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DISCLAIMER B

This document has been prepared by Iberdrola Renovables, S.A. (the “Company”) exclusively for use during the first Iberdrola Renovables Investors Day.
As a consequence thereof, this document may not be disclosed or published, nor used by any other person or entity, for any other reason without the
express and prior written consent of Iberdrola Renovables, S.A.

Iberdrola Renovables, S.A. does not assume liability for this document if it is used with a purpose other than the above.

The information and any opinions or statements made in this document have not been verified by independent third parties; therefore no express or
implied warranty is made as to the impartiality, accuracy, completeness or correctness of the information or the opinions or statements expressed herein.
Neither lberdrola Renovables, S.A. nor its subsidiaries or other companies of the lberdrola Group or its affiliates assume liability of any kind, whether for
negligence or any other reason, for any damage or loss arising from any use of this document or its contents.

Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or construction of any contract or agreement.
Information in this document about the price at which securities issued by Iberdrola Renovables, S.A. have been bought or sold in the past or about the
yield on securities issued by Iberdrola Renovables, S.A. cannot be relied upon as a guide to future performance.

IMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the provisions of the Spanish Securities
Market Law (Law 24/1988, of July 28, as amended and restated from time to time), Royal Decree-Law 5/2005, of March 11, and/or Royal Decree
1310/2005, of November 4, and its implementing regulations.

In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of purchase, sale or exchange of
securities, nor a request for any vote or approval in any other jurisdiction.

In particular, this communication does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to purchase, sell or exchange
any securities. The shares of Iberdrola Renovables, S.A. may not be offered or sold in the United States of America except pursuant to an effective
registration statement under the Securities Act or pursuant to a valid exemption from registration.

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about lberdrola Renovables, S.A., including financial projections and
estimates and their underlying assumptions, statements regarding plans, objectives and expectations with respect to future operations, capital
expenditures, synergies, products and services, and statements regarding future performance. Forward-looking statements are statements that are not
historical facts and are generally identified by the words “expects,” “anticipates,” “believes,” “intends,” “estimates” and similar expressions.

Although Iberdrola Renovables, S.A. believes that the expectations reflected in such forward-looking statements are reasonable, investors and holders of
Iberdrola Renovables, S.A. shares are cautioned that forward-looking information and statements are subject to various risks and uncertainties, many of
which are difficult to predict and generally beyond the control of Iberdrola Renovables, S.A., that could cause actual results and developments to differ
materially from those expressed in, or implied or projected by, the forward-looking information and statements. These risks and uncertainties include
those discussed or identified in the documents sent by Iberdrola Renovables, S.A. to the Comision Nacional del Mercado de Valores, which are
accessible to the public.

Forward-looking statements are not guarantees of future performance. They have not been reviewed by the audiitors of Iberdrola Renovables, S.A. You
are cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date they were made. All subsequent oral or
written forward-looking statements attributable to Iberdrola Renovables, S.A. or any of its members, directors, officers, employees or any persons acting
on its behalf are expressly qualified in their entirety by the cautionary statement above. All forward-looking statements included herein are based on
information available to lberdrola Renovables, S.A. on the date hereof. Except as required by applicable law, lberdrola Renovables, S.A. does not
undertake any obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
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DISCLAIMER

This document has been prepared by Iberdrola Renovables, S.A. (the “Company”) in connection with the presentation of financial results of the first
semester of the 2008 fiscal year.

The information and any opinions or statements made in this document have not been verified by independent third parties; therefore no express or
implied warranty is made as to the impartiality, accuracy, completeness or correctness of the information or the opinions or statements expressed herein.
Neither lberdrola Renovables, S.A. nor its subsidiaries or other companies of the lberdrola Group or its affiliates assume liability of any kind, whether for
negligence or any other reason, for any damage or loss arising from any use of this document or its contents.

Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or construction of any contract or agreement.
IMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the provisions of the Spanish Securities
Market Law (Law 24/1988, of July 28, as amended and restated from time to time), Royal Decree-Law 5/2005, of March 11, and/or Royal Decree
1310/2005, of November 4, and its implementing regulations.

In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of purchase, sale or exchange of securities,
nor a request for any vote or approval in any other jurisdiction.

In particular, this communication does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to purchase, sell or exchange any
securities. The shares of Iberdrola Renovables, S.A. may not be offered or sold in the United States of America except pursuant to an effective registration
statement under the Securities Act or pursuant to a valid exemption from registration.
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A collection of high quality assets and strong capa bilities...

.record of value creation
S

EBITDA
...Strong market 125
fundamentals... 5 1‘73‘;
s 50
® 25
0
...experienced FY06 FYo7 FY08
I USSR Ul e B Gas Storage B Gas Optimisation

* EBITDA excludes allocable overheads

... with excellent growth prospects
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Storage capacity has grown by 0.38 Bcm per year sin ce 2004...

Additional 1.9 Bcm under US Gas Storage Growth Targets

development or planned
expansion...
p 2,4

|

..robust pipeline will allowed
continued growth, due to...

..high barriers of entry, based on...

..specialized technical
requirements...

..construction expertise...

..unigue business model...

...In order to double the storage capacity by 2011

2007 2010e 2012e

4 Construction E Managed W Property
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Key Economic Drivers 55l
Per MM BTU
Revenue — Low Cycle : $1.80 — 2.30
Owned storage
(GEEEW)) O&M costs : $0.30 - 0.30
1.4 bcm in operation
EBITDA : $1.50 — 2.00
Revenue — Low Cycle : $1.50 — 2.30
COntracted st.orage Lease payments : $0.70 — 0.90
(Reservaoir)
1.3 bem third party in EBITDA :$0.80 — 1.60
operation
Inventory carry costs : $0.15 - 0.25
. R — High I 0 $2.60 — 3.
New build (Salt Storage) evente igh Cycle $2.60 - 3.50
0.9 bcm construction / EBITDA - $2.30 — 3.20
permitting — '
AL i3l s Development Cost : $13.00 — 18.00

US storage highly attractive with recent transactio

multiples 600-700 million $/bcm




Table of contents oo p

Investars’
Day 2008
Glencagle seetbird

Overview

US Gas storage

US Gas Optimization

Conclusions



“.

IBERCROLA
as Storage: s
u Investars’

Day 2008

Functionality

Is needed to balance demand and supply...
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US Natural gas demand & supply

Demand & supply drivers

- Excess supply
- Lower price

- Gas is stored
- LNG?

Jul-04

Jan-05

- Excess demand
- Higher price
- Gas is withdrawn

~40% Diff between winter summer
consumption...

Gas-fired power generation consumption
spikes in winter ...

Jul-05
Jan-06
Jul-06
Jan-07

Supply @ Demand

... Natural gas demand in Winter is significantly high er than Spring

Source: EIA

Note: Supply represents the sum of U.S. domestic production, pipeline imports from Mexico & Canada as well as LNG imports 10
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Storage Earnings Model depends on seasonal spreads
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and volatility

o o~

AN

Intra-seasonal o
Volatility Ym - ~

Summer/

Winter
e ¥ Spread
R
Summer Winter

Physical Market

Producers Consumers

Sell,
Withdraw &
Transport

Purchase,
Transport, &
Inject

Storage

Hedge
Summer/Winter

Hedge
Spread

Financial Markets

* Leverage seasonal gas inventory

* Exploit seasonal and short-term pricing
differentials

Contract Storage Monetization Strategies

e Lockinintrinsic__ value by hedging summer/winter
gas prices

e Capture extrinsic _ value by exploiting market
conditions that develop during year

Business Advantages

e Strategically located, flexible storage sites
e Secured low cost structure

* Embedded risk management culture

* Do not go long or short gas

— However, EBITDA is subject to volatility

11
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IBR is the #3 independent storage owner in US...
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. Primary Supply Basins | | Gas Storage Owned
. Primary Markets . Gas Storage Under Development
- = = . GagTransport . Potential Development

1 Contracted Gas Storage

... and ready to provide services to high value market

12
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Increase of 130 MM Eur in Gas storage EBITDA

198
...improved ... X3 increase i i

seasonal In storage

spreads capacity

64

S—

Over time the average gross
margin per unit is...

* Excluding overhead costs

13
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Gas market fundamentals support storage value ...

U.S. Supply / Demand Forecast Potential for increased summer/winter spread

12 4

76 7

€
71 117
66 1 101 \
[B)cf/ 61 1 9
v 56 1 8 _I _l
51 / \ 7 /_/\__’_/
46 T ' ' ' T ' ' T ' o ' 6 700 @Q o o)} o)} ‘CD ‘Ch ‘c) ‘o) ‘O ‘O ‘O ‘O o o
2005 2010 2015 2020 202 2 % % % 2 9 2 % & % 2 LT O oEoU
e Domestic Production Total U.S. Demand . <:)5: 8 8 £ % . < 8 8 £ % . 3 8 8
- — NYMEX — NBP
Source: Forward prices from Bloomberg as of 22 May
Source: WoodMackenzie December 2007 2008
Long-term supply lags increasing .. Shortfall met by Canadian
demand, with growing imbalance... imports and LNG
Increasing long-haul gas,
" 19 10Ng- g .. Should lead to US spreads
geopolitical risks, drives high gas )
: » growing to resemble Europe
prices and volatilit

...convergence with Europe provides great upside for a sset values

14
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Wood MacKenzie

1400
Gulf LA Additional 2 5 ; 2
: North American LNG Import Capacity Is Overbuilt
» North East Gatew ay
1200 - » Cameron
Neptune BCFID
1000 | . 20
Gulf LNG Gean Eneroy NA Capacity NA Imports e
Manzanillo 18 ( |
800 [ » Golden Pass 16 ! |
=
G = Freeport
’
6.00 Sabine Pass 2
= Costa_Azul | ‘
|
100 | = Canaport
= Gulf Gateway - | | |
200 L n Altamira 7 3 ' .
Cove Point ‘ T
Bba Island [ 1 ‘ | |
S 8 3 8 3 2 8 o2 o 943 » Bveret 20 2015
5 &8 5§ © 8 & & 5 & o o o o = Lake Charles
Note - A

...Analysts disagree at the amount of LNG needed in NA in the Medium Term ...

...Wood MacKenzie estimates large amounts of LNG in NA |, greater than 8Bcf/d by 2015...

...PIRA estimates approximately 4Bcf/d by 2015...

..NA has the regas capacity, storage, and pipeline  capacity handle large amounts of LNG...

...Expect erratic deliveries of LNG, leading to high v  olatility and
therefore, profit and value

15
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Seasonality of Earnings follows the cycle of inject lons/extractions....

Typically 100%
of contribution is earned
In winter months (Oct — Mar)

Quarterly contribution
has varied significantly
over last three years

16
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Enhancing Asset Values through Transport and Market Ing

Gas Optimization is...
Performance Optimization

Gas Transportation Rights on 50 pipelines to transport 466,000
Contracts Mcf/day of gas to highest price markets

...Connecting assets to high value markets

Balancing hourly, daily and long-term
positions

: : Exploiting our knowledge of regional
Gas Marketing and Trading P J J . J :
markets and transportation grid
: Embedded risk and credit management
Risk Management culture

...adding EUR 18 million EBITDA in 2008

18
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Leveraging Value Across Gas & Power...

Well-positioned flexible asset base...

Connects assets to multiple higher value
markets...

Leverage assets via experienced people

Synergies across power & gas...

Unique in US wind market

IBR Position in Market Gas Storage Owned — 36 bcfin US

Market Leadership Position . Gas Storage Under Development — 24 bcf
Emerging Leadership Position ‘ Thermal Generation — 606 MW
New Growth Potential . Contracted Gas Storage — 42 bcf in US

= = == (Gas Transport

...Profit Potential Expands as Asset Base Increases

19
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uston...

Transportation :
. Constrained . !
................................. - Production .
Area X ' .
Valuable ¥ Illlllll.
N Transport -
' ' Rights Houston ub*..
... Ship
“" Channel
(HSC)
""" Gas Transport e I
@ Storage Assets HI?\/I erkV:t:l ue
@ Trading Point arkets

Key Features of ETF Contract

* Multi-year contract allows transport of 130,000 MMbtu/d of

gas from constrained Texas production to Houston

— Pay fixed demand payment plus variable charges

* Allows IBR to leverage market knowledge to exploit pricing

differences between markets

* Pricing differentials often substantial

Regional Price Differences

$3.00
$2.50
$2.00
$1.50
=2
m
= $1.00
=
&
$0.50
$- ‘ ‘
[o0] o] [o0] [o0] e} e} [o0] [o0] [o0] e} (e} [o0]
<] Q <] <] Q Q <] <] <] < < <]
— - — — - - — — — - - —
$080)F § & § B B = ® & S 3 &
- - —
$(1.00)
Houston Ship Channel / Production Area Price Difference - - - - - -- Pipeline Costs

Typical Transaction

Production Gas at $10.00, HSC is $10.80/MMBtu

¢ |IBR buys 130,000 MMBtu of gas at $10.00 and contracts for
forward sale at HSC for $10.80, $0.65 pipeline charges

* ($10.80 —$10.00 — $0.65) X 130,000 = $19,500 per day

e Sample of a simple, repeatable expansion strategy

20
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Growth Potential Demonstrated by Mid-continent Expa  nsion...

Starts with strong seasonal markets: Chicago in Win ter, Texas/California in Summer...

-
e

.
e

Qg8 Chicago |
gy C B, Market

Add strategically
located gas storage

To

California Connect by transport to

Market et S T8 multiple higher value markets
PN T . Y

Profit potential enhanced by
end-use peaking
transactions and strategic
producer relationships

Constrained K
Production N S ,

= Value proposition enhanced
' Gas Transport by constrained production
Storage Assets

@ Trading Point

Simple, repeatable expansion strategy with demonstr ated record
21
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Worldwide Growth Opportunities Through LNG Optimiza tion...

Company has an excellent
reputation in the LNG market
with supply contracts from most
LNG-producing countries

Combined with mature energy
management footprint in the UK
and United States creates ability
to profit from global energy

price volatility

@ Storage Assets Our strong US position allows
us to profit from LNG by
exploiting our storage,

transport, and marketing
relationships

US is a building block for a global gas business

22
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Well Positioned for Future Growth...

Record of good earnings enhancement across power an d gas

North American footprint is difficult to duplicate today

Experienced group of energy professionals

Earnings potential expands as assets base grows

Enhances the competitiveness of our wind business

Building Block for Iberdrola’s International Gas Bu siness

24



