
Almaraz li ou2 11.50
Joge Ca—b‘rEm J_Q.Q lﬂ--
Total B.087 _§4°

JFG will also have equity Interests in aroynd 175MW of cogen and renevvables
alant, through its whelly owned subsiduary, Unién Fenosa Enenjias Especiales.

§
L

Wih regard o the nuclear imarests, 3 100% Government owned prganisatian is
responsibie for the decommissioning of all ruclear piants in Span.

Yhe net bosk value of the gengration 3ssets to be transferred to UFG is astimated 10
ve £475 milion. The replacement Losts of the asgals is estimeatad 10 be significantly
mighar. Although UF( has yel {o be formed, on 8 pro forma baus. pased on
National Power's estimates. the asesls are projecied to record lurnover of £640
rmillion and profits belore tax of €1 05 rmiltion for the 1888 year. tased on genaration
5 arpund 20 terawall hours (TyVn). This compares with Natiensl Power's UK outpul
of around 60 TWh In 1997/98.



National POWEr's investment, which is subject to contract. will b paid in full on
compiehon. 2nd will be 100% funded by the Company. Ut is expecled that the deat
il Do completad in the firsl six montns of 1990. The trangactizn will bring s
[Oterests in overseas power plants to around 20.000MW of cagacity, witn total
mvestrments of 5oﬁ-|e_r £2 bilion. Thz Company owns around 16.000MW of capacity

i the LK,

Spair has a growing electrigity markel, with currently one of tha nignest rates of
GOP growth in Eurape. The marke! is baing liveralised well ar.aad of €W
requirements. and a UK style pool Irading system was introducad at the beginning of
1668 UFG will be well placed 10 compete successiully in that market, with Nationa!

Power able 1o contnbute 15 nberalised markel, gas and power development skills.

The basis an wnich Nationai Power and UEF will joimtly pursué international power
- arojeast QDDOﬂumhe! are set ot in tha terms of the sliance. These include mat

: Natonat Pawer and UEF will:

work exclust/ely together in Spain, Portugal and Morouct {subject lo exisung
commitments). National Power will investigate the possivility of ransfeming
s interasts :n e region lo UFG. Any sueh transfer will be made at fair value
pursue (ne flatan and Franch markels under a £0:50 jeunt veniure

develop pioiects together m Latin Amarica, with the joint business
aevelopment lad by UEF

waork together in the rest of ihe worid on a case-by-case agreed basis.

UEF hat 2 MArket prosence in 28 countries. 11 N23% wide interiationat expedoncs,
particulany in cagnlries with Spanish inllyence, which wil enable it to make a major

contniputhon 10 1he alianca,

National Power expects its investment 10 be earnings anhancing from acquisition,

and 1o cuntnbute significant, earty intgrnatipna! eacrnings for tre Group.

Kenth Henry, Mational Pawrr's Chiel Execyutive Said, “We are Jelighted 1o have besan
ehosen to be UEF's partner i the Spanish generavan markel and to create this

nowertul, intaenauonal stralegic atliance.



“The ransaction represents aur largest single invastment so faf in the development
of our international interests, ans demonstrates our cenfidence in the fiture success
of UFG. The Spansh market is one of the most attractive In Furope, 2nd the
trangaction will give us a material stake In 3 key exisling gengrator where we can

| 3dd valye mrough our iiberatised market skills and experience m global power
markets. The alliance will enable UEF and National Power to take agvantage of
common geograplreal areas of interest and our complimantaly strengths. willba 2
major force in the f.id of international power geveiopment in Mportant markets,
particutarly Latin America and Southem Europe. We aiready have immediate
sppofiunities 1o work logether to win new projects.”




