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DISCLAIMER 

 
This  document  has been drawn up in  good fa i th  upon the  bas is  o f  the  data  and fac ts  

ava i l ab le  on  the  day  o f  i t s  pub l i ca t ion  and  shou ld  be  read together  w i th  a l l  the  pub l ic  

in fo rma t ion  p rov ided and /or  pub l ished  by  ACERINOX,  S .A.  

 

Th is  document  may con ta in  s ta tements  wi th  regard  to  t he  fu ture  i n ten t ions,  fo recasts  and 

es t ima tes  o f  ACERINOX,  S .A.  and  i ts  bus iness.  These t ypes  o f  s ta temen ts  and /or  

con ten ts  may inc lude dec lara t ions or  expecta t i ons  wi th  regard  to  the  cur rent  p lans,  

ob jec t ives  and fo recas ts  o f  the  company and i ts  g roup ,  inc lud ing  dec lara t ions concern ing  

t rends or  c i r cumstances  wh ich  m ight  a f f ec t  i t s  cur ren t  f inanc ia l  s i tua t i on  and  i ts  r a t ios ,  

resu l t s ,  s t ra teg ies ,  p roduc t ion  leve ls ,  expend i tu re ,  cos ts ,  exchange ra tes ,  investmen ts  

and/or  d i v idend po l i cy .  I t  may  a lso  con ta in  re ferences to  the  s i tua t i on  and t rends  o f  t he  

market  o f  r aw  ma ter ia l s ,  espec ia l ly  n i cke l  and chrome.  

 

These s ta tements  and conten ts  have  been  issued in  good  fa i th ,  upon  the  bas is  o f  the  

knowledge and in format i on  ava i l ab le  on  the  da te  o f  th i s  announcemen t  and,  desp i te  be ing  

reasonab le ,  do  not  const i t u te  a  guarantee o f  fu tu re  comp l iance.  These  s ta tements  and 

con ten ts  are  sub jec t  to  r isks ,  uncer ta in t i es ,  changes  and s i t ua t ions beyond the  con t ro l  

o f  ACERINOX,  S.A. ,  mean ing  tha t  t hey  may  not  comply ,  in  f u l l  o r  in  par t ,  w i th  what  is  

expected and /or  dec lared .  

 

Except  t o  the  ex tent  r equ i red  by  the  app l i cab le  law,  ACERINOX,  S.A.  does no t  assume 

any  ob l i ga t ion  to  pub l i c l y  upda te  i t s  fu tu re  dec la ra t i ons  and s ta tements ,  eve n when new 

data  are  pub l ished  or  fu r ther  un foreseen events  wh ich  might  a f fec t  them ar ise .  

ACERINOX,  S.A.  p rov ides  in fo rmat ion  on the  above  and o ther  f ac tors  wh ich  may a f fec t  

i t s  fu tu re  s ta tements  concern ing  i ts  bus iness,  expecta t i ons and /or  f inanc ia l  resu l t s  i n  the  

documen ts  i t  submi ts  t o  the  Span ish  Na t iona l  Secur i t ies  Market  Commiss ion .  A l l  

in te res ted  par t i es  are  i nv i t ed  to  v iew these  documents .  

 

Ne i ther  t h i s  document  nor  the  i n fo rmat ion  conta ined here in  const i tu te  an  o f fe r  to  se l l ,  

purchase or  exchange o r  an  inv i ta t ion  to  make an o f fe r  to  buy,  purchase or  exchange,  o r  

a  recommendat ion  or  adv i ce  regard ing  any  asse t  o r  f i nanc ia l  ins t rument  issued by  the  

Acer inox Group.  Any  pe rson  who  acqu i res  asse ts  shou ld  do  so  upon  the  bas is  o f  h is  o r  

her  own  judgemen t  a f te r  r ece iv ing  the  pro fess iona l  adv ice  deemed appropr ia te .  No k ind  

o f  i nvestmen t  ac t i v i ty  shou ld  be  per fo rmed upon the  bas is  o f  the  i n fo rmat ion  or  f o recasts  

con ta ined  in  t h i s  documen ta t ion .  

 

Ne i ther  ACERINOX,  S.A .  nor  i t s  subs id ia r ies  assume l iab i l i t y  o f  an y k ind  fo r  the  damages  
wh ich  may ar i se  f rom any use  o f  th is  document  or  i t s  contents .  
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Telephone conference and live broadcast of the presentation 

of the results for the First Quarter of  2019 

 

Acer inox w i l l  ho ld  the  presenta t i on  fo r  the  resu l t s  o f  t he  f i r s t  quar te r  o f  201 9,  i n  Eng l ish ,  

today,  13  May ,  a t  10 .00  AM (CET)  d i r ec ted by  Migue l  Fer rand is ,  Group CFO,  and  

accompan ied  by  the  Investor  Re la t i ons team.  

 

To access the  presen ta t ion  v ia  te lephone con ference,  you  can use one o f  the  fo l low ing  

numbers ,  5 -10 minutes  before  the  s tar t  o f  the  even t :  

 

   Ca l l s  f r om the  Un i ted  K ingdom :  +44  207 194 3759  

   Ca l l s  f r om Spa in  and o ther  count r ies :  +34 91 114  01 01  

   Fo l l owed by  the  PIN code :  32551612#  

 

You can fo l low the  presenta t i on  v ia  the  Shareho lders  and Investors  sect i on  o f  the  

Acer inox webs i te  (www.acer inox.com) .  

 

Bo th  the  presenta t ion  and a l l  t he  aud iov i sua l  ma ter ia l  w i l l  be  ava i l ab le  on  the  Acer inox 

web .  
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Results for the First Quarter of 2019  

 
  EBITDA to ta l l ed  €90 mi l l i on ,  a  f i gure  56 % h igher  t han tha t  o f  the  four th  qua r ter  o f  

2018  and 24 % lower  than tha t  o f  the  f i r s t  quar te r  o f  2018  
 

  Pro f i ts  a f te r  taxes and  minor i ty  i n te res ts  to ta l led  €33 m i l l i on ,  103 % more  than  in  t he  
four th  quar ter  o f  2018 and  44 % less  than in  the  f i rs t  quar te r  o f  2018  

 
  The Group ’s  revenue,  to ta l l ing  €1,202  m i l l ion ,  i ncreased by  6 % w i th  r espec t  to  t he  

prev ious  quar ter  and  fe l l  by  4 % in  compar i son w i th  t he  same per iod  the  prev ious yea r  
 

  Mel t ing  produc t ion  (627,920 tonnes)  i ncreased by  22% wi th  respec t  to  t he  prev ious 
quar t er  and  s tood  6 % lower  than in  the  f i rs t  quar te r  o f  2018  
 

  Net  f inanc ia l  debt  as  a t  31  March  2019 to ta l led  €573 mi l l ion  (€552  m i l l ion  as  a t  31  
December  2018) ,  fo l low ing  the  investmen t  o f  €49 mi l l ion  in  t reasury  shares  

  
  The Genera l  Shareho lders ’  Meet ing  approved an 11% increase in  the  d iv idend  ( f rom 

€0.45/share  to  €0 .50 /share)  and the  amor t isa t i on  o f  2% of  Acer inox ’ s  shares ,  a l ready 
acqu i red  
 

  The Exce l lence 360º  P lan  was launched wi th  t he  a im o f  ach iev ing  recur r i ng  annua l  
r ises  in  EBITDA o f  €125 m i l l ion  f r om 2023 onwards  

 
  I t  i s  expec ted  to  ma in ta in  the  pos i t ive  t rend o f  resu l t s  i n  t he  second quar ter  

 
 
 

Qua r te r l y  ev o lu t i o n  o f  EB ITDA  

Mi l l i o ns  o f  E UR (% o f  sa l es )  
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Stainless Steel Market  
 

 

Ac t i v i ty  in  the  f i rs t  quar te r  improved in  a l l  t he  markets ,  fo l lowing a  very  weak four th  

quar ter .  

 

Pr ices  underwent  a  downward  t rend in  Janua ry  and  February ,  due to  the  fa l l s  i n  a l l oy  

surcharges .  

 

Pr i c es  o f  s t a i n l ess  s t ee l  sh e e t  2 . 0  m m c o ld - ro l l ed  I  A I S I  30 4  

20 18  –  M arch  2 01 9  

 

 
        Source: CRU 

 

 

In  the  European  market  t he  def in i t i ve  sa feguard  measures  adop ted  on  1  Feb ruary  2019 

la rge ly  cor rec ted  the  er rors  o f  t he  pre l im inary  measures .  Annua l  quotas  have been 

imposed on  the  count r ies  accoun t ing  fo r  more  than  5% o f  impor t s ;  25 % tar i f f s  w i l l  be  

imposed once  th is  amount  has  been exceeded.  A g loba l  quo ta ,  rev i sab le  on  a  quar ter l y  

bas is ,  i s  be ing  app l ied  to  t he  o ther  coun t r i es .   

 

For  the  t ime be ing ,  accord ing  to  our  da ta  fo r  t he  f i rs t  quar te r ,  Europe ’s  impor ts  have 

fa l len  by  27 % and  i ts  market  share  s tands  a t  22 %.  The smooth  runn ing  o f  t he  sys tem 

wi l l  boost  ac t iv i t y  a t  our  f ac tor ies  in  Spa in  and in  South  A f r i ca ,  a  coun t ry  tha t  w i l l  no t  

be  a f fec ted by  the  quo tas ,  owing to  t he  pre feren t ia l  t rade t r ea ty  in  fo rce  between the  

European Un ion and a  group o f  count r ies  i n  southern  Af r ica .  

 

As  a  resu l t  o f  the  above,  t he  f i r s t  quar te r  w i tnessed increases  in  vo lume  among  the  loca l  

European producers ,  a l though the  pr i ce  leve l  i s  s t i l l  l ow .  As we unders tand i t ,  the  

inventor ies  have been cor rec ted and  normal ized .   
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The American  market  i s  no t  immune  to  macro -economic  uncer ta in t ies ,  bu t  the  s t rength  

o f  i t s  economy and the  ta r i f f s  a re  hav ing  a  pos i t i ve  e f fec t  and i t  remains  the  marke t  

record ing  the  best  per fo rmance.  

 

Inventor ies  took a  l i t t le  l onger  t o  be  norma l i zed  than in  Europe ,  a  process wh ich ,  as  we 

unders tand  i t ,  took  p lace in  l a te  March.  

 

The Asian  markets  a re  su f fe r ing  f r om the  concen t ra t ion  o f  surp lus  produc t ion  in  Ch ina 

and Indones ia ,  caus ing  s ta in less  s tee l  p r ices  to  fa l l  to  very  l ow  leve ls .   

 

 

 

Raw Materials 
 

The cor rec t ions  exper ienced  by  n i cke l  and fe r rochrome  s ince  June  las t  year  led  to  

reduct ions in  a l l oy  surcharges  in  bo th  January  and Februa ry .  S ince the  beg inn ing  o f  the  

year  the  pr ice  o f  n i cke l  has recovered,  r each ing USD 13,000 / t ,  wh i l e  t ha t  o f  fe r rochrome 

rose  to  120 US¢/ lb .  i n  t he  second  quar ter .  

 

O f f i c i a l  p r i ce  o f  n i cke l  o n  th e  LME  

Ave ra ge  d a i l y  p r i ce  f o r  c ash / th re e  mo nt hs  (US D/ t ) .  2 01 8  –  31  M arch  2 01 9  

 

 

 

 

These r ises  i n  the  p r ice  o f  n icke l  and  fe r rochrome  wi l l  be  re f lec ted  in  the  a l loy  

surcharges  in  t he  second quar ter .  

  



Acerinox | Results for the First Quarter of 2019 

 

Pag e  6 / 13 

 

 
Ave ra ge  q ua r te r l y  p r i c e  o f  fe r roc h ro me  

US ¢ /  L b .  Cr  

 
         

S o u rce :  M e ta l  B u l l e t i n  

 

 

 

Production 

 

The Ace r inox Group ’s  me l t ing  produc t ion  i n  the  f i rs t  quar te r  o f  2019 (627,920  tonnes)  

increased  by  22 % wi th  r espec t  t o  t he  prev ious  quar ter  and s tood 6 % lower  than in  t he  

f i rs t  quar te r  o f  2018.  

 

Qua r te r l y  m e l t i n g  p ro du c t i on  

Tho usa nds  o f  t o nn es  

 

 
 

Hot - r o l led  f la t  p roduct ion ,  to ta l l ing  531,074  tonnes ,  i ncreased  by  16 % w i th  r espect  t o  

the  four th  quar ter  o f  2018  and fe l l  by  8 % in  compar i son wi th  t he  January -March per iod  

o f  2018 .  

 

Meanwh i le ,  co ld  r o l l ing  product ion ,  t o ta l l ing  422 ,361  tonnes,  increased by  12 % 

compared wi th  the  prev ious quar ter  and s tood  8 % lower  than  in  t he  same per iod  o f  the 

prev ious year .  
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Ace r i n ox  P ro duc t i o n  

Tho usa nds  o f  t o nn es  

 

 
 

Long  products  main ta ined  the  pos i t i ve  t rend  o f  the  prev ious year .  Thus,  ho t  r o l l ing  

product ion  respect i ve ly  s tood 10 % and 2 % h igher  than the  f igures  fo r  t he  prev ious 

quar ter  and  the  f i rs t  quar te r  o f  2018.  

 
Results 

 

The tu rnover  o f  €1 ,202 mi l l ion  represented a  fa l l  o f  4% w i th  respect  t o  the  same per iod  

o f  t he  prev ious year ,  a l t hough a  change  in  t rend wi th  respect  to  the  four th  quar ter  was 

observed,  w i th  a  6 % inc rease .  

 

Co nd en se d  p ro f i t  an d  l oss  a ccou n t  

M i l l i o ns  o f  E UR  

 

 

 

 

 

EBITDA genera ted  in  the  quar ter ,  €90  m i l l i on ,  was 56 % h ighe r  t han in  the  prev ious 

quar ter  bu t  24 % lower  t han in  the  same per iod  o f  the  prev ious year ,  ma in l y  due to  the  

weak pr i ces  i n  Europe  and  As ia . 
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Qua r te r l y  ev o lu t i o n  o f  EB ITDA  

Mi l l i o ns  o f  E UR (% o f  sa l es ) 

 

 
 

Deprec ia t ion  and amor t i sa t ion  f ig ure ,  to ta l l i ng  €46  mi l l i on ,  rose by  12 % as  a  resu l t  o f  

the  commencemen t  o f  dep rec ia t ion  o f  the  new equ ipment  a t  Acer inox  Europa.  

 

Pro f i ts  a f te r  t axes  and mino r i t y  in te res ts  amoun ted to  €33 mi l l ion ,  a  f i gu re  wh ich ,  

a l t hough i t  s tands 44 % lower  than in  the  prev ious  yea r ,  represents  a  103 % improvement  

on  tha t  o f  the  four th  quar ter  o f  2018.  

 

Co nd en se d  ba l anc e  s he e t  

M i l l i o ns  o f  E UR  

 
 

 

The opera t i ng  work ing  cap i ta l ,  €807 mi l l ion ,  increased by  €47 mi l l ion ,  ch ie f ly  due to  the  

increase  in  ac t iv i t y  dur ing  the  qua r ter .  T rade  rece ivab les  i ncreased  by  €51 m i l l i on ,  

re f l ec t ing  the  6 % inc rease  in  revenue wi th  r espec t  to  the  prev ious quar ter .  

 

 

 



Acerinox | Results for the First Quarter of 2019 

 

Pag e  9 / 13 

 

 

 

Even wi th  these h igher  opera t ing  work ing  cap i ta l  requ i r ements ,  the  opera t ing  cash f l ow  

s tood a t  €47 mi l l ion .  Af te r  pay ing  €30 mi l l ion  in  i nvestments ,  a  f r ee  cash f l ow  to ta l l ing 

€17 mi l l ion  was obta ined .  The group  car r i ed  out  a  share  buyback  programme and,  as  a  

resu l t ,  i t  purchased t reasu ry  shares dur ing  the  quar ter  to ta l l ing  €49 m i l l i on .  

 

 
Co nd en se d  c ash  f l ow  s t a t e m en t  

M i l l i o ns  o f  E UR  

 

 

 

The net  f inanc ia l  debt  as  o f  31  March 2019  s tood a t  €573  mi l l ion  (€552 m i l l i on  as  a t  31  

December  2018) .  

 

As  a t  31  March,  Acer inox has cred i t  l ines  amount ing  to  €1 ,874 m i l l i on ,  22 % of  wh ich  are  

ava i l ab le .  

Million EUR March 2019 December 2018

Inventories 1,051 1019

Trade debtors 576 525

Trade creditors 820 784

Working capital 807 760

Jan - Mar 

2019

Jan - Dec 

2018

Jan - Mar 

2018

EBITDA 90 480 118

   Changes in working capital 4 -87 -103

    Changes in operating working capital -47 -74 -106

       - Inventories -32 -28 -3

       - Trade debtors -51 27 -141

       - Trade creditors 36 -73 38

    Others 51 -14 3

Income tax -26 -81 -22

Financial expenses 0 -15 -4

Others -21 30 0

OPERATING CASH FLOW 47 326 -12

Payments for investments on fixed assets -30 -155 -34

FREE CASH FLOW 17 171 -46

Dividends and treasury shares -49 -128 -1

CASH FLOW AFTER DIVIDENDS -32 43 -47

Conversion differences 11 14 -11

Variation in net financial debt -21 57 -57
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Excellence 360º Plan 
 

Acer inox has launched  the  imp lemen ta t ion  o f  t he  Plann ing  360º  pro jec t  w i th in  the 

f ramework  o f  the  Exce l lence 360º  p lan .  

 

The p ro jec t  i s  be ing  conducted in  par tnersh ip  wi th  Minsa i t ,  an  Indra  Group  company tha t  

co l labora tes  in  t he  imp lementa t i on  o f  the  sys tems  and  cu l tu ra l  changes  requ i red  by  a  

comprehens ive  p ro jec t  such as  th is  one,  b r ing ing  together  serv i ces  such as  bus iness  

consu l tancy,  da ta  ana ly t ics  and so  on.  

 

The Exce l lence  360º  P lan  seeks  to  promo te  and  opt im ise  the  Acer inox  Group ’s  bus iness  

by  i ncreas ing  the  e f f i c iency o f  a l l  the  processes,  combin ing  the  t rad i t iona l  techn iques o f  

the  Exce l l ence Plans w i th  the  advantages prov ided  by  the  new d ig i ta l  t ransformat ion  

too ls .   

 

Th is  p lan  wi l l  in i t i a l ly  be  executed between 2019 and 2023,  and Acer inox wi l l  ob ta in  

annua l  EBIDTA re turns  to ta l l ing  €125  mi l l ion  f r om 2023 onwards.  

 

 

Shareholders’ General Meeting 
 

The Shareho lders ’  Genera l  Mee t ing  o f  Acer inox S.A.  he ld  on  11  Apr i l  in  Madr id  approved 

the  proposed  reso lu t ions l i s ted  in  the  agenda,  i nc lud ing  an  increase in  the  re turn  to  

shareho lder  o f  €0 .50  per  share ,  as  opposed to  the  €0.45  they had been rece iv ing  i n  t he  

pas t  few years ,  changes to  t he  compos i t i on  o f  t he  Board  o f  D i r ec tors  and  a  reduc t ion  o f  

the  number  o f  members .  

 

The approved d i v idend represents  an  increase o f  11% compared to  the  prev ious f i sca l  

year ,  and w i l l  be  d is t r ibu ted in  a  f i r s t  payment  charged to  unres t r i c ted  reserves in  t he  

amount  o f  €0 .30 per  share  (p ayab le  on  5  June  2019)  and a  second paymen t  charged  to  

the  Share  I ssuance Premium accoun t  i n  t he  amount  o f  €0 .20 per  share  (payab le  on  5  

Ju l y  2019) .  Moreover ,  t he  Shareho lders ’  Meet ing  agreed to  a  cap i ta l  r educt ion  v ia  

amor t isa t ion  o f  t reasury  shares acqu i red  by  execut ion  o f  t he  share  buyback  p rogramme,  

up  to  2 %,  app roved  by  the  Board  o f  D i rec to rs  in  December .  These shares wi l l  be  

amor t ised in  May,  as  can be read in  the  Sign i f i cant  Event  pub l ished  today in  t he  CNMV.  

 

Regard ing  the  news wi th in  the  Board  o f  D i rec tors ,  the  dec is ions made dur ing  the  Meet ing  

inc luded the  appo in tmen t  o f  Mr  Ignac io  Mar t ín  and Mr  Dona ld  Johnston as  Independent  

D i rec tors ,  and  Mr  Pab lo  Gómez  Garzón  and Mr  Mi tsuo Ikeda  as  Propr ie tary  D i rec tors ,  

w i th  the  f i r s t  represen t ing  the  Corporac i ón  F inanc iera  Alba  and  rep lac ing  Mr  Pedro  

Ba l l es teros ,  and  the  la t te r  represen t ing  N ippon  Stee l  S ta in less  S tee l  Corpo ra t i on  and 

rep lac ing  Mr  Katsuh isa  M iyakusu.  

 

Dur ing  the  Meet ing  i t  was a lso  agreed to  e l im ina te  a  pos i t ion  in  the  Board  o f  D i r ec tors ,  

go ing  f rom 15 to  14  members ,  to  g radua l l y  match  i ts  s i ze  to  the  boards o f  comparab le  

European and  Span ish  compan ies .  
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The changes above resu l ted  i n  Mr  Ba l les teros ,  Mr  Miyakusu  and Mr  Conthe leav ing  the  

Board .   

 

 
 

Outlook 
 

Inventor ies  i n  Europe  and  the  Un i ted  Sta tes  are  a t  reasonab le  leve ls ,  accord ing  to  t he  

in fo rma t ion  ava i lab le ,  and  impor ts  a re  expected to  rema in  cont ro l led  in  bo th  reg ions ,  

desp i te  wh ich ,  market  cond i t ions  rema in  very  compe t i t i ve .  

 

In  th i s  contex t ,  t he  compe t i t i veness o f  Acer inox wi l l  a l l ow to  main ta in  the  pos i t ive  t rend 

o f  resu l t s  in  the  second quar ter .  
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Main economic-financial figures 
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Alternative Performance Measures (definitions of terms used)    

 
 

Saving  re lat ing  to  the Excel lence  Plan s:  es t imated sav ing  on e f f ic iency  on the  bas is  

o f  t h i s  s tudy def ined in  each P lan   

 

Operat ing Work ing Cap i ta l :  I nventor ies  +  Trade  rece ivab les  –  Trade payab les  

 

Net  Cash F low:  Resu l t s  a f te r  t axes and  minor i ty  i n t e res t  +  deprec ia t ion  and amor t is a t ion  

 

Net  F inancia l  Debt :  Debt  w i th  banks  +  bond i ssuance -  cash  

 

Net  F inancia l  Debt  /  EBITDA:  Net  F inanc ia l  Debt  /  annua l i zed EBITDA  

 

EBIT:  Opera t ing  i ncome  

 

EBITDA:  Ope ra t ing  i ncome +  deprec ia t i on  and amor t is a t i on  +  var ia t ion  o f  cur ren t  

p rov is ions  

 

Debt  Ra t io:  Ne t  F inanc ia l  Deb t  /  Equ i t y  

 

Net  f inancia l  resu l t :  F inanc ia l  income –  f i nanc ia l  expenses  ±  exchange ra te  var ia t ions  

 

ROCE:  Opera t ing  i ncome /  (Equ i ty  +  Ne t  f inanc ia l  debt )  

 

ROE:  Resu l t s  a f te r  t axes and minor i ty  in te res t  /  Equ i ty  

 

ICR ( in te rest  coverage ra t io ) :  EBIT /Net  f inanc ia l  r esu l t  

 
 

 

 


