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To the shareholders of Distribuidora Internacional de Alimentacién, S.A.:

Report on the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Distribuidora Internacional de
Alimentacion, S.A. (the parent) and its subsidiaries (the Group), which comprise the consolidated
statement of financial position at December 31, 2023, the income statement, the consolidated
statement of other comprehensive income, the consolidated statement of changes in equity, the
consolidated cash flow statement, and the notes thereto, for the year then ended.

In our opinion, the accompanying consolidated financial statements give a true and fair view, in all
material respects, of the consolidated equity and the consolidated financial position of the Group at
December 31, 2023, and of its financial performance and its consolidated cash flows, for the year
then ended in accordance with International Financial Reporting Standards, as adopted by the
European Union (IFRS-EU), and other provisions in the financial reporting framework applicable in
Spain.

Basis for opinion

We conducted our audit in accordance with prevailing audit regulations in Spain. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report.

We are independent of the Group in accordance with the ethical requirements, including those related
to independence, that are relevant to our audit of the consolidated financial statements in Spain as
required by prevailing audit requlations. In this regard, we have not provided non-audit services nor
have any situations or circumstances arisen that might have compromised our mandatory
independence in a manner prohibited by the aforementioned requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Registered address: Calle de Raimundo Fernandez Villaverde, 65 28003 Madrid - Registered in the Madrid Companies Register under tome 9,364, general entry 8,130 of section 3 of the Companies Book, folio 68,
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our audit opinion thereon, and we do not provide a separate opinion on these matters.

Measurement of property, plant, and equipment and intangible assets

Description

Our
response

As explained in Notes 5, 6.1 and 7.1 to the accompanying consolidated financial
statements, at December 31, 2023, the Group recognized property, plant and
equipment amounting to 634,973 thousand euros, goodwill amounting to 285,179
thousand euros, other intangible assets amounting to 30,574, and right-of-use assets
amounting to 391,609 thousand euros.

For purposes of calculating impairment loss on property, plant, and equipment, right-
of-use assets, and other intangible assets, the carrying amount of these non-current
assets is assigned to each of the corresponding cash-generating units, which in the
Group's case is determined at store level. Goodwill may also be allocated to stores
and in the cases where it is not, the future cash flows of each subsidiary are
considered as a cash generating unit.

Parent management assesses, at least at the end of each reporting period, whether
there are indications of impairment of non-current assets subject to
amortization/depreciation, and tests goodwill for impairment annually, writing down
these investments whenever there is objective evidence that the carrying amount of
the various non-current assets is no longer recoverable, recognizing an impairment
loss for the amount of the difference between the carrying amount and recoverable
amount. In both cases, the recoverable amount is determined taking into account the
value in use of cash-generating units, as applicable.

Since determining recoverable amount requires parent management to make
estimates using significant judgment to establish the assumptions used for these
estimates, we determined this to be a key audit matter.

Information on the measurement standards applied to property, plant and equipment
and intangible assets is provided in Notes 3.d), 3.e), 3.f) and 3.h) to the
accompanying consolidated financial statements.

Our audit procedures related to this matter included:

Understanding the process designed by parent management to determine
whether there are indications of impairment as well as the recoverable amount
property, plant and equipment and intangible assets, and assessing the design
and implementation of the relevant controls in place in that process, involving
our valuation specialists.

Evaluating parent management's analysis of indications of impairment and
reasonableness of the methodology used and the principal assumptions made to
determine the recoverable amount of property, plant and equipment and
intangible assets (in particular, with regard to the assumptions underlying
projected cash flows and long-term growth and discount rates), with the
involvement of our valuation specialists.

A member firm of Ernst & Young Global Limited.
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Comparing the consistency applied in projecting future profit used as a basis for
determining the recoverable amount of property, plant and equipment and
intangible assets with the group’s budget for 2024, approved by the parent’s
board of directors, and with the various group companies’ business plans
prepared by management.

Assessing, with the involvement of our valuation specialists, the sensibility of
the analyses used to evaluate changes in the main assumptions used.

Reviewing the disclosures made in the notes to the consolidated financial
statements and assessing whether they are in conformity with the applicable
financial reporting framework.

Other information: Consolidated Management Report

Other information refers exclusively to the 2023 consolidated management report, the preparation
of which is the responsibility of the parent's directors and is not an integral part of the consolidated
financial statements.

Our audit opinion on the consolidated financial statements does not cover the consolidated
management report. Our responsibility for the consolidated management report, in conformity with
prevailing audit requlations in Spain, entails:

a. Checking only that the consolidated non-financial statement and certain information included
in the Corporate Governance Report and the Annual Report on Remuneration of Directors, to
which the Audit Law refers, was provided as stipulated by applicable regulations and, if not,
disclose this fact.

b. Assessing and reporting on the consistency of the remaining information included in the
consolidated management report with the consolidated financial statements, based on the
knowledge of the Group obtained during the audit, in addition to evaluating and reporting on
whether the content and presentation of this part of the consolidated management report are
in conformity with applicable regulations. If, based on the work we have performed, we
conclude that there are material misstatements, we are required to disclose this fact.

Based on the work performed, as described above, we have verified that the information referred to
in @) above has been provided as stipulated by applicable requlations and that the remaining
information contained in the consolidated management report is consistent with that provided in the
2023 consolidated financial statements and its content and presentation are in conformity with
applicable regulations.

Responsibilities of the parent’'s directors and the audit committee for the consolidated financial
statements

The directors of the parent are responsible for the preparation of the accompanying consolidated
financial statements so that they give a true and fair view of the equity, financial position and results
of the Group, in accordance with IFRS-EU and other provisions in the financial reporting framework
applicable to the Group in Spain, and for such internal control as they determine necessary to enable
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

A member firm of Ernst & Young Global Limited.
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In preparing the consolidated financial statements, the parent’s directors are responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The audit committee of the parent is responsible for overseeing the Group's financial reporting
process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an audit report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with prevailing audit regulations in Spain will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with prevailing audit regulations in Spain, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement in the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the parent's directors.

Conclude on the appropriateness of the use by the parent’s directors of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our audit
report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure, and content of the consolidated financial

statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision, and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the audit committee of the parent regarding, among other matters, the scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the audit committee of the parent with a statement that we have complied with
relevant ethical requirements, including those related to independence, and to communicate with
them all matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

From the matters communicated with the audit committee of the parent, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter.

Report on other legally stipulated disclosure requirements

European single electronic format

We have examined the digital files of the European single electronic format (ESEF) of Distribuidora
Internacional de Alimentacién, S.A. and subsidiaries for the 2023 financial year, consisting of XHTML
files containing the financial statements for the year and the XBRL files marked up by the entity,
which will form part of the annual financial report.

The directors of Distribuidora Internacional de Alimentacién, S.A. are responsible for submitting the
annual financial report for the 2023 financial year in accordance with the format and markup
requirements set out in the European Commission Delegated Regulation (EU) 2019/815, of
December 17, 2018 (the "ESEF Regulation"). For this reason, the Annual Corporate Governance
Report and the Annual Report on Remuneration of Directors have been included in the consolidated
management report for reference.

Our responsibility consists of examining the digital files prepared by the directors of the parent
company, in accordance with prevailing audit regulations in Spain. These standards require that we
plan and perform our audit procedures to obtain reasonable assurance about whether the contents of
the consolidated financial statements included in the aforementioned digital files correspond in their
entirety to those of the consolidated financial statements that we have audited, and whether the
consolidated financial statements and the aforementioned files have been formatted and marked up,
in all material respects, in accordance with the ESEF reqgulation.

In our opinion, the digital files examined correspond in their entirety to the audited consolidated
financial statements, which are presented and have been marked up, in all material respects, in
conformity with the ESEF regulation.

Additional report to the parent's audit committee

The opinion expressed in this report is consistent with the additional report we issued to the parent’s
Audit Committee dated February 29, 2024.
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Term of engagement

The ordinary general shareholders’ meeting held on June 28, 2023 appointed us as the Group's
auditors for the year ended December 31, 2023.

Previously, we were appointed as auditors by the shareholders for one year and we have been
carrying out the audit of the financial statements continuously since the year ended December 31,
2019.

ERNST & YOUNG, S.L.
(Registered in the Official Register of
Auditors under No. SO530)

(Signed on the original version in Spanish)

Maria del Transito Rodriguez Alonso
(Registered in the Official Register of
Auditors under No. 20539)

February 29, 2024

A member firm of Ernst & Young Global Limited.
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Consolidated Statement of Financial Position

Consolidated Statement of Financial Position

At 31 December 2023
(Thousands of euros)

ASSETS Note 31 December 2023 31 December 2022
NON-CURRENT ASSETS:
Property, plant and equipment 5 634,973 904,315
Goodwiill 6.1 285,179 326,297
Right-of-use assets 7.1 391,609 492,677
Other intangible assets 6.2 30,574 37,289
Investments accounted for using the equity method 9 338 430
Trade debtors and other receivables 8.1 10,799 11316
Other financial assets 82 60,168 60,476
Tax assets 17.2 63,618 70,366
Total non-current assets 1,477,258 1,903,166
CURRENT ASSETS
Inventories 11 315,005 417,641
Trade debtors and other receivables 8.1 161,189 199,087
Tax assets 17.2 36,973 49,704
Income tax assets 17.2 71,900 8,303
Other financial assets 82 14,496 8,581
Other assets 10 9,596 9,627
Cash and cash equivalents 12 131,061 215,819
740,220 908,762
Non-current assets held for sale 13 409,857 309,012
Total current assets 1,150,077 1,217,774
TOTAL ASSETS 2,627,335 3,120,940
EQUITY AND LIABILITIES
EQUITY:
Capital 141 580,655 580,655
Share premium 142 1,058,873 1,058,873
Reserves and retained earnings 143 (1,567,395) (1,443,547)
Own shares 14.4a) (3.150) (3,150)
Other own equity instruments 14.4b)and 18 1,075 250
Net result for the year 143 (30,242) (123,848)
Translation differences 14.7 (107.182) (64,960)
Value adjustments due to hedging transactions (761) 3,284
Equity attributable to holders of the parent company's equity instruments (68,127) 7,557
NON-CURRENT LIABILITIES:
Financial debt 151 457,570 637,901
Lease liabilities 7.2 and 15.1 285,408 371,643
Provisions 16 92,680 83,515
Other financial liabilities 152 193 710
Deferred tax liabilities 17.2 43,136 50,742
Total non-current liabilities 878,987 1,144,511
CURRENT LIABILITIES:
Financial debt 151 77287 108,776
Lease liabilities 7.2 and 15.1 143,665 185,526
Trade creditors and other accounts payable 153 1,091,471 1,313,849
Tax liabilities 172 41,446 56,072
Income tax liabilities 17.2 10377 14,191
Other financial liabilities 15.4 149,778 212,727
1,514,024 1,891,141
Liabilities directly associated with non-current assets held for sale 13 302,451 77731
Total current liabilities 1,816,475 1,968,872
TOTAL LIABILITIES AND EQUITY 2,627,335 3,120,940

Notes 1 to 25 set out in the Consolidated Notes and the Annex

financial year.

are a part of the consolidated annual accounts for the 2023
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Consolidated Income Statement

Consolidated Income Statement

For the financial year ended 31 December 2023
(Thousands of euros)

Re-presented (¥)

Note 2023 2022
Revenues 4and 19.1 5,720,468 5,934,419
Other income 20.1 27415 30,702
TOTAL INCOME 5,747,883 5,965,121
Goods and other consumables used 20.2 (4,306,892) (4,411,440)
Personnel expenses 203 (595,406) (644,138)
Other operating expenses 20.4 (588,734) (644,867)
Depreciation of right-of-use assets 205 (171,354) (173,539)
Depreciation and amortisation 205 (143,113) (143,718)
Net impairment losses 205 (45,059) (40,379)
Result of non-current asset derecognition 20.6 (26,754) (24,068)
RESULTS FROM OPERATING ACTIVITIES (129,429) (117,028)
Financial income 20.7 71,656 65,561
Financial expenses of leases 20.7 (54,067) (47,522)
Other financial expenses 20.7 (87.428) (74.444)
Result from net monetary position 209 114,435 100,818
FINANCIAL RESULT 44,596 44,413
Result of companies accounted for using the equity method 9 (5) (55)
NET RESULT BEFORE TAX FROM CONTINUING OPERATIONS (84,838) (72,670)
Income tax 17 18,321 (32,816)
RESULT AFTER TAX FROM CONTINUING OPERATIONS (66,517) (105,486)
Result for discontinued operations, net of tax 13 36,275 (18,362)
NET RESULT FOR THE YEAR (30,242) (123,848)
Attributed to:
Holders of the parent company's equity instruments (30.242) (123,848)
Basic and diluted result per share, in euros
Continuing operations (0.001) (0.002)
Discontinued operations 0.001 —
Result for the period — (0.002)

Notes 1 to 25 set out in the Consolidated Notes and the Annex are a part of the consolidated annual accounts for the 2023
financial year.

(*) Data re-presented as a result of the classification of discontinued operations of Portuguese business (Note 13).
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Consolidated Statement of Comprehensive Income 6
° L]
Consolidated Statement of Comprehensive Income
For the financial year ended 31 December 2023
(Thousands of euros)
2023 2022
31 December 31 December
Net result for the year (30,242) (123,848)
Other comprehensive income:
Items not to be reclassified to the income statement — —
Items that may be reclassified to the income statement
Translation differences of financial statements of foreign operations (42,222) 34,304
(42,222) 34,304
Value adjustments due to hedging transactions (4,045) 3,284
(4,045) 3,284
Other global result for the year, net of taxes (46,267) 37,588
Total global result for the year, net of taxes (76,509) (86,260)
Attributed to:
Holders of the parent company's equity instruments (76,509) (86,260)
(76,509) (86,260)

Notes 1 to 25 set out in the Consolidated Notes and the Annex are a part of the consolidated annual accounts for the 2023
financial year.
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Consolidated Statement of Changes in Equity
Consolidated Statement of Changes in Equity
For the financial year ended 31 December 2023
(Thousands of euros)
Equity attributable to holders of equity instruments in the parent company
Result for Value Equity
the year adjustments  attributable
Reserves Other own attributed to due to to the
Issued Share and retained equity the parent Translation hedging Parent Total
capital premium earnings  Own shares instruments company differences transactions Company equity
At 31 December 2021 580,655 1,058,873 (1,185,937) (3,842) 416 (257,331) (99,264) - 93,570 93,570
Net result for the period - — — — - (123,848) — — (123,848) (123,848)
Other global result for the
period, net of taxes — - - - — - 34,304 3,284 37588 37.588
Total global result for the _ _ _ _ _
year, net of taxes (123,848) 34,304 3,284 (86,260) (86,260)
Share-based payments — - — — 269 - — — 269 269
Delivery of own shares — — (279) 692 (435) — — — (22) (22)
Transfer of result for the
previous year - - (257.331) - - 257331 - - _ _
At 31 December 2022 580,655 1,058,873 (1,443,547) (3150) 250 (123,848) (64,960) 3,284 7,557 7,557
Net result for the period - — = = = (30.242) — — (30.242) (30,242)
Other global result for the
period, net of taxes - - - - - = (42,222) (4,045) (46,267)  (46,267)
Total global result for the _ _ _ _ _
year, net of taxes (30,242) (42,222) (4,045) (76,509) (76,509)
Share-based payments — — — — 825 — — — 825 825
Transfer of result for the
previous year - - (123.848) - = 123,848 - - _ _
At 31 December 2023 580,655 1,058,873 (1,567,395) (3,150) 1,075 (30,242) (107,182) (761) (68,127) (68,127)

Notes 1 to 25 set out in the Consolidated Notes and the Annex are a part of the consolidated annual accounts for the 2023
financial year.
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Consolidated Cash Flow Statement

Consolidated Cash Flow Statement

For the financial year ended 31 December 2023
(Thousands of euros)

Re-presented (*)

Notes 2023 2022
Operating activities
RESULT BEFORE TAX FROM CONTINUING OPERATIONS (84,838) (72,670)
RESULT BEFORE TAX FROM DISCONTINUED OPERATIONS 13 51.818 (17.318)
Result before tax (33,020) (89,988)
Adjustments to result: 411,251 520,235
Depreciation of right of-use assets 205 171,354 173,539
Depreciation and amortisation 20.5 143,113 143,718
Net result on impairment of assets 205 45,059 40,379
Impairment of trade debtors 8.1 (511) 3,833
Result of non-current asset derecognition 206 26,754 24,068
Financial income 20.7 (71,656) (65.561)
Financial expenses for leases 20.7 54,067 47,522
Other financial expenses 20.7 87428 T4bbb
Changes in provisions 5,961 (17.529)
Other adjustments from discontinued operations 13 (48,228) 101,522
Other adjustments to profit and loss (2,095) (5.755)
Share in result of companies accounted for using the equity method, net of dividends 9 5 55
Adjustments to working capital: (17,031) 37,859
(Increase)/Decrease trade debtors and other accounts receivables 14914 (34,585)
(Increase)/Decrease in inventories (248) (22,489)
Increase/(Decrease) trade debtors and other accounts payables 37,570 86,855
(Increase)/Decrease in other assets 8,705 (12,037)
Increase/(Decrease) in other liabilities (15,994) 29,551
Change in working capital from discontinued operations 13 (23,512) 3,015
Current income tax collected (paid) (38,466) (12,451)
Net cash flow from operating activities 361,200 468,106
Investment activities
Payments due to investments in intangible assets 6.2 (12.143) (17.537)
Development expenses 6.2 (4,004) (6,722)
Payments due to investments in property, plant and equipment 5 (164,183) (267.180)
Collections due to investments in financial instruments 9,487 —
Payments due to investments in financial instruments — (13,302)
Disposals of property, plant and equipment assets 10,701 24,774
Payments from other financial assets (11,018) (3.498)
Proceeds from the sale of discontinued operations 233,263 —
Interest collected 29,778 29,039
Net cash flows of investment activities from discontinued operations 13 (3.360) (4,157)
Net cash flows of investment activities 88,521 (258,583)
Financing activities
Lease payments 72 (222.245) (215.827)
Amounts (repaid) of financial debt 155 (188,172) (21.423)
Amounts coming from financial debt 155 2,842 12,754
Collections (payments) from other financial liabilities 7,609 738
Interests paid (44,493) (35,578)
Net cash flow of financing activities from discontinued operations 13 (96) (54,419)
Net cash flow from financing activities (444,555) (313,755)
Net change in cash and cash equivalents 5,166 (104,232)
Effect of exchange rate changes on cash and cash equivalents (55,670) (36,856)
Cash and cash equivalents at 1January 215,819 361,065
Cash and cash equivalents at 31 December 131,061 215,819
Cash and cash equivalents at 31 December from discontinued activities 34,254 4,158

Notes 1 to 25 set out in the Consolidated Notes and the Annex are a part of the consolidated annual accounts for the 2023
financial year.
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Notes to the Consolidated Annual Accounts for 2023

Notes to the Consolidated Annual Accounts for 2023

1. NATURE, ACTIVITIES AND COMPOSITION OF THE GROUP

Distribuidora Internacional de Alimentacién, S.A. (hereinafter the Parent Company, the Company or Dia) was incorporated in
Spain on 24 June 1966 as a public limited company ('sociedad anénima") for an unlimited period of time. Its registered office
is located in Las Rozas, Madrid.

The Company is the head of a group of subsidiary companies which, along with Distribuidora Internacional de Alimentacion,
S.A, form the Dia Group (hereinafter, the Group or Dia Group - See Annex), whose main activity is retail sale of food products
at self-service store, either owned or franchised. The Group opened its first establishment in Madrid in 1979.

The Company’s shares have been admitted for trading on the Continuous Market of the Madrid, Barcelona, Valencia and
Bilbao Stock Exchanges since 5 July 2011.

Currently, Distribuidora Internacional de Alimentacién, S.A. and subsidiaries use the Dia, Minipregco and Clarel brands and
operate in the markets in Spain, Portugal, Argentina and Brazil.

On 28 March 2019, L1R Invest1 Holdings S.a rl. made a public takeover bid for 100% of the shares forming the Parent
Company'’s capital, as a result of which L1R Invest1 Holdings S.a r.l. acquired shares representing 40.76% of Dia’s share capital,
which added to the shares that they already held prior to the Bid, brought their total shareholding to 69.76%. The Bid was
settled on 22 May 2019.

1.1. Relevant events

a) Impact of the conflict in Ukraine

The Group does not have any operations or assets in Ukraine, Russia or Belarus and exposure to said markets is not considered
material. However, the Group is affected by the macroeconomic consequences of the war in Ukraine, such as increased
energy, fuel and raw material prices. The Group has not suffered any significant supply chain problems since the start of the
armed conflict, but it is closely monitoring their evolution. However, it is difficult to estimate how all these variables will evolve
in the coming months given the geopolitical implications of the conflict and its possible global repercussions, which make it
difficult to make any reliable estimate of the potential impact it could have on the Dia Group's business.

In a publication of Other Relevant Information dated 12 August 2023, the Parent Company notified the National Securities
Market Commission (CNMV) that within the framework of the new international sanctions imposed by the Office of Foreign
Assets Control (‘OFAC’) in the USA on certain persons, the Company, in accordance with the information received from the
Luxembourg company LetterOne Investment Holdings, S.A. (‘LIHS") and referring back to previous reports of Other Relevant
Information and to the OFAC itself (FAQ 1131 of LetterOne Investment Holdings, S.A.) accessible through the following link at
https://ofac.treasury.gov/faqs/1131, reiterated that no natural person shareholder of LIHS holds, either individually or jointly
with other shareholders, control of LIHS and consequently the Company considers that it is not affected in any way by the
aforementioned sanctions. This communication of Other Relevant Information is in complement to others of a similar nature
published previously by the Company, dated respectively 28 February 2022 (registration number 14,698), 15 March 2022 and
22 March 2022 (registration number 15,015).

b) Corporate operations

On 1 August 2023, the Parent Company informed the CNMV that the sale agreement for the shares of Beauty by Dia, S.AU.
(“Clarel”) signed on 22 December 2022 between Dia Retail Espana, S.A.U. ("Dia Retail") as vendor and C2 Private Capital, S.L.
("C2") as purchaser was automatically resolved since the conditions precedent had not been fulfilled by 31 July 2023 (last date
for fulfilling the conditions precedent, extended for a single additional period at the request of C2 (Final Long Stop Date)).

On 5 December 2023, the Company notified the CNMV of the sale of Clarel to Grupo Trinity S.A.S. The price to be received by
Dia Retail for the transaction, which could vary depending on certain parameters, is estimated to be 11.5 millions of euros,
payable in 2024, with a potential maximum additional sum of 15 millions of euros in 2029. Amongst other assets, the
agreement reached includes approximately 1,000 Clarel stores spread across the country and three distribution centres.
Completion of the transaction is, as regulated in the agreement, subject to the purchaser's obtaining merger control
clearance from the European Commission and/or the National Markets and Competition Commission (hereinafter CNMC) on
or before 30 April 2024. At December 2023, these conditions precedent had not been met. On 14 February 2024, the
Company received by the CNMC notification of compliance. The accounting impacts arising from the transaction are
disclosed in Notes 13 and 25.
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On 3 August 2023, the Parent Company notified the CNMV that, together with its indirectly wholly owned subsidiary
Luxembourg Investment Company 322 S.ar.l. (‘LuxCo 322", jointly with the Company, the “Vendors’), it had signed a share sale
agreement whereby, among other things, the Vendors would sell 100% of the share capital of Dia Portugal Supermercados,
S.A. to Auchan Portugal, S.A. The price of the transaction, which may vary depending on certain parameters, is 155 millions of
euros. The agreement reached would involve complete disinvestment by Dia Group in Portuguese territory. The conclusion of
the transaction is subject to the fulfilment or renunciation, as regulated by the Agreement, of certain conditions precedent by
31 May 2024, including: (i) the purchaser obtaining merger control clearance from the European Commission and/or the
relevant authority in Portugal, (ii) the vendors obtaining authorisation from the financial entities of the Company's syndicated
financing to carry out the transaction and (iii) retaining certain densities on the Portuguese sub-franchising network. At year-
end 2023, the Group had classified the assets and liabilities relating to the Clarel business and Dia Portugal as non-current
assets held for sale and, the operations for the year, net of tax, as discontinued operations as the requirements of IFRS 5 were
met.

On 2 August 2022 the Parent Company, together with two of its indirect wholly-owned subsidiaries, Dia Retail Espafa, S.A.U.
and Grupo El Arbol, Distribucién y Supermercados, S.AU. announced the sale of the large format stores business in Spain to
Alcampo, S.A. The price of the operation was 252 millions of euros. On 2 March 2023 the Parent Company announced that all
the conditions precedent to which the operation was subject had been fulfilled and the proceeds obtained from it were used
to pay syndicated financing amounting to97,200 thousands of euros (Note 15.1 (b)).

On 1 November 2023, the Parent Company entered into an operation with its subsidiaries (hereinafter "Hive Down"). The
execution of this operation is an obligation provided in the Syndicated Financing and required by the Syndicated Creditors
(Note 15.1.b), with a view to facilitating the Company’s and its Group’s access to possible future financing or refinancing.

2. BASIS OF PRESENTATION

2.1. Basis of preparation of the consolidated annual accounts

The Directors of the Parent Company have prepared these consolidated annual accounts on the basis of the accounting
records of Distribuidora Internacional de Alimentaciéon, S.A. and the consolidated companies in accordance with International
Financial Reporting Standards (IFRS) and their interpretations (IFRIC and SIC) adopted by the European Union (IFRS-EU), and
other applicable provisions in the financial reporting framework, to give a true and fair view of the consolidated equity and
consolidated financial position of Distribuidora Internacional de Alimentacién, S.A. and subsidiaries at 31 December 2023 as
well as the consolidated financial performance, consolidated cash flows and changes in consolidated equity for the financial
year ended on that date.

These consolidated annual accounts have been prepared using the historical cost principle, apart from some assets and
liabilities valued at fair value (Note 15.5) and non-current assets held for sale, valued at the lower of the book value and fair
value net of the costs of disposal or distribution. It should be noted that the balances from the Group's Argentine companies
have been expressed at current cost before being included in Dia Group's consolidated annual accounts, based on IAS 29
"Financial Reporting in Hyperinflationary Economies", since Argentina is considered a hyperinflationary economy (Note 2.7).

The Group has opted to present a consolidated income statement separately from the consolidated statement of
comprehensive income. The consolidated income statement is reported using the nature of expense method and the
consolidated cash flow statement has been prepared using the indirect method.

The Parent Company's Directors believe the consolidated annual accounts for the 2023 financial year, prepared on 28
February 2024, will be approved by the General Shareholders' Meeting without any amendment. The consolidated annual
accounts for the 2022 financial year were approved by the General Shareholders’ Meeting held on 28 June 2023, and lodged
with the Madrid Companies Registry.

Given that the accounting principles and valuation criteria used in preparing Dia Group's consolidated annual accounts may
vary from those used by some of the companies that are a part of it, the necessary adjustments and reclassifications were
introduced in the consolidation process to standardise these principles and criteria amongst themselves and bring them into
line with IFRS-EU.
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2.2. New standards, amendments and interpretations issued and approved
for use in the European Union from 1 January 2023

The group has adopted the following standards and amendments passed by the European Union and which are mandatory
from 2023 onwards:

Approved for use in the European Union

Amendments and/or interpretations: Mandatory
application

financial years

commencing

IAS 1 (Amendment) - Disclosure of Amendments enabling entities to correctly identify information about 1 January 2023
accounting policies material accounting policies that must be disclosed in the consolidated

annual accounts.
IAS 8 (Amendment) - Definition of Amendments clarify the distinction between 1 January 2023
accounting estimates changes in accounting estimates, and changes in

accounting policies and the correction of errors.

IAS 12 (Amendment) - Deferred tax relating Clarifications about how entities should record deferred tax generated 1 January 2023
to assets and liabilities arising from a single in transactions such as leases and decommissioning obligations.
transaction

IAS 12 (Amendment) - International Tax This amendment introduces a temporary exemption to the recognition 1 January 2023
Reform - Pillar 2 Model Rules of IAS 12 on deferred taxes related to the entry into force of the Pillar 2
tax model. It also includes additional disclosure requirements.

The application of these amendments and/or interpretations has not had a material effect on the consolidated annual
accounts for the year ended 31 December 2023.

2.3. New standards, amendments and interpretations for future application

At the date these consolidated annual accounts were authorized for issue, the following standards, amendments and
interpretations had been published by the IASB, but they had not yet come into force, either because their effective date is
after the date of the consolidated annual accounts, or because they have not yet been adopted by the European Union.

Approved for use in the European Union

Mandatory
application
financial years
Amendments and/or interpretations: commencing
This amendment clarifies subsequent accounting for lease liabilities
IFRS 16 (amendment) - Lease liability on arising in transactions of sale with subsequent leasing (sale and lease
a sale with subsequent leasing back). 1 January 2024
IAS 1 (amendment) - Classification of Clarifications respecting the presentation of liabilities as current or non-
liabilities as current and non-current current and, in particular, those with a maturity that is conditional on
and those subject to covenants performance of covenants. 1 January 2024
Not yet approved for application in the European Union at the date this document was published
Mandatory
application
financial years
Amendments and/or interpretations: commencing

This amendment introduces requirements to disclose specific
IAS 7 and IFRS 7 (amendment) - Finance information about finance agreements with suppliers, and their effects
agreements with suppliers on the business’ liabilities and cash flows including liquidity risk and
managing the associated risks.

1 January 2024

This amendment sets out a focus that specifies when one currency can
be exchanged for another, and, in the event it is not, the determination 1 January 2025
of the exchange rate to be used.

IAS 21 (amendment) - Absence of
convertibility

The Group does not expect any significant impact from the application of these standards.
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2.4. Functional and presentation currency

The annual accounts are presented in thousands of euros, unless indicated otherwise, as the euro is the Parent Company's
functional and presentation currency.

2.5. Comparison of information

The consolidated annual accounts present, for comparative purposes, each of the items of the consolidated statement of
financial position, the consolidated income statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity, the consolidated cash flow statement and the notes to the consolidated annual
accounts, in addition to the figures for the 2023 financial year, those corresponding to the previous financial year, which differ
from those approved by the Parent Company's Ordinary General Shareholders' Meeting on 28 June 2023 due to the
classification of the business in Portugal as discontinued operations, as mentioned in Note 1.1 b) above, and in accordance
with the requirements of IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations - the comparative figures on
the consolidated income statement and the consolidated statement of cash flows for the 2022 financial year have been re-
presented to classify the result of the business in Portugal in a single line of the consolidated income statement under the
heading "Result from discontinued activities" (Note 13).

Moreover, the Group decided to show the provisions for onerous contracts under the heading "Lease liabilities" on the
consolidated statement of financial position, instead of presenting them under the heading “Trade creditors and other
accounts payable”. This change has not modified the consolidated results for 2022, as it is solely a reclassification between
short term liability headings.

Furthermore, the Group decided to change the grouping of headings on the consolidated annual accounts, which affected
the consolidated statement of financial position, the consolidated income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement. These changes occurred without detracting from the information shown
and the necessary changes were made to the details included in the notes, as well as in the comparative information, in the
event that it should be necessary. The changes resulting in providing a greater breakdown of all IFRS 16 items, as well as
grouping immaterial items.

2.6. Going concern

The Parent Company's Directors prepared these consolidated annual accounts in accordance with the going concern
principle.

At 31 December 2023, consolidated equity was negative at 68.1 millions of euros (positive at 7.6 millions of euros at 31
December 2022) and consolidated working capital, calculated as current assets less current liabilities, excluding assets and
liabilities held for sale, was negative, amounting to 774 millions of euros (negative at 982 millions of euros at 31 December
2022). The consolidated loss for the year was 30 millions of euros (consolidated loss of 124 millions of euros in 2022) and the
net consolidated change in cash and cash equivalents was negative at 50.5 millions of euros (145 millions of euros negative in
2022).

Regarding the Parent Company, at 31 December 2023, equity was 534 millions of euros positive (667 millions of euros
positive at 31 December 2022).

At 31 December 2023, the Group had available liquidity of 319.5 millions of euros at the consolidated level (350 millions of
euros at 31 December 2022), which includes the available balances of the financing obtained and the cash and cash
equivalents at that date. Additionally, updated business plans project significant improvements. Likewise, during 2024, the
Group will have additional net liquidity as a result of the corporate operations mentioned in Notes 1.1 b), 13 and 15. Finally, it
should be noted that at 31 December 2023 (as in the previous year) the Group was in compliance with the covenants of the
syndicated financing (Note 15.1). Within this context, the Directors consider the Group will continue to operate on a going
concern basis.

2.7. Classification of Argentina as a hyperinflationary country

In 2018, Argentina was declared a hyperinflationary economy due, among other reasons, to the fact that the cumulative
inflation rate of its economy exceeded 100% over a continuous three-year period.
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As a result of this, the Group started to apply IAS 29 to the financial statements of the Argentine companies with retroactive
effect from 1 January 2018. Applying this rule entails the following criteria:

« Adjusting the historical cost of non-monetary assets and liabilities and the equity items from their date of acquisition or
inclusion in the consolidated statement of financial position to the end of each financial year to reflect the changes in
purchasing power of the currency arising from inflation.

» Reflecting the gain or loss corresponding to the impact of the year's inflation on the net monetary position in the
consolidated income statement.

» Adjusting the various items of the consolidated income statement and the consolidated cash flow statement for the
inflationary index since their generation, with a balancing entry in financial profit/loss and in a specific item of the cash
flow statement, respectively.

» Converting all the components of the financial statements of the Argentine companies at the closing exchange rate.

To re-present the financial statements of the Argentine companies, the index used was that of the public organisation INDEC
(National Statistics and Census Institute), an Argentinian public body, through the publication of the Consumer Price Index,
which measures the change in the prices of goods and services representative of household spending.

The inflation index 215.22% at 31 December 2023 (98.83% at December 2022).

The most significant impacts on the consolidated statement of financial position resulting from inflation in Argentina relate to
the revaluation of property, plant and equipment (Note 5) and the corresponding effect on deferred taxes (Note 17). The
impact of inflation on non-monetary items has been included as translation differences. Furthermore, the impact of the
change in the net monetary position has been recognised as a financial gain (Note 20.9).

2.8. Relevant estimates and assessment of uncertainty

Preparing the consolidated annual accounts requires the application of relevant accounting estimates and the application of
judgements, estimates and hypothesis in the process of applying the Group's accounting policies. The estimates and
assumptions that are most exposed to uncertainty are listed below:

«  Assessment of the potential impairment of non-financial assets that require an estimate of the future evolution of the
business and the most suitable discount rates. The Group considers that its estimates in this area are appropriate and
coherent within the current economic environment and reflect its investment plans and the best available estimates of its
future income and results. It considers that its discount rates are a suitable reflection of the risks associated with each cash
generating unit (Note 3 h) and Note 5).

+  The judgements related to determining the lease term, as well as the estimation of the discount rates applied in
measuring the liability under IFRS 16 Leases.

» Analysis of possible contingencies or liabilities linked to litigations in progress, for which the Group assesses the results of
certain tax, legal or other type of proceedings that are not closed off at the date the consolidated annual accounts are
prepared (Notes 3 m), 16, 17 and 21).

The other estimates, judgements and assumptions used in drawing up these consolidated annual accounts are as follows:
»  The useful life of property, plant and equipment and intangible assets.

« The fair value of financial instruments granted as share-based payments that are not listed on an active market, which is
determined using measurement techniques.

The estimates made take account of the risks deriving from climate change. The costs deriving from the Sustainability
strategy are incorporated into the Group's budgets and business plans, which are used to analyse the impairment of the
group’s non-financial assets (Note 3 h) and 5). Nonetheless, given the nature of the Group's assets and the mitigation
measures it is taking as part of its Sustainability strategy (Note 24), the risk deriving from climate change is not considered to
have any significant impact on the estimates of useful lives of assets or the recoverable amounts of inventories or on the
impairment tests of non-financial assets.

Although the Directors’ estimates were made on the basis of the best available information at 31 December 2023, it is
possible that future events could lead to changes in subsequent financial years, in which case this would be done
prospectively, pursuant to that established in IAS 8.
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2.9. Basis of consolidation

a) Subsidiaries

Subsidiaries are those where the Parent Company holds control and, therefore, has the power to direct financial and
operational policies. They are consolidated by including their total assets, liabilities, income, expenses and cash flows, once
the relevant adjustments and disposals have been made to intra-group operations. The results of the subsidiaries acquired
during the financial year are included in the consolidated annual accounts from the effective date of acquisition. Subsidiaries
are excluded from the consolidation from the date on which this control is lost. All balances, income and expenses, gains,
losses and dividends arising from transactions between Group companies are eliminated in full.

b) Associates

Associates are entities over which the Parent Company, either directly or indirectly through subsidiaries, exercises significant
influence. Significant influence is the power to intervene in the financial and operating policy decisions of an entity but is not
control or joint control over those policies. When assessing the existence of significant influence, consideration is given to the
existence of potential voting rights that are exercisable or convertible at the end of each financial year, including potential
voting rights held by the Group or another entity.

Investments in associates are initially recorded at cost and, subsequently, using the equity method until the date the Parent
Company can no longer justify the existence of significant influence.

c) Joint agreements

Joint control companies are those where the Group has shared control over their business, regulated under a contractual
agreement. These companies are included in the consolidated annual accounts, as provided for in IFRS 11, Joint agreements,
using the equity method.

d) Equity method

Under the equity method, investments are adjusted to recognise the Group's share of the investee's post-acquisition results in
profit or loss and the Group's share of movements in the investee's other comprehensive income in other comprehensive
income. Dividends received or receivable from associates and joint ventures are carried as a reduction in the book value of the
investment.

When the Group's share of losses on an investment carried under the equity method is equal to or exceeds its shareholding in
the entity, including any other unsecured long-term receivable, the Group does not recognise additional losses, unless
obligations have been incurred or payments have been made on behalf of the other entity.

Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to the extent of the
Group's interest in those entities. Unrealised losses are also eliminated, unless the transaction provides evidence of the
impairment of the asset transferred. The accounting policies of equity accounted investees are changed when necessary to
ensure consistency with the policies adopted by the Group.

3. KEY ACCOUNTING POLICIES

a) Business combinations and goodwiill

The Group applied the exception provided for in IFRS 1 and therefore only business combinations carried out after 1 January
2004 - the date of transition to IFRS-EU for the Carrefour Group - were accounted for using the acquisition method (Dia
Group was spun off from the Carrefour Group in 2011). Entities acquired prior to that date were recognised in accordance
with the generally accepted accounting principles previously applied by the Carrefour Group, taking into account the
necessary corrections and adjustments at the transition date.

The Group applies IFRS 3 "Business Combinations" to all transactions of this type in these consolidated annual accounts.

The Group applies the acquisition method for business combinations. The acquisition date is the date on which the Group
obtains control of the acquired business.

The consideration given for the business combination is determined on the acquisition date as the sum of the fair values of
the assets delivered, the liabilities incurred or assumed, the equity instruments issued, any contingent consideration the
depends on future events or compliance with certain conditions in exchange for control of the acquired business and any
previous equity interest in the subsidiary.

The consideration given excludes any payments that do not form part of the exchange for the acquired business. Acquisition
costs are recognised as an expense when they are incurred.
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At the acquisition date the Group recognises the assets acquired, the liabilities assumed and any non-controlling interest at
their fair value.

The excess between: a) the consideration given, b) the amount of any non-controlling interest in the acquired business and, c)
the fair value at the acquisition date of any previous equity interest in the acquired business above the fair value of the assets
acquired and liabilities assumed is recognised as goodwill. Any shortfall, after evaluating the consideration given and the
identification and measurement of net assets acquired, is recognised in profit and loss.

Note 3 h) details the criteria relating to goodwill impairment.

b) Translation of foreign operations

The financial statements of companies with a functional currency other than the euro, except in the case of Argentina (Note
2.7), are translated into euros as follows:

» Assets and liabilities are translated to euros at the exchange rate at the balance sheet date;

+ Income and expenses, including comparative balances, are translated at the exchange rates prevailing at the date of each
transaction using average exchange rates in those circumstances where the application of this simplifying criterion does
not give rise to significant differences.

« The resulting foreign currency exchange differences are recognised as translation differences in other comprehensive
income. The translation differences are reclassified to profit and loss at the time when the company generating them
ceases to be a part of the Group.

In the presentation of the consolidated cash flow statement, cash flows of foreign subsidiaries and joint ventures, including
comparative balances, are translated into euros applying the exchange rates prevailing on the date these took place.

c) Foreign currency transactions, balances and cash flows

Transactions in foreign currency are translated into the functional currency at the spot exchange rate between the functional
currency and the foreign currency prevailing at the dates of the transactions. Gains and losses in foreign currency resulting
from the settlement of these transactions are generally recognised in profit or loss for the year. Gains and losses for foreign
currency exchange related to financial debts are presented in the consolidated income statement within other financial
expenses. Other gains and losses for foreign currency exchange are presented in the consolidated income statement on a net
basis within "Positive/(negative) exchange differences".

Monetary assets and liabilities denominated in foreign currencies have been translated into euros at the year-end rate, while
non-monetary assets and liabilities measured at historical cost have been translated at the exchange rate prevailing at the
transaction date. Lastly, non-monetary items measured at fair value are translated into euros using the exchange rate
prevailing on the date on which this measurement is made.

In the consolidated cash flow statement, cash flows from foreign currency transactions have been translated into euros at the
exchange rates prevailing at the dates the cash flows occurred. The effect of exchange rate fluctuations on cash and cash
equivalents denominated in foreign currencies is recognised separately in the cash flow statement as "Effects of exchange
rate changes on cash and cash equivalents".

The differences arising on the translation into euros of monetary assets and liabilities denominated in foreign currency are
recognised in profit or loss. However, foreign currency exchange gains or losses arising on monetary items forming part of the
net investment in foreign businesses are recognised as translation differences in other comprehensive income.

The exchange rates against the euro (EUR) of the main currencies of the Group companies for the year ended 31 December
2023 and 2022 were as follows:

31 December 2023 31 December 2022
) Cumulative . Cumulative
Closing Rate Average Rate V) Closing Rate Average Rate m
Argentine Peso (ARS) 894.80 — 189.87 —
Brazilian Real (BRL) 5.36 5.36 5.64 5.42

(1) In Argentina the closing exchange rate is used as a consequence of Argentina being considered a hyperinflationary economy.
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d) Intangible assets

Intangible assets, except for goodwill (Note 3 a)), are measured at acquisition or production cost, less any accumulated
amortisation and accumulated impairment.

In each case it is analysed and determined whether the economic useful life of an intangible asset is finite or indefinite.
Intangible assets with finite useful lives are amortised systematically over their estimated useful lives and their recoverability is
analysed when events or changes occur that indicate that the net book value might not be recoverable. Intangible assets with
indefinite useful lives, including goodwill are not amortised, but are subject to an annual analysis to determine their
recoverability, or more frequently if indications exist that their net book value may not be fully recoverable. On an annual
basis, Management reassesses the indefinite useful life of these assets, with the exception of goodwill.

The amortisation methods and periods applied are reviewed at year end and, where applicable, adjusted prospectively.

Internally generated intangible assets
Development expenses, which mainly relate to computer software and industrial property, are capitalised to the extent that:
» The Group has technical studies that demonstrate the feasibility of the production process;

*  The Group has undertaken a commitment to complete production of the asset, to make it available for sale or internal
use;

* The asset will generate sufficient economic benefits.

» The Group has sufficient technical and financial resources to complete development of the asset and has devised budget
control and cost accounting systems that enable monitoring of budgetary costs, modifications and the expenditure
actually attributable to the different projects.

Costs incurred in carrying out activities where it is not possible to distinguish clearly between costs attributable to the
research phase and those attributable to the development phase of intangible assets are recognised in profit or loss.

In addition, costs incurred in carrying out activities that contribute to developing the value of the various businesses in which
the Group as a whole operates are expensed as incurred.

Likewise, subsequent replacements or costs incurred on intangible assets are generally expensed unless they increase the
expected future economic benefits of the assets.

Computer software

Computer software comprises all the programs relating to point-of-sale terminals, warehouses and offices, as well as micro-
software. It is recognised at acquisition and/or production cost and is amortised on a straight-line basis over its estimated
useful life, which is generally three years. Computer software maintenance costs are charged as expenses when incurred.

e) Leases

The Group has a large number of lease contracts which it actively manages. The recognised leases in which the Group acts as
lessee mainly relate to premises where shops, logistics centres, machinery, vehicles and other equipment are located.

At the inception of a contract, the Group assesses whether it contains a lease. A contract is or contains a lease if it grants the
right to control the use of the identified asset for a period of time in exchange for a consideration. Leases are recognised as a
right-of-use asset and a corresponding liability on the date on which the Group is able to use the leased asset. The Group
applies a single recognition and measurement model for all leases it operates as lessee.

Discount rate

The incremental borrowing rate has been used for the initial lease liability calculation. This represents the interest rate that a
lessee would have to pay for borrowing for a similar term, and with a similar guarantee, the funds needed to obtain an asset
of similar value to the right-of-use asset in a similar economic environment. The Group has calculated the incremental
borrowing rate based on the rates of bond issues made by companies with similar ratings, including Dia's own debt, applying
these spreads to the risk-free curve of the countries in which each contract is negotiated. Where there are no bond issues for
certain periods, the spreads observed were interpolated on a linear basis.
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Lease term

The Group determines the lease term as the non-cancellable period, plus the optional extension periods, if there is reasonable
certainty that this option will be exercised. Periods covered by the option to terminate the lease early are also included, if
there is reasonable certainty of this option not being exercised.

The period considered for the leases largely depends on whether the lease contract contains a mandatory period or not, as
well as unilateral termination and/or renewal clauses that entitle the Group to early terminate or extend the contracts. In this
regard, in considering the economic interests affecting the determination of the period, the Group has considered the
mandatory periods and average payback periods for a portfolio of stores at a country level and their subsequent investment
cycles. As a result of this analysis, the Group has determined cycles of duration by country so that the probable end date of
each lease will be the first date after 1 January 2019 resulting from applying the established cycle on a recursive basis, from
the contract start date. In the case of warehouses and offices, the probable end date is determined based on each specific
reasonable vesting period. However, the probable end dates will not be less than the mandatory period of compliance
according to the contract.

Short-term leases and leases of low-value assets

The Group applies the exemption for recognising the short-term leases where the lease term is 12 months or less from the
start date and where there is no purchase option. It also applies the low-value asset recognition exemption to leases that are
considered low-value. Lease payments on short-term leases and leases of low-value assets are recognised on a straight-line
basis over the term of the lease.

Right-of-use assets

The Group recognises right-of-use assets at the start of the lease. That is, the date on which the underlying asset is available
for use. Right-of-use assets are measured at cost, less accumulated amortisation and impairment losses and are adjusted for
any changes to the value of associated lease liabilities. The initial cost of right-of-use assets includes the recognised lease
liabilities, initial direct costs and lease payments made before the start of the lease. Incentives received are deducted from the
initial cost.

Right-of-use assets are amortised on a straight-line basis over the estimated lease term.
Right-of-use assets are subject to impairment analysis.
The Group's leases do not in general include decommissioning or restoration obligations.

Right-of-use assets are presented under a separate heading in the consolidated statement of financial position.

Lease liabilities

At the start of the lease, the Group recognises the lease liabilities at the present value of the payments to be made during the
lease term. Lease payments include fixed payments less lease incentives, variable payments depending on an index or rate,
and amounts expected to be paid under residual value guarantees. Lease payments also include the exercise price of a
purchase option if the Group is reasonably certain of exercising this option and lease termination penalty payments if the
term of the lease reflects the Group's exercising of the option to terminate the lease. Variable lease payments that do not
depend on an index or rate are recognised as an expense in the period in which the event or condition that triggers the
payment arises.

After the start date, the lease liability amount is increased to reflect the accrual of interest and reduced by the lease payments
made. In addition, the lease liability shall be remeasured if there is an amendment, a change in the lease term, a change in
the in-substance fixed lease payments, or there is a change in the assessment made for purchasing the underlying asset. The
liability also increases if there is a change in future lease payments arising from a change in the index or rate used to
determine these payments.

f) Property, plant and equipment

Property, plant and equipment is measured at its acquisition or production cost, less any accumulated depreciation and any
impairment. Land is not subject to depreciation.

The acquisition cost includes external costs plus internal costs for materials consumed, which are recognised as income in the
income statement. Where applicable, the acquisition cost includes the initial estimate of the costs required to dismantle or
remove the asset and to restore the site on which it was located when the Group has the obligation to carry out these
measures as a result of the use of the asset.
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Given that the average execution period for work on warehouses and stores does not exceed 12 months, there are no
significant interest and other finance charges that are considered as an increase in fixed assets.

Permanent investments in properties leased by the Group under operating leases are recognised using the same criteria as
for other property, plant and equipment. These investments are depreciated on a straight-line basis over the shorter of their
useful life and the term of the lease, taking renewals into account.

Expansion, modernisation or improvement expenses that lead to an increase in productivity, capacity or efficiency or
lengthen the useful life of the assets are capitalised as an increase in the cost of the assets when the criteria to recognise
them are met. Subsequent costs are included in the asset's book value or recognised as a separate asset, as appropriate. The
book value of any component accounted for as a separate asset is derecognised when it is replaced.

Conservation and maintenance costs are recognised in the consolidated income statement in the year in which they are
incurred.

Group companies depreciate their property, plant and equipment as soon as they are ready for use, distributing the cost of
the assets (net of the corresponding residual values) on a straight-line basis over the subsequent years of estimated useful life,
which is calculated on the basis of technical studies reviewed periodically as follows:

Years
Buildings 40
Installations in leased stores 10-20
Technical installations and machinery 3-7
Other installations, fixtures and furniture 4-10
Other material assets 3-5

Estimated residual values and depreciation methods and periods are reviewed at each year end and, where applicable,
adjusted prospectively.

Note 3 h) details the criteria relating to impairment of non-current assets subject to depreciation.

g) Non-current assets held for sale and discontinued operations

Non-current assets (or disposal groups) whose book value will largely be recovered through a sale transaction are classified as
held for sale, instead of being recognised at the value in use. To classify non-current assets or disposal groups as held for sale,
they must be available for disposal in their current condition, exclusively subject to the usual terms and conditions for sale
transactions, and the transaction must also be deemed to be highly probable.

Non-current assets (or disposal groups) classified as held for sale are not amortised or depreciated, and are recognised at the
lesser of their book value and fair value less selling costs or costs of disposal by other means. An impairment loss is recognised
for any initial or subsequent reduction in the value of the asset (or disposal group), up to fair value less costs of sale. A gain is
recognised for any subsequent increase in fair value less costs of sale of an asset (or disposal group), although this may not
exceed the cumulative impairment loss previously recognised. The loss or gain not previously recognised at the date of sale of
a non-current asset (or disposal group) is recognised on the date it is derecognised. Interest and other expenses attributable
to the liabilities of a disposal group classified as held for sale continue to be recognised.

Non-current assets and disposal group assets classified as held for sale are disclosed separately from the other assets in the
consolidated statement of financial position. The liabilities of a disposal group classified as held for sale are disclosed
separately from the other liabilities in the consolidated statement of financial position.

The gains/(losses) of discontinued operations are disclosed separately in the consolidated income statement.

A discontinued operation is a component of the Group that either has been disposed of, or is classified as held-for-sale, and:

« Represents a line of business or a geographical area, which is significant and can be considered separate from the rest;

» Is part of an individual and coordinated plan to divest or otherwise dispose of a line of business or a geographic area of the
operation that is significant or can be considered separate from the rest; or

» s a subsidiary acquired exclusively with a view to re-sell.

A component of the Group comprises activities and cash flows that can be clearly distinguished from the rest of the Group
operationally and for financial reporting purposes.
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The result after tax from discontinued operations and the result after tax from the measurement at fair value less costs to sell
or distribute or from the disposal of assets or disposal groups is presented in profit or loss after tax from discontinued
operations in the consolidated income statement.

Intragroup balances arising between non-current assets and liabilities held and those classified as held for sale are eliminated
on consolidation. Also, the Group eliminated the transactions between continuing operations and discontinued operations in
the consolidated income statement.

If the Group ceases to classify a component as a discontinued operation, the results previously disclosed as discontinued
operations are reclassified to continuing operations for all years presented.

h) Impairment of non-financial assets

Impairment of non-financial assets subject to amortisation or depreciation

Pursuant to the criteria of IAS 36, the Group assesses whether there are indicators of impairment on non-financial assets
subject to amortisation at each year end to determine whether the book value of the assets exceeds their recoverable value.

The recoverable value is determined for each individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. If this is the case, the recoverable amount is determined for the
Cash-Generating Unit (CGU) to which the asset belongs. For the purposes of assessing impairment, each store corresponds to
a separate cash-generating unit.

The Group tests for impairment on non-current operating assets by level. The first level tests the potential impairment of
property, plant and equipment and intangible assets subject to depreciation and amortisation at an individual CGU (store)
level by aggregating the right-of-use assets from lease contracts as well as the financial liabilities arising from them. In
addition, when calculating the cash flows associated with each CGU, the Group has considered the lease liability and has
therefore not considered the lease payments as a cash outflow during the right-of-use assets period, but it has considered the
tax not paid on the deduction of the lease expense. The second level analyses potential impairment by grouping CGUs at the
legal entity level and assigning the corporate assets that serve those CGU groups (mainly corporate head offices, logistics
centres and brands), together with the goodwill assigned at the legal entity level.

When a CGU is fully impaired due to a negative value in use, the Group revalues the reasonably certain period of its lease
contract to a short-term lease and derecognises the existing right-of-use assets and the financial liability associated with the
right-of-use assets. On the other hand, the provision for onerous contract is made for the costs associated with the
termination of the lease contract, as mentioned in section m) provisions.

Based on past experience, the Group considers that there are impairment indicators when the performance of a mature store
(one that has been in operation for more than two years) has been negative during the past two years and also those stores
where impairment has been recorded in the past. Performance is measured by store-level adjusted EBITDA calculated
according to the definition of the alternative performance measurements mentioned in the consolidated management
report. When indications of impairment exist, the recoverable amount of the assets allocated to each cash-generating unit is
estimated, calculated as the greater of fair value less selling costs and value in use. The value in use is determined by
discounting estimated future cash flows, applying a post-tax discount rate.

The stores that have been assigned individual goodwill are tested annually regardless of whether or not there is any
impairment indicator.

Determining this value in use and evaluating whether there are impairment indicators of the CGUs requires the use of
judgement and estimates by Management.

To estimate the value in use, the Group uses a business plan, which generally covers a period of five years and is projected for
an additional period determined by the store's most significant and longest-lasting assets. For longer periods, after the fifth
year, projections are used based on said business plan, applying a constant expected perpetual growth rate and including a
residual or disposal value of the asset at the end of the projected period. Note 5.1 includes some of the main assumptions
considered in determining the value in use of the cash-generating units to which the non-current assets are allocated.

The discount rates used are calculated after tax and are adjusted for the corresponding country and business risks. In the
event that the store is assigned as a right-of-use asset, the discount rate is weighted with the value of the right-of-use asset
and the rate used to determine the liability associated with the lease agreement.

When the carrying amount of an asset exceeds its estimated recoverable amount, it is considered to be impaired. In this case
the book value is adjusted to the recoverable value and the loss is recognised in the consolidated income statement.
Amortisation and depreciation charges for future periods are adjusted to the new book value during the remaining useful life
of the asset. Assets are tested for impairment on an individual basis, except in the case of assets that generate cash flows that
are not independent of those from other assets (cash-generating units).
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When new events or changes in existing circumstances arise that indicate that an impairment loss recognised in a previous
period could have disappeared or reduced, a new estimate is made of the recoverable value of the asset or cash-generating
unit. Previously recognised impairment losses are only reversed if the assumptions used in calculating the recoverable value
have changed since the most recent impairment loss was recognised. In this case, the carrying amount of the asset or cash-
generating unit is increased to its new recoverable value, to the limit of the carrying amount this asset or cash-generating unit
would have had if the impairment loss had not been recognised in previous periods. The reversal is recognised in the
consolidated income statement and amortisation and depreciation charges for future periods are adjusted to the new book
value.

Impairment of non-financial assets not subject to amortisation

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment, or more frequently should there be events or changes in circumstances that indicate that they may be impaired.
Pursuant to the criteria contained in IAS 36, the Group performs an annual test to assess potential impairment at the level of
each CGU or group of CGUs to which goodwill is allocated to ascertain whether the book value of these assets exceeds their
recoverable value.

The recoverable value of each CGU or group of CGUs is the higher of their fair value less costs to sell and their value in use.
Determining this recoverable value and the grouping of CGUs to which goodwill has been allocated requires the use of
judgement and estimates by Management.

The unit or group of units to which the goodwill is allocated should represent the lowest level at which the goodwill is being
monitored in accordance with internal management needs, and never extending beyond the segment before aggregation
determined in accordance with IFRS 8. Dia Group reviews the goodwill allocation at two levels: a first level for stores that have
goodwill allocated and a second level at the company level. This choice is based on both organisational and strategic criteria
and how implementation decisions are made.

A CGU's value in use is determined based on the post-tax future cash flows the Group expects to derive from each CGU,
expectations about possible changes in the amount or timing of the flows, the time value of money, the price for bearing the
uncertainty inherent in the assets and other factors that market participants would reflect in pricing the future cash flows
associated with the assets. The analysis is performed in accordance with the terms indicated for non-financial assets subject
to amortisation, unless from the fifth year onwards a perpetual income has been projected, on the basis of the growth in the
last period, and there is no incorporation of the residual or disposal value of the asset.

Note 6.1 contains some of the main assumptions used to determine the value in use of the CGUs to which goodwill is
allocated.

i) Financial instruments

Financial instruments are, at their initial recognition, classified as a financial asset, a financial liability or an equity instrument,
according to the economic substance of the contractual agreement and the definitions of set out in IAS 32 Financial
instruments: Presentation.

Financial instruments are recognised when the Group becomes an obligor to the contract or legal transaction in accordance
with its provisions.

Financial instruments are classified as:

« Financial assets and liabilities at fair value through profit and loss are initially recognised at fair value. Transaction costs
directly attributable to the purchase or issue are recognised as an expense as they are incurred. Following initial
recognition, they are recognised at fair value by recording changes in results. Changes in fair value include the interest and
dividend component. The fair value is not reduced by the transaction costs that may be incurred due to its eventual sale
or disposal by other means.

« Financial assets and liabilities at amortised cost are initially recognised at their fair value, plus the transaction costs
incurred, and are subsequently valued at amortised cost, using the effective interest rate method.

» Financial assets at fair value with changes in other comprehensive income: are initially recognised at their fair value plus
transaction costs directly attributable to the purchase and are subsequently measured at fair value, with the gain or loss
recognised in other comprehensive income, except for foreign exchange gains and losses and expected credit losses. The
amounts recognised in other comprehensive income are recognised in profit or loss when the financial assets are
derecognised.

The fair value of a financial instrument at a given date is the amount for which it could be bought or sold on that date
between two knowledgeable, willing parties acting prudently on an arm's length basis.
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The Group derecognises financial assets when the rights to the cash flows from the financial asset expire or have been
transferred and substantially all the risks and rewards of ownership have been transferred. Conversely, the Group does not
derecognise a financial asset and recognises a financial liability for an amount equal to the consideration received for
transfers of financial assets in which substantially all the risks and rewards of ownership are retained.

Trade debtors and other receivables

These are initially registered at their fair value. The Group applies the simplified approach permitted by IFRS 9, which requires
that expected losses over their life be recognised from the initial recognition of the receivable. The Group recognises trade
creditor receivables in order to collect contractual cash flows, so they are subsequently measured at amortised cost using the
effective interest rate method, less impairment adjustments.

Trade creditors and other accounts payable

These amounts represent the liabilities for goods and services provided to the Group both invoiced and pending invoice at
year-end for which payment is pending. They are initially recognised at fair value and subsequently measured at amortised
cost. At year-end, based on historical experience, the amount that, for various reasons, is not finally invoiced by third parties is
determined, and this amount is recognised as a reduction in consumption of goods and other consumables (Note 3 p)).

Financial Debt

Financial debt is initially recognised at its fair value, net of transaction costs incurred. Subsequently, financial debts are
measured at their amortised cost. Any difference between the income obtained (net of transaction costs) and the repayment
value is recognised in profit or loss over the life of the debt in accordance with the effective interest rate method. Fees paid for
obtaining loans are recognised as loan transaction costs insofar as it is probable that part or all of the facility will be available.
In this case, the fees are deferred until the drawdown takes place. When there is no evidence that all or part of the credit
facility is likely to be available, the fee is capitalised as an advance payment for liquidity services and amortised over the
period to which the credit facility availability relates.

Financial debt is eliminated from the statement of financial position when the obligation specified in the contract has been
paid, cancelled or has expired. The difference between the book value of a financial liability that has been cancelled or
transferred to another party and the consideration paid, including any asset transferred other than cash or liability assumed, is
recognised in profit or loss as other financial income or expense. The exchange of debt instruments between the Group and
the counterparty or substantial amendments to initially recognised liabilities are accounted for as a cancellation of the
original financial liability and the recognition of a new financial liability, provided that the instruments have substantially
different terms. The Group considers the terms to be substantially different if the current value of the discounted cash flows
under the new terms, including any fees paid net of any fees received, and discounted using the original effective interest
rate, is at least 10 per cent different from the current value of the remaining discounted cash flows of the original financial
liability.

If the exchange is recognised as a cancellation of the original financial liability, the costs or fees are recognised in profit or loss
as part of the result of the exchange. Otherwise, the modified flows are discounted at the original effective interest rate, with
any difference from the previous book value recognised in profit or loss. Furthermore, the costs or fees adjust the book value
of the financial liabilities and are amortised using the amortised cost method over the remaining life of the amended liability.

If it is determined that the new terms or amendments of a financial liability do not materially differ from the existing ones, the
amendment, therefore, not being material, the existing financial liability is not derecognised. The Group will recalculate the
gross book value of the financial liability and recognise a gain or loss due to the change in profit or loss for the year. The gross
carrying amount of the financial liability is recalculated as the present value of the renegotiated or amended contractual cash
flows discounted at the financial liability's original effective interest rate.

The Group recognises the difference between the book value of a financial liability, or part of a financial liability, cancelled or
transferred to a third party and the consideration paid, including any non-cash assets transferred or liabilities assumed in
profit or loss.

Financial debt is classified as a current liability unless the Group has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date.

Derivative financial products and hedge accounting

The accounting basis for any gain or loss resulting from changes in the fair value of a derivative depends on whether it
qualifies for hedge accounting and, if so, the nature of the hedging relationship.

Changes in the fair value of derivatives that have been assigned and qualify for treatment as fair value hedging instruments
are recognised in the income statement, along with the changes in the fair value of the hedged item that are attributable to
the hedged risk.

Changes in the fair value of derivatives that qualify and have been allocated to cover cash flows, being highly effective, are
recognised in equity. The part considered to be ineffective is allotted directly to the income statement.
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The hedge accounting criteria cease to apply when the hedging instrument expires or is disposed of, cancelled or settled, or if
the hedging relationship no longer qualifies for hedge accounting, or if the designation is revoked. In such cases,
accumulated gains or losses in equity are not allocated to results until such time as the planned or promised operation affects
the result. Nevertheless, if the occurrence of the transaction is no longer probable, the accumulated gains and losses in equity
are immediately included in the consolidated income statement.

The fair value of the derivatives portfolio reflects estimates based on calculations made based on market-observable data,
using specific tools for assessment and management of the derivatives' risks which are used widely by financial institutions.

j) Inventories
Inventories are initially measured at the acquisition cost using the weighted average cost method.

The acquisition cost comprises the amount invoiced by the seller, after deduction of any discounts, rebates, ancillary income
or other similar items, plus any additional costs incurred to bring the goods to a saleable condition, other costs directly
attributable to the acquisition and indirect taxes not recoverable from the Spanish tax authorities.

Purchase returns are recognised as a reduction in the book value of inventories returned, except where it is not feasible to
identify these items, in which case they are accounted for as a reduction in inventory on a weighted average cost basis.

The previously recognised valuation adjustment is reversed against profit and loss when the circumstances that previously
caused the write down no longer exist or when there is clear evidence of an increase in net realisable value due to changed
economic circumstances. The reversal of the valuation adjustment is limited to the lower of the cost and the revised net
realisable value of the inventories.

Valuation adjustments and reversals of impairment of inventories are recognised under "Goods and other consumables used".

k) Cash and cash equivalents

Cash and cash equivalents recognised in the consolidated statement of financial position comprise cash on hand and in bank
accounts, demand deposits and other highly liquid investments with original maturities of three months or less that are
readily convertible into determined amounts of cash and which are subject to an insignificant risk of changes in value. These
items are recognised at their historical cost, which does not differ significantly from their realisable value.

For the purpose of the consolidated cash flow statement, cash and cash equivalents reflect the items defined in the
paragraph above. Any bank overdrafts are recognised in the consolidated statement of financial position as financial liabilities
from loans and bank borrowings.

I) Own shares

The Group's acquisition of own shares is presented at acquisition cost separately as a reduction in equity in the consolidated
statement of financial position with no gain or loss being recognised as a result of transactions involving them.

Costs incurred in transactions with own equity instruments are recognised as a reduction of equity, after taking any tax effect
into account.

m) Provisions

Provisions are recognised when the Group has a present obligation (legal or implicit) as a result of a past event, the settlement
of which requires an outflow of resources that is probable and can be reliably estimated. Provisions are not recognised for
future operating losses. If it is determined that it is virtually certain that some or all of an amount provided for will be
reimbursed by a third party, for example, under an insurance contract, an asset is recognised in the consolidated statement of
financial position and the related provision expense is presented in the consolidated income statement net of the expected
reimbursement. If the effect of the time value of money is material, the amount of the provision is discounted and the
increase in the provision due to the effect of the passage of time is recognised as a financial cost.
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The Group is subject to legal proceedings and tax inspections in different jurisdictions. The Management of the Parent
Company makes significant judgements and estimates in determining whether it is probable that an outflow of resources will
result from the resolution of these proceedings and in estimating the amount to determine whether a provision is required. If
it is probable that an obligation exists at year-end that will result in an outflow of resources, a provision is recognised if the
amount can be reliably estimated.

Onerous contracts

The Group considers onerous contracts to be those in which the unavoidable costs of fulfilling the related obligations exceed
the economic benefits expected to be received. The Group recognises a provision for the present value of the difference
between the costs and the benefits of the contract, or the indemnity provided for abandoning the contract should this be
decided.

n) Employee remuneration

Commitments to the Group's employees that are payable in the long term are estimated on an accrual basis using actuarial
assumptions, where appropriate. The Group has a provision to cover the liability corresponding to the estimated accrued
portion at year-end.

Personnel expenses accrued during the year are determined on the basis of the best estimate of the degree of complying
with the variables that would give rise to the collection right and the period elapsed since the accrual date of each
commitment.

Personnel expenses accrued by the beneficiaries of the plans referred to in Note 18 to the consolidated annual accounts are
credited to liabilities and equity during the period in which they accrue.

o) Income tax

This item in the consolidated income statement includes all charges or credits arising from corporation tax levied on Spanish
companies of the Group and similar taxes levied on foreign companies.

The income tax expense for each year includes both current tax and deferred taxes, where applicable.

Current tax assets and liabilities are measured at the amount expected to be recovered from, or paid to, the taxation
authorities. The current tax expense is calculated on the basis of the laws enacted or substantively enacted at the reporting
date in the countries where the entity's subsidiaries and associates operate and generate taxable profits. Management
periodically assesses the positions adopted in tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions, where appropriate, based on the amounts expected to be paid to the tax
authorities.

Deferred tax liabilities are the amounts of income tax payable in the future relating to taxable temporary differences while
deferred tax assets are the amounts of income tax recoverable due to deductible temporary differences, tax loss carryforwards
or unused tax credits. For these purposes, a temporary difference is defined as the difference between the book value of
assets and liabilities and their tax base.

Deferred tax is determined using tax rates (and laws) enacted or substantively enacted at the reporting date that are
expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets and liabilities (hereinafter DTA and DTL, respectively) are not discounted to their present value and are
classified as non-current, regardless of the date of reversal.

The book value of deferred tax assets recognised is reviewed at each balance sheet date and adjustments are made to the
extent that there are doubts as to their future recoverability. Following the recommendations of the European Securities and
Markets Authority (ESMA), from 2019 the Group recognises DTA up to the same amount as the DTL of each jurisdiction, to the
extent that the taxation unit generates tax losses in two consecutive years.

Deferred tax assets and liabilities are not recognised for temporary differences between the book value and tax base of
investments in foreign operations when the company is not able to control the date on which the temporary differences will
reverse and it is probable that the temporary differences will not reverse in the foreseeable future.

Current or deferred income tax is recognised in profit or loss, unless it arises from a transaction or economic event that is
recognised in the same or a different period, in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
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Deferred tax assets and liabilities are offset when there is a legally recognised right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. The Group only offsets current profit tax assets and
liabilities if there is legal right with regard to the tax authorities and intends to either settle the resulting amounts owing on a
net basis or realise the assets and settle the amounts owing simultaneously.

p) Income and expenses

Income

In general, income is recognised when the customer gains control of the goods sold, in other words, when they have the
ability to direct their use and obtain benefits from them. To be more specific, the Group has the following business lines:

a) Sales of goods in own stores:

The Group operates via its own stores selling food and household and personal hygiene products. Sales income is recognised
when a store sells products to customers. The transaction price is immediately payable when customers purchase products
and take them away.

The Group's policy is to sell its products with a 15-day return period. The policy applies to its own store sales and online sales.
Although customers are authorised to return any items, this practice is not common in stores and the implementation of IFRS
15 Revenue from Contracts with Customers did not have a significant impact on the Group.

b) Sales of goods in franchised stores:

The Group has collaboration agreements with its franchisees and recognises income from their sales when the goods are
made available to the franchisee. In addition to the sale of goods and associated discounts and incentives, the amounts
invoiced as a percentage of the franchisee's final sales figure for licensing rights and ancillary technical and commercial
assistance services are recorded in revenues. Also included in the contracts for the new franchise management model in
Spain and Portugal is the fee for the assignment of commercial use and monthly operations, also determined on the basis of
the franchisee's final sales.

The Group has agreements with its franchisees of the traditional franchise model where the period between the transfer of
the goods or services promised to the customer from the initial stock and the payment by the customer exceeds one year. In
these cases, Dia adjusts the transaction prices for the time value of money.

c) Online sales:

The Group sells a range of products via its website and various other websites or Market Place apps such as Amazon, Glovo,
Uber Eats, Just Eat or others. Products are delivered to customers at the postal address they state when the purchase is made
or in stores.

In the case of customers that ask for products to be sent to a specific address (not a store), the income is recognised when
control of the products is transferred. Although customers pay for products at the time of purchase, they have no control over
the product until it is received. In such cases, customers do not have the ability to change the destination of the delivery and
do not have physical possession or accept the products until they are received. Accordingly, control is transferred and income
is therefore recognised when the customer receives the product.

If customers ask to pick up the products purchased online from a store, Dia recognises the income when payment is made
online because, although the products have not been delivered to the customer, they are available at the collection point and
cannot be used for other customers (criteria that must be met for customers to have obtained control under bill and hold
arrangements).

Expenses

Expenses are recognised in the consolidated income statement on an accruals basis, that is, they are recorded when they
take place, regardless of when the monetary or financial flows derived from them arise.

The Group's expenses for supplies are reduced by discounts of various kinds depending on the trading terms agreed with the
suppliers. Some discounts are fixed while others are variable, subject to the accumulated volume of purchases over the
contract term or the volume of sales made by the Group companies' stores of the corresponding supplier items.
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Discounts granted by suppliers are recognised as a reduction of the cost of the inventories that gave rise to them when it is
probable that the conditions for granting them will be met and the excess, if any, as a reduction in the consolidated income
statement under the heading goods and other consumables used. The main discounts applied to suppliers are as follows:

»  Volume discounts: these are negotiated with a percentage based on the volume of purchases made from suppliers.

« Advertising Income: contributions negotiated with suppliers based on the inclusion of references on shelves, etc.

* Income from loyalty programmes and redemption of coupons: contributions negotiated with suppliers based on the
redemption of coupons by customers at stores using the Club Dia card or offers.

Negotiations with suppliers take place periodically and are formally documented. At the close of the financial year, all income
recognised relates to agreements entered into with suppliers and services accrued during the year, regardless of the invoice
and/or settlement date. At each month end, the Group accounts for discounts obtained from suppliers. For this it records the
charges/invoices issued for these items to the suppliers and the estimate calculated by Sales Management. These monthly
estimates are based on the budget to be achieved with each of the suppliers and on the degree of progress in the
negotiations.

Interests
Interests are recognised using the effective interest rate method, which is the discount rate that matches the book value of a

financial instrument to the estimated cash flows over the expected life of the instrument, based on its contractual terms and
excluding future credit risk losses.

q) Environmental matters

The Group undertakes operations whose primary purpose is to prevent, reduce or repair damage to the environment as a
result of its activities.

Expenses arising from environmental activities are recognised as "Other operating expenses" in the year in which they are
incurred and, if applicable, the Group recognises environmental provisions.

4. INFORMATION ABOUT OPERATING SEGMENTS

The Global CEO monitors the operating results of the business units separately to make decisions on resource allocation and
performance assessment. Each business unit is led by a CEO who reports to the Global CEO. To assess the performance of
each segment, the Group calculates an underlying operating result per segment, which the Group refers to as adjusted
EBITDA.

This underlying operating result is used by the Global CEO to analyse segment results by eliminating restructuring costs, the
effect of IFRS 16 on leases and the IAS 29 effect of hyperinflation, which are captions of the income statement that are not
directly dependent on segment operations. This underlying operating result is the basis for the Group's decision making
focused on improving the segment's operating profit or certain corporate expenses.

The prices at which transfers are made between operating segments are agreed in a similar manner to those agreed with
third parties.

The operating segments for which information is presented are as follows:
* Spain (including operations in Switzerland and Luxembourg)

» Portugal

« Brazil

* Argentina
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The detail of the main figures expressed by segment is as follows:
Thousands of euros at 31 December 2023 Spain Portugal “ Argentina Brazil Consolidated
Revenues " 4,046,326 — 946,281 727.861 5,720,468
Adjusted EBITDA 187,593 — 59,486 (55,218) 191,861
% of revenues 4.64 % —% 6.29 % (7.59)% 335%
Net result for the year 119,332 (1,195) 5,997 (154,376) (30,242)
Result of companies accounted for using the equity
(5) = = = (5)
method
Total assets 1,647,276 — 340,866 229,336 2217478
Assets held for sale (Note 13) 98,849 311,008 — — 409,857
Liabilities 1,921,737 — 237,168 234,106 2,393,011
Liabilities associated with assets held for sale (Note 13) 43,874 258,577 — — 302,451
Fixed asset acquisitions @ 100,498 789 26,164 9173 136,624
Number of commercial establishments © 2318 — 1,048 590 3,956
Total number of commercial establishments 3312 458 1,048 590 5408
Thousands of euros at 31 December 2022 Spain Portugal Argentina Brazil Consolidated
(Re-presented)
Revenues " 3,680,816 — 1,364,130 889,473 5934419
Adjusted EBITDA 124,095 — 51,586 (9,291) 166,390
% of revenues 337 % — % 3.78 % (1.04)% 2.80 %
Net result for the year (61,567) (20,094) 29,666 (71,853) (123,848)
Result of companies accounted for using the equity
method (55) - - - (55)
Total assets 1,565,562 315338 496,393 434,635 2.811,928
Assets held for sale (Note 13) 309,012 - — - 309,012
Liabilities 2,085,664 263,414 358,891 327,683 3,035,652
Liabilities associated with assets held for sale (Note 13) 77,731 — — — 77.731
Fixed asset acquisitions @ 181,261 5,085 73,704 9,158 269,208
Number of commercial establishments 2,394 — 994 608 3.996
Total number of commercial establishments 3,634 463 994 608 5,699

Eliminations in revenues resulting from the consolidation are included in the Spain segment.
Right-of-use assets are not included.

Number of establishments excluding stores whose sale has been reclassified to discontinued operations.
See Note 13.
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The reconciliation of adjusted EBITDA to the consolidated income statement headings is as follows:
Thousands of euros Spain Argentina Brazil Consolidated
RESULT FROM OPERATIONS (EBIT) 84,864 (83,267) (131,026) (129,429)
Amortisation and depreciation 232,409 32,955 49,103 314,467
Impairment of non-current assets (16,174) 911 60,322 45,059
Result of non-current asset derecognition 6,565 14,932 5257 26,754
EBITDA 307,664 (34,469) (16,344) 256,851
Restructuring costs and Long-Term Incentive Plans 33,172 1,594 5,265 40,031
Expenses related to the closure of stores and warehouses (5.811) 251 3,900 (1,660)
Expenses related to efficiency processes 20,933 — — 20,933
Other special projects
Other expenses 13,888 135 745 14,768
Expenses (Income) related to Long-Term Incentive Plans 4,162 1,208 620 5,990
IFRS 16 effect on leases (153,243) (16,541) (44,139) (213,923)
IAS 29 hyperinflationary effect — 108,902 — 108,902
Adjusted EBITDA 187,593 59,486 (55,218) 191,861

Consolidated

Thousands of euros Spain Argentina Brazil (Re-prensented)
RESULT FROM OPERATIONS (EBIT) (11,543) (58,328) (47,157) (117,028)
Amortisation and depreciation 221,384 43,340 52,533 317257
Impairment of non-current assets 23,510 876 15,993 40,379
Result of non-current asset derecognition 8,404 18,127 (2,463) 24,068
EBITDA 241,755 4,015 18,906 264,676
Restructuring costs and Long-Term Incentive Plans 26,980 622 16,433 44,035
Expenses related to the transfer of own stores to franchises 22,475 — — 22,475
Expenses related to the closure of stores and warehouses — — 18,366 18366
Expenses related to efficiency processes 13,105 828 — 13,933
Other special projects

Other expenses (income) (60) 2,226 804 2,970
Expenses related to Long-Term Incentive Plans (8,540) (2,432) (2,737) (13,709)
IFRS 16 effect on leases (144.,640) (23,066) (44,630) (212,336)
IAS 29 hyperinflationary effect — 70,015 — 70,015
Adjusted EBITDA 124,095 51,586 (9,291) 166,390

The effect of applying IFRS 16 and IAS 29 is shown separately in the table and completes the explanation of the evolution of
the items excluded from Adjusted EBITDA. Adjusted EBITDA is defined in the Alternative Performance Measures section of
the Consolidated Management Report.
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5. PROPERTY, PLANT AND EQUIPMENT
The composition and movements for the financial year were as follows:
Technical Other Fixed assets
- installations installations, under
Thousands of euros Land Buildings and  fixtures and construction Other assets Total
machinery furniture and advance
payments
Cost
At1January 2022 93,871 1,192,868 1,619,680 14,436 24,403 153,208 3,198,466
Additions — 70,044 137,451 20,482 8,755 7.855 244,587
Disposals (14,296) (74,630) (108,084) (3.269) (392) (24,126) (224,797)
Transfers — 4,638 14514 766 (15,712) 1,656 5,862
Transfers to assets held for sale (8.144) (133,596) (219,857) (8.845) (271) (12,696) (383,409)
Translation differences 1,353 20,350 43,746 12,002 3,491 6,446 87,388
At 31 December 2022 72,784 1,079,674 1,487,450 135,572 20,274 132,343 2,928,097
Additions 51 36,727 61,233 8,545 9,736 4,185 120,477
Disposals (1,716) (46,361) (88,049) (3.899) (15) (3.623) (143,663)
Transfers — 4,161 9,365 87 (14,252) 542 (97)
Transfers to assets held for sale (Note 13) (22,273) (175,497) (187.419) (2.645) (817) (28.342) (416,993)
Translation differences (2,226) (55,024) (68,591) (31,716) (592) (15,555) (173,704)
At 31 December 2023 46,620 843,680 1,213,989 105,944 14,334 89,550 2,314,117
Depreciation
At1January 2022 - (737,581) (1,244,903) (79,293) - (137,195) (2,198,972)
Depreciation for the period (Note 20.5) — (36,433) (78.815) (9,690) — (7.341) (132,279)
Disposals — 42,462 96,700 2,779 — 23,981 165,922
Transfers — (2,889) 1,076 (146) — 36 (1,923)
Transfers to assets held for sale — 95,697 184,770 7,551 — 12,201 300,219
Other movements — (10,053) (19.413) (363) — (1,390) (31,219)
Translation differences — (1,263) (23,537) (5,920) — (4,919) (35,639)
At 31 December 2022 - (650,060) (1,084,122) (85,082) - (114,627) (1,933,891)
Depreciation for the period (Note 20.5) — (34,289) (76,027) (10,627) — (6,695) (127,638)
Disposals — 36,555 71,832 2931 — 3271 114,589
Transfers — 1,590 (1,411) (238) — 112 53
Transfers to assets held for sale (Note 13) 113,801 155,645 2,451 — 27493 299,390
sDa?;eaﬁciation on non-current assets held for _ (3.117) (4.934) (37) _ (429) (8517)
Translation differences — 16,239 50,661 23,802 — 14,383 105,085
At 31 December 2023 = (519,281) (888,356) (66,800) = (76,492) (1,550,929)
Impairment
At13January 2022 (7,844) (53,186) (38,263) (1,457) - (346) (101,096)
Addition (Note 20.5) (2,712) (16,253) (18,102) (1,248) — (204) (38519)
Application 7,062 15,994 5,186 114 — 2 28,358
Reversal (Note 20.5) — 5616 3,370 90 — 2 9,078
Transfers — (4,823) 680 48 - (112) (4,207)
Transfers to assets held for sale 527 7.879 (473) 364 — 49 8,346
Other movements (285) 143 8,827 (37) — (10) 8,638
Translation differences 3 (623) 107 16 — 8 (489)
At 31 December 2022 (3,249) (45,253) (38,668) (2,110) - (611) (89,891)
Addition (Note 20.5) (862) (44,530) (28,860) (3.867) — (1,469) (79.588)
Application (88) 4,233 4,728 210 — 98 9,181
Reversal (Note 20.5) 681 2,867 14,344 738 — 3 18,633
Transfers to assets held for sale (Note 13) 187 7.321 4,753 15 — 13 12,289
Translation differences (4) 1,321 (126) (22) — (8) 1161
At 31 December 2023 (3,335) (74,041) (43,829) (5,036) = (1,974) (128,215)
Net book value
At 31 December 2022 69,535 384,361 364,660 48,380 20,274 17,105 904,315
At 31 December 2023 43,285 250,358 281,804 34,108 14,334 11,084 634,973

(1) Depreciation expense relating to non-current assets held for sale in 2023 until its classification under this heading.
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Store refurbishments continued during the year, albeit to a lesser extent, compared to the significant number of stores that
had been refurbished the year before. The detail of additions by country is below:

Thousands of euros 2023 2022
Spain 86,347 161,566
Portugal 544 4172
Argentina 25,052 71,147
Brazil 8534 7,702
Total 120,477 244,587

31 millions of euros of the total investments, (59 millions of euros in 2022) correspond to additions for refurbishments of
stores in Spain and Argentina. Disposals are mainly associated with these refurbishments, as well as the sale of the
Arroyomolinos warehouse in Spain and store closures in Brazil in 2022.

The Group has taken out various insurance policies to cover the risks to which its property, plant and equipment are subject.
The coverage of these policies is considered sufficient.

At 31 December 2023 and 2022, there were no contractual commitments to purchase fixed assets.

The composition of payments recorded in the consolidated cash flow statement is as follows:

Thousands of euros 2023 2022
Additions of property, plant and equipment 120,477 244,587
Changes in suppliers of fixed assets 47,066 26,797
Net cash flow of financing activities from discontinued operations (3,360) (4,204)
Payments due to investments in property, plant and equipment 164,183 267,180

5.1. Impairment of property, plant and equipment

As stated in Note 3 h), based on historical experience, the Group considers evidence of impairment to exist when the
performance of a store that is considered mature (i.e. more than two years old) has been negative for the previous two years,
as well as those where impairment had previously been recorded. Performance is measured by store-level adjusted EBITDA
calculated in accordance with the definition of alternative performance measurements included in the consolidated
management report. In addition, all stores that have individual goodwill allocated to them have been analysed for potential
impairment.

Individual assets or groups of assets are tested for impairment by comparing their book value with their recoverable value,
defined as the higher of their fair value (less costs of disposal) and their value in use. The value in use is the present value of
future cash flows expected to be obtained from the asset. The value in use of each store has been determined using
discounted future cash flows that require the use of market participant assumptions. These calculations use cash flow
projections based on the updated business plan covering a five-year period and projected over a period determined by the
store's most significant and longest-lasting assets. Cash flows beyond the five-year period are projected over the additional
period using the estimated growth rates given below. The perpetual growth rate considered from the fifth year onwards does
not exceed the long-term average growth rate for the retail business in which the Group operates.

The business plan used has been prepared taking into account past experience as well as forecasts consistent with those
included in sector specific reports. This business plan envisages store refurbishments approved by the Group, such that the
projections include capital expenditure to undertake these refurbishments and to achieve an increase in associated sales
where appropriate. In particular, this includes the full roll-out of the updated store model in Spain and Argentina that began
in the second half of 2020 and has implemented the refurbishments of stores in both markets and the disposal of
unprofitable stores. On the other hand, for the purposes of the test, for those stores earmarked for closure or sale and which
also generate negative cash flows, the full book value of the non-movable assets and those which are not expected to be
recovered through their use in other stores is impaired, since it has not been possible to estimate a sales value for them.
Stores to be closed that are not individually identified have been analysed using the same methodology applied to stores not
expected to close.

The fair value is the price that would be received to sell the operations in the country assessed for impairment in an orderly
transaction between market participants. Fair value is measured using observable data where available (multiples of recent
net sales and/or EBITDA transactions, offers received from potential buyers, stock market multiples for comparable
companies) or on the basis of analyses performed by internal or external experts.
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Key assumptions used
The key assumptions used in the business plan are detailed as follows:
Spain Argentina Brazil

2023 2022 2023 2022 2023 2022
Sales growth rate 1.7 % 16 % 29.1 % 12.7 % 40 % 43 %
Perpetual growth rate @ 1.8% 20% 1.7 % 22 % 2.0 % 30%
Discount rate ® 7.5 % 6.7 % 162 % 193 % 9.7 % 10%-10.2%
% Gross profit 22.0 % 22.4 % 186 % 185 % 179 % 19.0 %

(1) Sales growth rate for the years projected.

(2) Weighted average growth rate used to extrapolate cash flows beyond the five-year period.

(3) Post-tax discount rate, weighted by the value of the right of use and the rate used in determining the liability for each of the lease contracts.
)

(4) Gross profit: calculated mainly by deducting from net sales and other income: (i) goods consumed and other consumables; (ii) impairment of trade receivables; and
(iii) personnel costs, other operating expenses and lease expenses related to logistics activities.

In the case of Brazil, it is important to consider that, although the assumptions used in the impairment analysis have not
significantly changed compared to the previous year, the results obtained in 2023 (Note 4) were considerably lower than the
estimates ones in the impairment analysis for 2022. This fact affects the starting point used in the business plan projections
for 2023 so that the CGU doesn't reach positive cash flows in the coming years of the plan, generating a value not greater
than zero for the CGU. If more conservative assumptions had been used, the results of the impairment test for this CGU would
not have changed.

Management has determined the values assigned to each of the above key assumptions as follows:

Sales growth rate

The average annual growth rate for the projected period was determined on the basis of Management's expectations of
market development, in accordance with the Group's projections, and taking into account plans for store optimisation,
converting stores to new formats and changes in macroeconomic indicators (population, food inflation, etc.).

To calculate the recoverable value of each store, the Group has established portfolios of stores with similar characteristics,
aggregating them on the basis of commercial name, country and business model in order to apply common variables in
terms of growth assumptions according to the aforementioned business plan.

Perpetual growth rate

The growth rates used to extrapolate flows beyond the initial five-year period have been determined on the basis of the
International Monetary Fund's medium and long-term inflation target rates and Econviews for Argentina.

These growth rates are consistent with the forecasts for the industry's expected evolution.

Post-tax discount rate

The discount rates used reflect the specific risks associated with the businesses in the countries in which they operate. The
discount rates used are post tax, and are calculated by weighting the cost of equity with the cost of debt, using the industry
average weighting. The cost of own funds for each country is calculated taking into account the following factors: the
country's risk-free rate, the adjusted beta of the sector, the market risk spread and the size of the Company.

The assumptions considered in calculating the discount rates in Argentina have been made in euros, as it is a
hyperinflationary economy.

For the impairment test performed, the discount rate was weighted by the incremental interest rate when considering the
lease liability in the cash flows.

% Gross profit

The % Gross profit is calculated according to the definition included in the alternative measures of the performance of the
consolidated management report.
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Sensitivity analysis

The Group has performed a sensitivity analysis on CGUs with signs of impairment at a store level, CGUs at a country level and
CGUs where goodwill has been allocated (Note 6.1).

A sensitivity analysis of the Argentina and Spain CGUs with indicators of impairment at a store level, changes in key
assumptions with all other variables held constant, is set out below:

» A reduction in the average sales growth rate of 100 basis points would have led to an additional impairment of 2314
thousands of euros;

«  Oradropin the perpetual growth rate of 100 basis points would have led to an additional impairment of 99 thousands of
euros.

» A decrease of 20 basis points in the % gross profit would have led to an additional impairment of 426 thousands of euros.

A sensitivity analysis of the main CGUs at a country level (Spain and Argentina given that the non-current assets of the Brazil
business are fully impaired at 31 December 2023 and the Portugal and Clarel businesses are classified as non-current assets
held for sale and therefore adjusted to fair value) is also presented below. For each scenario, each of the assumptions has
been individually sensitised to obtain the impact on the impairment recorded for each of them.

Scenario 1 is a negative scenario where the discount rate is sensitised 100 basis points higher than the rate used in the test,
and the growth rates lower by 100 basis points, i.e. minimal growth and net sales declines of 1%, which would lead to a
negative difference between the recoverable value and the book value being shown in the scenario result.

Scenario 2 is a positive scenario where the discount rate is sensitised 100 basis points below the rate used in the test, a 100

basis-point higher perpetual growth rate and net sales increases of 1%, leading to a positive difference between the
recoverable value and the book value being shown in the scenario result.

Spain

Assumption Result of Scenario Assumption Result of Scenario

Millions of euros Impairment test Scenario 1 1 Scenario 2 2

Sales growth rate 1.7 % 0.7 % (16.0) 27 % 145

Perpetual growth rate @ 18% 0.8 % (167.7) 28 % 2369

Discount rate ® 7.6 % 8.6 % (211.0) 6.6 % 2959
Argentina

Assumption Result of Scenario Assumption Result of Scenario

Millions of euros Impairment test Scenario 1 1 Scenario 2 2
Sales growth rate 29.1 % 281 % (2.4) 30.1 % 24
Perpetual growth rate @ 1.7 % 0.7 % (15.8) 27 % 18.1
Discount rate ® 16.0 % 17.0 % (22.8) 15.0 % 265

Results
The impairment test has been performed in accordance with the criteria given in Note 3 h), therefore:

1) Firstly, the Cash-Generating Units (CGUs) with impairment indicators at a store level (individual CGU) have been identified,
analysing the eventual impairment of stores whose recoverable value is lower than the book value.

2) Secondly, the CGUs have been aggregated at a country level and the corporate assets serving these groups of CGUs
(mainly corporate head offices, logistics centres and brands) have been allocated, together with the goodwill allocated at
a legal entity level.

If the recoverable value of an asset is estimated to be lower than its carrying amount, the latter is written down to its
recoverable amount by recognising a corresponding write-down in the consolidated income statement. If an impairment loss

is subsequently reversed, the book value of the asset is increased up to the limit of the original book value of the asset prior to
recognising the impairment loss.
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The Group has recognised net impairment of 45,059 thousands of euros (40,379 thousands of euros in 2022) (Note 20.5), as
detailed below:

e Property, plant and equipment: impairment of 79,588 thousands of euros (38,519, thousands of euros in 2022) was
recognised in the year, mainly related to assets in Brazil, as explained in the paragraph below. Likewise, there was a
reversal of 18,633 thousands of euros (9,078 thousands of euros in 2022) corresponding mainly to impairment of prior
years on stores in Spain as a result of the improvement already seen in financial year 2023 and projected according to
future expectations.

»  Goodwill: no impairment was recognised in 2023 (impairment charge of 5,611 thousands of euros in Spain in 2022) (Note
6.1).

«  Other intangible assets: impairment of 1,190 thousands of euros was recognised in the year (146 thousands of euros in
2022). Areversal of 18 thousands of euros was recorded in 2022. (Note 6.2)

* Right-of-use assets and lease liabilities: net impairment of 78,669 thousands of euros (23,043 thousands of euros in 2022)
was recognised during the year (Notes 7.1), and a reversal of lease liabilities associated with the impairment of 95,755
thousands of euros (17,844 thousands of euros in 2022).

In particular, taking into account Brazil financial performance, the Group is analysing different strategic alternatives, with the
aim of making a decision in 2024. Neither as of December 31, 2023, nor at the date of preparation of these consolidated
annual accounts, the conditions required by IFRS 5 (Note 3 g)) to reclassify the assets and liabilities related to Dia Brazil (Note
4) as Non-current assets held for sale and Liabilities directly associated with non-current assets held for sale, have not been
met. As at 31 December 2023, the recoverable value of Brazilian CGU is not greater than zero. Hence, an impairment was
recognized in 2023 amounting to 60,322 thousands of euros (Note 20.5): 76,041 thousands of euros as property, plant and
equipment and 1,190 thousands of euros as other intangibles (Note 6.2). In addition, because of the Group fully impaired the
total assets of the CGU, the reasonably certain period of the lease agreements was reassessed and they were considered as
short-term agreements, as well as the right-of-use assets were impaired for an amount of 75,088 thousands of euros and the
related liabilities amounting to 91,997 thousands of euros (Note 7.2).

The balance of impairment on property, plant and equipment and other intangible assets at 31 December is as follows:

2023
Spain Portugal Argentina Brazil Total
Property, plant and equipment 35,078 — 1,453 91,684 128,215
Other intangible assets (Note 6.2) 8 — — 1,309 1,317
2022
Spain Portugal Argentina Brazil Total
Property, plant and equipment 59,536 12,708 2,466 14,881 89,591

Other intangible assets (Note 6.2) 187 529 — 113 829
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6. INTANGIBLE ASSETS
6.1. Goodwill

The composition and detailed movements by the acquired businesses and country are as follows:

Companhia

Plus Grupo El  Acquisition of Portuguesa de

Thousands of Supermercados, Arbol, 148 Grupo  Schlecker, Distribuciones Other Lojas de
euros sA M SA. @ Eroski stores SA @ Reus, SA.®  acquisitions Spain  Desconto,S.A. © Portugal Total

ACQUISITION

YEAR 2007 2014 2015 2013 1991 Various 1998

Net Goodwill at
31N2/2021

Additions — - — — — 150 150 — — 150

160,553 129,681 64,660 10,820 26,743 18,891 411,348 39,754 39,754 451,102

Transfers to non-
current assets
held for sale
(Note 13)

(398)  (89.109) (19,.017) (10.820) (119.344) —  (119.344)

Impairment
provision (Note - - (4,402) — — (1,209) (5611) — - (5.611)
20.5)

Net Goodwill at
31N2/2022

Disposals — - — — — (3) (3) - - (3)

160,155 40,572 41,241 = 26,743 17,832 286,543 39,754 39,754 326,297

Other
movements 96 (1.461) - - 2 2 (1.361) — - (1,361)

Transfers to non-

current assets
held for sale - - - - - - - (39.754) (39,754)  (39,754)

(Note 13)

Net Goodwill at

3112/2023 160,251 39,1M 41,241 = 26,745 17,831 285,179 = — 285179

Goodwill arising in the business combination by which the Group acquired Plus Supermercados, S.AU., the entity currently called Dia Retail Espafa, S.A.U.

)
(2) This goodwill arose on the acquisition of Grupo El Arbol, S.AU.
(3) Goodwill associated with the acquisition of 148 Eroski Group stores.
(4) The goodwill for Schlecker, S.A.U. relates to the entity currently called Beauty by Dia, S.A.U.
(5) This goodwill was generated by the purchase of stores from Distribuciones Reus, S.A. in 1991.
(6) The goodwill for Companhia Portuguesa de Lojas de Desconto, S.A, relates to the legal entity Dia Portugal, S.AU. and refers to stores operated under the Miniprego

brand. This goodwill was transferred in 2023 to non-current assets held for sale.

In relation to the goodwill associated with Grupo El Arbol, S.AAU. the remaining amount is associated with the stores that
continue to operate in the Group (relative amount 30%), while the relative amount associated with the stores that have been
sold to Alcampo is 70%.

The recoverable value has been determined based on calculations of the value in use throughout cash flow discounting,
considering the same key variables as indicated in Note 5.1, unless a perpetual income has been projected from the fifth year
onwards. For consolidation goodwill, the discount rates have been calculated on a date close to year-end, namely 7.8% for
Spain (in financial year 2022: 6.7% Spain).

In 2023 the main movement was due to the transfer to non-current assets held for sale amounting to 39,754 thousands of
euros which corresponds to the forthcoming sale of the Portuguese business (Note 13).

In 2022, the main movement was the transfer to non-current assets held for sale amounting to 119,344 thousands of euros of
which 108,524 thousands of euros (Note 13) corresponded to the sale of large format stores to Alcampo, and 10,820
thousands of euros related to the sale of the Clarel business. This latter amount has been impaired once it has been
transferred to non-current assets held for sale in order to place it at its fair value (Note 13). In addition, due to the impairment
tests performed, an impairment loss of 5,611 thousands of euros was recorded in 2022 (Note 20.5), which corresponded to
the impairment of consolidation goodwill allocated to those stores where the analysis resulted in the need to reflect an
impairment. The remaining goodwill arising on consolidation, which is tested for impairment at the entity level, has not
reflected a need for any impairment.
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Sensitivity analysis

Sensitivity analyses are carried out in all cases in relation to the sales growth rate, the % gross profit and the discount rate to
verify that reasonable changes in these assumptions would not have an impact on the possible recovery of the goodwill
recorded.

No impacts have been identified in the goodwill impairment test for changes that the Group considers reasonably possible in
the variables noted in the preceding paragraph. Finally, the recoverable value of the groups of CGUs for Spain would be equal
to their book value if the key assumptions, each considered separately, reached the values shown in the table below:

Sales growth rate " Discount rate @ % Gross profit ©

Spain
Dia and Dia Retail Espaia (0.2)% 46.1% 19.6%

(1) Weighted average annual growth rate of sales for the projected years
(2) Post-tax discount rate applied to cash flow projections.

(3) Gross profit: calculated mainly by deducting from net sales and other income: (i) goods consumed and other consumables; (ii)
impairment of trade receivables; and (iii) personnel costs, other operating expenses and lease expenses related to logistics activities.

It is estimated that the recoverable amount of the CGUs in Spain exceeds the book value of the CGUs by 1,339,1 millions of
euros at 31 December 2023 (516.3 millions of euros at 31 December 2022).
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6.2. Other intangible assets
The composition and movements were as follows:
Other
Developme Industrial Transfer Computer intangible

Thousands of euros nt expenses property rights Software assets Total
Cost
At13January 2022 3,264 2,784 23,061 104,039 nm 144,259
Additions / Internal development 6,722 — 50 17,699 — 24,471
Disposals (33) — (604) (17,080) (413) (18,130)
Transfers (2,479) — — 2,767 — 288
Transfer to non-current assets held for sale — (2) (1,082) (806) (631) (2,521)
Translation differences — — 194 2,815 (686) 2,323
At 31 December 2022 7,474 2,782 21,619 109,434 9,381 150,690
Additions / Internal development 4,004 — — 12,143 — 16,147
Disposals — — (435) (137) (404) (976)
Transfers (7.191) — — 7,269 1 79
Transfer to non-current assets held for sale — — (19.414) (4,145) (4,008) (27.567)
Translation differences — — (373) (3.341) 18 (3,696)
At 31 December 2023 4,287 2,782 1,397 121,223 4,988 134,677
Amortisation
At13January 2022 - (2,499) (21,695) (89,351) (5,233) (118,778)
Amortisation for the period (Note 20.5) — (263) (15) (10,994) (167) (11,439)
Disposals — — 589 17.102 147 17,838
Transfers — - — — (12) (12)
Transfer to non-current assets held for sale — 1 891 642 571 2,105
Other movements — — (221) (742) (85) (1,048)
Translation differences — — (222) (1.617) 601 (1,238)
At 31 December 2022 - (2,761) (20,673) (84,960) (4,178) (M2,572)
Amortisation for the period (Note 20.5) — (22) (5) (15,314) (134) (15,475)
Disposals — 1 436 133 228 798
Transfers — - = (14) (21) (35)
Transfer to non-current assets held for sale (Note 13) — — 18,722 2,872 437 22,031
Amortisation on non-current assets held for sale " — — (98) (399) (14) (5171)
Translation differences — — 330 2,663 (15) 2,978
At 31 December 2023 - (2,782) (1,288) (95,019) (3,697) (102,786)
Value impairment
At1January 2022 - — (205) — (842) (1,047)
Provision (Note 20.5) - - - (113) (33) (146)
Application — — 15 — 196 211
Reversal (Note 20 .5) — — — — 18 18
Transfer to non-current assets held for sale — — 92 — — 92
Other movements — — — — 39 39
Translation differences — — — 4 — 4
At 31 December 2022 - - (98) (109) (622) (829)
Provision (Note 20.5) — — — (1,181) (9) (1,190)
Application — — 13 — 248 261
Transfer to non-current assets held for sale — — 85 1 361 447
Translation differences — — — (6) — (©)
At 31 December 2023 = = = (1,295) (22) (1,317)
Net book value
At 31 December 2022 7,474 21 848 24,365 4,581 37,289
At 31 December 2023 4,287 - 109 24,909 1,269 30,574

(1) Amortisation expense relating to non-current assets held for sale in 2023 until its classification under this heading.

The additions recorded in 2023 and 2022 mainly include development expenses corresponding to internally produced IT
projects in Spain amounting to 4,004 thousand of euros (6,722 thousands of euros in 2022) and acquisitions of IT applications,
mainly in Spain amounting to 10,147 thousands of euros and in Argentina amounting to 1,112 thousands of euros (in 2022
mainly in Spain amounting to 12,773 thousands of euros and in Argentina amounting to 2,557 thousands of euros).



CONSOLIDATED ANNUAL ACCOUNTS 2023

Notes to the Consolidated Annual Accounts for 2023 28
The composition of payments recorded in the consolidated cash flow statement is as follows:
Thousands of euros 2023 2022
Additions of intangible assets 12,143 17,749
Development expenses 4,004 6,722
Total 16,147 2447
Net cash flows of investment activities from discontinued operations — (212)
Payments due to investments in intangible assets 16,147 24,259
The detail by segment is as follows:
Thousands of euros 2023 2022
Spain 14,151 19,545
Portugal 245 913
Argentina 1112 2,557
Brazil 639 1,456
Total 16,147 24,47

Note 20.5 includes the impairment of intangible assets recorded in 2023 and 2022 under the income statement heading
"Amortisation and impairment".

7. LEASES

7.1. Right-of-use assets

The composition and movements during the year were as follows:

2023
Thousands of euros Gross book value Depreciation Impairment Net book value
Land and buildings 890,568 (431,258) (81.,588) 377,722
Technical installations and machinery 21,719 (9,714) — 12,005
Other installations, fixtures and furniture 70 (57) — 13
Other assets 5299 (3.430) — 1,869
Total 917,656 (444,459) (81,588) 391,609

2022

Thousands of euros

Gross book value

Depreciation

Impairment

Net book value

Land and buildings

Technical installations and machinery
Other installations, fixtures and furniture
Other assets

Total

960,699
31,766

78

7815
1,000,358

(477,999)
(17.786)
(58)
(5.359)
(501,202)

(6.479)

(6,479)

476,221
13,980
20
2,456
492,677
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Technical  Other installations,
Land and installations fixtures and

Thousands of euros buildings and machinery furniture Other assets Total
At13January 2022 488,945 13,051 40 3,282 505,318
Additions 285,465 11,287 — 1,102 297,854
Depreciation (Note 20.5) (166,810) (5,017) (12) (1,700) (173,539)
Disposals (46,099) (3,347) — (214) (49,660)
Provision (23,043) — - - (23,043)
Application 16,599 — — - 16,599
Value update 22,145 — — - 22,145
Transfers — — (8) - (8)
Transfers to non-current assets held for sale (55,029) (1,466) — — (56,495)
Other movements (48,361) (528) — (14) (48,903)
Translation differences 2,409 — — — 2,409
At 31 December 2022 476,221 13,980 20 2,456 492,677
Additions 212,250 4,372 — 1.378 218,000
Depreciation (Note 20.5) (165,166) (4.627) (6) (1,555) (171,354)
Disposals (8,889) (1,720) (1) (410) (11,020)
Provision (78,669) — — — (78,669)
Application 3,581 — — — 3,581
Value update 19,427 — — - 19,427
Transfers to non-current assets held for sale (Note 13) (57.136) — — — (57.136)
Depreciation on non-current assets held for sale (17.662) — — — (17.662)
Translation differences (6,235) — — — (6,235)
At 31 December 2023 377,722 12,005 13 1,869 391,609

(1) Amortisation expense relating to non-current assets held for sale in 2023 until its classification under this heading.

In 2023, the assets of the Brazilian CGU were fully impaired, as a result of which the Group has reassessed the reasonably
certain period of the lease contracts for the CGU, which are now considered short-term leases, and has written off the existing
right-of-use asset for 75,088 thousands of euros (included in the impairment for the year), and derecognised the associated

financial liability (Note 7.2).

The detail of additions in the financial year by segment is as follows:

Thousands of euros 2023 2022
Spain 176,652 226,529
Portugal 6,367 13234
Argentina 1,559 5,469
Brazil 33,422 52,622
Total 218,000 297,854

The Group has approximately 5,726 retail lease agreements in force at 31 December 2023 (6,095 at 31 December 2022). In
general terms, the lease agreements on commercial premises only establish the payment of a fixed monthly rent which is
reviewed annually in line with, and index linked to, the rate of inflation. In addition, and in general, there are no clauses
referring to variable amounts, such as fees depending on revenues, and there are no fees of a contingent nature.

Lease agreements on warehouses generally have the same characteristics as for stores. The Group has purchase options on
several warehouse leases, which are included in commitments outside the statement of financial position (Note 21.1).
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A detail of the main lease agreements on property in force was as follows:

2023
Warehouse Country Non-;aer:i(‘:)i:lable Warehouse Country Non-’(;aer:icc:)ec:lable
Getafe SPAIN 2029 Valongo PORTUGAL 2030
Mallén SPAIN 2024 Torres Novas PORTUGAL 2030
Mejorada del Campo SPAIN 2024 Alverca PORTUGAL 2030
Miranda SPAIN 2033 Americana BRAZIL 2024
Orihuela SPAIN 2024 Maua BRAZIL 2035
Sabadell SPAIN 2029
San Antonio SPAIN 2024
Villanueva de Gallego SPAIN 2030
Dos Hermanas SPAIN 2027
Granda-Siero SPAIN 2025
Illescas SPAIN 2037
Antequera SPAIN 2024
Santiago SPAIN 2026
2022
Warehouse Country Non-;aer:ifﬂlable Warehouse Country Non-;aer:i(‘:)ec:lable
Getafe SPAIN 2029 Valongo PORTUGAL 2030
Mallén SPAIN 2023 Torres Novas PORTUGAL 2030
Mejorada del Campo SPAIN 2024 Alverca PORTUGAL 2030
Miranda SPAIN 2024 Anhanghera BRAZIL 2023
Orihuela SPAIN 2023 Americana BRAZIL 2023
Sabadell SPAIN 2029 Ribeirao Preto BRAZIL 2023
San Antonio SPAIN 2023 Belo Horizonte BRAZIL 2023
Villanubla SPAIN 2024 Maua BRAZIL 2023
Villanueva de Gallego SPAIN 2030 Santana de Parnaiba BRAZIL 2023
Dos Hermanas SPAIN 2027 Sado Paulo BRAZIL 2023
Azuqueca SPAIN 2023
Granda-Siero SPAIN 2025
Illescas SPAIN 2037
Antequera SPAIN 2023
Santiago SPAIN 2023
Moreover, minimum payments under non-cancellable leases are as follows:
Thousands of euros 2023 2022
Less than one year 449 697
Total real estate lease payments in the non-cancellable period 449 697
Less than one year 663 1,118
One to five years 720 727
Over five years 12 5
Total lease payments for furniture and equipment in the non-cancellable period 1,395 1,850

At 31 December 2023 and 2022, only are listed the minimum payments linked to lease agreements not included in the
scope of IFRS 16 or which are not provisioned for as onerous contracts.

The majority of the lease agreements for stores signed by the Group contain clauses allowing them to be terminated at any
time throughout their useful lives, once the mandatory tie-in period has elapsed, by informing the lessor of this decision with
the agreed period of notice, which is generally less than three months.
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7.2. Lease liabilities
The composition and movements during the year were as follows:

Thousands of euros Short-term debt Long-term debt Total
At1January 2022 226,525 350,337 576,862
Additions - 297,883 297,883
Disposals - (53,655) (53,655)
Impairment - (17.844) (17,844)
Application - 17.844 17,844
Interest expenses 47,522 - 47,522
Transfers 210,829 (210.829) -
Transfers to liabilities linked to assets held for sale (23,604) (31,029) (54,633)
Value update — 22,145 22,145
Other movements (57,322) (2,321) (59,643)
Amounts paid (221,841) — (221,841)
Translation differences 3,417 (888) 2,529
At 31 December 2022 185,526 371,643 557,169
Additions - 218,006 218,006
Disposals — (18,371) (18,371)
Impairment — (95,755) (95,755)
Application — 3,758 3,758
Interest expenses 54,067 — 54,067
Transfers 146,504 (146,504) -
Transfers to liabilities linked to assets held for sale (14,830) (49,029) (63,859)
Value update — 19,427 19,427
Other movements (3,855) (11,545) (15,400)
Amounts paid (222,245) — (222,245)
Translation differences (1,502) (6,222) (7,724)
At 31 december 2023 143,665 285,408 429,073

At 31 December 2023, 8,370 thousands of euros is included in long term (10,505 thousands of euros in 2022) and 5,270
thousands of euros in short term (7,090 thousands of euros in 2022), corresponding to the debt on assets under finance leases
already in place at 31 December 2018, which relate to certain commercial premises, technical facilities, machinery and other

fixed assets (transport items).

In 2023, the fixed assets of the Brazilian CGU were fully impaired, of which 75,088 thousands of euros corresponded to all the
rights of use associated with the lease agreements. As a result of the above, the reasonably certain period of these leases has
been reassessed and financial liabilities for long-term and short-term leases amounting to 66,817 thousands of euros and
25,180 thousands of euros respectively, have been derecognised. The effect on the consolidated income statement for 2023

amounts to 16,909 thousands of euros (Note 20.5).

Maturities on lease liabilities are shown below:

Lease liabilities Total Current 1

year
31 December 2023 429,073 143,665
31 December 2022 557,169 185,526

Total non-

2 years 3 years 4 years Syears >5years current
112,713 84,702 46,709 11912 29,372 285,408
134,790 97,062 54,834 18,766 66,191 371,643
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The detail of the composition of the lease expense included in "Property Leases" in the consolidated income statement shown
in the breakdown in Note 20.4 and not included in IFRS 16 is as follows:

Thousands of euros 2023 2022
Short-term leases 23,843 23,481
Low-value leases 19 261
Community charges 1,439 1,527
Taxes 3,882 3574
Utilities 170 389
Others 759 695
Total property lease expenses 30,112 29,927

Cash outflows from property leases for the Group's continuing operations, including both those recorded as financial leases
and operating leases, amounted to 244,890 thousands of euros (245,754 thousands of euros in 2022).

8. FINANCIAL ASSETS

The detail of financial assets items at 31 December is as follows:

Thousands of euros 2023 2022

Non-current assets

Trade debtors and other receivables 10,799 11316
Other non-current financial assets 60,168 60,476
Current assets

Trade debtors and other receivables 161,189 199,087
Other current financial assets 14,496 8,581
TOTAL 246,652 279,460

8.1. Trade debtors and other receivables

The detail of current and non-current trade debtors and other receivables is as follows:

Thousands of euros 2023 2022
Accounts receivable 10,799 11,316
Total non-current 10,799 1,316
Accounts receivable (net of impairment) 154,166 185,817
Other debtors (net of impairment) 3,887 7,471
Receivables from suppliers (net of impairment) 3,013 5,251
Advances to suppliers 123 541
Trade debtors with related parties — 7
Total current 161,189 199,087

Non-current accounts receivable correspond to the financing of the franchisee's starting inventory, which is repaid on a
monthly basis according to the business's cash generation profile. This funding of the initial inventory order corresponds to
the previous Dia franchise model, which was essentially based on payment for the delivery of goods. Current accounts
receivable correspond to the financing of the supply of goods and to maturities of less than 12 months from the initial
financing of the previous model. With the change of franchise management model introduced in 2020, the franchisee pays
for the sale of both initial stock and recurring sales and not for the goods invoiced at the time of receipt, i.e. the collection is
based on the cash generated at the franchisee's point-of-sale terminal, so the entire debt is recognised as current.
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The current trade debtors balance at 31 December 2023 decreased 26 millions of euros due to the transfer of this type of
debtor in the Portuguese business to non-current assets held for sale. On the other hand, this heading has decreased
considerably in Brazil due to the renegotiation of the debt with customers, which has led to an impairment of 7 millions of
euros (Note 8.1 d)).

Due to the short-term nature of receivables, their book value is considered to be the same as their fair value.

a) Accounts receivable

The composition of these receivables is as follows:

Thousands of euros 2023 2022
Non-current accounts receivable 10,799 11316
Current accounts receivable 200,130 239,612
Total trade receivables 210,929 250,928
Value impairment (45,964) (53,795)
Total 164,965 197,133

These receivables are measured at amortised cost less any impairment loss and generated financial income of 27 thousands
of euros (78 thousands of euros in 2022), recognised in the consolidated income statement.

In addition, this heading includes the long-term amounts owed by franchisees in Brazil amounting to 10,431 thousands of
euros (10,214 thous of euros at the end of the previous year).

b) Receivables from suppliers

This heading includes balances with suppliers that have become debtors as a result of the charge notes issued for discounts
of various kinds in accordance with the trade conditions agreed with them, as well as returns of goods.

The Group entered into non-recourse supplier trade credit assignment contracts in 2023 amounting to 11,559 thousands of
euros. The Group did not enter into any such contracts in 2022.

c) Trade debts with other related parties

The Group carried out transactions with its related companies in 2022, but none in 2023. The balance receivable at 31
December 2022 with its related company Holland & Barrett Benelux was 7 thousands of euros (in 2023 there is no balance
receivable for trade debtors with other related parties) (Note 22).

d) Value impairment

The Group considers that the most relevant customer portfolio provision it that related to franchisees defaulting. The Group
allocates a provision by applying an estimated percentage based on the historical turnover rate of franchisees and the portion
of irregular pledges outstanding from them. This provision is calculated at an amount equal to the expected credit losses over
the life of the asset using the aforementioned criteria, which, in the judgement of Management, are the most reasonable
criteria for forecasting this amount.

The movements in valuation corrections from impairment of receivables were as follows:

2023

Thousands of euros Gt receivableéﬂo;;e) Other payables R Etesglrg:; Total

At1January (53,795) (1,613) (4,311) (59,719)
Additions (6,932) (946) — (7.878)
Applications 151 120 68 339

Reversals 6,876 559 954 8,389

Transfers to assets held for sale 6.406 16 348 6.770

Other movements (519) (1) — (535)
Translation differences 1.849 (41) 87 1.895

At 31 December 2023 (45,964) (1,921) (2,854) (50,739)
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2022
Thousands of euros Accounts receivableg\]loat)e)' Other payables Receiva Ztesglr%:z Total
At13January (52,704) (3,004) (4,275) (59,983)
Additions (6,550) (101) (211) (6.862)
Applications 1,279 (81) — 1,198
Reversals 2811 188 30 3,029
Transfers - 1,713 1.713
Transfers to assets held for sale 2,647 1 184 2,832
Other movements (907) — (216) (1.123)
Translation differences (371) (329) 177 (523)
At 31 December 2022 (53,795) (1,613) (4,311) (59,719)
8.2. Other financial assets
All the Group's other financial assets are measured at amortised cost. The breakdown at 31 December is as follows:
Thousands of euros 2023 2022
Equity instruments 36 44
Guarantees and other deposits 60,102 60,396
Other loans 30 36
Total non-current 60,168 60,476
Franchise deposits 151 160
Loans to personnel 1.354 1,604
Other loans 77 103
Receivables from the disposal of fixed assets — 35
Interest rate hedging derivatives (note 15.5) 2,530 4,347
Other financial assets 10,384 2,338
Total current 14,496 8,581

The heading of non-current "Guarantees and other deposits" mainly records the amounts delivered to lessors as a guarantee
for the lease contracts. These amounts are presented at their current value and any difference with their nominal value is
recognised as current or non-current prepayments. This heading also includes legal deposits made in Brazil.

The Group considers the guarantees constituted in the lease agreements to be assets with a low credit risk, as in most lease
agreements the lessor is obliged to deposit the guarantee with the relevant public body.

At 31 December 2023 and 2022, the Group evaluated and decided to apply hedge accounting to contracts arranged to
hedge against the interest rate risk that the Group has contracted on its debt.

Other financial assets increased due to the sale to third parties of tax credits to third parties in Brazil (ICMS), which are

expected to be collected in 2024.
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9. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

The detail of integrated companies using the equity method at 31 December is as follows:

At 31 December 2023 At 31 December 2022
ICDC Services Sarl, en liquidation liquidated on 2 August 2023 50%
Horizon International Services Sarl, en liquidation 25% 25%

The key financial figures of these companies are as follows:

ICDC Services Sarl, en liquidation Horizon International Services Sarl, en

liguidation
Thousands of euros At 31 December 2023 At 31 December 2022 At 31 December 2023 At 31 December 2022
Current assets
Cash & cash equivalents — 193 1,422 1,361
Other current assets - 4 19 417
Total current assets = 197 1,441 1,778
Non-current assets - - - -
Current liabilities
Other current liabilities — 17 88 388
Total current liabilities - 17 88 388
Net assets - 180 1,353 1,390
Reconciliation with book values
Net assets at 1 January 180 238 1,390 1,458
Result for the year - (58) (37) (68)
Dividends paid — — — —
Company liquidation -180 — — —
Net assets at year end - 180 1,353 1,390
Part of the Group in % -% 50% 25% 25%
Part of the Group in thousands of euros — 90 338 348
Book value - 920 338 348

The impact on the income statement of companies accounted for using the equity method at 31 December 2023 was 5
thousands of euros (at 31 December 2022 the impact was an expense of 55 thousands of euros, after adjusting the
investment held by DWT in ICDC Services Sarl, in liquidation. Horizon International Services Sarl, in liquidation, is currently in
liguidation. ICDC Services Sarl, in liguidation was liquidated on 2 August 2023.
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The detail at 31 December is as follows:

2023 2022

Thousands of euros AT Current
Prepayments for leases 421 2,509
Prepayments for insurance contracts 1,629 1,924
Other prepayments 7,546 5194
Total "Other assets" 9,596 9,627

Prepayments for leases decreased in 2023 due to the reclassification of these assets to non-current assets held for sale in the

Portuguese business.

The increase in Other prepayments is mainly due to financing by the Group of remodelling work performed at franchised

stores.

11. INVENTORIES

The detail at 31 December is as follows:

Thousands of euros 2023 2022
Goods for resale 312973 413774
Other supplies 2,032 3,867
Total "Inventories" 315,005 417,641

Trade inventories decreased 101 millions of euros, 34 millions of euros due to the reclassification of the inventories of the
Portuguese business to non-current assets held for sale, 36 millions of euros in Spain, 13 millions of euros in Brazil and 17
millions of euros in Argentina, which despite an increase in local currency terms, decreased due to the evolution of the

exchange rate.

Reductions in the value of inventories to their net realisable value amounted to 2,222 thousands of euros at 31 December

2023 (5,826 thousands of euros at 31 December 2022).

At 31 December 2023 there were no restrictions of any kind on the availability of inventory.

The Group has insurance policies in place that guarantee the recoverability of the net book value of inventories in the event of

claims that could affect usage or sale.

12. CASH AND CASH EQUIVALENTS

The detail at 31 December is as follows:

Thousands of euros 2023 2022
Cash and current account balances 79913 114,443
Cash equivalents 51,148 101,376
Total 131,061 215,819

The balance of "Cash equivalents" reflects the deposits that mature in less than three months, mainly in Argentina and Brazil.
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13. NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED

OPERATIONS

During the year, the Group decided to sell its Portuguese business, for which it began a sales plan that resulted in the contract
signed with Auchan Portugal, S.A. (Note 1.1 b)). The Group also entered into a new contract for the sale of its household
products and perfumery business in Spain (Clarel) which was available for sale (Note 1.1 b)). The Group expects both
operations to be completed during 2024. At 31 December 2023, the Portuguese and Clarel business are classified as disposals
groups held for sale and as discontinued operations.

At 31 December 2022, the Group had the large format stores business in Spain classified as a disposal group held for sale and
as a discontinued operation, which met all the conditions precedent to which it was subject during the year and, therefore,
control was transferred to Alcampo, S.A. (Note 1.1 b)). The Group had classified the Clarel business as a disposal group held for
sale and as a discontinued operation at 31 December 2022.

The detail of the assets and liabilities, reclassified to held for sale at 31 December, has been set out below:

December

Clarel

Portugal

December

Clarel

Large format

Thousands of euros 2023 business business 2022 business bstqres
usiness

Property, plant and equipment (Note 5) 122,279 14,760 107,519 71,204 19,946 51,258
Goodwill (Note 6.1) 39,754 — 39,754 108,524 — 108,524
Right-of-use assets (Note 7.1)? 70,222 10,363 59,859 53453 16,447 37,006
Other intangible assets (Note 6.2) 6,297 717 5,580 289 192 97
Trade debtors and other receivables 1.135 1,135 — 1,480 1,480 —
Other non-current financial assets 3,281 3,110 171 3,133 3,133 —
Deferred tax assets 932 — 932 - — —
Inventories 88,584 50,540 38,044 55,446 55,446 —
Trade debtors and other receivables 37,287 14,016 23,271 11,231 11.231 —
Current tax assets 1,760 51 1,709 — — -
Income tax assets 4 - 4 - - —
Other current financial assets 277 46 231 52 52 —
Other assets 3,791 42 3,749 42 42 —
Cash and cash equivalents 34,254 4,069 30,185 4,158 4,158 —
Non-current assets held for sale 409,857 98,849 311,008 309,012 12,127 196,885
Non-current financial debt 1.088 1,088 — 861 861 —
Non-current lease liabilities 61,402 8312 53,090 31,029 10,895 20,134
Provisions 2,109 1,074 1,035 1,220 1,220 —
Other non-current financial liabilities — — — — — —
Deferred tax liabilities 2,197 — 2,197 - - —
Current financial debt 39,681 71 39,610 716 716 —
Current lease liabilities 23,582 10118 13,464 22,718 10,088 12,630
Trade creditors and other accounts payable 138,955 8,061 130,894 7,327 7,327 —
Current tax liabilities 8,579 2,964 5615 2,337 2,337 —
Income tax liabilities 470 - 470 - — —
Other financial liabilities 24,388 12,186 12,202 11,523 11,523 —
Liabilities directly associated with non-current 302,451 43,874 258,577 77731 44,967 32764

assets held for sale

(1) The Portugal business has registered movements of 2,205 thousands of euros since it was recorded as a hon-current asset held for sale in June 2023 (additions of

3,290 thousands of euros and disposals and transfers of -1,085 thousands of euros).

(2) The Portugal business has registered movements of 2,723 thousands of euros since it was recorded as a non-current asset held for sale in June 2023 (additions

and value updates of 13,458 thousands of euros, depreciation of -9,133 thousands of euros and disposals of -1,602 thousands of euros).

(3) The Portugal business has registered movements of 491 thousands of euros since it was recorded as a non-current asset held for sale in June 2023 (additions of
375 thousands of euros and disposals and transfers of 116 thousands of euros).



CONSOLIDATED ANNUAL ACCOUNTS 2023

Notes to the Consolidated Annual Accounts for 2023 38

During financial year ended 31 December 2023, as a result of the fair value measurement of the non-current assets of the
Clarel business, the following have been impaired: property, plant and equipment amounting to 5,140 thousands of euros
(Note 5), right-of-use assets amounting to 3,632 thousands of euros (Note 7.1) and other intangible assets amounting to 242
thousands of euros (Note 6.2). In financial year ended 31 December 2022, the following were impaired: goodwill amounting
to 10,820 thousands of euros (Note 6.1), property, plant and equipment amounting to 3,640 thousands of euros (Note 5),
right-of-use assets amounting to 3,042 thousands of euros (Note 7.1) and other intangible assets amounting to 35 thousands
of euros (Note 6.2). The Portuguese business and the large format stores business in Spain have not been negatively impacted
from their fair value reclassification.

The results of the Group's discontinued operations in the year are as follows:

Large Large

format format
Clarel stores  Portugal Clarel stores  Portugal
Thousands of euros 2023 business business  business 2022 business business  business
Income 1,041,733 270,050 159452 612231 1,357,060 261,504 494537 601,019
Depreciation (37.585) (10,839) (56) (26,690) (79,006) (17,196) (24,660) (37,150)
Net gain/(loss) on impairment of assets (10,623) (9,812) — (811) (9,587) (18,665) 9,205 (127)
Losses on derecognition of non-current assets 59,878 (2,474) 62,838 (486) (283) (310) (37) 64
Expenses (989.827) (246,185) (168381) (575.261) (1,273,837) (242,749) (455,920) (575.168)
Gross gain/(loss) 63,576 740 53,853 8,983 (5,653) (17,416) 23,125 (11,362)
Financial expenses (11,758) (1,909) (691) (9,158)  (11,665) (1,723) (2,254) (7.688)
Loss before taxes from discontinued operations 51,818 (1,169) 53,162 (175) (17,318) (19,139) 20,871 (19,050)
Income tax of discontinued companies (15,543) (1,080) (13,443) (1,020) (1,044) — — (1,044)
Result from discontinued operations 36,275 (2,249) 39,719 (1,195) (18,362) (19,139) 20,871 (20,094)

The line "Net gain/(loss) on impairment of assets" includes an accounting impact of 9,014 thousands of euros at 31 December
2023 and 17,537 thousands of euros at 31 December 2022 recorded in the consolidated income statement under the
heading "Result from discontinued operations" through the fair value adjustment of the Clarel business.

The effect on cash flows from activities discontinued by the Group is presented in the consolidated cash flow statement.

14. EQUITY
14.1. Capital

The share capital of Dia at 31 December 2023 and 2022 was 580,655,340.79 euros represented by 58,065,534,079 shares with
a par value of 0.01 euros each, fully subscribed and paid up. The shares are freely transferable.

The Company's shares are listed on the Spanish stock markets. According to public information filed with the CNMV, the

members of the Board of Directors control, at the date of formulation, approximately 0.00544% of the Parent Company's
share capital.

According to the same public information registered with the CNMV, the most significant shareholdings at the date these
annual accounts were prepared are as follows:

» Indirect shareholding of LetterOne Investment Holdings, S.A. of 77.704% (the direct holding is in the name of L1R Invest1
Holding S.ar.l. in the same percentage).

14.2. Share premium

Dia’s share premium at 31 December 2023 and 2022 amounted to 1,058,872,572.94 euros corresponding to 6,055,522,466
shares with an issue premium of 0.09 euros and 51,387,555,100 shares with an issue premium of 0.01 euros.
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14.3. Reserves and retained earnings

The detail of reserves and retained earnings is as follows:

Thousands of euros 2023 2022
Other non-distributable reserves 1,867 1,867
Other reserves (1,569,262) (1.445,414)
Result attributable to holders of the parent company's equity instruments (30,242) (123,848)
Total (1,597,637) (1,567,395)

(i) Legal reserve

The Parent Company's legal reserve is appropriated in accordance with Article 274 of the Spanish Companies Act, which
stipulates that, in any event, companies must transfer an amount equal to 10% of the profits for the year to a legal reserve
until this reserve reaches an amount equal to 20% of the share capital.

The legal reserve is not distributable to shareholders and if it is used to offset losses, in the event that no other reserves are
available, the reserve must be replenished with future profits.

At 31 December 2023 and 2022, the Parent Company has not set aside any amount relating to this reserve, as it was fully
offset for amount of 13,021 thousands of euros to offset losses, pursuant to a resolution of the Extraordinary General
Shareholders' Meeting of 22 October 2019.

(ii) Other non-distributable reserves

At 31 December 2023 and 2022, the balance of this reserve was 1,867 thousands of euros following the transfer of 13,303
thousands of euros to unrestricted voluntary reserves approved by the Ordinary Annual General Shareholders' Meeting of 31
May 2021. This reserve, amounting to 15,170 thousands of euros at 31 December 2020, was non-distributable and arose as a
result of the entry into force of Royal Decree 602/2016, which eliminated the notion of intangible assets with indefinite useful
lives, establishing that, from 1 January 2016, these would be subject to amortisation. At 31 December 2016, after the
publication of this Royal Decree, this reserve, which up to that date was on account of goodwill, was transferred to voluntary
reserves, remaining non-distributable, for as long as the net book value of the goodwill exceeds that amount, at which point it
may be deemed to be freely distributable. At 31 December 2023 the book value of the Parent Company's goodwill was 29
thousands of euros so this reserve can be considered available to the extent that it exceeds this amount.

(iii) Other Reserves

At 31 December 2023 and 2022, this heading included the Parent Company's voluntary reserves amounting to 964 thousands
of euros. It also included negative consolidated reserves.

14.4. Own shares and other own equity instruments

a) Treasury shares

The movement in treasury shares is as follows:

Number of shares Average price Total in euros
At 31 December 2021 28,908,084 0.1329 3,842,015.22
Delivery of shares to Board members (5,208,448) (692,226.31)
At 31 December 2022 23,699,636 0.1329 3,149,788.91
At 31 December 2023 23,699,636 0.1329 3,149,788.91

During financial year 2022, 5,208,448 shares valued at 692 thousands of euros net of withholdings, were distributed to
directors as remuneration. The difference between the net value of the shares delivered amounting to 70 thousands of euros
(Note 18) - and their value in treasury stock was recognised as a reduction to reserves.

At 31 December 2023 and 2022 the Parent Company held 23,699,636 own shares with a rounded off average purchase price
of 0.1329 euros per share, representing a total amount of 3,149,788.91 euros.
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b) Other own equity instruments

At 31 December 2023, “Other own equity instruments” includes the reserve of 550 thousands of euros for deferred
remuneration in shares for non-proprietary directors (250 thousands of euros at 31 December 2022). At 31 December 2023
this heading also includes the reserve corresponding to the Long Term Incentives Plan 2023-2027 for an amount of 525,
thousands of euros (Notes 18 & 22).

14.5. Distribution of profits

The proposal for the application of results for 2023 of the Parent Company prepared by the Board of Directors for submission
to the Annual General Shareholders' Meeting is to take the losses in full for the year totalling 133,876,976.07 euros to prior-
year losses.

The application of losses of the Parent Company for 2022 approved by the Ordinary General Shareholders' Meeting on 28
June 2023 was to allocate the losses of the 2022 financial year amounting to 170,814,933.95 euros to prior-year losses.

14.6. Result per share

Basic result per share is calculated by dividing net profit for the year attributable to the Parent company by the weighted
average number of ordinary shares in circulation throughout both years, excluding own shares.

2023 2022
Average number of shares 58,041,834,443 58,039,570,123
Result for the period in thousands of Euros (30,242) (123,848)
Total result per share in Euros (0.001) (0.002)
The weighted average numbers of ordinary shares in circulation was calculated as follows:
Weighted average ordinary Ordinary shares at Weighted average ordinary Ordinary shares at
shares at 31/12/2023 31/12/2023 shares at 31/12/2022 31/12/2022
Total shares issued 58,065,534,079 58,065,534,079 58,065,534,079 58,065,534,079
Own shares (23.699,636) (23.699,636) (25.963,956) (23,699,636)
Total shares 58,041,834,443 58,041,834,443 58,039,570,123 58,041,834,443

There are no equity instruments that could have a dilutive effect on result per share. Therefore, diluted result per share are
equal to basic result per share.

14.7. Translation differences

The detail at 31 December is as follows:

Thousands of euros 2023 2022
Argentina (80,666) (31,384)
Brazil (26,516) (33,576)

Total (107,182) (64,960)
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15. FINANCIAL LIABILITIES
The detail at 31 December is as follows:
Thousands of euros 2023 2022
Non-current financial debt 457,570 637,901
Non-current lease liabilities 285,408 371,643
Other non-current financial liabilities 193 710
Non-current liabilities 743,171 1,010,254
Current financial debt 77287 108,776
Current lease liabilities 143,665 185,526
Trade creditors and other accounts payable 1,091,471 1,313,849
Other financial liabilities 149,778 212,727
Current liabilities 1,462,201 1,820,878
Total financial liabilities 2,205,372 2,831,132
15.1. Financial debt
The detail of current and non-current "Financial Debt" is as follows:
2023 2022
Thousands of euros Non-current Current Non-current Current
Debentures and bonds 31,046 - 30,891 —
Debt on interest — 802 — 800
Debentures and bonds (Notes 15.1 a) and 15.5) 31,046 802 30,891 800
Syndicated credits (Term Loan) 330,828 7.435 368,072 25,000
Syndicated credits (Revolving credit facilities) 54,293 2,406 56,699 —
Credit facilities 25,389 15,159 164,110 —
Debt on interest and formalisation expenses (3.262) 7.195 (4,665) 7,024
Syndicated financing (Note 15.1 b)) 407,248 32,195 584,216 32,024
Bank borrowings 119 20,116 2,702 62,329
Confirming — 13,199 — —
Credit facilities — 6,341 — 6,051
Debt on interest 1 229 14 932
Other loans and credit facilities (Note 15.1 ¢)) 120 39,885 2,816 69,312
Guarantees and deposits received 12,759 672 12,094 3175
Other financial debt 6,397 1,971 7,884 3,465
Derivatives (Note 15.5) — 1,762 — —
Other financial debt (Note 15.1d)) 19,156 4,405 19,978 6,640
Total financial debt 457,570 77,287 637,901 108,776
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a) Debentures and bonds

The details of the bond issues at 31 December 2023 that remained listed on the Irish Stock Exchange under a Euro Medium
Term Note debt issue programme were as follows:

PIK-amount
(thousands of Coupon PIK Maturity date
euros)

Dia, SA. 07.04.2017 30,800 246 3.00% 0.50% 30 June 2026

Amount (thousands

Issuer Issue date
of euros)

On 6 April 2023, the Parent Company paid the interest corresponding to the sixth coupon of the 2017 Euro Medium Term
Notes amounting to 927 thousands of euros as well as the capitalisation of the interest corresponding to the PIK margin of
0.50% accrued from 6 April 2022 to 6 April 2023 amounting to 155 thousands of euros.

b) Syndicated financing

On 31 December 2018, the Parent Company formalised a Syndicated Financing Agreement ("SFA") with various Syndicated
Creditors, which has been successively amended and redrafted on subsequent dates, the last amendment dated 2
September 2021.

The applicable margin in favour of the Syndicated Creditors under the Syndicated Financing Agreement is 3.0% per annum,
with a ratchet increase of 125 basis points per annum PIK of the margin over the interest of the Syndicated Creditors in the
event that the leverage ratio for each 12-month period ending at 31 December and 30 June, from December 2023 is higher
than 2.50:1, with such increase ceasing to apply in the event that the leverage ratio falls below the applicable threshold on
any subsequent verification date. During 2023, there has been no increase in the margin.

The Syndicated Financing Agreement matures on 31 December 2025. The repayments committed to by the Parent Company
under the Syndicated Financing Agreement amount to 25,000 thousands of euros for the Senior Facilities on 31 March 2023
and 25,000 thousands of euros on 31 March 2024. The amount of these early repayments to which each Syndicate Creditor is
entitled shall be reduced by an amount equal to the amount by which the Bilateral Facility entered into by the Syndicate
Creditor is permanently reduced or cancelled on or before the date on which such early repayment is to be made. The
possible reduction in the amount of prepayments shall not apply if the Restated EBITDA (as defined in the Syndicated
Financing Agreement) for the year prior to the date on which the prepayment is to be made, exceeds 300,000 thousands of
euros.

In March 2023, the 25,000 thousands of euros stipulated in the Syndicated Financing contract was repaid.

In addition, at the beginning of 2023, the Parent Company had Super Senior Incremental financing with some of the
Syndicated Creditors in the form of confirming agreements and loan agreements for a total amount of 50,000 thousands of
euros with a margin of 5.00% per year. This financing has a super senior rank (in other words, it will be senior to Senior
Facilities).

During the first half of the year, and in relation to the contract for the purchase and sale of real estate and movable assets and
the transfer of certain titles of possession, use and enjoyment of certain establishments, the Company - due the agreement
with the syndicated creditors - repaid syndicated financing amounting to 97,200 thousands of euros, made up of 50,000
thousands of euros to repay the Super Senior Incremental Facility and 47,200 thousands of euros to partially repay tranche A
of the Syndicated Financing Agreement ("SFA").

During 2023, the Parent Company converted certain limits of the Revolving Credit Facility commitments (included under
Senior Facilities) to Confirming/Factoring facilities amounting to 35,614 thousands of euros.
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Details of the syndicated financing facilities are shown below:
Factoring
Confirming  drawn down Amount
At 31 December 2023 Limit Drawn down drawn down (non recourse) available
Loans (Term loan) - Syndicated Financing 338,263 338,263 - - -
Tranche B 87,175 87,175 = = =
Tranche D 251,088 251,088 = = =
Revolving Credit Facility (RCF) - Syndicated Financing 77,352 56,699 - - 20,653
Tranche B 20,653 — - - 20,653
Tranche D 31,699 31,699 - - —
Tranche F 25,000 25,000 — — —
Credit Facility - Syndicated Financing 269,577 40,689 50,131 11,559 167,199
Credit Facilities 9,879 9,704 - - 175
Tranche D 9,879 9,704 - - 175
Credit Facilities balanceable with Confirming 215,476 30,985 50,131 - 134,361
Tranche A 15,160 — 10,585 — 4,575
Tranche B (*) 99,316 10,686 32,846 - 55,785
Tranche C 101,000 20,299 6,700 - 74,001
Credit Facilities balanceable with Factoring 44,222 - - 1,559 32,663
Tranche D 44,222 — = 11,559 32,663
Confirming Syndicated Financing 145,034 - 144,910 - 124
Tranche C 141,687 — 141,568 - 119
Tranche F 3,347 — 3,342 - 5
Total syndicated financing 830,227 435,651 195,041 1,559 187,976
Dia, SA. 2,000 = = - 2,000
Dia Retail Espafia, S.A. 508,560 118,019 195,041 11,559 183,941
Dia Finance, S.L. 317,667 317491 — — 176
Beauty by DIA, SA. (*) 2,000 141 - - 1.859

(*) This drawdown of the syndicated credit facilities amounting to 141 thousands of euros is reclassified to Liabilities directly associated with non-current assets held for
sale (Notes 13 and 15.1 e)) for the Clarel Business.
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Confirming Factoring Amount

At 31 December 2022 Limit Drawn down drawn down drawn down available
Loans (Term loan) - Syndicated Financing 370,232 370,232 - - -
Tranche A 31,969 31,969 — — —
Tranche B 87,175 87,175 — — —
Tranche D 251,088 251,088 — — —
Revolving Credit Facility (RCF) - Syndicated Financing 81,137 56,699 - - 24,437
Tranche A 3,784 - - — 3,784
Tranche B 20,653 - - - 20,653
Tranche D 31,699 31,699 —
Tranche F 25,000 25,000 - — —
Credit Facility - Syndicated Financing 306,023 164,110 38,303 - 103,610
Credit Facilities 9,879 9,797 - - 82
Tranche D 9,879 9,797 82
Credit Facilities balanceable with Confirming 251,922 110,091 38,303 - 103,527
Tranche A 51,606 — 19,806 — 31,800
Tranche B 99,316 10,174 18,498 - 70,645
Tranche C 101,000 99918 - - 1,082
Credit Facilities balanceable with Factoring 44,222 44,222 - - -
Tranche D 44,222 44,222 - - -
Confirming Syndicated Financing 145,034 - 144,286 - 748
Tranche C 141,687 140,940 - 747
Tranche F 3,347 - 3,346 - 1
Total syndicated financing 902,426 591,041 182,589 - 128,797
Super Senior Incremental Facility 50,000 22,840 26,906 - 254
Tranche A 22,840 22,840 - — —
Tranche B 27,160 - 26,906 - 254
Total Incremental Facility 50,000 22,840 26,906 - 254
Dia, SA. 2,000 382 - - 1618
Dia Retail Espafia, S.A. 630,760 295915 209,495 - 125,350
Dia Finance, S.L. 317,667 317,584 — — 82
Beauty By DIA, SA. 2,000 - - - 2,000

Additional financing (Debt baskets)
The Syndicated Financing Agreement allows the Group to incur some financial debt in addition to the existing debt:

« Additional Super Senior Debt ("Additional Super Senior Financing") provided that the total amount of the Super Senior
Debt does not exceed 75,000 thousands of euros.

« Dia Finance S.L.U. will also be a borrower in any additional Super Senior Debt.
The Financing Agreement formalised with the Syndicated Creditors establishes that amounts granted under any other Super
Senior Additional Debt be classified as on an equal footing with each other and with seniority over the other Syndicated

Financing Agreement tranches.

To avoid any doubts, this is not a fully comprehensive description of the Financing Agreement and includes some other
"baskets" of typically permitted debts.
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Other terms & conditions
Hive Down

The Parent Company acknowledges that the Group’'s Hive Down obligations under the Syndicated Financing Agreement
have been satisfied and it has no further obligation to take further action with respect to the Hive Down except for:

« the transfer of any Group assets (other than shares in other subsidiaries) not transferred to Dia Retail Espafa, S.A.U. for
applying one or more of the restrictions agreed under the Syndicated Financing Agreement. The Group must seek to
implement the transfer to the extent that all restrictions cease to apply;

« the transfer of the shares held by the Parent Company in its Brazilian and Argentine subsidiaries to the fully-owned

Luxembourg companies. The Parent Company should endeavour to execute this to the extent that there is a change in
the law or applicable tax regime allowing the shares to be transferred.

Guaranties

The Parent Company's package of guarantees in favour of the Syndicated Creditors at year-end 2023 under the Syndicated
Financing Agreement (SFA) are as follows:

» Personal guarantee of the Parent Company, Dia Retail Espafa, S.A., Beauty By Dia, S.A., Pe-Tra Servicios a la Distribucion,
S.L.U. and Grupo El Arbol Distribucién y Supermercados, S.A.U.

+ Pledge on shares owned by the Parent Company in Luxembourg Investment Company 317 S.a rl. and Dia Brazil
Sociedade Ltda.

* Pledge on shares owned by Luxembourg Investment Company 317 S.a r.l. in Luxembourg Investment Company 318 S.ar.l.

» Pledge on shares owned by Luxembourg Investment Company 318 S.a r.l. in Dia Finance, S.L.

» Pledge on shares owned by Dia Finance, S.L.U. in Luxembourg Investment Company 319 Sar.l.

» Pledge on shares owned by Luxembourg Investment Company 319 S.a r.l. in Luxembourg Investment Company 320 S.a
rl. Luxembourg Investment Company 321 S.a rl, Luxembourg Investment Company 322 Sa rl, and Luxembourg
Investment Company 323 S.ar.l.

+ Pledge on shares owned by Luxembourg Investment Company 320 S.a r.l. in Dia Retail Espana, S A.U.

e Pledge on shares owned by the Parent Company and Luxembourg Investment Company 322 S.a r.l. in Dia Portugal
Supermercados, S.A.

- Pledge on shares owned by Dia Retail Espafia, SAU. in Beauty By Dia, SAU. Grupo El Arbol Distribucién y
Supermercados, S.A, Pe-Tra Servicios a la Distribucion, S.L.U. and Dia World Trade S.A.

» Personal guarantee of Dia World Trade, S.A.
» Pledge on shares owned by the Parent Company and Pe-Tra Servicios a la Distribuciéon S.L.U. in Dia Argentina, S.A.
» Pledge on credit rights arising from financing agreements between Group companies granted by the Parent Company.

» Pledge on certain bank current accounts of the Parent Company, Dia Retail Espafna, S.A.U., Beauty By Dia, SAU. Pe-Tra
Servicios a la Distribucién, S.L.U. and Dia Finance, S.L.U.

* Mortgage guarantees on certain real estate assets located in Spain and guarantees on certain intellectual property rights
registered in Spain.

+  Pledge on credit rights on certain loans between Group companies in which Dia Finance, S.L.U. and/or Luxembourg
Investment Company 317 S.a r.l., Luxembourg Investment Company 318 S.a r.l, Luxembourg Investment Company 319 S.a
r.l. Luxembourg Investment Company 320 S.a r.l., Luxembourg Investment Company 321 S.a r.l, Luxembourg Investment
Company 322 S.ar.l. and Luxembourg Investment Company 323 S.a r.l. are creditors.

« Pledge on the bank current accounts of Luxembourg Investment Company 317 S.a r.l, Luxembourg Investment Company
318 S.a rl, Luxembourg Investment Company 319 S.a r.l., Luxembourg Investment Company 320 S.a r.l., Luxembourg
Investment Company 321 S.a r.l., Luxembourg Investment Company 322 S.a r.l. and Luxembourg Investment Company
323Sar.l
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Other commitments
The Syndicated Financing Agreement includes certain commitments and obligations, including:

* Not to distribute dividends of the Parent Company to shareholders without the agreement of the Syndicated Creditors
until the debt held with them has been repaid in full.

» Personal obligations to do and not to do and to deliver information customary in this type of financing operation pursuant
to the Company's current rating, such as restrictions on the Parent Company to grant liens or security interests in assets,
sell or dispose of certain assets, enter into sale/leaseback transactions, amend the Group's line of business, merge and
consolidate with other companies, enter into transactions with subsidiaries and make restricted payments (including
dividends, redemptions, repayments and prepayments of loans with members of the Group). Should the Parent Company
wish to breach any of these commitments, it would require the prior consent of Syndicated Creditors whose
commitments exceed 75% of the total commitments.

+ At least 80% of the Group's cash must be held in bank accounts subject to collateral securing the financing, and held by
Syndicated Creditors (if any) providing cash deposit services in the jurisdiction in which the Group company operates.

« Extension of the maturity date of the Bilateral Facilities owed by Dia or any of its subsidiaries to the Syndicated Creditors
to a later date that is satisfactory to the Parent Company and, in any event, on terms that are substantially consistent with
each Bilateral Facility agreement in question.

Financial Covenants

Financial Leverage Ratio:

The Group commits to the following financial leverage ratios in each year (measurement will be half-yearly):

Thousands of euros 2023 2024 2025

Total Adjusted Net Debt / Adjusted EBITDA (*) 4.8x 3.7x 2.9x

(*) Total adjusted net debt and Adjusted EBITDA figures used for calculating the covenants are determined based on the definition included in the Financing
Agreement and, therefore, these figures do not agree with the figures included in Section f) and Note 4.

Investment ratio (Capex) and restructuring costs:

The Group undertakes that, in aggregate, during the period from 1 January 2023 to 31 December 2025, total Capex will not
exceed 759 millions of euros for this period and restructuring expenses will not exceed the amount provided for in the
Covenants Plan by more than 26 millions of euros, establishing the overall limit for restructuring expenses for this period at
152 millions of euros.

At 31 December 2023, the Group complied with the covenants required under the Syndicated Financing Agreement
(leverage ratio and investment and restructuring costs).

c) Other loans and other credit facilities

The detail of other loans/credit facilities in thousands of euros not included in the syndicated financing is as follows:

At 31 December 2023

Current Total non-
Type Holder Currency Total 1 year 2 years current
Bank borrowings Dia Brasil BRL 20,235 20,116 119 19
Confirming Dia Brasil BRL 13,199 13,199 = =
Credit facilities Dia Brasil BRL 6,341 6,341 - =
Other loans and other credit facilities 39,775 39,656 mn9o no
At 31 December 2022

Current Total non-
Type Holder Currency Total 1 year 2 years current
Bank borrowings Dia Portugal EUR 39,190 39,190 - -
Bank borrowings Dia Brasil BRL 25,841 23,139 2,702 2,702
Credit facilities Dia Brasil BRL 6,051 6,051 - -

Other loans and other credit facilities 71,082 68,380 2,702 2,702
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During the year, the following movements were made in the loans and confirming of Dia Brazil:
Thousands of euros December 2022 New financing Cash paid FX Valuation December 2023
Bank borrowings 25,841 2,842 (9,783) 1335 20,235
Confirming - 13,199 — — 13,199
Total movements 25,841 16,041 (9,783) 1,335 33,434
Thousands of euros December 2021 New financing Cash paid FX Valuation December 2022
Bank borrowings 18,236 10915 (5,011) 1,701 25,841

+ On 11 January 2023, Dia Brazil signed a bilateral loan for 24 months, with monthly repayments and final maturity in 2025
amounting to 2,842 thousands of euros (15,000 thousands of Brazilian reais).

« During 2023, loans totalling 9,783 thousands of euros were fully repaid (the equivalent value of which is 52,453, thousands
of Brazilian reais).

» In December 2023, Dia Brazil's confirming - amounting to 13,199 thousands of euros (70,772 thousands of Brazilian reais)
- linked to financing of the subsidiary itself was transferred to Financial Debt.

- Dia Portugal's loans are reclassified to liabilities directly associated with non-current assets held for sale in 2023 (Note 13).

d) Other financial debt

Other financial debt includes the following:

2023 2022
Thousands of euros Non-current Current Non-current Current
Guarantees and deposits received ; 12,759 672 12,094 3175
Other financial debts 6,397 1,971 7.884 3,465
Derivatives (Note 8.2) — 1,762 — —
Other financial debt 19,156 4,405 19,978 6,640

(1) Guarantees and deposits includes the guarantees received from franchisees in Spain.

(2) Other non-current financial debts mainly include the debt for payments to be made to the National Institute of Social Security ("INSS") in Brazil, payable in several
years. Other current financial debts, include collections on behalf of third parties in Spain.

e) Net debt

The detail of net debt without IFRS16 at 31 December is as follows:

Thousands of euros 2023 2022
Cash and cash equivalents (Note 12) 131,061 215819
Interest rate hedging derivatives (Note 8.2) 2,530 4,341

Financial debt (current and non-current) (Note 15.1) (534,857) (746,677)
Finance lease liabilities (Note 7.2) (13,640) (17,595)

Net Debt (414,906) (544,112)



CONSOLIDATED ANNUAL ACCOUNTS 2023

f) Reconciliation of net cash flows from financing activities

Notes to the Consolidated Annual Accounts for 2023

48

The reconciliation between financial liabilities on the consolidated statement of financial position and the cash flows from

financing activities is as follows:

Thousands of euros

Non-current

Current financial

financial liabilities liabilities Total
Balance at 31 December 2022 1,009,544 294,302 1,303,846
Cash flows from financing (payments) (179,810) (8.362) (188,172)
Cash flows from financing (collections) 2,842 — 2,842
Cash flows from financing (financial lease payments) — (222,245) (222,245)
Financing flows from discontinued operations — (96) (96)
Non-monetary changes: =
Reclassification to short term (175,828) 175,828 —
Foreign currency exchange gains/(losses) (6,083) 3,924 (2,159)
Transfers to liabilities linked to assets held for sale (49,029) (56.845) (105,874)
Other non-monetary changes 141,342 34,446 175,788
Balance at 31 December 2023 742,978 220,952 963,930

Non-current Current financial

Thousands of euros financial liabilities liabilities Total
Balance at 31 December 2021 1,023,183 300,837 1,324,020
Cash flows from financing (payments) (19,829) (1,594) (21,423)
Cash flows from financing (collections) 4,195 8,559 12,754
Cash flows from financing (financial lease payments) - (215,827) (215,827)
Financing flows from discontinued operations — (54,419) (54,419)
Non-monetary changes: —
Reclassification to short term (235,829) 235,829 -
Foreign currency exchange gains/(losses) (888) 461 (427)
Transfers to liabilities linked to assets held for sale (31,890) (23,434) (55,324)
Other non-monetary changes 270,602 43,890 314,492
Balance at 31 December 2022 1,009,544 294,302 1,303,846

Other non-monetary changes mainly include the effect of IFRS 16 Leases.

15.2. Other non-current financial liabilities

Other non-current financial liabilities at 31 December 2023 amounting to 193 thousands of euros (710 thousands of euros at
31 December 2022) include advances for franchises by way of the entry fee in Argentina.

15.3. Trade creditors and other accounts payable

The detail is as follows:

Thousands of euros 2023 2022
Suppliers 887,932 1,081,130
Suppliers, other related parties 91 300
Advances from customers 637 459
Creditors 202,811 231,960
Total Trade creditors and other accounts payable 1,091,471 1,313,849

"Suppliers" and "Creditors" essentially comprise short-term debt with suppliers of goods and services, whether or not
represented by accepted bills of exchange and promissory notes. This heading decreases mainly due to three effects: the
reclassification to "Liabilities directly associated with non-current assets held for sale" of the Portuguese business, amounting
to 133 millions of euros; the evolution of the exchange rate in Argentina, which despite increasing in local currency, decreases

in euros; and the sale of large format stores in Spain to Alcampo.
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The balances included in "Trade creditors and other accounts payable" do not accrue interest.

At 31 December 2023 the Group had confirming facilities with a limit of 207,053 thousands of euros (31 December 2022:
253,545 thousands of euros) of which 206,257 thousands of euros has been used (31 December 2022: 246,729 thousands of
euros).

2023 2022
Drawn Amount Drawn Amount
Thousands of euros Limit down available Limit down available
Confirming senior syndicated financing (1) 195,348 195,041 307 183,580 182,589 991
Confirming super senior syndicated financing — — — 27,160 26,906 254
Confirming not included in the syndicated financing (2) 11,705 11,216 489 42,805 37234 5571
Total 207,053 206,257 796 253,545 246,729 6,816

(1) Included in the senior syndicated financing confirming limit at 31 December 2023 is 183 thousands of euros corresponding to the limits of the shared tranche A, B
and C lines (31 December 2022: 243 thousand of euros).

(2) The confirming not included in syndicated financing at 31 December 2023 includes other confirming relating to Spain, with a limit of 7,000 thousands of euros, of
which 6,617 thousands of euros has been drawn down; and to Brazil, with a limit of 4,705 thousands of euros, of which 4,599 thousands of euros has been drawn down.
At 31 December 2022, this line included 7,000 thousands of euros from Spain (of which 6,346 thousands of euros had been drawn down), 11,300 thousands of euros
from Portugal (of which 11,295 thousands of euros had been drawn down), 146 thousands of euros from Argentina fully drawn down and 24,359 thousands of euros
from Brazil (of which 19,447 thousands of euros had been drawn down).

The information required by the Third Additional Provision of Spanish Law 15/2010 of 5 July as amended by the Resolution of 29
January 2016 of the Spanish Institute of Accounting and Auditing and by Spanish Law 18/2022 of 28 September on the creation
and growth of companies, regarding the information to be included in the notes to the annual accounts in relation to the
average period of payment to suppliers in the commercial transactions of the Dia Group's Spanish companies, is detailed below:

2023 2022

Days Days

Average payment period to suppliers 43 42
Ratio of transactions paid 44 42
Ratio of transactions pending payment 34 38
Amount in thousands of Amount in thousands of

euros euros

Total payments made 4,033,882 4,115,482
*Total payments pending 436,848 444545

*This amount excludes unbilled receipts and invoices that have been used at year-end under the aforementioned confirming facilities.
The amount of payments made during financial year 2023 in a period shorter than the maximum permitted is 2,379,741
thousands of euros (59% of the total), corresponding to 612 thousands of invoices (52% of the total).

The amount of payments made during financial year 2022 in a period shorter than the maximum permitted is 2,474,059
thousands of euros (60% of the total), corresponding to 687 thousands of invoices (52% of the total).

The average payment period is calculated taking reverse factoring facilities with suppliers into account.

15.4. Other financial liabilities

The breakdown at 31 December is as follows:

Thousands of euros 2023 2022
Personnel 54,784 77392
Suppliers of fixed assets 41,634 87,451
Other current liabilities 53,360 47,884
Total other financial liabilities 149,778 212,727

The decrease in the personnel line was mainly due to the reclassification of the Portuguese business, as well as the liquidation
of Grupo el Arbol in Spain, to "Liabilities directly associated with non-current assets held for sale". This line also included 7,787
thousands of euros in provisions for remuneration of personnel under the Incentive Plan payable in 2023 (Notes 16 and 18).
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The suppliers of fixed assets line has decreased over year-end 2022 due to the lower volume of store refurbishments this year.

Other current liabilities mainly includes deposits received from franchisees amounting to 51,792 thousands of euros (46,267
thousands of euros in 2022). Upon termination of the contractual relationship with Dia, the amounts already paid and
deposited as security shall be deducted from the franchisee's final debt.

15.5. Estimates of fair value

The fair value of financial assets and liabilities is included at the amount at which the instrument could be exchanged in an
arm's length transaction rather than in a forced or settlement transaction.

In general, the Group applies the following systematic hierarchy to determine the fair value of financial assets and liabilities:

« Level 1: the Group firstly applies the listed prices of the most advantageous active market to which it has immediate
access, adjusted where necessary to reflect any difference in credit risk between the instruments commmonly traded and
the instrument being measured. For these purposes, the current bid price is used for assets held or liabilities to be issued
and the ask price is used for assets to be purchased or liabilities issued. If the Group has assets and liabilities that offset
market risks against each other, mid-market prices are used for the offsetting risk positions, applying the appropriate price
to the net position.

+ Level 2: if market prices are not available, recent transaction prices are used, adjusted for conditions.

» Level 3: otherwise, the Group applies generally accepted valuation techniques using, insofar as is possible, market data
and, to a lesser extent, specific Group data.

At 31 December, the Group's position is as follows:

2023
Level 1 Level 2 Level 3 Carrying amount Measurement method
Debentures and bonds (Note 15.1) 26,622 — — 31,848 Amortised cost
Derivative instrument assets (Note 8.2) — 2,530 — 2,530 Fair value
Derivative instrument liabilities (Note 15.1) — 1,762 — 1,762 Fair value
2022
Level 1 Level 2 Level 3 Carrying amount Measurement method
Debentures and bonds (Note 15.1) 25,256 — — 31,691 Amortised cost
Derivative instrument assets (Note 8.2) - 4,341 - 4,341 Fair value
Derivative instrument liabilities (Note 15.1) - - - - Fair value

For Level 2 instruments, the Group allocates the assets and liabilities related to its over-the-counter (OTC) derivative positions
to this hierarchy level and measures them using observable market data.

The book value of other financial assets and liabilities does not differ significantly from their fair value.

There have been no transfers between valuation levels of financial assets or liabilities measured at fair value.
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16. PROVISIONS
The detail and evolution during the year was as follows:
Provisions for long-term employee Social Total long-
benefits under defined benefit Tax security Legal Other term
Thousands of euros plans provisions provisions provisions provisions provisions
At1January 2023 2,603 46,394 14,075 19,048 1,395 83,515
Allotments 6.060 2,347 12,980 6,086 160 27,633
Applications — (224) (2.453) (1.652) (4,329)
Reversals (1.107) (762) (2,.419) (3,066) (100) (7.454)
Transfers held for sale (933) (2,063) (68) (1,783) — (4,847)
Other movements 36 1,368 — — 6 1.410
Translation differences - 1.044 (2,084) (1.855) (353) (3.248)
At 31 December 2023 6,659 48,104 20,031 16,778 1,108 92,680
At1January 2022 26,038 34,498 10,002 22,805 1,069 94,412
Allotments 956 3,724 6,080 9,568 425 20,753
Applications - (1,057) (1,987) (7.720) (10,764)
Reversals (16,781) (1.290) (1,935) (6,404) (5) (26,415)
Transfers (7,787) 9416 2178 2,001 — 5,808
Transfers held for sale (582) — (22) (533) (83) (1,220)
Other movements 1,528 842 — — 6 2,376
Translation differences (769) 261 (247) (669) (17) (1,435)
At 31 December 2022 2,603 46,394 14,075 19,048 1,395 83,515

At 31 December 2023, as at the end of the previous year, the Group's main provisions are of a tax, social and legal nature.
During 2023, a provision of 27,633 thousands of euros (20,753 thousands of euros in 2022) was recognised, which was mostly
related to social litigation in progress mainly in Argentina and Brazil, long-term employee remuneration obligations and other
legal matters for which a probable outflow of resources is expected. On the other hand, in 2023 there were applications for
4,329 thousands of euros and reversals for 7,454 thousands of euros, the latter for contingencies that did not materialise
(10,764 thousands of euros and 26,415 thousands of euros in 2022, respectively). Reversals in the previous year mainly related
to the cancellation of defined benefit plans, as detailed in Note 18.

Legal proceedings in Argentina

In December 2018, the Argentine Social Security Authorities (Directorate for Social Security Resources), attached to the
Federal Administration of Public Revenue (AFIP) brought an economic-criminal proceeding against Dia Argentina S.A. and
certain executives for alleged tax evasion in relation to Social Security payment obligations. Specifically, the AFIP's Social
Security department questioned the status of franchisees as employers, given their apparent lack of financial solvency.

According to AFIP's assumption, the franchisees would be employees of Dia Argentina, S.A. and therefore their Social Security
debts could be claimed from Dia Argentina, S.A. This assumption is refuted by the company's defence council, based
essentially on (i) similar legal proceedings resolved in the Company's favour in the past on similar matters and (ii) favourable
resolutions by the National Ministry of Labour recognising the autonomous and independent nature of franchisor and
franchisee.

The total amount determined by AFIP was 808 millions of Argentine pesos for the 2014-2018 period. However, the court
ordered that 462 millions of Argentine pesos be deducted from the total debt due as it corresponds to amounts already paid
by former franchisees.

In December 2020, the prosecutor assigned to the case asked the judge to proceed with the formal accusation against Dia
Argentina, S.A. and some of its directors and former directors. At the same time, Dia Argentina, S.A. deposited the debt of its
former franchisees as part of the tax amnesty regime in force at the time, in its capacity of joint and several liability, for a total
of 156 millions of Argentine pesos.

On 6 April 2022, the Criminal Judge summoned Dia Argentina, S.AA. and its former directors, in connection with the
prosecutor's request to proceed with the formal prosecution for the months of October and November 2022. However, these
summons have been suspended pending a decision by the Criminal Judge as a result of the application for tax amnesty and
payment of amounts referred to in the following paragraphs.
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On 29 April 2022, three of the former directors summoned by the court (as they were jointly and severally liable) requested
their application for a new tax amnesty in force at the time (Law 27.653). In this context, 175 millions of Argentine pesos of
nominal capital was paid, whose interest calculation (calculated at a maximum of 75%) with the elimination of all fines on
the basis of the benefits of the tax regulations, determined a total of 257 millions of Argentine pesos.

By virtue of the above payment and the payment made in December 2020, Dia Argentina, S.A. requested the benefits of said
inclusion in the new tax amnesty, requesting the termination of the criminal action on 17 May 2022 due to satisfaction of the
debt. Should this application be accepted and the termination of the criminal action decreed, the discussion on the merits
would be reduced or limited to the original administrative file.

On 21 December 2022, Dia Argentina, S.A. was notified of the favourable pre-judgment of the prosecutor (accusing body)
investigating this case, validating the position of Dia Argentina, S.A. requesting the termination of the criminal action by
satisfaction of the debt, recognising the timely payments made by the franchisees, as well as the payment of all the amounts
paid in all the tax amnesties.

On 24 February 2023, the Prosecutor of the case issued a resolution considering that, by virtue of the facts revealed by Dia
Argentina in its request of 17 May 2022, the requirements to decree the termination of the criminal action against Dia
Argentina and its former directors had been met.

On 23 March 2023, the judge in the case decided to extinguish the criminal proceedings against Dia Argentina and the
former directors in relation to the alleged evasion of social security contributions by Dia Argentina for the periods between
January 2014 and December 2018 and, consequently, dismiss the named parties, ordering the case be closured.

This ruling was expressly consented to by the Prosecutor investigating the case, however, by legal mandate on 31 March 2023,
the AFIP's attorney filed an appeal against it and, at the date of preparing these annual accounts, the case was under review
by the Court of Appeals of the jurisdiction.

In the opinion of the Directors of the Dia Group, supported by their legal advisors, no future liabilities are expected to arise in
this case.

Civil proceedings brought by minority shareholders

On 12 June 2020, the Parent Company was notified of a civil claim having been filed by an individual minority shareholder for
damages, by virtue of which they claim 110,605 euros from the Parent Company for damages suffered, alleging the Parent
Company having breached its obligation to reflect a true and fair view of its equity in its 2016 and 2017 annual accounts, as
well as the decrease in the share value in the context of the restatement of the Parent Company's annual accounts that took
place in 2018. The Company responded to the lawsuit in due time and form. On 25 June 2021, the first session of the trial
proceedings was held, and ended on 19 July 2021. On 30 September 2021, a judgment was handed down from the court of
first instance dismissing the claim. On 9 November 2021, the Parent Company received notice of an appeal against the
judgment. On 7 January 2022, the Parent Company lodged its objection to the appeal. The appeal is currently pending a
decision by the Provincial Court of Madrid. There is no provision in respect of this litigation in these consolidated annual
accounts, as no likely outflow of resources is estimated.

Other civil proceedings

A) Proceedings brought by Mr Ricardo Curras de Don Pablos against Dia

In March 2019, Mr Ricardo Currds de Don Pablos filed a civil action suit against Dia, claiming a total of 567,226 euros plus
interest, of which: (i) 505,500 euros was for the non-competition agreement pending payment to Mr Currés; and (ii) 61,726
euros was for the settlement of his remuneration as a director. At 31 December 2021, Dia had an accounting provision for
these amounts.

In May 2019, Dia responded to the claim brought by Mr Curras, objecting to the amounts claimed, and filed a counterclaim
for a total of 2,785,620 euros plus interest, of which: (i) 834,120 euros was for the Annual Variable Remuneration (AVR)
received by Mr Currds in the years 2016 and 2017; and (ii) 1,951,500 euros for the compensation received by Mr Curras upon
his resignation as Dia chief executive. Mr Curras responded to the counterclaim by opposing Dia's claims.

Following the relevant proceedings, a judgment handed down by the Court of First Instance on 10 May 2021 dismissed the
entire claim brought by Mr Curras against Dia, with costs being awarded against Mr Curras, and partially upheld the counter-
claim brought by Dia against Mr Curras, ordering him to pay Dia the following amounts: (i) 275,232 euros for AVR (bonus) in
the years 2016 and 2017, plus interest accrued since its receipt; and (ii) 1,951,500 euros for the compensation received by Mr
Curras, plus the interest accrued since its receipt.

The above-mentioned judgment was fully revoked by the judgment of the Provincial Court of Madrid of 25 February 2022, by
virtue of which: (i) the lawsuit filed by Mr Currds against Dia was fully upheld, with Dia ordered to pay 505,500 euros as
compensation for the post-contractual non-competition agreement and 61,726 euros as director remuneration, plus legal
interest from the instigation of legal proceedings, as well as the legal costs; and (ii) the counter-claim filed by Dia was fully
rejected, with the latter being liable for the costs occasioned to the other party. In addition, the costs incurred by Mr Curras
with the Dia appeal were ordered to be paid by Dia.
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An extraordinary appeal may be lodged for procedural infringement and/or in cassation against the above-mentioned
judgment of the Provincial Court of Madrid.

On 31 March 2022 Dia filed both appeals, which at the date of preparation of these consolidated annual accounts are
pending a decision on their admissibility by the Supreme Court. On 17 May 2023 a Reporting Judge was designated to

resolve on the admissibility of Dia’s appeals.

There is no provision in respect of this litigation in these consolidated annual accounts, as the Directors consider that the final
resolution of the dispute will be favourable to the interests of the Dia Group.

B) Proceedings brought by Mr Antonio Coto Gutiérrez against Dia

On 10 March 2023, the Parent Company was notified of a claim for payment filed by Mr Antonio Coto Gutiérrez, former
director and ex-CEO of the Parent Company, against Dia S.A. amounting to 4,748,561.04 plus interest for various items related
to amounts he considers he is owed as a result of the termination of his relationship as CEO of the Parent Company in
December 2018.

The Parent Company presented its response to the demand on 12 April 2023. The preliminary hearing was held on 9 January
2024, and the procedure is pending trial, scheduled for 10 and 11 October 2024.

17. INCOME TAX

17.1. Income tax

The detail of the income tax expense is as follows:

In thousands of euros 2023 2022
Current tax

For the period 5,763 22,821
Current income tax in previous periods (35,108) 3511
Total current tax (29,345) 26,332
Deferred taxes

Source of taxable temporary differences 15,645 5,899
Source of deductible temporary differences (31,663) (29,483)
Reversal of taxable temporary differences (660) (1,710)
Reversal of deductible temporary differences 27,702 31,778
Total deferred taxes 1,024 6,484
Total tax (income) /expense (18,321) 32,816

Due to the different treatment of certain transactions permitted by tax legislation, the accounting profit of each Group
company differs from the taxable bases.
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The reconciliation between the Group's accounting profit and the taxable profit that would result from the sum of the tax
bases of the tax returns for each Group company is shown below:

In thousands of euros 2023 2022
Result before tax from continuing operations (84,838) (72,670)
Share in profit/(loss) for the year of entities accounted for under the equity 5 55
method

Pre-tax loss for the period (84,833) (72,615)
Tax calculated at the tax rate of each country (20,304) (18,285)
Unrecognised tax credits generated 52,011 44,943
Non-taxable income (55,971) (16,422)
Non-deductible expenses 25,120 16,356
Unrecognised deferred taxes 1516 (8,079)
Deductions and allowances for the current period 456 (4)
Current adjustments for prior periods (35,709) 2,863
Deferred tax from prior periods (467) 226
Adjustment for hyperinflation 14,429 10,666
Other adjustments 598 552
Income tax expense/(income) (18,321) 32,816
Total income tax expense/(income) (18,321) 32,816

Although the Group's pre-tax accounting loss on continuing operations amounts to 84,838 thousands of euros Dia Argentina
contributes to this result with a profit of 37,169 thousands of euros which, at a tax rate of 35%, implies a tax expense of
13,009 thousands of euros, an amount to which an adjustment due to hyperinflation of 14,429 thousands of euros must be
added. In this regard, it should be noted that this adjustment for hyperinflation is an accounting entry that attempts to adjust
the income tax result to the value of the currency at the end of the year.

For the table above, the tax rates applicable in each of the countries or jurisdictions in which the Group operates have been
taken into account, as follows:

Spain 25%
Portugal 21%
Argentina 35%
Brazil 34%
Switzerland 14%

In 2023, the Spanish companies Distribuidora Internacional de Alimentacion, S.A. (parent) and Dia Retail, S.A., Pe-Tra Servicios
a la Distribucién, S.L., Beauty by Dia, S.A, Grupo El Arbol Distribucién y Supermercados S.A., Dia Finance S.L. and Finandia S.A.
(subsidiaries) filed consolidated tax returns in 2020 as part of Tax Group 487/12, pursuant to Title VII, Chapter VI of Law
27/2014 of 27 November on Corporation Tax.
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17.2. Tax assets and liabilities

The detail of the balances relating to tax assets and liabilities at 31 December are as follows:
Thousands of euros 2023 2022
Non-current tax assets 63,618 70,366
Tax Authority debtor for VAT 28,584 43,131
Government Body Debtors for other concepts 8,389 6,573
Current income tax assets 71,900 8,303
Total tax assets 172,491 128,373
Deferred tax liabilities 43,136 50,742
Tax Authority creditor for VAT 15,298 17.029
Government Body Creditors for other concepts 26,148 39,043
Current income tax liabilities 10,377 14,191
Total tax liabilities 94,959 121,005

Non-current tax assets correspond in full to Brazilian ICMS tax linked to the Circulation of Goods and Services, which is
equivalent to VAT in other jurisdictions. The short-term amount of this tax, amounting to 11,317 thousands of euros at 31
December 2023 (10,592 thousands of euros at December 2022), forms part of the heading Tax Authority debtor for VAT. At 31
December 2023, and at the end of the previous year, all the receivables recognised are duly credited to the Brazilian tax
authorities and can be offset and monetised through sale (in this case with the prior authorisation of the Brazilian tax
authorities).

In December 2023, the Brazilian Administration authorised the monetisation of part of the loan, whereby the company
moved forwards with the sale of 9,483 thousands of euros (5,905 thousands of euros of principal and 3,269 thousands of euros
of interest). Up until the preparation of these consolidated annual accounts in 2024, an 18,227 thousands of euros was sold
(11,916 thousands of euros of principal and 6,311thousands of euros of interest). Throughout 2024, it is expected the Brazilian
Administration will continue to grant authorisations that will allow the sale of the entire ICMS loan.

It should also be noted that the table of accumulated temporary differences at 31 December 2023 above does not reflect the
effect of the appeal that the company has for the unconstitutionality of RD 3/2016 being upheld with respect to Article 21.6
of the Corporation Tax Law relating to the non-deductibility of tax losses arising from the transfer of shareholdings. If the
unconstitutionality of RD3/2016 is also recognised with respect to this concept, the company will have to recognise the
difference between the tax and book value of the portfolio for an additional negative tax base of 100,133 thousands of euros
in the 2018 financial year for the sale of Dia Shanghai and Dia Consulting, and an additional deferred tax asset of 2,067
thousands of euros (25 per cent of the 8,272 thousands of euros impairment of the shareholding recorded in Dia Portugal at
31 December 2023) and 211,444 thousands of euros (25 per cent of the 704,812 thousands of euros impairment of the
shareholding recorded at 31 December 2023 in Dia Brazil).

In this regard, it should be noted that the Group currently has an appeal before the National High Court for the
unconstitutionality of RD 3/2016 deriving from 2020 when the Group challenged the corporation tax returns for 2016, 2017
and 2018.

Current income tax assets include 43,490 thousands of euros (35,345 thousands of euros of tax payable and 8,145 thousands
of late-payment interest) (Note 25), as a result of the declaration of unconstitutionality of Royal Decree 3/2016 and the appeal
filed by the Group. This line also includes payments to accounts made mainly in Spain.

The reconciliation between the detail of the deferred tax (before consolidation offsets) and the deferred tax recognised in the
statement of financial position (after consolidation offsets) is as follows:

2023 2022
Capitalised Taxable Bases — —
+ Deferred Tax Assets 7,799 25,505
Total Deferred Tax Assets 7,799 25,505
Assets Offset (7.799) (25,505)
Deferred Tax Assets - -
Deferred Tax Liabilities 50,935 76,247
Liabilities Offset (7.799) (25.505)

Deferred Tax Liabilities 43136 50,742
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It should also be noted that the detail in the Group's deferred tax assets and liabilities (before offsetting) is as follows:

ASSETS AND LIABILITIES TEMPORARY DIFFERENCES

2023 2022
Thousands of euros Recognised Not recognised Recognised Not recognised
Temporary differences — 74,219 25,505 78,178
Deductions 2,124 9,228 — 11.196
Negative Tax Bases 5,675 479,054 — 578,775
Total Deferred Tax Assets 7,799 562,501 25,505 668,149
Thousands of euros 2023 2022
Depreciations 349 22,753
Provision Portfolio 6,005 -
Adjustment for hyperinflation 41,467 48,697
Others 3114 4,797
Total Deferred Tax Liabilities 50,935 76,247

In 2019, following the considerations published by the European Securities and Markets Authority (ESMA), the Group
derecognised all capitalised tax bases except for those of Dia Argentina and has only recognised deferred tax assets to the
extent that deferred tax liabilities exist in the same jurisdiction. Consequently, at 31 December 2023, the Group recognised a
net deferred tax liability of 43,136 thousand of euros, consisting of assets of 7,799 thousands of euros and liabilities of 50,935

thousands of euros.

According to current income tax returns, Group companies have the following accumulated taxable bases to offset in future
years, amounting to 1,721,099 thousands of euros in 2023 and 2,139,400 thousands of euros in 2022. The decrease in taxable
bases in 2023 is mainly due to the liquidation of the Spanish company Grupo el Arbol, S.A. during the year.

Statute of limitation years

No statue

Years of NTBs pending
Thousands of euros generated limitation 2024 2025 2026 2027 2028 >2028 TOTAL capitalisation
‘E)‘j:ltribuidora Internacional de Alimentacion, 2014-2021 383.000 _ _ _ _ _ _ 383000 383,000
Finandia, SAU. 2017-2023 2,846 — — — — — — 2,846 2,846
Dia Retail, SA.U. 2006-2023 641514 — — — — - — 641514 641514
Pe-Tra Servicios a la distribucién, S.L.U. 1997-1999 18,549 — — — — - — 18549 18,549
Dia Finance, S.L. 2020-2023 63,841 — — — — — — 63,841 63,841
Dia Brasil Sociedade Limitada 2018-2023 609,681 — — — - - — 609,681 609,681
Luxembourg Investment Company 317, SAR.L. 2019-2023 - — — - - - 248 248 248
Luxembourg Investment Company 318, SAR.L 2019-2023 — — — — — — 245 245 245
Luxembourg Investment Company 319, SAR.L. 2019-2023 - — — - - - 271 271 271
Luxembourg Investment Company 320, SAR.L. 2019-2023 — — — — — — 254 254 254
Luxembourg Investment Company 321, SAR.L 2019-2023 — — — — — — 197 197 197
Luxembourg Investment Company 322, SAR.L. 2019-2023 - — - - - - 258 258 258
Luxembourg Investment Company 323, SAR.L. 2019-2023 — — — — — — 195 195 195
Total negative taxable bases 1,719,431 - - - - 1,668 1,721,099 1,721,099
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Pillar 2 Directive

Within the framework of the rules relating to Pillar 2 of the OECD, the European Union adopted Directive EU2022/2523 on 15
December 2022, according to which large multinationals with a global revenues of over 750 millions of euros will be subject
to a minimum taxation on profits.

The transposition of the Directive has still not taken place in Spain, although according to the text of the Draft Bill, the Law
will take effect for tax periods beginning on or after 31 December 2023, except for the rule on insufficiently taxed profits,
which will take effect for tax periods beginning on or after 31 December 2024.

As the regulation for this tax has not yet come into force in Spain, the Group has not recorded any impact on the tax expense
for the year. On the other hand, the Group applies the exception to recognise and disclose information on deferred tax assets
and liabilities related to this tax, as provided for in the amendments to IAS 12 issued in May 2023.

Taking into account the existing regulatory framework at the date of preparing these financial statements, it is not yet
possible to make an accurate and reliable estimate of the impact of applying the Pillar 2 standard. However, based on the
analysis of the years prior to the application period, and except for possible unforeseen events in subsequent years, it is
estimated that the new tax will not have a material impact on the Dia Group's income statement.

17.3. Main inspection actions

Brazil

As a result of the inspection proceedings concluded in 2014, Dia Brasil received two notifications from the Brazilian tax
authorities relating to 2010, one for an updated amount of 16,130 thousands (86,488, thousands Brazilian reais) in relation to
the discrepancy of the tax levied on income from discounts received from suppliers, and the other for an updated amount of
77,808 thousands of euros (417,190 thousands of Brazilian reais) for omission of income derived mainly from movements of
goods. Both proceedings are currently in litigation, with the risk being classified as possible in the first case and remote in the
second.

In 2017, Dia Brasil received notification questioning the offseting of negative taxable bases for corporation tax for financial
years 2012 and 2013 at a restated amount of 7,039 thousands of euros (37,742 thousands of Brazilian reais). External legal
advisors have classified this risk as possible for the most part, so a provision has been recorded for a restated amount of 664
thousands of euros (3,560 thousands of Brazilian reais), which is only for the portion considered by the advisors as probable.

After the inspection proceedings closed in January 2019, Dia Brasil received a notification from the Brazilian tax authorities
related to 2014 for a restated amount of 106,625 thousands of euros (571,702 thousands of Brazilian reais) in relation to
various items of PIS and COFINS taxes. The company has appealed this via administrative proceedings, and the risk of loss of
the concepts discussed in this appeal has been mostly assessed as remote/possible. As a result, a provision of only 2,679
thousands of euros (14,367 thousands of Brazilian reais) has been recognised at 31 December 2023.

In 2021, the company received notification relating to the 2017 financial year, for an updated amount of 5611 thousands of
euros (30,087 thousands of euros Brazilian reais) in relation to the ancillary obligations of the PIS/COFINS tax. This is currently
being appealed via administrative proceedings and the risk has been classified as possible.

In the second half of 2022, the following notifications were received as a result of tax inspections in Dia Brasil:

» For a total amount of 41,538 thousands of euros (222,718 thousands of Brazilian reais) in connection with the payment
and usage of the ICMS tax credit for financial years 2017-2018 (with a minority also in 2019 and 2020). The company has
appealed this via administrative channels and the risk has been mostly assessed as remote/possible.

»  For a total amount of 39,502 thousands of euros (211,800, thousands of Brazilian reais) in relation to various discrepancies
of the PIS and COFINS taxes for financial years 2019-2020. This company has appealed this via administrative proceedings
and the risk of loss has been classified as possible/probable. As a result, a provision of 207, thousands of euros (1,112
thousands of Brazilian reais) has been recognised at 31 December 2023.

In 2023, Dia Brasil received a notification questioning alleged debts related to the contribution to PIS-COFINS in the years
2007-2016 amounting to 15,502 thousands of (83,120 thousands of Brazilian reais). The proceedings are currently being
judged and the risk has been classified as remote.

Portugal

As a result of the general inspection proceedings regarding financial year 2019 at Dia Portugal, notification was received from
the Portuguese tax authorities in 2022 for an updated amount of 317, thousands of euros essentially connected with
discrepancies in the VAT rate applied to certain products. This amount has already been paid and is currently in litigation.
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Argentina

In 2022, Dia Argentina received notifications on value added tax for 2016 and 2017 for an updated principal amount of 154
thousands of euros (137,962 thousands of Argentine pesos) and 233 thousands of euros (208,867 thousands of Argentine
pesos) respectively. In 2023, they were appealed in court, and the risk of loss classified as possible.

In 2023, Dia Argentina received notification of the value added tax in financial year 2018 for an updated principal amount of
324 thousands of euros (290,121 thousands of Argentine pesos). The Company has appealed this settlement via
administrative proceedings, and external legal advisors rate the probability of loss from this litigation as possible.

In addition, it should be noted that the litigation in relation to the Social Security payment obligations in Argentina, which is
managed by the Federal Administration of Public Revenues (AFIP), is explained in Note 16 "Provisions".

Spain
In 2023, two inspection notifications were received by:

* The Parent Company for corporation tax from 2018 to 2020, and for VAT, withholdings and non-resident income tax from
June 2019 to December 2020.

* The subsidiary Dia Retail Espana, S.A., for corporation tax from 2018 to 2020, for VAT from June 2019 to December 2020,
and for withholdings and non-resident income tax from July 2019 to December 2020.

In addition, the subsidiary Grupo el Arbol, SA. liquidated in November 2023, received an inspection notification on 18
January 2024 for corporation tax from 2018 to 2020, for VAT from June 2019 to December 2020, and for withholdings and
non-resident income tax from January 2020 to December 2020.

The communications are addressed to the Parent Company, as the parent company of the Tax Group for Corporation Tax and
VAT, and therefore the statute of limitations for the Tax Administration's rights and actions for the entire Tax Group in respect
of these taxes is interrupted for the periods indicated.

In 2023, the Parent Company received notification of the Supreme Court ruling in respect of corporation tax for the years
2008 to 2010, which upholds the company's claims in full. Also in 2023, the Company received notification of another
Supreme Court ruling on personal income tax for the years 2008 to 2010, which upheld the company's claims in respect of
which it considered there to be an interest in appeal.

At the closing date of these consolidated annual accounts, the Parent Company has two cases in administrative litigation for
corporation tax, for the following periods and updated amounts as follows: 2011 to 2012, 1,145 thousands of euros and 2013
to 2014, 2,083 thousands of euros. These cases are not provided for, as the company has assessed the probability of loss as
possible.

According to the administrative criteria, the years open to inspection at 31 December 2023 for the main taxes to which the
Companies of the various jurisdictions are subject are as follows.

Tax SPAIN PORTUGAL ARGENTINA BRAZIL
Corporation tax 2016 and following 2020 and following 2017 and following 2017 and following
Value Added tax 2019 and following 2020 and following 2016 and following 2018 and following
Personal Income tax 2019 and following 2020 and following 2017 and following 2018 and following

The directors do not expect that any additional material liabilities to the consolidated annual accounts taken as a whole will
arise from the years open for review or the appeals submitted.

18. LONG-TERM INCENTIVE PLANS AND SHARE-BASED PAYMENT
TRANSACTIONS

On 26 October 2022 the Board of Directors approved a Long Term Incentives Plan for 2023-2025 (LTI 2023-2025), adapted to
the Group’s strategy and with the aim of motivating and recompensing key management for their commitment to the Dia
project, and attract and commit to the talent needed to achieve the sustainability of the business in the medium term. As a
result of the 2023-2025 LTI, a long-term provision of 5,725 thousands of euros was made at 31 December 2023.

Furthermore, on 23 May 2023, the Board of Directors approved a new Long Term Incentives Plan for 2023-2027 (LTI
2023-2027) orchestrated in shares aimed at a restricted number of key management, with the intention of motivating the
creation of value with an increase in the Parent Company’s share value.
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The 2023-2027 long-term value creation incentive plan consists of an allocation of an "Estimated Monetary Target Award" that
will serve as the basis for determining the number of Dia shares to be delivered to the beneficiaries if the minimum target
market capitalisation for Dia set out in the plan is met. Once this minimum target is met, the final number of shares to be
delivered will be calculated by applying a percentage to the shares initially determined according to the degree of
achievement of the targets.

To obtain the valuation, simulations were carried out using Monte Carlo techniques of a large number of scenarios for the
evolution of the Dia's share price that determines the company's market capitalisation on the date on which the target was
set. These simulations were carried out on the basis of an evolution in the Black-Scholes Log Normal scenario, taking into
account an estimate of the volatility of the share, as well as the wholesale market interest rates for the leeway of the process.
The variance reduction by antithetic variables technique is applied to improve the accuracy of the simulations.

At 31 December 2023, an expense of 525 thousands of euros was recorded against Equity instruments for the 2023-2027 LTI.
All Board decisions were taken at the proposal of the Appointments and Remunerations Committee.

At 31 December 2022, the total amount of the provision accrued for Long-Term Incentive Plans was 8,720, thousands of
euros. This amount was recorded as 933 thousands of euros under long-term provisions and 7,787 thousands of euros as
"Other financial liabilities" (Notes 15.4 and 16). This amount was paid to beneficiaries of the plan in the first half of 2023. In
accordance with the decision of the Board of Directors of 26 October 2022 to terminate the LTI 2021-24, the existing liability
relating to this Plan was cancelled and income of 13,938 thousands of euros was recognised in the consolidated income
statement for 2022, taking into account eh reclassification of 229 thousands of euros from the Portuguese business (Note 4).

In addition, in application of the remuneration policy approved at the 30 August 2019 Extraordinary General Meeting and the
remuneration policy approved at the 7 June 2022 General Meeting of Shareholders, deferred remuneration in shares
established for non-proprietary directors accrued in 2023 in an amount of 300 thousands of euros (269 thousands of euros in
financial year 2022) (Notes 20.3 and 22).

19. REVENUES

19.1. Breakdown of revenues from contracts with customers

Revenues correspond to sales income in own stores, sales and services rendered to franchisees and online sales derived from
the Group's activity, which is essentially focused on the markets of Spain, Brazil and Argentina. The distribution of net sales for
the year is as follows:

2023 2022 (Re-presented)
Revenues Revenues from Revenues Revenues Revenues from
Revenues between external in the between external
in the segment segments customers segments segments customers
Sales in own stores 2,934,108 160 2,933,948 3,454,606 342 3,454,264
Spain 1,702,462 160 1,702,302 1,735,757 342 1,735,415
Brazil 454,525 - 454,525 575,169 - 575,169
Argentina 777121 — 777121 1,143,680 — 1,143,680
Sales to franchise stores 2,592,431 = 2,592,431 2,308,762 - 2,308,762
Spain 2,187,247 - 2,187,247 1,812,327 - 1,812,327
Brazil 244,191 — 244,191 288,869 — 288,869
Argentina 160,993 — 160,993 207,566 - 207,566
Online sales 192,995 - 192,995 169,636 - 169,636
Spain 155,921 - 155,921 131,640 - 131,640
Brazil 28907 — 28907 25112 — 25112
Argentina 8,167 - 8,167 12,884 - 12,884
Other sales 1,094 - 1,094 1,757 - 1,757
Spain 856 — 856 1.434 — 1,434
Brazil 238 — 238 323 - 323

Total 5,720,628 160 5,720,468 5,934,761 342 5,934,419
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20.1. Other income
The detail of the main items in this heading is as follows:
Thousands of euros 2023 2022 (Re-presented)
Fees and interest from financial companies 21 66
Contractual service penalties 4,371 1911
Transfer of right of use and other income from franchises 9,636 9,998
Income from information services to suppliers 5,581 6,943
Income from the sale of packaging 3,906 3,803
Other income 3,900 7,981
Total other operating income 27,415 30,702

Contractual service penalties correspond to charges made by the Group to its suppliers following the completion of processes
and quality and service level reviews of goods received.

20.2. Goods and other consumables used
This heading includes purchases, less rebates and other trade discounts as well as changes in inventories.

The detail of the main items in this heading is as follows:

Thousands of euros 2023 2022 (Re-presented)
Purchases of goods and other consumables 4,752,672 4,962,618
Discounts (508,547) (593,431)
Change in inventory 11,484 (358)
Other costs of sale 51,283 42,611
Total use of goods and other consumables 4,306,892 4,641,440

20.3. Personnel expenses

The detail of the main items in this heading is as follows:

Thousands of euros 2023 2022 (Re-presented)
Salaries and wages 427,309 474,383
Social Security 110,073 124,337
Severance payments 40,268 46,977
Defined benefit plans 7,070 (14,116)
Other social expenses 9,861 12,288
Subtotal personnel expenses 594,581 643,869
Expenses for share-based payment transactions (Notes 18 and 22) 825 269

Total personnel expenses 595,406 644,138
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Thousands of euros 2023 2022 (Re-presented)
Repairs and maintenance 113,892 100,715
Utilities 77,031 116,800
Fees 62,978 75394
Advertising 41,428 45,712
Taxes 17,989 21,584
Property leases 30,112 29,927
Furniture rentals 5,366 7232
Transport 153,068 152,229
Travel expenses 9,681 11911
Security 24,667 25,072
Other general expenses 52,522 58,291
Total other operating expenses 588,734 644,867

The decrease in "Supplies" was mainly due to the decrease in electricity prices, which in financial year 2022 included the

increase in this cost mainly in Spain.

20.5. Depreciation, amortisation and impairment

The detail of the main items in this heading is as follows:

Thousands of euros 2023 2022 (Re-presented)
Depreciation of right-of-use assets (Note 7.1) 171,354 173,539
Total depreciation of right-of-use assets 171,354 173,539
Amortisation of intangible assets (Note 6.2) 15,475 11,439
Depreciation of property, plant and equipment (Note 5) 127,638 132,279
;rrﬁl:aar:gii?erzcsi:etics)r(\[\?;tp;;o;o::‘tg,sﬂ?nt and equipment and amortisation of other 143113 143718
Impairment of goodwiill (Note 6.1) — 5611
Impairment of other intangible assets (Note 6.2) 1,190 128
Impairment of property, plant and equipment (Note 5) 60,955 29,441
Impairment of right-of-use assets (17,086) 5,199
Total impairment 45,059 40,379

The impairment on right-of-use assets includes -177 thousands of euros corresponding to the derecognition of right-of-use
assets and associated liabilities in Spain as they are considered as short-term leases due to the impairment test on stores

(-1,245 thousands of euros in 2022).

Total net impairment for the year by country is as follows:

Thousands of euros Spain Argentina Brazil Total
Total impairment at 31 December 2023 16,174 (911) (60,322) (45,059)
Total impairment at 31 December 2022 (re-presented) (23,509) (877) (15,993) (40,379)
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20.6. Result of non-current asset derecognition
The detail of the main items in this heading is as follows:
Thousands of euros 2023 2022 (Re-presented)
Net book value of non-current assets (35.644) (48,907)
Proceeds obtained form the disposal of non-current asset 8,890 24,839
Result of non-current assets withdrawals (26,754) (24,068)

Losses recorded in 2023 and 2022 correspond mainly to derecognitions associated with refurbishments carried out in Spain
and Argentina, and the closure of stores in Brazil in 2022.

In 2023, the proceeds from the disposal of non-current assets relate mainly to the sale of assets in Spain. In 2022, they mainly
related to the sale of the Arroyomolinos warehouse in Spain and a store in Brazil.

20.7. Net financial result

The detail of "Financial income" is as follows:

Thousands of euros 2023 2022 (Re-presented)
Interest on other loans and receivables 19,591 29,039
Result of financial instruments at fair value with changes in equity 10,187 —
Foreign currency exchange gains (Note 20.8) 1,535 791
Other financial income 40,343 35,731
Total financial income 71,656 65,561

Interest on other loans and receivables mainly corresponds to interest associated with cash equivalents in Argentina, which
has decreased by 9,578 thousands of euros compared to the previous year due to the translation to euros.

Other financial income mainly includes the negative effect of the updating of financial assets and liabilities in Argentina, the
interest derived from updating the legal deposits in Brazil and late-payment interest in Spain.

The detail of "Other financial expenses" and Financial expenses for leases" is as follows:

Thousands of euros 2023 2022 (Re-presented)
Interest on bank loans 49173 35,339
Interest on debentures and bonds 1,084 1,083
Foreign currency exchange losses (Note 20.8) 9,280 2,524
Sundry finance expenses 27,891 35,498
Total other financial expenses 87,428 VIRANA
Financial expenses for leases 54,067 47,522
Total financial expenses for leases 54,067 47,522

Interest on bank loans increased due to higher interest rates and expenses associated with hedging transactions.

Sundry financial expenses mainly include the bank debit and credit fee in Argentina linked to its revenues of 17,496,
thousands of euros at 31 December 2023 (20,488 thousands of euros at 31 December 2022). This heading also includes
interest on the updating of legal deposits in Brazil amounting to 9,386 thousands of euros at 31 December 2023 (14,643
thousands of euros at 31 December 2022).
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20.8. Foreign currency transactions
The detail of exchange gains/(losses) on foreign currency transactions is as follows:
Thousands of euros 2023 2022 (Re-presented)
Financial exchange losses (Note 20.7) (9,280) (2,524)
Financial exchange gains (Note 20.7) 1,535 791
Trade exchange losses (858) (1,087)
Trade exchange gains 745 1,993
Total (7.858) (827)

20.9. Result from net monetary position
Due to the application of IAS 29 (Note 2.7), a gain arose from the net monetary position amounting to 114.4 millions of euros
in the year (100.8 millions of euros in 2022). The causes of this increase are mainly due to the change in the inflation index

(211.49% in 2023 and 94.79% in 2022) and the change in net monetary position. Given the nature of the business, the
monetary position is negative.

21. COMMITMENTS AND CONTINGENCIES

a) Commitments

Commitments made and received by the Group but not recognised in the consolidated statement of financial position
comprise contractual obligations that have not yet been executed. There are two types of commitments, relating to cash and
expansion operations. The Group also has lease agreements that represent future commitments made and received.
Commitments outside the consolidated statement of financial position linked to treasury operations consist of:

» available credit facilities and revolving syndicated loans unused at the closing date;

* bank commitments received.

Expansion operations include commitments acquired to undertake operations of this type at a Group level.

Itemised details of commitments, in thousands of euros, are as follows:

21.1. Delivered:

In thousands of euros - 31 December 2023 in 1 year in 2 years 3 to 5years +5 years Total
Guarantees 569 3,604 2,309 6,468 12,950
Mortgage security 27275 — — — 27,275
Liquid assets 27,844 3,604 2,309 6,468 40,225
Purchase options 15,125 - 550 — 15,675
Commercial contract commitments 2,284 542 702 11 3,539
Other commitments — — — 6,326 6,326
Operations / real estate / expansion 17,409 542 1,252 6,337 25,540

Total 45,253 4,146 3,561 12,805 65,765
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In thousands of euros - 31 December 2022 in 1 year in 2 years 3 to 5years +5 years Total
Guarantees 321 201 1577 9,366 11,465
Mortgage security 27275 - — — 27,275
Credit facilities to customers (finance companies) 30,847 — — — 30,847
Liquid assets 58,443 201 1,577 9,366 69,587
Purchase options 6,636 1919 — 550 9,105
Commercial contract commitments 5210 2,605 1,212 137 9,164
Other commitments — — — 5,828 5828
Operations / real estate / expansion 1,846 4,524 1,212 6,515 24,097
Total 70,289 4,725 2,789 15,881 93,684

Cash and bank guarantees mainly include those that secure commitments relating to store and warehouse leases.

Mortgage guarantees include the value of assets pledged as collateral for bilateral loans in Dia Portugal for commercial paper
and confirming facilities (Note 15.1.c).

During the 2023 financial year, customers were informed of the withdrawal of the Finandia card, on which date it ceased to
operate, thereby eliminating the credit lines to customers linked to the aforementioned card.

Purchase options include options on warehouses amounting to 15,125 thousands of euros at 31 December 2023 (8555
thousands of euros at 31 December 2022). The increase corresponds to the options on two warehouses in Spain whose leases
have been renegotiated.

Sales contract commitments include commitments acquired with franchises regarding compliance with certain
contributions and payment obligations in the event of non-compliance by the franchisee with financing operations with third
parties.

In addition, the Parent Company has been granted a guarantee in respect of certain obligations with the subsidiary in

Portugal, guaranteed by Société Générale for a maximum amount of 30,990 thousands of euros and maturing on 29 March
2024,

21.2. Received:

In thousands of euros - 31 December 2023 in 1 year in 2 years 3 to 5 years +5 years Total
Syndicated financing (Notes 15.1.b) and 15.3) 187,976 0 0 0 187,976
(L'J\lnol.isee;jsf:;nﬁrming facilities (not included in syndicated credits) 489 0 0 0 489
Liquid assets 188,465 ] o] o] 188,465
Guarantees received for commercial contracts 11,326 2,402 6,346 48,752 68,826
Other commitments 0 0 7 78 85
Operations / real estate / expansion 1,326 2,402 6,353 48,830 68,911
Total 199,791 2,402 6,353 48,830 257,376
In thousands of euros - 31 December 2022 in 1 year in 2 years 3 to 5years +5 years Total
Syndicated financing (Notes 15.1.b) and 15.3) 128,796 — — — 128,796
Credit facilities "Commercial paper" (Note 15.1.e) 100 — — — 100
&n&s:]d;;)nﬁrming facilities (not included in syndicated credits) 5571 . . . 5571
Liquid assets 134,467 - - - 134,467
Guarantees received for commercial contracts 12,474 3,189 6,529 47363 69,555
Other commitments - — — 131 131
Operations / real estate / expansion 12,474 3,189 6,529 47,494 69,686

Total 146,941 3,189 6,529 47,494 204,153
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b) Contingencies

The Group is subject to legal proceedings and tax audits in various jurisdictions, some of which have already been carried out
at 31 December 2023 by the tax authorities and appealed by the Group companies (Note 17). If it is probable that an
obligation exists at year-end that will result in an outflow of resources, a provision is recognised if the amount can be reliably
estimated. As a result, management exercises significant judgement in determining whether it is probable that an outflow of
resources will result from the resolution of these proceedings and in estimating the amount.

Note 16 details the legal contingencies and Note 17 details the tax contingencies.

22. INFORMATION ON RELATED PARTIES

The detail of transactions and balances with related parties is as follows:

Transactions outside the ordinary course of business or on other than
arm's length terms carried out by the Directors of the Parent Company

During 2023 and 2022, the Directors of the Parent Company carried out no transactions with the Parent Company or with
Group companies other than in the ordinary course of business or on other than arm's length terms.

Transactions and balances with related companies

During 2023 and 2022 the Group entered into transactions with its related companies: ICDC Services Sarl, in liquidation,
Horizon International Services Sarl, in liquidation and the LetterOne Group, corresponding mainly to commercial transactions.

The trade debtors balance at 31 December 2023 and 2022 is shown in Notes 8.1c) and 15.3. The transactions carried out in
both periods were as follows:

Thousands of euros

2023 2022
ICDC Services Séarl, en liquidation — 16
Horizon International Services Sarl, en liquidation — 85
LetterOne Group (*) (150) (382)
Total transactions (150) (281)

(*) The impact on the consolidated income statement was (99) thousands of euros with LetterOne Group entities for 2023 and corresponds to transactions amounting
to (150) thousands of euros in relation to the service contract, and 51 thousands of euros to the difference between the provision of 300 thousands of euros allocated at
31 December 2022 and the amount of subsequent charges received prior to 31 December 2022, which amounted to 249 thousands of euros.

Transactions with Directors and Senior Management

The aggregate remuneration accrued by the Group's Directors and Senior Management is as follows:

Thousands of euros

2023 2022

Directors Senior Management Directors Senior Management

750 11,269 1.014 12,725

In the 2023 and 2022 financial years, the Parent Company directors accrued remuneration (included in the previous
breakdown) of 750 thousands of euros and 788 thousands of euros respectively, in their capacity as board members.



CONSOLIDATED ANNUAL ACCOUNTS 2023

66

Notes to the Consolidated Annual Accounts for 2023

Pursuant to Article 385 of the Articles of Association, the total individualised remuneration accrued in 2023 and 2022 by

members of the Parent Company's Board of Directors is shown below:

2023 Thousands of euros
Members of the Board From To Fixed remuneration
Mr José Wahnon Levy 1 January 2023 31 December 2023 124
Mr Stephan DuCharme 1 January 2023 22 September 2023 —
Mr Sergio Antonio Ferreira Dias 1 January 2023 31 December 2023 90
Mr Marcelo Maia 1 January 2023 31 December 2023 120
Mr Vicente Trius Oliva 1 January 2023 31 December 2023 120
Ms Luisa Delgado 1 January 2023 31 December 2023 150
Ms Gloria Hernandez 1 January 2023 31 December 2023 146
Mr Benjamin J. Babcock 25 May 2023 31 December 2023 —
Total 750

2022 Thousands of euros
. . Variable
Members of the Board From To insti?r?ﬁgi:?sl Fixed remuneration remuneration i*n
cash (%)
Mr José Wahnon Levy 1 January 2022 31 December 2022 31 150 —
Mr Jaime Garcia-Legaz 1 January 2022 7 June 2022 32 52 -
Ms Basola Vallés 1 January 2022 18 April 2022 29 36 —
Mr Stephan DuCharme 1 January 2022 31 December 2022 — — —
Mr Sergio Antonio Ferreira Dias 1 January 2022 31 December 2022 — - —
Mr Marcelo Maia 1 January 2022 31 December 2022 — 120 226
Mr Vicente Trius Oliva 1 January 2022 31 December 2022 — 120 —
Ms Luisa Delgado 1 January 2022 31 December 2022 — 150 —
Ms Gloria Hernandez 7 June 2022 31 December 2022 — 68 —
Total 92 696 226

(*) Additional remuneration as previous executive in Dia Brazil.

In addition, as a result of the applicable remuneration policy, there is deferred remuneration in shares for non-proprietary
directors, the accrual of which for the shares initially allocated has been estimated at 300 thousands of euros at 31 December
2023 (269 thousands of euros in 2022) (Notes 18 and 20.3). During the 2022 financial year, shares net of withholdings
amounting to 70 thousands of euros (92 thousands of euros gross) were delivered to Mr Jaime Garcia-Legaz, Ms Basola Vallés
and Mr José Wahnon Levy. This last amount of 92 thousands of euros was incorporated as remuneration in financial
instruments in the 788 thousands of euros overall remuneration accruing to the Directors in 2022 in their capacity as board
members.

During 2023 and 2022, the Group's Directors and Senior Management have not entered into any transactions with the parent
company or Group companies outside the ordinary course of business or on other than arm's length terms.

The Civil Liability insurance premiums paid in respect of directors and senior management personnel totalled 299 thousands
of euros in 2023 (2022: 401 thousands of euros).

Conflicts of interest situations of Directors

The Directors of the Parent Company and persons related to them had no conflicts of interest requiring disclosure in
accordance with Article 229 of the Revised Spanish Companies Act.
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23. RISK MANAGEMENT

Financial risk management is centralised in the Group's Senior Management, which, through the Group's Finance
Management, in close collaboration with the operating units, oversees management and verifies that financial risk-taking
activities are regulated by corporate policies and procedures approved by the Board of Directors as well as ensuring financial
risks are identified, measured and managed in accordance with these policies.

The Group's Finance Management has established the necessary mechanisms to control the exposure to changes in interest
and exchange rates, as well as credit and liquidity risk in accordance with the structure and financial position and the
economic variables of the environment, resorting to hedging transactions if necessary. The Group's main financial risks and
corresponding policies are described below:

23.1. Liquidity risk
Liquidity risk is the risk that the Group will not be able to settle its financial liabilities when due.

The Group carries out prudent management of liquidity risk, based on having sufficient cash and marketable securities, the
availability of finance with a sufficient amount of credit facilities undertaken, and sufficient capacity to settle market positions.
Given the dynamic nature of its underlying business, the Group's Finance Department aims to be flexible with regard to
financing with drawdowns on credit facilities taken out (Note 15.1).

Liquidity risk is monitored by a Cash Committee which meets every two weeks to check that the Group's financing
requirements are covered by the resources available.

The Group's exposure to liquidity risk at 31 December is shown below. The tables below reflect the analysis of financial
liabilities by contractual dates for remaining maturities:

Thousands of euros Maturity 2023
Debentures and bonds 2026 31,046
Syndicated financing 2025 407,248
Other loans and other credit facilities 2027 120
Other financial debt 2027/According to the 19,156
contract
Lease liabilities 2024-2042 285,408
Other non-current financial liabilities 2024-2025 193
Total non-current financial liabilities 743,17
Debentures and bonds 2024 802
Syndicated financing 2024 32,195
Other loans and other credit facilities 2024 39,885
Other financial debt 2024 4,405
Lease liabilities 2024 143,665
Trade creditors and other accounts payable 2024 1,091,471
Suppliers of fixed assets 2024 41,634
Personnel 2024 54,784
Other current liabilities 2024 53,360

Total current financial liabilities 1,462,201
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Thousands of euros Maturity 2022
Debentures and bonds 2026 30,891
Syndicated financing 2024 and 2025 584,216
Other loans and other credit facilities 2024 2816
Other financial debt 2024/According to the 19,978

contract

Lease liabilities 2024-2042 371,643
Other non-current financial liabilities 2024-2026 710
Total non-current financial liabilities 1,010,254
Debentures and bonds 2023 800
Syndicated financing 2023 32,024
Other loans and other credit facilities 2023 69,312
Other financial debt 2023 6,640
Lease liabilities 2023 185,526
Trade creditors and other accounts payable 2023 1,313,849
Suppliers of fixed assets 2023 87,451
Personnel 2023 77392
Other current liabilities 2023 47,884
Total current financial liabilities 1,820,878

The finance costs accrued on these financial liabilities totalled 104,324 thousands of euros and 83,944 thousands of euros in
2023 and 2022, respectively. The increase in these expenses is due to higher interest rates and expenses associated with
hedging transactions.

The amounts shown below correspond to the cash flows stipulated in each contract:

At 31 December 2023

Carrying Contractual

S . e el Glow Year 1 Year 2 Year 3 Year 4 Other
Debentures and bonds 31,848 33,373 931 933 31,509 — —
Syndicated Financing 439,443 495315 53,958 441,357 — — —
Other loans and other credit facilities 40,005 43,870 43,751 119 — — —
Other financial debt 23,561 23561 4,405 2,656 2,138 1,603 12,759
Lease liabilities 429,073 526,206 181,167 138,756 99992 54236 52,055
Trade creditors and other accounts payable 1,091,471 1,091,471 1,091,471 — — — —
Other financial liabilities 149,971 149,971 149,778 193 — — —
Total non-current financial liabilities 2,205,372 2,363,767 1,525,461 584,014 133,639 55,839 64,814
At 31 December 2022

Thousands of euros gi{zggﬁ Cogggicfﬁgd Year 1 Year 2 Year 3 Year 4 Other
Debentures and bonds 31,691 34,143 925 931 933 31,354 —
Syndicated Financing 616,240 708,255 56,363 56,694 595,198 — —
Other loans and other credit facilities 72,128 78,038 75.068 2,970 — — -
Other financial debt 26,618 26,618 6,640 2,942 1,796 1,796 13,444
Lease liabilities 557,169 725,387 236,783 171,004 121239 69,017 127344
Trade creditors and other accounts payable 1,313,849 1313849 1,313,849 — — — —
Other financial liabilities 213,437 213,437 212,727 710 — — —

Total non-current financial liabilities 2,831,132 3,099,727 1,902,355 235,251 719,166 102,167 140,788
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23.2. Cash flow interest rate and fair value risks

The Group's interest rate risk arises from fluctuations in interest rates that affect the financing costs of long-term debt issued
at variable rates.

The Group contracts various interest rate hedging transactions to mitigate its exposure, in accordance with its Risk
Management Policy. At 31 December 2023, derivatives are contracted with external counterparties to hedge the interest rate
risk of long-term financing. Hedge accounting is applied in all cases where the required criteria are met.

During 2023, fixed-rate debt as a percentage of the volume of average gross debt totalled 63%, compared with 49.6% in the
previous year.

On the other hand, the Group's policy for financial assets is to keep them available for use. These balances are held in financial
institutions with high credit ratings.

The sensitivity of the result considering a 50 b.p. increase in interest rates for all maturities would have resulted in a change in
the net result of 841 thousands of euros in financial year 2023 (1,493 thousands of euros in financial year 2022).

23.3. Currency risk

Foreign currency transaction risk is the risk that an unfavourable change in exchange rates will have an adverse effect on cash
flows from commercial transactions denominated in a foreign currency (a currency other than the functional currency of the
entity making the transaction).

The Group conducts its international operations through subsidiaries in Argentina and Brazil, which operate mainly in their
home country, so that purchases and sales are denominated almost exclusively in the local currency. The Group's exposure to
foreign exchange risk in commercial transactions is therefore mainly naturally hedged. The small exposure is generated from
the import of products. In accordance with Group policy, these imports must be hedged wherever possible using currency
hedges, which are generally for periods of under 12 months. There were no exchange rate hedges at year-end.

In addition, at 31 December, bal