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Relevant events in 1H16

ﬁnancial results \

o Net profit came to €323million, 4.8% higher than profit in 1H15
o Dividend of €3.21 per share charged to 2015 profits, up 7% on 2014
o €300 million 10-year Euromarket bond issue with a cost of 1.042%

o Fitch upgraded our rating to ‘A’ with a stable outlook, while S&P’s rating is ‘A-’, rating with a
stable outlook

Investments

o Investment in transmission network in Spain amounted to €152million
o Start-up of the second cable in the Majorca - Ibiza Interconnection

o Acquisition of 50% of Transmisora Eléctrica del Norte (TEN) for €199.8 million.
Construction and commercial operation of the first interconnection between the northern
and central electricity subsystems of Chile

Regulation

o Ministerial Order IET/981/2016 of 15 June, establishes transmission remuneration for
2016, applying the new unit values of investment and operation and maintenance of

k transmission facilities (Ministerial Order IET/2659 of 12 December) /
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Relevant events in 1H16

ﬁorporate Governance \

o GSM re-elected Mr. José Folgado, holding the position of non-executive Chairman of the
Board of Directors

o GSM approved the splitting of company shares, by reducing par value from €2 to €0.50 per
share, at a ratio of four new shares for each old share. Trading of the new shares of Red
Eléctrica Corporacion, S.A. began on 11 July

Corporate Social Responsibility
o Red Eléctrica is ranked 35th of 100 companies with the best reputation in Spain according

to The Spanish Corporate Reputation Monitor (MERCO)

o Approval of the Company’s Annual Corporate Responsibility Program, which forms part of
the 2014-2016 Corporate Responsibility Plan. Development of 81 projects linked to a
sustainable energy model, corporate governance and ethics, employees, company and
environment

o Red Eléctrica obtained ‘Gold Class’ distinction in the 2016 Sustainability Yearbook,

k published by RobecoSAM j
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1H16 Highlights

é )
€ million 1H15 1H16 2015-16
Revenue 973 968 -0.5%
EBITDA 740 754 1.9%
Profit before tax 507 514 13%
Net profit 309 323 i 4.8%:
Capex L 226 365 p

1 Includes payment of €199,8 million for the acquisition of 50% of TEN, carried out in January 2016 following approval by the European
Commission

Profit for the period rose 4.8%
Net profit compatible with growth target included in 2014-19 Strategic Plan
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1H16 Balance sheet
Net financial debt performance

€ million
154
4,906 365 120 149 5,060
151
H L < -
L
631
2015 Operating Changesin Investments Dividends Other'”) 1H16
Cash flow working
capital

(*) “Other” includes changes in other non-current assets and liabilities, suppliers of property, plant and equipment, exchange rate
derivatives and other items that did not involve inflows or outflows of cash

The average remaining term to maturity stands at 5.7 years
The cost of debt in 1H16 was 3.00% vs. 3.24% in 1H15
86% of debt at fixed rates
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1H16 Balance sheet

Solvency ratios

€ million 1H15 1H16
EBITDA / Interest ! 8.7x 9.5x
FFO / Debt 21.4% 22.4%
Debt / EBITDA 3.5x 3.4x

LEBITDA / net financial expenses excluding capitalisations

Debt structure by

! Maturities
Instrument
illi 4,234
5,060 € million
M Eurobond l
EIB F
Gross debt
€5,530 miIIion-< 1,013 Other Loans and Credit 465 94 73
542 USD Bonds = - - -
449 Syndicated Credit & loans 2016 2017 2018 2019-onwards
227
B Cash & cash equivalents H EMTN Bonds m USD Bonds Syndicated credit & loans M EIB loan Other Loans and Credit
1H16
€300 million 10-year euromarket bond issue with a cost of 1.042%
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Confirmation of
2014-2019 targets
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Confirmation of 2014-2019 targets

-------------------------------
. .
. ‘e

2014 - 2019
targets

= Investment in consolidated activities i €3,575 Mn
= New investment opportunities i €1,000 Mn
'?f‘g Improvement in EBITDA margin by 2019 >200 bp
= Average net debt/EBITDA 3.5x
i
= AEPS (CAGR 2019/13) 5-6%
Z# A 7%dividend per share (CAGR since 2014) % 7.0% |

1 |nvestment in transmission and telecommunications network

Confirmation of growth once regulatory reform is completed
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This document has been produced by Red Eléctrica Corporacion, S.A. for the sole purpose expressed therein.
It should not in any event be construed as an offer of sale, exchange or acquisition, or as an invitation to
make any kind of offer, in particular for the purchase of securities issued by Red Eléctrica Corporacion, S.A.

Its content is provisional and purely for information purposes and the statements it contains reflect the
intentions, expectations and forecasts of Red Eléctrica Corporacidn, S.A. and its management. The content
has not necessarily been verified by independent third parties and is, in any event, subject to negotiation,
changes and modifications.

In this respect, neither Red Eléctrica Corporacion, S.A. nor its directors, executives, staff, consultants or
advisors or the companies belonging to its group (referred to collectively as its "Representatives") may be
held liable for the precision, accuracy or integrity of the information or statements included in this
document, and no form of explicit or implicit declaration or guarantee on the part of Red Eléctrica
Corporacion, S.A. or its Representatives may be construed from its content. Neither may Red Eléctrica
Corporacion, S.A. or any of its Representatives be held liable in any way (including negligence) for any
damage which may arise from the use of this document or any information contained in it.

Furthermore, Red Eléctrica Corporacion, S.A. does not assume any commitment to publish potential
modifications or revisions to the information, data or statements contained in the document in the event of
changes in strategy or intention, or any unforeseen events which may affect them.

This disclaimer should be taken into consideration by all the individuals or entities to whom this document
is targeted and by those who consider that they have to make decisions or issue opinions related to
securities issued by Red Eléctrica Corporacion, S.A., especially analysts, notwithstanding the option to
consult the public documentation and disclosures notified or registered with the Spanish stock market
authority (CNMV), which Red Eléctrica Corporacidn, S.A. recommends all interested parties to do.
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