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Independent auditor's report on the consolidated annual
accounts

To the shareholders of Acerinox, S.A.

Report on the consolidated annual accounts

Opinion

We have audited the consolidated annual accounts of Acerinox, S.A. (the Parent company) and its
subsidiaries (the Group), which comprise the balance sheet as at 31 December 2025, and the profit or
loss account, statement of comprehensive income, statement of changes in equity, cash flow statement
and related notes, all consolidated, for the year then ended.

In our opinion, the accompanying consolidated annual accounts present fairly, in all material respects,
the equity and financial position of the Group as at 31 December 2025, as well as its financial
performance and cash flows, all consolidated, for the year then ended, in accordance with International
Financial Reporting Standards as adopted by the European Union (IFRS-EU) and other provisions of the
financial reporting framework applicable in Spain.

Basis for opinion

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the consolidated annual accounts section of our report.

We are independent of the Group in accordance with the ethical requirements, including those relating to
independence, that are relevant to our audit of the consolidated annual accounts in Spain, in accordance
with legislation governing the audit practice. In this regard, we have not rendered services other than
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in
accordance with the provisions of the aforementioned legislation, have affected our necessary
independence such that it has been compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated annual accounts of the current period. These matters were addressed in the
context of our audit of the consolidated annual accounts as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
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Assessment of the recovery of the carrying
amount of the Group's property, plant and
equipment

As indicated in notes 2.11 and 9.1 of the
accompanying consolidated financial
statements, at the end of each financial year, the
Group's management assesses whether there
are indications of impairment of property, plant
and equipment. In the event of such an
indication, the Group's management estimates
its recoverable amount in order to analyse the
need to record impairment. When the asset
under analysis does not generate cash flows
independent of other assets, the recoverable
value of the cash-generating unit (CGU) in which
the asset has been included is estimated. Note
9.1 details the CGUs that show signs of
impairment for which the recoverable value of
their assets has been estimated.

For the calculations of recoverable value
through value in use, the Group's management
uses cash flow projections based on financial
budgets that require relevant judgements and
estimates. In the case of Acerinox Europa, S.A.
and Columbus Stainless Pty Ltd, the Group's
management has relied on an independent
expert. The key assumptions and sensitivity
analyses carried out are summarised in note 9.1
of the accompanying consolidated financial
statements.

As a result of the analysis carried out, it has not
been necessary to record any deterioration.

Deviations from the variables and estimates
indicated above may lead to significant
variations in the conclusions reached and,
therefore, in the assessment of the recovery of
the carrying amount of the Group's property,
plant and equipment.

This fact, together with the relevance of this
heading, has led to it being a key issue for our
audit.

As a starting point for our procedures, we have
understood the relevant processes and controls
linked to the assessment of impairments in
property, plant and equipment by the Group's
management, including those linked to the
preparation of budgets and the analysis and
monitoring of projections, which constitute the
basis for the main judgements and estimates made
by the Group's management.

For the Group's cash-generating units (CGUs) with
signs of impairment, we have assessed, with the
collaboration of our experts, the adequacy of the
valuation models used, as well as the key
assumptions and estimates used to determine the
cash flows considered by the Group's
management. We have also checked the
mathematical accuracy of the calculations and
models prepared by management and have
compared the recoverable amount calculated by
management with the net book value of property,
plant and equipment.

We have also evaluated the competence, capacity,
objectivity and conclusions of the independent
expert hired by management, as well as the
adequacy of his work as audit evidence.

Finally, we have assessed the reasonableness of
the sensitivity analyses broken down in the
accompanying consolidated financial statements.

As a result of our procedures, no essential
observations have been revealed to be noted.
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Assessment of the recovery of the carrying
amount of goodwill

The accompanying consolidated financial
statements present goodwill, as detailed in note
8, for an amount of €164,486 thousand as of
December 31, 2025.

At the end of the year, the Group's management
assesses the recoverable value of goodwill and
makes valuation adjustments whenever there is
objective evidence that the carrying amount of
goodwill is not recoverable.

For the calculations of the recoverable value of
the cash-generating unit (CGU) in which
goodwill is included, the Group's management
uses cash flow projections based on financial
budgets that require relevant judgements and
estimates. The key assumptions used by the
Group's management and the sensitivity
analyses carried out are summarised in note 8.1
of the accompanying consolidated financial
statements.

As a result of the analysis carried out, it has not
been necessary to record any deterioration.

Deviations in these variables and management's
estimates may determine significant variations in
the calculations made and, therefore, in the
assessment of the recovery of the carrying
amount of goodwill.

This fact, together with the relevance of the
heading, has led to it being a key issue for our
audit.

First, we have proceeded to understand the
relevant processes and controls linked to the
assessment of the carrying amount of goodwill by
Group management, including those related to the
determination of the key assumptions considered in
management's estimates.

For the Group's goodwill, we have evaluated, with
the collaboration of our experts, the adequacy of
the valuation models used, the key assumptions
and estimates used to determine the cash flows
considered by management in determining the
recoverable value of said goodwill. We have also
checked the mathematical accuracy of the
calculations and models prepared by management
and have compared the recoverable amount
calculated by management with the net book value
of the Group's goodwill.

In addition, we have assessed the reasonableness
of the sensitivity analyses detailed in the
accompanying consolidated financial statements.

As a result of our procedures, no essential
observations have been revealed to be noted.

Recognition of deferred tax assets

As of December 31, 2025, the accompanying
consolidated financial statements reflect an
amount of €142,403 thousand of deferred tax
assets, net of €70,099 thousand of deferred tax
liabilities, the recovery of which depends on the
generation of positive corporate income tax
bases in future years. in accordance with the
applicable tax regulations (notes 2.19, 3.h and
20.3 of the accompanying consolidated financial
statements).

In addition, note 20.3.2 of the accompanying
consolidated financial statements shows a
breakdown of tax credits not recognised as an
asset for accounting purposes because they do
not comply with the recognition requirements.

Firstly, we have proceeded to understand and
evaluate the criteria used by the Group's
management to estimate the possibilities of using
and recovering deferred tax assets in the following
years.

We have analysed whether the calculations and
estimates made by the Group, as well as the
conclusions reached, in relation to the amount that
is considered likely to be recovered from deferred
tax assets, are consistent with the applicable
accounting regulations, with current tax regulations,
and the expectations of future tax results of the
Group.
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In accordance with applicable accounting As part of the analyses, we have also evaluated
standards, deferred tax assets are recognised to the tax adjustments considered for the estimation
the extent that it is likely that there will be a tax of tax bases, the applicable tax regulations, as well
benefit against which they can be used in view as the decisions regarding the possibilities of using
of the tax legislation in force in the various the tax benefits corresponding to the different
jurisdictions where it operates and the latest companies of the Group.
approved strategic plans.

The analyses carried out have made it possible to
Accordingly, the conclusion on the recognition of  verify that the calculations and estimates made by
deferred tax assets shown in the accompanying the Group's management, as well as the

consolidated balance sheet is subject to conclusions reached, in relation to the recognition
significant judgements and estimates by the of deferred tax assets, are consistent with the
Group's management. applicable accounting regulations, the current

situation, the Group's expectations of future results
Given the relevance of the amount recognised and with its tax planning pOSSibiIitieS available in
and pending recognition, the significant current legislation.
judgements required and estimates necessary
for the calculation of future tax bases, the
recognition of deferred tax assets has been a
key issue in our audit.

Other information: Consolidated management report

Other information comprises only the consolidated management report for the 2025 financial year, the
formulation of which is the responsibility of the Parent company's directors and does not form an integral
part of the consolidated annual accounts.

Our audit opinion on the consolidated annual accounts does not cover the consolidated management
report. Our responsibility regarding the consolidated management report, in accordance with legislation
governing the audit practice, is to:

a) Verify only that the consolidated statement of non-financial information, certain information
included in the Annual Corporate Governance Report and the Annual Report on Directors'
Remuneration, as referred to in the Auditing Act, have been provided in the manner required by
applicable legislation and, if not, we are obliged to disclose that fact.

b) Evaluate and report on the consistency between the rest of the information included in the
consolidated management report and the consolidated annual accounts as a result of our
knowledge of the Group obtained during the audit of the aforementioned financial statements, as
well as to evaluate and report on whether the content and presentation of this part of the
consolidated management report is in accordance with applicable regulations. If, based on the
work we have performed, we conclude that material misstatements exist, we are required to
report that fact.

On the basis of the work performed, as described above, we have verified that the information mentioned
in section a) above has been provided in the manner required by applicable legislation and that the rest
of the information contained in the consolidated management report is consistent with that contained in
the consolidated annual accounts for the 2025 financial year, and its content and presentation are in
accordance with applicable regulations.

Responsibility of the directors and the audit commission for the consolidated annual
accounts

The Parent company's directors are responsible for the preparation of the accompanying consolidated
annual accounts, such that they fairly present the consolidated equity, financial position and financial
performance of the Group, in accordance with IFRS-EU and other provisions of the financial reporting
framework applicable to the Group in Spain, and for such internal control as the aforementioned directors
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determine is necessary to enable the preparation of consolidated annual accounts that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated annual accounts, the Parent company's directors are responsible for
assessing the Group's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the aforementioned directors
either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The Parent company's audit commission is responsible for overseeing the process of preparation and
presentation of the consolidated annual accounts.

Auditor’s responsibilities for the audit of the consolidated annual accounts

Our objectives are to obtain reasonable assurance about whether the consolidated annual accounts as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated annual accounts.

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated annual accounts,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Parent company's directors.

o Conclude on the appropriateness of the Parent company's directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated annual accounts
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated annual accounts,
including the disclosures, and whether the consolidated annual accounts represent the underlying
transactions and events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated annual accounts. We are responsible for the direction, supervision and
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review of the audit work performed for purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with the Parent company's audit commission regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Parent company's audit commission with a statement that we have complied with
ethical requirements relating to independence and we communicate with the aforementioned those
matters that may reasonably be considered to threaten our independence and, where applicable, the
safeguards adopted to eliminate or reduce such threat.

From the matters communicated with the Parent company’s audit commission, we determine those
matters that were of most significance in the audit of the consolidated annual accounts of the current
period and are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Report on other legal and regulatory requirements

European single electronic format

We have examined the digital files of the European single electronic format (ESEF) of Acerinox, S.A. and
its subsidiaries for the 2025 financial year that comprise an XHTML file which includes the consolidated
annual accounts for the financial year and XBRL files with tagging performed by the entity, which will
form part of the annual financial report.

The directors of Acerinox, S.A. are responsible for presenting the annual financial report for the 2025
financial year in accordance with the formatting and markup requirements established in the Delegated
Regulation (EU) 2019/815 of 17 December 2018 of the European Commission (hereinafter the ESEF
Regulation). In this regard, the Annual Corporate Governance Report and the Annual Report on
Directors' Remuneration have been incorporated by reference in the consolidated management report.

Our responsibility is to examine the digital files prepared by the Parent company's directors, in
accordance with legislation governing the audit practice in Spain. This legislation requires that we plan
and execute our audit procedures in order to verify whether the content of the consolidated annual
accounts included in the aforementioned digital files completely agrees with that of the consolidated
annual accounts that we have audited, and whether the format and markup of these accounts and of the
aforementioned files has been effected, in all material respects, in accordance with the requirements
established in the ESEF Regulation.

In our opinion, the digital files examined completely agree with the audited consolidated annual
accounts, and these are presented and have been marked up, in all material respects, in accordance
with the requirements established in the ESEF Regulation.

Report to the audit commission of the Parent company

The opinion expressed in this report is consistent with the content of our additional report to the audit
commission of the Parent company dated 25 February 2026.

Appointment period

The General Ordinary Shareholders' Meeting held on 6 May 2025 appointed us as auditors of the Group
for a period of one year, for the year ended 31 December 2025.
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Previously, we were appointed by resolution of the General Ordinary Shareholders' Meeting for a period
of three years and we have audited the accounts continuously since the year ended 31 December 2017.

Services provided

Services provided to the Group for services other than the audit of the accounts are disclosed in note 22
to the consolidated annual accounts.

PricewaterhouseCoopers Auditores, S.L. (S0242)
Original in Spanish signed by
Ignacio Rodriguez-Guanter Asporosa (24231)

26 February 2026
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Acerinox Group Consolidated Financial Statements

CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED FINANCIAL STATEMENTS

1. CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Figures in thousands of euros at December 31, 2025 and 2024)

Note 2025 2024 (")
ASSETS
Non-current assets
Goodwill 164,486 179,346
Other intangible assets 117,963 136,433
Property, plant and equipment 1,882,255 1,852,632
Investment property 10 25,091 32,067
Rights of use assets 1 20,223 22,542
Investments accounted for using the equity method 6.3 390 390
Financial assets at fair value through other comprehensive income 13 282 413
Deferred tax assets 20 142,403 177,683
Other non-current assets 12,17 29,790 13,085
TOTAL NON-CURRENT ASSETS 2,382,883 2,414,591
Current assets
Inventories 12 1,678,592 2,061,560
Trade and other receivables 13 546,720 619,107
Other current financial assets 13 14,197 91,292
Current income tax assets 20 28,246 17,827
Cash and cash equivalents 14 969,890 1,262,806
TOTAL CURRENT ASSETS 3,237,645 4,052,592
TOTAL ASSETS 5,620,528 6,467,183

(") 2024 figures restated due to the provisional closing of the goodwill valuation under IFRS-3 (See Note 6.1)

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Statements.
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Acerinox Group Consolidated Financial Statements

(Figures in thousands of euros at December 31, 2025 and 2024)

Note 2025 2024
LIABILITIES AND SHAREHOLDERS’' EQUITY
Equity
Subscribed capital 15 62,334 62,334
Issue premium 15 268 268
Reserves 15 2,349,945 2,260,462
Profit/(loss) for the year 15 -40,074 224,946
Interim dividend 15 -77,292 -77,286
Translation differences 15 -237,539 51,248
Other equity instruments 15 6,425 5,591
Shares of the Parent 15 -97 -246
EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE PARENT
COMPANY 2,063,970 2,527,317
Non-controlling interests 15 33,663 47,754
TOTAL EQUITY 2,097,633 2,575,071
Non-current liabilities
Deferred income 16 29,355 45,891
Bank borrowings 13 1,321,519 1,464,314
Non-current provisions 17 217,067 233,180
Deferred tax liabilities 20 222,484 248,279
Other non-current financial liabilities 13 18,404 23,533
TOTAL NON-CURRENT LIABILITIES 1,808,829 2,015,197
Current liabilities
Bank borrowings 13 836,970 918,737
Trade and other payables 13 775,200 817,226
Current income tax liabilities 20 21,014 46,532
Other current financial liabilities 13 80,882 94,420
TOTAL CURRENT LIABILITIES 1,714,066 1,876,915
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 5,620,528 6,467,183

(") 2024 figures restated due to the provisional closing of the goodwill valuation under IFRS-3 (See Note 6.7)

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Staterments.
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Acerinox Group Consolidated Financial Statements

2. CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(Figures in thousands of euros at December 31, 2025 and 2024)

Note 2025 2024
Revenue 18 5,780,513 5,413,128
Other operating income 18 66,369 35,148
Work performed by the Group on non-current assets 18 4,439 2,991
Changes in inventories of finished goods and work in progress -261,485 -133,174
Supplies -3,461,820 -3,423,060
Staff costs 18 -824,098 -670,957
Depreciation and amortization charge 8,9,10,1 -195,472 -159,910
Other operating expenses 18 -955,270 -865,213
Gain (loss) on sale of shares 6 = 146,064
Impairment of assets 8.9 - 3,086
OPERATING INCOME 153,176 348,103
Finance income 19 41,914 91,605
Finance costs 19 -93,427 -108,114
Exchange differences 19 -9,681 1,183
Revaluation of financial instruments at fair value 19 -2,081 8,825
Impairment and loss on disposal of financial instruments 19 -100 -
PROFIT FROM ORDINARY ACTIVITIES 89,801 341,602
Income tax 20 -143,219 -126,310
Other taxes 20 -799 -645
PROFIT/(LOSS) FOR THE YEAR -54,217 214,647
Attributable to:
NON-CONTROLLING INTERESTS -14,143 -10,299
NET INCOME (LOSS) ATTRIBUTABLE TO THE GROUP -40,074 224,946
Basic and diluted earnings per share (in euros) 15.9 -0.16 0.90

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Statements.
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Acerinox Group Consolidated Financial Statements

3. CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Figures in thousands of euros at December 31, 2025 and 2024)

Note 2025 2024

A) RESULTS OF THE STATEMENT OF PROFIT OR LOSS -54,217 214,647
B) OTHER COMPREHENSIVE INCOME - ITEMS NOT RECLASSIFIED TO 13.106 2 681
PROFIT OR LOSS FOR THE PERIOD ‘ ‘
1. Arising from valuation of equity instruments at fair value through other 13.2.5 _ _
comprehensive income o
2. Arising from actuarial gains and losses and other adjustments 17.1 17,652 4,030
3. Tax effect 20 -4,546 -1,349
C) OTHER COMPREHENSIVE INCOME - ITEMS THAT MAY BE
RECLASSIFIED TO PROFIT OR LOSS FOR THE PERIOD 280,856 49.856
1. Arising from cash flow hedges

- Valuation gains / (losses) 13.2.6 5,847 -8,648

- Amounts transferred to the income statement 13.2.6 6,549 -7,085
2, Translation differences

- Valuation gains / (losses) -288,807 155,611

- Amounts transferred to the income statement - -94,408
3. Tax effect 20 -4,445 4,386
TOTAL COMPREHENSIVE INCOME FOR THE YEAR -321,967 267,184
a) Attributed to the parent company -307,804 275,493
b) Attributed to non-controlling interests -14,163 -8,309

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Statements.
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Acerinox Group Consolidated Financial Statements [ ’

4. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Figures in thousands of euros at December 31, 2025 and 2024)
Equity attributable to shareholders of the parent company

Retained

earnings Resfzrrves Reserve ) Other Non- .
Subscribe Issue r.eserves revaluatio Cash flow for ) Tran:latlo equity Treasury Interim controllin (OTAL
d capital | premium (includes |1 ¢ on- hedge actuarial | yeco oce instrumen  shares dividend [OrAL 9 EQUIY
profit/(los current reserves | adjustme s ts interests
s) for the assets nts
year)

Equity December 12/31/2023 62,334 268 2,385,389 5,242 7,881 29,465 -7,990 4,157 -1,055 -77,261 2,408,430 54,696 2,463,126
Profit/(loss) for the year 2024 Note (o} 0 224,946 o o o [0} o o 0 224,946 -10,299 214,647
Cash flow hedges (net of tax) 13.2.6 - - - - -11,347 - - - - - -11,347 - -11,347
Actuarial valuation of employee benefit obligations (net of tax) 17.1 - - - - - 2,656 - - - - 2,656 25 2,681
Translation differences 15.4 - - - - - - 59,238 - - - 59,238 1,965 61,203
Income and expenses recognized in equity - - - - -11,347 2,656 59,238 - - - 50,547 1,990 52,537
Total comprehensive income (] (] 224,946 o -11,347 2,656 59,238 o o o 275,493 -8,309 267,184
Interim dividend 15.2 - - - - - - - - - -77,286 -77,286 - -77,286
Dividends paid 15.2 - - -154,522 - - - - - - 77,261 -77.261 - -77.261
Transactions with shareholders (o} 0 -154,522 o o o [0} o (o] -25 -154,547 0 -154,547
Acquisition of treasury shares 15.1 - - - - - - - - -961 - -961 - -961
Acquisition of non-controlling interests 6.2 - - -599 - - - - - - - -599 1,280 681
Long-term incentive plan for senior executives 17.1.3 - - -864 - - - - 1,434 1,770 - 2,340 63 2,403
Hyperinflation adjustments 15.6 - - 1,406 - - - - - - - 1,406 - 1,406
Other changes 15.4 - - -4,246 1 - - - - - - -4,245 24 -4,221
Equity December 12/31/2024 62,334 268 2,451,510 5,243 -3,466 32,121 51,248 5,591 -246 -77,286 2,527,317 47,754 2,575,071
Profit/(loss) for the year 2025 (o} (o} -40,074 o o o [0} o o 0 -40,074 -14,143 -54,217
Cash flow hedges (net of tax) 13.2.6 - - - - 7,951 - - - - - 7,951 - 7,951
Actuarial valuation of employee benefit obligations (net of tax) 17.1 - - - - - 13,106 - - - - 13,106 - 13,106
Translation differences 15.4 - - - - - -| -288,787 - - - -288,787 -20 -288,807
Income and expenses recognized in equity - - - - 7.951 13,106 -288,787 - - - -267,730 -20 -267,750
Total comprehensive income ] ] -40,074 o 7.951 13,106 -288,787 o o 0 -307,804 -14,163  -321,967
Interim dividend - - - - - - - - - -77,292 -77.292 - -77.292
Dividends paid 15.2 - - -154,576 - - - - - - 77,286  -77,290 - -77,290
Transactions with shareholders (o] 0 -154,576 (o] (o] o (o] (o] (o] -6 -154,582 0 -154,582
Acquisition of treasury shares 15.1 - - - - - - - - -718 - -718 - -718
Long-term incentive plan for senior executives 17.1.3 - - 648 - - - - 834 864 - 2,346 53 2,399
Hyperinflation adjustments 15.6 - - 488 - - - - - - - 488 - 488
Other changes 15.4 - - -3,080 - - - - - 3 - -3,077 19 -3,058
Equity December 12/31/2025 62,334 268 2,254,916 5,243 4,485 45,227 -237,539 6,425 -97 -77,292 2,063,970 33,663 2,097,633

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Statements.
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Acerinox Group Consolidated Financial Statements

5. CONSOLIDATED STATEMENTS OF CASH FLOWS

(Figures in thousands of euros at December 31, 2025 and 2024)

Note 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Pretax income 89,801 341,602
Adjustments to the result:
Depreciation of fixed assets 8,9,10,11 195,472 159,910
Impairment losses 9.12 26,615 -37,244
Changes in provisions 1,569 2,129
Allocation of subsidies 16 -22,495 -7,689
Gain or loss on disposal of fixed assets 9.10 910 590
Gain (loss) on disposal of financial instruments 100 -146,064
Changes in fair value of financial instruments -6,484 -4,374
Finance income 19 -41,914 -91,605
Finance costs 19 92,843 106,378
Other income and expenses 8,000 5,057
Variations in working capital:
(Increase)/decrease in trade and other receivables 49,530 100,590
(Increase) / decrease in inventories 284,826 199,057
Increase / (decrease) in trade and other payables -14,879 -193,047
Other cash flows from operating activities
Interest payments -88,228 -101,142
Interest income 41,158 90,727
Income tax paid -161,335 -131,202
NET CASH FLOW PROVIDED BY OPERATING ACTIVITIES 455,489 293,673
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment -304,954 -202,323
Acquisition of intangible fixed assets -4,849 -2,462
Dependent acquisition net of cash acquired 6 0 -709,289
Acquisition of other financial assets -1,285 -593
Proceeds from disposal of property, plant and equipment 169 596
Proceeds from disposal of other financial assets 33 378
Dividends received 344 455
Other receivables / (payments) for divestments 6 68,268 16,778
NET CASH FLOWS PROVIDED BY INVESTING ACTIVITIES -242,274 -896,460
Issuance of own equity instruments 0 -48
Acquisition of treasury shares 15 -718 -960
Collection of third-party resources 13.2.3 453,201 1,010,654
Repayment of interest-bearing liabilities 13.2.3 -686,102 -891,136
Dividends paid 15 -154,576 -154,538
NET CASH FLOWS PROVIDED BY FINANCING ACTIVITIES -388,195 -36,028
NET INCREASE IN CASH AND CASH EQUIVALENTS -174,980 -638,815
Cash and cash equivalents at beginning of year 14 1,262,806 1,793,683
Effect of changes in exchange rates -117,936 107,938
CASH AND CASH EQUIVALENTS AT YEAR-END 14 969,890 1,262,806

The accompanying Notes 1 to 23 are an integral part of these Consolidated Financial Statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - GENERAL INFORMATION

Name of the Parent: Acerinox, S.A. (hereinafter, “the Company”).

Incorporation: the Company was incorporated as a public limited liability company for an indefinite period of
time on September 30, 1970.

Registered office: calle Santiago de Compostela, n° 100, Madrid - Spain.

Corporate purpose and main business activities: the Group’s main business activities, which coincide with the
Corporate purpose, consist of the manufacture, processing and marketing of stainless-steel products and
special alloys. These activities are performed through its subsidiaries.

The Acerinox Group is an international manufacturer and distributor of stainless steel and high-performance
alloys and is one of the most competitive companies in its industry. Present on all five continents, the Group is
a leader in the stainless-steel markets in the United States and Africa, and one of the best positioned
companies in the sector in Europe. It is also the world’s leading company in the production of high-
performance alloys sector.

As explained in the 2024 Financial Statements, on November 21, 2024, the Group completed the acquisition
of Haynes International, strengthening Acerinox’s position in the high-performance alloys segment, as well as
in the attractive US market and aerospace sector. Note 6 includes detailed information on this transaction.
Haynes, together with VDM, is part of the Acerinox Group’s High-Performance alloys Division. Haynes is
headquartered in Kokomo, Indiana, where its main plant is located, and has other plants in Louisiana and
North Carolina. It also has sales subsidiaries and service centers in other European countries and in Asia.

The Acerinox Group has five stainless-steel factories on three continents, located in Campo de Gibraltar,
Ponferrada and Igualada (Spain), Ghent (Kentucky, USA) and Middelburg (Mpumalanga, South Africa). The
High-Performance Alloys Division, consisting of VDM Metals and Haynes International, operates 10 production
centers across Germany and the United States: five in Germany (Unna, Duisburg, Siegen, Werdohl, and
Altena) and five in the United States (New Jersey, Nevada, Indiana, Louisiana, and North Carolina). The Group
also has an extensive distribution network that enables it to sell in more than 80 countries.

On the other hand, as was explained in the 2024 Financial Statements, and as detailed in Note 6, on
December 3, 2024, the Group sold the Malaysia-based subsidiary Bahru Stainless Sdn Bhd Group. Production
overcapacity in this market and price pressure motivated the sale. However, the Group continues to maintain
a commercial subsidiary in that country, which will allow it to continue to supply the Asian market with less
commodity and high value-added products from other Group factories.

Note 6.3 details all the companies included in the scope of consolidation of Acerinox and the business
activities they each perform.

The Parent’s main business activity is that of a holding company, in its condition as the parent of the Acerinox
Group. Acerinox, S.A. approves and supervises the strategic business areas. It also provides various corporate
services (including legal, accounting and consulting) and is responsible for the management and
administration of financing within the Group.

Fiscal year: the fiscal year of Acerinox, S.A. and of all its Group companies covers 12 months. It begins on
January 1 and ends on December 31. As detailed in the financial statements for 2024, on January 1, 2025, an
amendment was made to the bylaws changing the fiscal and accounting year to the calendar year for the
companies that make up the Haynes Group, with the fiscal year beginning on January 1, 2025, and ending on
December 31, 2025. Therefore, all balances as of December 31, 2025 are included.

Authorization for issue of the financial statements: these consolidated financial statements were authorized
for issue by the Board of Directors of Acerinox, S.A., on February 25, 2026.
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NOTE 2 - ACCOUNTING POLICIES

2.1 Declaration of conformity

These Consolidated Financial Statements of the Group were prepared in accordance with the International
Financial Reporting Standards (IFRSs) and related interpretations (IFRICs) adopted by the European Union (EU-
IFRSs hereinafter) and with the other provisions of the applicable regulatory financial reporting framework.

Asa a result of the acquisition of Haynes in 2024, the Group reviewed its accounting policies to ensure they
align consistently with those established by Acerinox, as detailed in this note.

In addition, in line with amendments to IAS 1, the Group assessed the disclosures in the report related to its
accounting policies to ensure they provide adequate information. It did not find it necessary to make any
modifications.

The 2025 Financial Statements were prepared using the same accounting principles (EU-IFRS) as for 2024,
except for the standards and amendments adopted by the European Union and required to be applied from
January 1, 2025. These are the following:

IAS 21 (Amendment) - “Lack of exchangeability”: requirements are added to assist entities in
determining whether a currency is exchangeable for another currency and the spot rate to use when
it is not. This can happen, for example, when a government imposes controls on capital imports and
exports, or when it provides an official exchange rate, but limits the volume of transactions that can
be carried out at that rate. In cases where a currency is not exchangeable, it is necessary to estimate
the spot exchange rate on a valuation date in order to determine the rate at which a transaction
would take place on that date between market participants under the prevailing economic conditions.

When an entity applies the new requirements of this standard for the first time, it is not allowed to
restate the comparative information. However, the affected amounts are required to be translated at
estimated spot exchange rates at the date of initial application of the change, with an adjustment
against reserves.

This amendment has had no impact on the Group as it does not carry out significant transactions in
these currencies.

2.2 Assessment of the main standards, amendments and interpretations
that will be mandatorily applicable the coming years

There are new standards and interpretations which will be mandatorily applicable in the coming years and
have not been applied early by the Group.

The standards, interpretations and amendments approved by the European Union and applicable as of
January 1, 2026 which have not been adopted in advance by the Group and which could have an impact, are
as follows:

Amendments to IFRS 9 and IFRS 7 *Amendments to the classification and measurement of financial
instruments”. These amendments clarify the criteria for classification of financial assets, as well as
the criteria for derecognition of financial liabilities settled through electronic systems. It also
introduces additional breakdown requirements. Specifically, it established the following:
The dates on which a financial asset or liability may be derecognized when settled by these
means are clarified. The standard allows a financial liability settled in cash via an electronic
payment system to be derecognized before the settlement date if certain conditions are
met: i) 8 payment order has been initiated that cannot be canceled, ii) there is no access to
the cash used for the payment, or iii) the risk of the transaction not being settled is
insignificant.
Regarding the classification of non-recourse financial assets, an asset is considered “non-
recourse” if an entity’s right to receive cash flows is contractually confined to the cash flows
generated by specific assets.
Additional criteria have been clarified and introduced to determine if an asset satisfies the
principal and interest payment criteria.
New disclosure requirements are established for equity instruments designated at fair value
through other comprehensive income.
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There is now a requirement to provide a qualitative description of contractual terms that
might alter the timing or amount of cash flows, as well as the carrying amount of financial
assets or the amortized cost of liabilities.

Amendment to IFRS 9 and 7 “Nature-dependent electricity contracts”. This amendment clarifies the
accounting treatment of electricity contracts, differentiating between purchase-sale contracts and
those that must be recorded as financial instruments. On the one hand, the “own use” requirements
are clarified, the possibility of applying hedge accounting is introduced and new breakdown
requirements are added.

Annual improvements to IFRS accounting standards, Volume 11. The purpose of the amendments is to
avoid possible confusion from inconsistencies in the wording of the regulations by addressing
changes in the following standards: IFRS 1 “First-time adoption of IFRS”; IFRS 7 "Financial
instruments: Disclosures"; IFRS 9 “Financial instruments®; IFRS 10 “Consolidated financial statements"®
and IAS 7 “Statement of cash flows".

The Group does not expect any significant impact from applying these standards.

The standards, interpretations, and amendments published by the IASB and the IFRS Interpretations
Committee that have not been adopted by the European Union, and cannot be adopted early, but may have
an impact, are detailed below:

IFRS 18 - Presentation and Disclosure of Financial Statements. The aim of this new standard is to
establish requirements for the presentation and disclosure of Financial Statements, replacing the
currently effective IAS 1. While many existing principles from IAS 1 remain, the main changes
introduced are as follows:

Introduction of mandatory subtotals in the income statement, specifically: i) operating profit,
ii) profit before finance costs and tax, and iii) profit for the period.

Introduction of five categories of income and expenses in the income statement: i)
operating, ii) investing, iii) financing, iv) tax, and v) discontinued operations.

Mandatory disclosures related to Management performance measures; and

Enhanced principles for aggregation and disaggregation applicable to the primary Financial
Statements and the notes to the Financial Statements.

Changes to improve comparability among entities in the Statement of Cash Flows.

This new standard is effective for financial years beginning on or after January 1, 2027, and is also
applicable to interim financial statements. A retrospective application is required.

The Group has analyzed the impacts that the application of this standard could have, but considers
that they are not significant and do not incorporate very relevant changes. The Group will adopt the
necessary presentation formats and disclosures when they become mandatory.

IFRS 19 “Subsidiaries without Public Accountability: Disclosures”: This new standard has been
developed to enable non-publicly accountable subsidiaries that have a parent that applies IFRS
standards in its consolidated financial statements to apply IFRS standards with reduced disclosure
requirements. Generally, it allows for a reduction in the disclosures typically required by other IFRS
standards. Explicit mention must be made if this standard is applied. This standard is effective for
financial years beginning on or after January 1, 2027. In addition, an amendment to this standard has
been published that further reduces the disclosures.

IAS 21 (Amendment) “Translation to a hyperinflationary presentation currency”: This amendment
clarifies how an entity should translate its financial statements when the presentation currency is
hyperinflationary, even if the functional currency is not. It establishes a consistent method of
translation to improve the comparability and usefulness of financial information. The amendment
requires all amounts (including comparative figures) to be translated using the closing exchange rate
at the date of the latest statement of financial position. The effects of translation must be recognized
in other comprehensive income. This amendment is effective for financial years beginning on or after
January 1, 2027.
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2.3 Basis of presentation of the Consolidated Financial Statements

These Consolidated Financial Statements of the Group were formally prepared by the Parent’s directors to
present a fair view the Group’s consolidated equity and consolidated financial position as at December 31,
2025 and 2024, and the consolidated results of its operations, the changes in consolidated equity and the
consolidated cash flows of the Group for the years then ended.

The figures for 2025 are presented for comparison purposes with last financial year’s figures for each item in
the Financial Statements.

Changes in the consolidation scope at the end of 2024, mainly related to the acquisition of the Haynes Group
and the sale of Bahru Stainless, Sdn. Bhd., make the data of the income statement not directly comparable, as
this year includes Haynes’ consolidated data for the 12-month period, whereas last year it was only
consolidated from the date of acquisition. Haynes is part of the high-performance alloys segment and
therefore also affects the segment breakdowns referred to in the income statement. Likewise, this year does
not include figures for Bahru Stainless, which last year was part of the consolidation scope and of the
stainless steel segment.

These Consolidated Financial Statements were prepared in euros, rounding the figures off to the nearest
thousand, and were prepared on a historical cost basis, except for the following assets and liabilities which
were measured at fair value: derivative financial instruments and the defined benefit plans. Inventories were
measured at the lower of cost and net realizable value. For the Group’s company in Argentina (Acerinox
Argentina, S.A.), the rules relating to hyperinflationary economies are applied, as established in Note 15.6.

These Consolidated Financial Statements were prepared on the basis of the separate accounting records of
the Parent and of each of the subsidiaries that make up the Acerinox Group. The Consolidated Financial
Statements include certain adjustments and reclassifications made to unify the accounting and presentation
policies applied by the Group companies with those applied by the Company. The consolidation principles
applied are detailed in Note 2.5.

As in the 2024 financial year, and for the fiscal year beginning on January 1, 2025, and ending on December
31, 2025, the three German companies of the High-Performance Alloys Division (VDM Metals Holding GmbH,
VDM Metals GmbH and VDM Metals International GmbH) as well as the stainless steel division German
distributor Acerinox Deutschland Gmbh have availed themselves of the exemption permitted under section
291.1 HGB (Handelsgesetzbuch, German Commercial Law) and section 264.3 of the same Law. These
exemptions free them from the obligation to present consolidated financial statements of the VDM subgroup,
as well as the sustainability report, as they are part of a public interest Group that consolidates and publishes
its financial statements, and also allow them certain simplifications in the authorization for issue of separate
financial statements. Additionally, the three entities - VDM Metals Holding GmbH, VDM Metals GmbH and VDM
Metals International GmbH - are exempt from the obligation to prepare the sustainability report

Preparation of the Consolidated Financial Statements in accordance with EU-IFRS standards requires the
parent Company’s directors to make certain judgments, estimates and assumptions that affect the application
of the accounting policies and, therefore, the figures presented in the statement of financial position and
consolidated income statement. The estimates made are based on historical experience and other factors that
are considered reasonable. The Group could revise such estimates if changes were to occur in certain events
or circumstances. The areas requiring the greatest degree of judgment in applying EU-IFRSs and those
involving estimates that are significant for the consolidated financial statements are disclosed in Note 3. Also,
Note 5 provides qualitative and quantitative information on the risks assumed that could affect future years.

The Consolidated Financial Statements for 2024 were approved by the shareholders at the General
Shareholders’ Meeting held on May 6, 2025. The Group’s Consolidated Financial Statements for 2025 have not
yet been approved by the shareholders at the General Shareholders’ Meeting. The Company’s Board of
Directors considers that these Consolidated Financial Statements will be approved by the shareholders at the
General Shareholders’ Meeting without any changes.

24 Going concern and accrual bases of accounting

The Consolidated Financial Statements were prepared on a going concern basis. Revenue and expenses are
recognized on an accrual basis and not on the basis of their dates of collection or payment.
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2.5 Basis of consolidation

Subsidiaries

Subsidiaries are companies over which the Company directly or indirectly exercises control. The Company is
deemed to exercise control when it is exposed, or has rights, to variable returns from its involvement with the
subsidiary and has the ability to affect those returns through its power over the subsidiary. Also, the Company
is deemed to have power when it has existing substantive voting rights that give it the current ability to
govern the financial and operating activities and policies of the subsidiary.

The Financial Statements of the subsidiaries are included in the Annual Consolidated Financial Statements
from the date on which the Group obtains control, and are excluded from consolidation on the date that
control ceases to exist.

The Group assesses the date on which control is obtained, also taking into account the possible restrictions
established in the contracts that prevent control from being obtained until circumstances that are beyond the
Group’s control arise, such as approval by an international body or any other condition precedent provided for
in the contract.

The Group takes into account potential voting rights to assess the degree of control it exercises over the
Group companies.

The accounting policies of the subsidiaries are adapted to the Group’s accounting policies.

All the subsidiaries that form part of the Acerinox Group and were included in the scope of consolidation at
December 31, 2025 and 2024 are listed in Note 6.

Non-controlling interests

“Non-controlling interests” represents the portion of the Group’s profit or loss and net assets attributable to
non-controlling shares. The share of non-controlling shares both in the Group’s net assets and in
comprehensive income for the year are presented separately in consolidated equity, in the consolidated
income statement and in the consolidated statement of comprehensive income.

Non-controlling interests in the subsidiaries acquired are recognized at the date of acquisition at the
proportionate share of the fair value of the net identifiable assets.

The profit or loss and each component of other comprehensive income are allocated to the equity attributable
to shareholders of the parent and to non-controlling shares in proportion to their relative interests, even if this
results in the non-controlling shares having a deficit balance.

When the share of equity held by non-controlling shares changes, the Group adjusts the book value of the
controlling and non-controlling shares to reflect the changes that have arisen in its relative interests in the
subsidiary. The Group recognizes directly in equity the difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or received, and attributes that
difference to the owners of the parent. The profit or loss attributable to the non-controlling shareholder from
the date of acquisition is recognized as profit or loss attributable to non-controlling shares.

The Group assesses whether there are any clauses or financial instruments in contracts with non-controlling
shares that could oblige the entity to deliver cash or another financial asset, or to settle it as if it were a
financial liability, in order to determine its classification and measurement. For this purpose, all the terms and
conditions agreed between the members of the Group and the holders of the instrument are considered. To
the extent that there is an obligation or liquidation provision, the instrument is classified as a financial liability
in the Consolidated Financial Statements.

These options are occasionally conditional on the occurrence of an uncertain future event beyond the control
of both the issuer and the holder of the instrument. If, in addition, the issuer of such an instrument does not
have the unconditional right to avoid delivering cash or another financial asset, it is deemed to be a financial
liability of the issuer unless, inter alia, the part of the contingent liquidation provision that could require
liquidation in cash or another financial asset is not genuine, i.e. is extremely exceptional, highly abnormal and
very unlikely.
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Affiliates

Associates are all entities over which the Group exercises significant influence in relation to financial and
operating decisions, but over which it does not have control or joint control. In general terms, the Group is
considered to exercise significant influence when it holds more than 20% of the voting power.

The Financial Statements of the affiliates are included in the consolidated Financial Statements using the
equity method. The Group’s share of the post-acquisition profits or losses of its associates is recognized in the
income statement for each year with a credit or charge to “share of results of companies accounted for using
the equity method” in the consolidated income statement.

Losses of associates attributable to the Group are limited to the value of the net investment, since the Group
has not incurred legal or constructive obligations.

The Group does not have any significant investments in affiliates.
Business combinations

The Group applied IFRS 3, “Business Combinations” (revised 2008) to business combinations carried out on or
after January 1, 2010.

The Group applies the acquisition method for business combinations.

The acquisition date is that on which the Group obtains control of the acquiree. The Group considers that
control is obtained when the investor, due to its involvement with the acquiree, is exposed, or has rights, to
variable returns and has the ability to affect those returns through its power over the affiliate. In an
acquisition, the Group is generally deemed to have obtained control when the consideration is legally
transferred and the assets and liabilities of the acquiree are acquired and assumed, respectively. However,
control may be obtained at a prior date if, by means of a written agreement, a prior date of obtainment of
control is envisaged. The Group considers all pertinent facts and circumstances in order to identify the
acquisition date.

The consideration transferred in a business combination is calculated as the sum of the acquisition-date fair
values of the assets transferred, the liabilities incurred or assumed, the equity interests issued and any
contingent consideration that depends on future events or the fulfillment of certain conditions in exchange for
control of the acquiree.

The consideration transferred excludes any amounts that are not part of the exchange for the acquiree. The
costs associated with an acquisition are recognized as expenses on an accrual basis.

The Group recognizes at their acquisition-date the fair value of assets acquired, the liabilities assumed and
any non- controlling interest in the acquiree. The liabilities assumed also include contingent liabilities to the
extent that they represent present obligations that arise from past events and their fair value can be
measured reliably. In addition, at the acquisition date the Group recognizes the indemnification assets granted
by the seller following the same measurement criteria of the indemnification item of the acquired business,
considering, where appropriate, the insolvency risk and any contractual limitation on the indemnified amount.

Until they are settled, canceled or expire, contingent liabilities are measured at the higher of the amount
initially recognized less the amounts that should be recognized in the income statement in accordance with
the standard on recognition of revenue from customers and the amount that would be recognized in
accordance with the standard on measuring provisions.

The following are exempted from the application of the general measurement criteria: non-current assets and
disposal groups classified as held for sale, long-term defined benefit obligation liabilities, share-based
payment transactions, deferred tax assets and liabilities and intangible assets arising from the acquisition of
previously granted rights, which shall be measured in accordance with their respective accounting policies.

The assets acquired and liabilities assumed are classified and designated for subsequent measurement on the
basis of the contractual terms, economic conditions, operating and accounting policies and other pertinent
conditions existing at the acquisition date, except in the case of lease agreements in which the business
acquired is the lessor, and insurance contracts.

Page 13 of 139



Acerinox Group Consolidated Financial Statements mlu:’

The acquirer’s application of the recognition principle and conditions may result in recognizing some assets
and liabilities that the acquiree had not previously recognized as assets and liabilities in its Financial
Statements.

Any excess of the consideration transferred plus the value assigned to the non-controlling shares over the net
amount of the assets acquired and the liabilities assumed is recognized as goodwill.

If the business combination can only be provisionally calculated, the identifiable net assets are initially
recognized at their provisional amounts, recognizing the valuation adjustments made in the measurement
period as if they had been known at the acquisition date and restating, where applicable, the comparative
figures for the previous year. In any event, adjustments to provisional amounts only reflect information on
facts and circumstances that existed at the acquisition date and, if known, would have affected the
measurement of the amounts recognized at that date. The measurement period will end as soon as the
acquirer receives the information it was seeking about facts and circumstances that existed at the date of
acquisition or concludes that no further information can be obtained. However, such measurement period
shall not exceed one year from the date of acquisition.

After the measurement period ends, the initial accounting for a business combination is revised only to correct
an error.

As of 2024, the Group, through its US subsidiary North American Stainless, Inc., acquired 100% of Haynes
International, Inc and its group of entities. This policy was applied by the Group for initial recognition. To
establish the fair value of the assets and liabilities acquired, the Group engaged an independent appraiser.

As of the date of issuance of last year’s financial statements, although the exercise of allocating the price to
the assets acquired and liabilities assumed was at an advanced stage, it was not yet completed. Accordingly,
the values of the assets and liabilities recorded as well as the impacts of the business combination were
provisional.

The Group has retroactively adjusted the provisional amounts of goodwill recognized at the acquisition date at
the end of the measurement period, as required under IFRS 3 and as explained in this policy. As explained in
Note 6.1, the Group has definitively closed the valuation year at fair value of the net assets acquired and the
determination of goodwill, with no significant variations with respect to the values obtained at the close of
2024.

Balances and transactions eliminated on consolidation
Intra-Group balances and transactions, as well as unrealized gains or losses with third parties arising from
such transactions, are eliminated on preparation of the Consolidated Financial Statements.
2.6 Translation differences
Functional and presentation currency

The items included in the Financial Statements of each Group company are measured using the currency of
the primary economic environment in which the Company operates (its functional currency). The functional
currency for most of the Group’s entities is their local currency, except for NAS Canada, Inc. and NAS Mexico,
S.A. de CV, whose functional currency is the USD.

The Consolidated Financial Statements are presented in thousands of euros, since the euro is the functional
and presentation currency of the parent.

Foreign currency transactions, balances and cash flows

Foreign currency transactions are translated to the functional currency using the exchange rate prevailing at
the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the reporting date at the
exchange rates then prevailing. Any exchange differences that arise from such translation are recognized in
the consolidated income statement.
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Non-monetary assets and liabilities denominated in foreign currencies and recognized at historical cost are
translated to the functional currency using the exchange rates prevailing at the date of the transaction. The
historical cost of non-monetary assets belonging to countries considered to be hyperinflationary is
remeasured at the end of each reporting period, applying a price index to express them in terms of the
measuring unit current at the end of the reporting period. Section d) includes a detailed description of the
measurement of line items corresponding to hyperinflationary economies.

Non-monetary assets and liabilities denominated in foreign currencies and measured at fair value are
translated to the corresponding functional currency by applying the measurement date exchange rate.
Exchange differences on non-monetary items measured at fair value are presented as a component of the
fair value gain or loss.

In presenting the consolidated statement of cash flows, cash flows arising from transactions in a foreign
currency are translated to the functional currency by applying the exchange rates prevailing at the date of the
cash flow.

Exchange differences resulting from the liquidation of foreign currency transactions and from translation to
the functional currency of monetary assets and liabilities denominated in foreign currency are recognized in
the income statement.

Translation of foreign operations

For the preparation of the Group’s Consolidated Financial Statements, the assets and liabilities of the
companies whose functional currency is not the euro are translated to euros by applying the exchange rates
prevailing at the reporting date; on the other hand, income and expenses are measured at the average
exchange rate for the period. Any exchange differences arising from that measurement are recognized as a
separate component of equity and of the consolidated statement of comprehensive income (“translation
differences”). The translation differences are reclassified to profit or loss when the company that generates
them ceases to form part of the Group.

The Group applied the exemption for first-time application provided for in IFRS 1 in relation to cumulative
translation differences and, accordingly, the translation differences recognized in the Consolidated Financial
Statements that were generated prior to January 1, 2004 are shown in retained earnings in reserves.

In presenting the consolidated statement of cash flows, cash flows, including the comparative balances of
foreign subsidiaries, are translated to euros by applying the same criteria as those applied for the restatement
of the Financial Statements.

Restatement of financial information concerning hyperinflationary economies

On July 1, 2018, Argentina was declared to be a hyperinflationary economy, as it met the classification
requirements established in IAS 29. The Acerinox Group has an entity in Argentina, as detailed in Note 6.

The Financial Statements of an entity that reports in the currency of a hyperinflationary economy are stated
in terms of the measuring unit current at the reporting date. Both the comparative figures for the previous
year and the information for prior periods are restated only when they are significant for the Group, in terms
of the measuring unit current at the end of the reporting period. Since most of the non-monetary items are
recognized at historical cost, the restated cost of each item is determined by applying to the historical cost
and to the accumulated depreciation and depreciation charge the change in a general price index from the
date of acquisition until the end of the reporting period. The Group did not restate the balances for prior years
since the impact is not significant.

At the beginning of the first period of application of this standard, the components of owners’ equity, except
retained earnings and asset revaluation surpluses, shall be restated by applying a general price index to the
various items from the dates on which they were contributed or from the date on which they otherwise arose.
The restated retained earnings shall arise from the remaining amounts in the statement of financial position.
At the end of the first period and in subsequent periods, all the components of equity shall be restated by
applying a general price index from the beginning of the period, or from the contribution date, if Iater.

All the items in the statement of comprehensive income shall be stated in the monetary unit current at the
end of the reporting period. For this purpose, all the amounts shall be restated to reflect the change in the
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general price index from the date on which the income and expenses were included in the Financial
Statements.

Gains or losses arising from the net currency position shall be included in the income statement for the year.

Note 15.6 includes the impacts of the measurement of the Financial Statements of Acerinox Argentina
pursuant to this standard both in 2025 and 2024.

2.7 Intangible assets

The Group recognizes an intangible asset only if it is probable that the expected future economic benefits that
are attributable to the asset will flow to the entity and if the cost of the asset can be measured reliably.

The Group recognizes all the intangible assets identified in a business combination separately from goodwill,
irrespective of whether the acquiree had recognized the asset prior to the business combination occurring.

Intangible assets are initially recognized at cost. The cost of intangible assets acquired in a business
combination is equal to the acquisition-date fair value. The fair value of an intangible asset will reflect the
expectations of the market participants at the acquisition date about the probability that the expected future
economic benefits embodied in the asset will flow to the entity.

Goodwill

Business combinations are accounted for using the acquisition method. Goodwill represents the excess of the
cost of acquisition of the Group’s interest over the fair value of the identifiable net assets of the acquiree at
the acquisition date (assets, liabilities and contingent liabilities).

For the Acerinox Group, the goodwill reported in these Financial Statements includes both the amount arising
in 2020 from acquiring 100% of VDM Metals Holding GmbH and the amount arisen in the previous year from
the acquisition of the Haynes Group, as detailed in Note 6.1.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is not
depreciated but rather is assessed annually (or more frequently if events indicating a potential impairment
loss on the asset are identified) for impairment, pursuant to IAS 36. Accordingly, goodwill is allocated to each
of the cash-generating units of the company to which the economic benefits of the business combination
synergies are expected to flow. If the recoverable amount of the cash-generating unit is lower than the book
value of the goodwill, the corresponding impairment loss shall be recognized. The recoverable amount of the
cash-generating units to which the Group’s goodwill is allocated is determined based on calculations of their
value in use (see Note 2.11).

Gains from a bargain purchase arising from a business combination are recognized directly in the income
statement, once the assets, liabilities and contingent liabilities of the acquiree have been remeasured, as
established in the standard.

Internally generated goodwill is not recognized as an asset.

Internally generated intangible assets

Research expenditure aimed at acquiring new scientific or technical knowledge is recognized as an expense in
the consolidated income statement when incurred.

Development expenditure relating to research findings applied to produce new products and processes, or to
significantly improve existing products and processes, is capitalized if the product or process is considered
technically and commercially feasible, if the Group has the resources required to complete the development
program and if it is considered that it will generate future cash flows that will enable its recovery.

Development expenditure is capitalized by crediting “work performed by the Group on non-current assets” in
the consolidated income statement. The capitalized costs include the cost of materials, direct labor and
directly attributable general expenses.
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The Group does not capitalize development expenditure in cases in which, following the start-up of the
project, the future cash flows of the projects obtained through research and development activities are not
monitored.

The costs incurred in performing activities for which the costs attributable to the research phase cannot be
clearly distinguished from those corresponding to the intangible asset development phase are recognized in
the consolidated income statement.

Capitalized development expenditure is not depreciated when the project is under way. Once these projects
have been successfully concluded, the expenditure is depreciated systematically over their estimated useful
lives. In the event that the circumstances that permitted capitalization of the project expenditure change, the
portion not yet depreciated is taken to the income statement in the year of the change in circumstances.

The findings of the R&D&I activities are patented in some cases, especially in the Group’s new division
dedicated to the manufacture of high-performance alloys. Due to the business combination carried out last
year, pertaining to the high-performance alloys segment, an asset was recognized for the fair value of some
of the special alloy patents held by Haynes at the time of the acquisition and which are expected to generate
economic benefits in the coming years. The fair value was estimated using the Relief from Royalty (RFR)
method.

Haynes has recognized on the balance sheet some trademarks over the names of certain alloys. It is an asset
with an indefinite useful life, which the Group analyzes annually to see if its recoverable value is greater than
its book value.

In addition, following the acquisition of the Haynes Group and having carried out the acquisition price
allocation exercise, an intangible asset has been recognized for the value of the trademark

Finally, patents recognized by the Group on the consolidated statement of financial position correspond to
those recognized in the allocation of the price paid in the Haynes business combination (see Note 6.1).

Trademarks and patents acquired in business combinations are recognized at acquisition-date fair value. They
have a useful life of 15 years and after initial recognition are recorded at cost less accumulated amortization

and accumulated impairment losses.

Customer relationships

In the business combinations carried out with both the acquisition of the VDM Group and the acquisition of the
Haynes Group, the Group recognized an intangible asset resulting from the acquired companies’ customer
relationships.

The valuation used the Multi-period Excess Earnings method.

As in the case of VDM, Haynes also has a long history of enduring relationships with customers, which are
formalized through agreements.

The Group considers that the relationship with customers arising from a business combination is an
identifiable asset provided that it arises from contractual or other legal rights, the rights are separable and
they are expected to generate future economic benefits. It is an asset with a finite useful life.

Computer software

Acquired licenses for computer software are capitalized based on the costs incurred to acquire them and
prepare them for use of the specific software.

Computer software maintenance costs are recognized as such on an accrual basis.

Costs directly related to the production of unique and identifiable computer software by the Group, provided
that they are likely to generate economic benefits exceeding those costs over more than one year, are
recognized as intangible assets. The capitalized costs include direct labor and directly attributable general
expenses.
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Depreciation and amortization charge

Intangible assets with finite useful lives are depreciated systematically over the years of their useful life.
Intangible assets are depreciated from the date on which they become ready for use.

The estimated useful lives are as follows:

Industrial property: 5 years
Patents: 14-15 years

Customer relationships: 15 years
Computer software: 2-5 years

The Group does not have any intangible assets with an indefinite useful life.

The residual value, the depreciation method and the useful life of the assets are reviewed, and adjusted if
necessary, at each reporting date. Changes in the criteria initially established are accounted for as a change in
estimate.

2.8 Property, plant and equipment
Owned assets

Property, plant and equipment are stated at acquisition cost or deemed cost less any accumulated
depreciation and any recognized impairment losses. Property, plant and equipment acquired in business
combinations are recognized at acquisition-date fair value.

In the event that an item of property, plant and equipment requires a period of time to get ready for its
intended use, it is classified as property, plant and equipment in the course of construction. An asset is
considered to be ready for its intended use when it is in the location and condition necessary for it to be
capable of operating in the manner intended by management. Once in use, it is reclassified to the
corresponding category of property, plant and equipment, depending on its nature.

The cost of the property, plant and equipment constructed by the Group is determined by following the same
principles that would be used had it been acquired, also taking into account the criteria established for the
production cost of inventories. The production cost is capitalized by crediting the costs attributable to the
asset to accounts under “work performed by the Group on non-current assets” in the consolidated income
statement.

Borrowing costs arising from loans directly related to financing the construction of items of property, plant
and equipment are capitalized as a portion of the cost until the start-up of the asset. Also, the Group
capitalizes certain borrowing costs corresponding to loans that are not directly earmarked for the financing of
investments, applying a capitalization rate to the amounts used to finance these assets. This capitalization
rate is calculated based on the weighted average of the borrowing costs applicable to loans received by the
entity which differ from those specifically designated to finance the asset. The amount of the capitalized costs
does not in any case exceed the total amount of borrowing costs incurred in the period.

The cost of property, plant and equipment includes the costs related to major repairs, which are capitalized
and depreciated over the estimated period until the next major repair.

After initial recognition of the asset and once it is ready for use, only the costs incurred for improvements that
it is probable will give rise to future economic benefits and that can be measured reliably are capitalized. In
this connection, the costs of day-to-day servicing of property, plant and equipment are recognized in the
income statement as they are incurred.

The Group classifies spare parts as inventories, unless they are expected to be used for more than one year,
in which case they are classified as property, plant and equipment and are depreciated over their useful life.
Once a spare part has been used to replace a damaged part, the latter is written off at its book value.
Property, plant and equipment spare parts are classified under “plant and machinery” in the breakdown of
property, plant and equipment in Note 9.
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Gains or losses on the sale or disposal of property, plant and equipment are recognized in the income
statement as operating income or expenses.

Depreciation and amortization charge

Items of property, plant and equipment are depreciated systematically on a straight-line basis over the years
of their useful life. For these purposes, depreciable amount is understood to be acquisition or deemed cost
less residual value. The Group calculates the depreciation charge separately for each part of an item of
property, plant and equipment whose cost is significant in relation to the total cost of the item.

The residual value, the depreciation method and the useful life of the assets are reviewed, and adjusted if
necessary, at each reporting date. Changes in the criteria initially established are accounted for as a change in
estimate.

Land is not depreciated, unless it is acquired in usufruct for a certain number of years, in which case it is
depreciated over the term of the usufruct.

Property, plant and equipment are depreciated over the following years of useful life:

Buildings: 10-50

Plant and machinery: 3-30
Other items of property, plant and equipment: 2-10

2.9 Investment property

Investment property is considered to consist of the buildings owned by the Group that are not occupied by it
and are held to earn returns, either through rental or for capital appreciation.

The Group only transfers items between “property, plant and equipment” and “investment property” when a
change in the use of the property occurs.

Investment property is initially recognized at cost, including transaction costs. After initial recognition, the
Company applies the same requirements established for property, plant and equipment.

Lease income is recognized as indicated in Note 2.20 b).

2.10 Right-of-use assets

At inception of a contract, the Group assesses whether the contract is, or contains, a lease. A contract is, or
contains, a lease if it conveys the right to control the use of an identified asset for a specified period of time in
exchange for consideration.

When the Group acts as lessee, it recognizes in the consolidated statement of financial position the assets and
liabilities arising from the lease agreement (except in the case of short-term leases and leases for which the
underlying asset is of low value). The Group measures the right-of-use asset at cost, corresponding to the
present value of the lease payments expected to be made over the lease term.

In order to determine the lease payments, the Group takes into account:

fixed payments, less any lease incentives receivable;

variable lease payments that depend on an index or a rate;

the amounts expected to be payable by the lessee under residual value guarantees;

the exercise price of a purchase option if the lessee is reasonably certain to exercise that option;
and

payments of penalties for terminating the lease, if the lease term reflects the lessee exercising
an option to terminate the lease.
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The Group measures lease liabilities at the present value of the total remaining lease payments, discounted
using either the interest rate implicit in the lease, if that rate can be readily determined, or the lessee’s
incremental borrowing rate, for cases in which the rate is not established in the lease.

The Group considers the lease term to be the non-revocable period of a lease, plus the periods covered by the
option to extend the lease, if the lessee is reasonably certain to exercise that option.

In determining the term of the lease and assessing the length of the non-revocable period of a lease, an entity
applies the definition of a contract and determines the period for which the contract is enforceable. A lease is
no longer enforceable when the lessee and the lessor each has the right to terminate the lease without
permission from the other party.

After the commencement date, the Group measures the asset at its initial cost less accumulated depreciation
and any accumulated impairment losses, adjusted to reflect any remeasurement of the lease liability.

Also, after the commencement date the Group measures the lease liability at depreciated cost using the
effective interest rate method. Whenever there are changes in contracts, the lessee shall remeasure the lease
liability in order to reflect the new lease payments. The amount of the remeasurement of the lease liability
shall be recognized as an adjustment to the right-of-use asset.

In the case of short-term leases and leases for which the underlying asset is of low value, the Group
recognizes the lease payments as expenses on a straight-line basis over the lease term.

Note 11 includes detailed information on the right-of-use assets and lease liabilities recognized by the Group.

2.1 Impairment of non-financial assets

The book value of the Group’s non-financial assets other than inventories and deferred tax assets is reviewed
at the end of each reporting period in order to assess whether any indication of impairment thereof exists. If
such an indication exists, the Company estimates the recoverable amount of the asset.

The Group considers that indications of impairment exist when there is a significant decrease in the value of
the asset, significant changes in the legal, economic or technological environment that could affect the
measurement of assets, obsolescence or physical impairment, idle assets, low returns on assets,
discontinuation or restructuring plans, repeated losses at the entity or substantial deviation from the
estimates made. That is to say, the assessment of the existence of indications of impairment takes into
account both external sources of information (technological changes, significant variations in market interest
rates, market values of assets, etc.) and internal sources (evidence of obsolescence).

As established in Note 2.7, the recoverable amount of goodwill, which is not depreciated, and of intangible
assets not yet available for use is estimated at the end of each reporting period, unless prior to this date
indications of a possible loss of value had been identified, in which case the assets would be tested for
impairment.

Impairment losses on an asset are recognized whenever the book value of the asset, or of the corresponding
cash-generating unit, exceeds its recoverable amount. Impairment losses on an asset are recognized as an
expense in the consolidated income statement.

The recoverable amount of an asset is the higher of fair value less costs of disposal and value in use.

In order to determine the recoverable amount, the Group occasionally may hire an independent expert.

Value in use is the present value of estimated cash flows, applying a discount rate that reflects the present
market valuation of the time value of money and the specific risks of the asset in question. For assets that do
not generate cash inflows themselves, the recoverable amount is calculated based on the cash-generating
unit to which the asset belongs, considered as the smallest identifiable group of assets capable of generating
cash inflows for the entity that are largely independent of the cash inflows from other assets or groups of
assets.

In estimating the value in use of an asset, the Group takes into account the estimated future cash flows that
the entity expects to obtain from the asset, expectations regarding possible variations in the amount or timing
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of those future cash flows, the time value of money and the risks inherent in the asset in question and any
other factors that any other market participant would reflect in pricing the future cash flows derived from the
asset. The Group also takes climate risks into account in determining future projections.

The effects of uncertainties in estimating the asset’s value in use may be reflected as adjustments to future
cash flows or as adjustments to the discount rate, with the result being a weighted average of all possible
outcomes.

In determining value in use, the Group bases its cash flow projections on reasonable and well-founded
assumptions that represent management’s best estimates of the set of economic conditions that will prevail
over the remaining life of the asset, giving greater weight to external evidence. Also, these cash flow
projections are based on the budgets most recently approved by the Board of Directors. These projections
generally cover a maximum period of five years, unless a longer time period can be justified.

The Group estimates cash flow projections beyond the period covered by the budgets, extrapolating such
projections using a constant growth rate which does not exceed the average long-term growth rate of the
stainless-steel industry, or the rate of the country or countries in which the entity operates.

Management assesses the reasonableness of the assumptions on which its current cash flow projections are
based by examining the causes of differences between past and current cash flow projections, ensuring that
the assumptions on which its current cash flow projections are based are consistent with the methodology
used, and considering that the effects of subsequent events or circumstances that did not exist when those
actual cash flows were generated justify those differences.

Future cash flows for assets are estimated based on their current condition and do not account for cash
inflows or outflows from restructurings not yet committed or improvements in asset performance.

Notes 8.1 and 9.1 describe the variables and assumptions used by the Group to calculate recoverable amounts
of both goodwill and tangible assets of the Group for which there are indications of impairment, as well as to
identify the cash-generating units.

Except in the case of goodwill, impairment losses on an asset which were recognized in prior years are
reversed through profit or loss only if there has been a change in the estimates used to determine the asset’s
recoverable amount since the most recent impairment loss was recognized. However, the new book value
may not exceed the book value (net of depreciation and amortization) that would have been determined had
no impairment loss been recognized.

2.12 Financial instruments

The Group recognizes a financial asset or financial liability in its consolidated statement of financial position
when, and only when, it is a party to the contractual terms and conditions of the instrument in question.

2.12.1 Classification

The Group classifies financial assets in the following categories on the basis of their measurement either at
depreciated cost or at fair value through profit or loss or other comprehensive income. The basis for
classification depends on the entity’'s business model and the characteristics of the financial asset’s
contractual cash flows.

Financial liabilities are classified on the basis of their measurement. In general terms, they are classified as
being measured at depreciated cost, except for financial liabilities measured at fair value through profit or
loss or other comprehensive income.

The Group does not generally reclassify any financial assets or liabilities from their original category, unless
the business model changes.

2.12.2 Financial assets

A financial asset is any contractual right to receive cash or another financial asset.
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Financial assets are initially recognized at fair value plus the transaction costs that are directly attributable to
their acquisition or issue.

They are subsequently measured on the basis of each of the categories in which they have been classified:

Financial assets at fair value through profit or loss

The Group includes derivative financial instruments in this category, unless they are designated as hedge
accounting instruments and meet the effectiveness conditions to be accounted for as such.

The derivative financial instruments included in this category are classified as current assets and are
measured at fair value. Transaction costs that are directly attributable to the acquisition are recognized as an
expense in the income statement.

The changes in fair value are recognized in the income statement. The fair value of financial instruments used
to hedge items classified in financial profit or loss (mainly exchange differences) is recognized under
“revaluation of financial instruments at fair value”. However, for derivatives used to hedge the prices of
commodities used by the Company in the production cycle or earmarked for sale and which are not
designated as hedges for accounting purposes, such changes are recognized under “other operating income”
or “other operating expenses”, depending on whether the measurement gives rise to a profit or a loss.

Financial assets at depreciated cost

This category includes non-derivative financial assets with fixed or determinable payments which are not
traded in an active market. Specifically, it includes loans granted and accounts receivable. They are classified
as non-current only when they mature after more than 12 months from the reporting date. They are initially
recognized at fair value which, in the absence of evidence to the contrary, is the transaction price plus any
directly attributable transaction costs, and are subsequently measured at depreciated cost using the effective
interest rate method, except for accounts receivable measured at their transaction price as they do not have
a significant financial component, they are expected to be received in the short-term and the effect of not
discounting the related cash flows is not significant.

The Group makes the required valuation adjustments in accordance with the expected credit loss model,
which takes into account historical claims incurred and other external factors. The impairment losses are
calculated as the difference between the book value of the aforementioned assets and the present value of
the estimated future cash flows that they are expected to generate, discounted at the effective interest rate
calculated upon initial recognition. These losses are recognized as an expense in the consolidated income
statement and are reversed with the recognition of income in the income statement when the causes of their
original recognition cease to exist.

The impairment loss model used by the Group is based on a historical analysis of the average credit losses at
each of the subsidiaries and on the claims incurred under the credit insurance policies taken out, taking into
account any non-recoverable amount and any post-claim recoveries, whether from the insurance company or
the customers themselves. These estimates are reviewed within the Group’s credit risk control system, which
continuously monitors the particular markets of each subsidiary, receives the input of specialists from
insurance companies and reviews future estimates from international organizations of renowned prestige
(IMF, OECD, etc.), also taking into account the macroeconomic estimates of each country. The Group takes
into account and monitors significant changes in credit risk that may arise during the terms of the loans.

Amounts relating to discounted notes and bills and factoring of trade receivables are classified until maturity
as trade receivables and, simultaneously, as current loans, unless substantially all the risks and rewards
associated with those assets have been transferred, in which case they are derecognized.

The Group considers that it has transferred a financial asset when it has transferred the rights to receive the
cash flows from the asset, or when it has retained the rights but has assumed the contractual obligation to
pay those assets to another entity. In this case, the Group also considers the various additional conditions
established in the standard (it has no obligation to pay any amount to another entity, unless it receives the
cash flows derived from the financial asset; it cannot sell or offer the transferred financial assets as collateral;
and it has an obligation to pay the cash flows received without significant delay). Also, if the Group does not
retain the risks and rewards associated with those assets, it derecognizes them.
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Most of the factoring arrangements entered into by the Group meet this definition and, therefore, are
derecognized from the consolidated statement of financial position.

Financial assets at fair value through other comprehensive income

This category includes the Group’s ownership interests in the capital stock of other companies over which it
does not have control or exercise significant influence, and which it does not hold for trading.

These assets are generally classified as assets measured at fair value through profit or loss; however, the
Group availed itself of the irrevocable option permitted by the standard to choose, on initial recognition, to
present subsequent changes in fair value in other comprehensive income, since these assets are not held for
trading.

They are initially recognized at fair value which, unless there is evidence to the contrary, is the transaction
price plus any directly attributable transaction costs.

These assets are subsequently measured at fair value, provided that this can be measured reliably,
recognizing the gain or loss in other comprehensive income.

The fair value of listed securities is determined by reference to the share price. The fair value of financial
assets not listed on an organized market is calculated by discounting future cash flows.

Ownership interests in the capital stock of companies included in this category and whose market value
cannot be measured reliably are measured at acquisition cost less any impairment losses.

Acquisitions and disposals of investments are recognized at the date on which the Group undertakes to
acquire or sell the asset. Investments are derecognized when the rights to the cash flows from the
investments expire or have been transferred and the Group has transferred substantially all the risks and
rewards of their ownership.

The difference between the selling price and the fair value of financial assets at fair value through other
comprehensive income is recognized in other comprehensive income.

2.12.3 Financial liabilities
For measurement purposes, the Group’s financial liabilities are classified under the following categories:

Financial liabilities at depreciated cost

This category includes the accounts payable and bonds issued by the Group.

It includes non-derivative financial liabilities with fixed or determinable payments. They are initially recognized
at cost, which matches their fair value, less any transaction costs incurred. They are subsequently measured
at depreciated cost using the effective interest rate method. Any difference between the amount paid (net of
transaction costs) and the repayment value is recognized in the income statement. However, trade payables
maturing within one year which do not have a contractual interest rate and are expected to be paid at short-
term are stated at their par value.

The Group derecognizes a financial liability when the obligation specified in the contract is either settled or
canceled or expires.

When debt is refinanced, the Company assesses the significance of the variations made to determine whether
they are substantially different and, therefore, assess whether the effects of the new agreement should be
recorded as an extinguishment and, simultaneously, the recognition of new financing. The terms are
substantially different if the discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective interest rate, is at least 10%
different from the discounted present value of the remaining cash flows of the original financial liability. In
addition, qualitative factors will be taken into account in the evaluation. If an exchange of debt instruments or
variation of terms is accounted for as an extinguishment, any costs or fees incurred are recognized as part of
the gain or loss on the extinguishment. If the exchange or variation is not accounted for as an extinguishment,
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any costs or fees incurred adjust the book value of the liability and are depreciated over the remaining term
of the modified liability.

Among the qualitative factors, the Group considers there is a substantial modification of the terms of the debt
in the following circumstances: a substantial extension of the maturity; significant modification of the margin;
increase in the amount of the outstanding nominal amount of the financing; transfer from a debt at a variable
interest rate to another debt at a fixed interest rate or vice versa, and/or the change of currency.

On the other hand, the Group has contracts with several financial institutions for the management of supplier
payments. Trade payables payment of which is managed by the financial institutions are recognized under
“trade and other payables” until the related obligation is settled or canceled or expires. The Group uses
Reverse Factoring as a payment instrument and financial institutions can provide the Group’s suppliers with
the possibility of financing through Confirming without extending payment terms. Note 13.2.3 includes
detailed information on these contracts.

Financial liabilities at fair value through profit or loss

The Group includes derivative financial instruments in this category, provided that they are not financial
guarantee contracts or designated as hedging instruments.

They are measured at fair value. The amount of the change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability shall be presented in other comprehensive income.
The remaining amount of the change in the fair value of the liability shall be presented in the income
statement, unless such treatment would create an accounting mismatch in the income statement, in which
case the entire fair value change shall be recognized in the income statement.

The fair value of financial instruments used to hedge items classified in financial profit or loss (exchange
differences and interest) is recognized under “revaluation of financial instruments at fair value”. However, for
derivatives used to hedge the prices of commodities used by the Company in the production cycle or
earmarked for sale and which are not designated as hedges for accounting purposes, such changes are
recognized under “other operating income” or “other operating expenses”, depending on whether the
measurement gives rise to a profit or a loss.

At the Acerinox Group, derivative financial instruments are generally used on a short-term basis and,
therefore, the change attributable to the credit risk is not significant.

2.12.4 Hedge accounting

The aim of hedge accounting is to represent in the Financial Statements the effect of the Group’s risk
management activities in which derivative financial instruments are used to hedge exposure to certain risks
that might affect the income statement. A hedging relationship qualifies for hedge accounting under IFRS 9
only if the following criteria are met:

The hedging relationship consists only of eligible hedging instruments and eligible hedged items.

At the inception of the hedging relationship there is formal designation and documentation of the hedging
relationship and the entity’s risk management objective and strategy for undertaking the hedge.

The hedging relationship meets the following hedge effectiveness requirements:

There is an economic relationship between the hedged item and the hedging instrument.

The credit risk does not dominate the value changes resulting from that economic relationship.
The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged item that the entity actually hedges and the quantity of the hedging instrument that the
entity actually uses to hedge that quantity of hedged item.

At the inception of the hedge, the Group designates and formally documents the hedging relationship and the
objective and strateqgy for undertaking the hedge.

Derivative financial instruments are initially recognized at acquisition cost, which matches fair value, and are
subsequently measured at fair value.
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Derivative financial instruments that do not qualify for hedge accounting are classified and measured as
financial assets or liabilities at fair value through profit or loss. Derivative financial instruments that fulfill the
criteria for cash flow hedge accounting are treated as such. Therefore, the portion of the gain or loss on the
hedging instrument that is determined to be an effective hedge is recognized in other comprehensive income
and subsequently recognized in the income statement in the same period or periods during which the hedged
expected future cash flows affect profit or loss.

The Group prospectively discontinues hedge accounting when the hedging instrument expires, is sold or the
hedge no longer meets the criteria for hedge accounting. In such cases, the cumulative gain or loss recognized
in equity is recognized in the income statement.

The Group only undertakes cash flow hedges.

2.12.5 Fair value measurement

Financial instruments recognized at fair value are classified, based on the valuation inputs, in the following
hierarchies:

LEVEL 1: includes financial instruments the fair value of which is determined by reference to quoted
prices in active markets.

LEVEL 2: includes financial instruments the fair value of which is determined by reference to
variables, other than quoted prices, observable in the market.

LEVEL 3: includes financial instruments the value of which is determined by reference to variables
that are not observable in the market.

2.12.6 Renewable Energy Contracts (PPA)

The Group has signed PPA (Power Purchase Agreement) contracts for the purchase of long-term renewable
energy. These contracts are concluded through the physical purchase of energy consumed by the Group in its
stainless-melting shop production facilities. These contracts do not allow cancellation through the exchange of
financial instruments. They are therefore supply contracts for the Group’s own use and the Group recognizes
the energy purchases in the income statement at the time of delivery for consumption and does not treat
them as financial instruments.

This policy also applies to renewable energy certificates, as many are linked to PPA contracts. When the entity
acquires only renewable energy certificates not associated with energy delivery, the Group records the cost in
the statement of profit or loss when they are delivered.

2.13 Inventories

Inventories are initially recognized at acquisition or production cost. Subsequently, when the net realizable
value of inventories is lower than their acquisition or production cost, the appropriate write-downs are made,
with the related effect recognized in the income statement.

The Group uses the same cost formula for all inventories that have the same nature and a similar use within
the Group. They are measured using the weighted average cost formula.

Finished goods and work in progress are measured at the weighted average cost of raw and other
commodities consumed, incorporating the attributable portion of direct and indirect labor and general
manufacturing costs based on the higher of normal production capacity or actual production. The Group does
not include the cost of underutilization of production capacity in the value of finished goods and work in
progress. These are recorded directly as expenses for the period.

Net realizable value is the expected selling price of those goods less costs to sell. In the case of work in
progress, the estimated costs of completion are also deducted from this price.

The Group does not write down commodities if the finished products in which they will be incorporated are
expected to be disposed of at or above production cost.
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Any write-downs that reduce inventories to their net realizable value are reversed, up to the cost of the
inventories, if the circumstances that gave rise to the write-downs cease to exist.

2.13.1 Emission allowances
The Group recognizes CO2 emission allowances as inventories.
CO2 emission allowances purchased in the market are measured at acquisition cost.

Freely allocated emission allowances are initially recognized at their market value on surrender.
Simultaneously, a balancing entry for a grant is recognized for the same amount under “deferred income” (see
Note 16).

Emission allowances remain classified as inventories until surrendered or sold.

At the end of each reporting period the Group assesses whether the market value of the allowances is lower
than their book value in order to determine whether there are any indications of impairment. If such
indications exist, the Group determines whether the allowances will be used in the production process or
earmarked for sale, and only in the second case shall the appropriate write-downs be recognized. These
write-downs are reversed when the causes that gave rise to the write-down of the emission allowances cease
to exist.

A provision for contingencies and charges is recognized for expenses relating to greenhouse gas emissions.
These expenses are incurred as the greenhouse gases are emitted. The provision is recorded monthly at the
average price of the allowances in stock. This provision is maintained until the Group is required to discharge
this obligation by surrendering the corresponding emission allowances.

In the case of freely allocated emission allowances, at the same time as the expense is recognized, the
corresponding part of the deferred income account is canceled, using an operating income account as the
balancing entry.

For emission allowances swaps, the Group uses the accounting treatment applicable to non-commercial
swaps. The Group derecognizes allowances surrendered at their book value, and the amount received is
recognized at fair value on surrender. For freely acquired emission allowances, the difference between the
two values is recognized under “deferred income”.

In the case of sales of emission allowances, provided that the allowances are received free of charge, the
Group derecognizes the allowances sold at book value and simultaneously recognizes a reduction in the
“deferred income” account. The amount of the consideration received is recognized as income for the year
under “other operating income”.

Detailed information about the movements in the emission allowances account in 2025 and 2024 is included
in Note 12, under inventories.

2.14 Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits at banks and other short-term, highly
liquid investments, provided that they are readily convertible to cash and are subject to an insignificant risk of
changes in value.

In the consolidated statement of cash flows, the Group classifies interest received and paid as cash flows from
operating activities, dividends received as cash flows from investing activities and dividends paid as cash
flows from financing activities.

2.15 Deferred income

The Group categorizes subsidies and other income to be distributed over several years in this way, as detailed
below.
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2.15.1 Grants related to assets

Grants related to assets are grants received by the Group for the acquisition of property, plant and equipment
and intangible assets. They are recognized under “deferred income” in the consolidated statement of financial
position. They are initially recognized at the original amount awarded, provided that there is reasonable
assurance that the grants will be received and the Group fulfills all the conditions attaching to them. They are
subsequently taken to the income statement on a straight-line basis over the useful lives of the related assets
financed by the grants.

2.15.2 Grants related to income

Grants related to income are grants received to finance specific expenses. They are recognized as income as
the expenses are incurred. Subsidies related to the free allocation of CO2 emission rights are credited to the
income statement at the same time as the gas emission expense is recognized or at the time the free
allocation emission rights are sold.

2.15.3 Other deferred income

As 3 result of the acquisition of Haynes, the Group saw an increase in this item due to the recognition of an
existing liability for this item.

In 2006, Haynes International received a cash payment from Titanium Metals Corporation (TIMET) under an
agreement to provide transformation services exclusively and with priority for 20 years, up to a maximum
tonnage specified in the contract. The services are invoiced at the contractually agreed prices.

Cash received and initially recognized against this item is credited to the income statement on a straight-line
basis over the contractual term. Accordingly, the amount recognized at year-end as deferred income in the
consolidated balance sheet corresponds to the portion of the initial royalty not recognized as income to date.

Although the contract includes breach provisions that could lead to termination and compensation for
damages, the entity has evaluated each clause and the likelihood of a breach. Based on experience, the
nature of potential triggering events, and the presence of cure periods in the agreement, the Company has
concluded that such circumstances are unlikely to occur. Therefore, no reduction in recognized revenue over
the contract term has been considered.

If @ breach does occur and is not remedied within the allowed grace period, the Company would recognize the
impact of the liquidated damages in the period of default and reassess revenue recognition for future periods
under the Conversion Services Agreement.

2.16 Employee benefits

Employee benefits may comprise both short-term and long-term obligations. Short-term commitments
include:

Short-term compensation: that which is expected to be paid in full within twelve months from the end
of the reporting period in which the employees rendered their services. They are recognized as
expenses in the year in which the service is rendered. They include wages and salaries, social security
contributions, paid annual leave and sick leave, profit sharing and incentive or non-monetary
compensation.

Termination benefits: these are recognized as staff costs only when the Group is demonstrably
committed to severing its link to an employee or group of employees prior to the normal retirement
date.

Long-term commitments include:

Post-employment benefits or obligations, such as retirement benefits or any other form of
compensation to employees upon termination of their employment.
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Other long-term employee benefits such as length of service awards.
Pension benefits.

Share-based payment transactions.

Collective redundancy procedures: The Group recognizes a liability and an expense for severance
payments provided that the entity can no longer withdraw the offer of severance payments and there
is a formal and detailed plan, which implies that: the activities and locations affected, the approximate
number of employees affected, the disbursements to be made and the dates on which the plan will be
implemented have been identified. On July 1, 2024, the Group company Acerinox Europa, S.A.U.,
signed the IV collective bargaining agreement for its factory in Campo de Gibraltar. This agreement
included, inter alia, the commitment to sign a social pact agreement for employment. On December 20
of this year, together with the main labor unions, the principle of this agreement was signed. Among
other aspects, it includes an employment rejuvenation program based on the voluntary adhesion of
persons who meet the requirements specifically agreed therein. On the same date, the conditions of
the rejuvenation plan applicable for 2025 were agreed upon. During this year, the conditions applicable
for 2026 have been determined. This agreement will allow the employees included in the plan to opt
for early retirement under the conditions established in the plan, once they reach a certain age. The
Group has recorded a liability, both in the prior year and in the current year, reflecting the present
value of the commitments resulting from this plan. Severance pay has been recognized as a provision
for employee benefits and as a personnel expense since the entity is committed through this
agreement to terminate the relationship with a certain group of employees before the normal
retirement date.

The accounting policies followed by the Group where there are long-term commitments to its employees are
as follows:

Defined contribution plans

A defined contribution plan is a pension plan or insurance scheme under which the Group pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all the employees the benefits relating to the
services rendered in the current and prior periods.

Certain Group companies make mandatory, voluntary or contractual pension plan, life or other insurance
policy contributions. Once the contributions have been paid, the Group does not have additional payment
obligations. The contributions are classified as employee benefits and are recognized in the income statement
on an accrual basis. The benefits paid in advance are recognized as an asset to the extent that they may give
rise to a cash refund or a reduction in future payments. No provisions are recognized for the defined
contribution plans, since they do not give rise to future obligations for the Group.

Defined benefit plans and other obligations

A defined benefit plan is an obligation acquired by the Company to its employees to remunerate services
rendered. These obligations are established in accordance with the local legislation in certain countries or
contracts signed to that effect, or are included in collective bargaining agreements prevailing at certain Group
companies.

Accrued obligations are calculated as the present value of the accumulated benefits accrued by the
employees until the reporting date, using actuarial assumptions. The calculations are made by independent
experts. The Group companies recognize any corresponding provisions to cover these obligations.

The existing obligations may be classified as follows:

Pension plans: certain Group companies have acquired obligations to certain of their employees
when they reach retirement age.

Early retirement benefits: certain Group companies are required to pay benefits to some of their
employees if they opt to take early retirement.

Supplements: these plans relate to obligations agreed upon with certain Group employees to
supplement their remuneration on retirement.

Other post-employment obligations: certain Group companies offer medical care to their retired
former employees. The right to benefits of this nature is usually conditional upon the employee
remaining at the Group until retirement and for a specified minimum number of years. The expected
expenditure relating to these benefits is accrued over the employees’ working lives.
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The Group meets the obligations relating to the outsourcing of these commitments in the countries where this
is applicable.

The defined benefit liability recognized in the consolidated statement of financial position corresponds to the
present value of the defined benefit obligations existing at the reporting date less the fair value of the plan
assets at that date. The Group recognizes changes in the actuarial valuation of the obligations in other
comprehensive income.

The asset’s value is capped at the present value of the economic benefits the entity can gain either through
plan reimbursements or by reducing future contributions to the plan.

Where plan assets include qualifying insurance policies that exactly match the amount and timing of some or
all of the benefits payable under the plan, the fair value of the insurance policies is considered equal to the
present value of the related payment obligations and, accordingly, the Group nets the two positions in the
consolidated statement of financial position.

The actuarial value of both the post-employment obligations and the pension benefits that have not been
outsourced is calculated by an independent expert. The measurement is performed using the projected unit
credit method, taking into account mortality tables, interest rates, discount rates, expected future salary
increases and growth rates. In the case of post-employment obligations, estimates of future increases in
healthcare expenses are also taken into account.

The Group recognizes as an expense for the year the cost of services rendered, which corresponds to the
increase in the present value of the defined benefit obligation resulting from the provision of services by the
employee in the current year.

In addition, the Group recognizes as an expense the net interest on the defined benefit obligation, which
corresponds to the change during the year in the defined benefit obligation resulting from the passage of
time.

Share-based payment transactions

The Group applies IFRS 2, Share-based Payment, to equity-settled transactions in which the entity receives
goods or services in exchange for shares of the parent.

In accordance with the terms of the share-based payment plans approved by the Group, the equity
instruments granted do not vest immediately, and do so when a certain service period is completed, so the
Group recognizes an expense on 3 straight-line basis over the period in which the rights to receive such
shares vest, recognizing at the same time the corresponding increase in equity.

The Group measures the goods or services received, as well as the corresponding increase in equity, at the
fair value of the equity instruments granted, at the grant date. Fair value is determined by the market price of
the entity’s shares adjusted to take into account the terms and conditions on which those shares were
granted (except for vesting conditions, other than market conditions, which are excluded from the
determination of fair value). The Group uses the appraisal of an independent expert, who uses the Monte
Carlo method for this valuation.

When the obligation to deliver its own equity instruments is to the employees of a subsidiary, the events must
be qualified as a “contribution”, in which case the parent recognizes an increase in the value of its interest in
the subsidiary, with a credit to its own equity instruments, and measures it at the fair value of the equity
instruments transferred at the grant date.

Upon delivery of the shares, the accounting difference between the equity item canceled and the treasury
shares delivered is recognized with a charge to the parent’s reserves.
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217 Provisions
The Group recognizes a provision when:

it has a present obligation, whether legal or constructive, as a result of past events;

it is more likely than not that an outflow of resources will be required to settle the obligation; and
the amount can be estimated reliably.

The amounts recognized in the consolidated statement of financial position correspond to the best estimate at
the reporting date of the disbursements required to discharge the present obligation, after taking into account
the risks and uncertainties relating to the provision and, where significant, the interest cost arising from
discounting, provided that the disbursements that are to be made in each period can be reliably estimated. If
discount rates are used, the increase in the provision as a result of the time elapsed is recognized as financial
expense for the year.

2.18 Current/Non-current assets and liabilities classification

In the consolidated statement of financial position the Group classifies assets and liabilities as current and
non- current items. For such purpose, assets and liabilities are considered to be current when they are
expected to be realized or settled within 12 months after the reporting date, or when they are cash or cash
equivalents. Liabilities are classified as current or non-current on the basis of the rights that exist at the end
of the reporting period and not on the basis of the entity’s expectations or events after the reporting period.

2.19 Income tax
The income tax expense comprises current tax and deferred tax.

Current tax is the tax expected to be paid in respect of the consolidated taxable profit or tax loss for the year,
using tax rates enacted at the consolidated statement of financial position date and applicable to the current
year. Current tax also includes any adjustment to the tax payable or receivable for prior years.

Deferred taxes are calculated using the balance sheet liability method, based on the temporary differences
arising between the tax bases of the assets and liabilities and their carrying amounts in the Consolidated
Financial Statements. Deferred taxes are determined by applying the tax rates (and laws) enacted, or
substantively enacted, at the consolidated statement of financial position date, and which are expected to
apply when the related deferred tax asset is realized or the deferred tax liability is settled.

The effect of a change in the tax rate on the deferred tax assets and liabilities is recognized in the income
statement, except to the extent that it relates to items previously charged or credited directly to the
consolidated statement of comprehensive income.

Deferred tax liabilities are always recognized. Deferred tax assets are recognized to the extent that it is
considered probable that taxable profits or deferred tax liabilities will arise in the future against which the
temporary differences can be offset.

The Group recognizes in the consolidated statement of financial position the deferred tax assets arising from
tax loss or tax credit carryforwards, provided that they are likely to be recoverable in a reasonable period of
time, also taking into account the legally established limits for their use. The Group considered a period of ten
years to be reasonable if permitted by tax legislation. For this purpose, the Group performs future earnings
projections approved by Management, which take into account present macroeconomic and market
circumstances, and adjusts these projections based on current tax legislation in order to determine the
taxable profit or tax loss. The Group also assesses the likelihood of future tax profits, as well as the positive
and negative evidence supporting the expectation of such profits, to ensure that the positive evidence
outweighs the negative evidence. Where there is a history of recurring losses, the Group ensures that
forecasts of future taxable profits are not dependent on uncertain events outside the entity’s control and
therefore only considers verifiable positive evidence to determine the existence of future profits with which to
recover such tax losses.

Deferred tax assets are reduced when it is no longer considered probable that sufficient future taxable income
will be generated or there are no deferred tax liabilities against which the assets can be offset. Reductions are
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reversed if there is renewed expectation that sufficient taxable income will be available against which the
derecognized balance can be utilized. Both the deferred tax asset reduction and its subsequent reversal are
recognized as an increase or decrease in the tax expense, respectively, in the income statement in the year in
which they arise.

The Group only offsets deferred tax assets and liabilities if it has a legally enforceable right to do so. The
assets and liabilities correspond to the same tax authority and the Group plans to realize current tax assets or
settle current tax liabilities on a net basis.

Deferred tax assets and liabilities are recognized in the consolidated statement of financial position under
non-current assets or non-current liabilities, irrespective of the expected date of realization or settlement.

When tax audits result in a tax deficiency to be settled, the Group generally recognizes such amounts as a
current expense for the amount payable, and a deferred tax expense for the change in assets or liabilities
arising from temporary differences resulting from the related tax assessment. If the amount payable is
contested and the Group decides to file an appeal against the tax assessment, and furthermore considers that
a favorable outcome for the Group is highly probable, it recognizes an asset for the amounts previously paid
and which it estimates will be recovered.

In connection with the limited scope amendments introduced by the IASB related to the new Pillar 2 tax
regulations approved by the OECD, the Group has applied the temporary exception for recognizing deferred
tax assets and liabilities arising from the calculation of the global minimum tax. Note 20 contains detailed
information on the above tax standard and the analysis carried out by the Group during the year and its
potential impact.

Certain companies forming part of the Consolidated Group have reserves which could be taxable if
distributed, since certain legislation envisages withholdings at source that affect the payment of dividends.
The Group recognizes the tax effect in this connection whenever it considers that the reserves will have to be
distributed in the foreseeable future, which will give rise to the reversal of the temporary difference. That is
to say, the parent shall not recognize a deferred tax liability when it considers that such reserves will not be
distributed in the foreseeable future. The Group shall also reverse the temporary difference, against profit or
loss for the year, when legislative changes eliminate or reduce the tax liability relating to those reserves.

The Company has been taxed under the consolidated tax regime since 1998. As agreed by the shareholders at
the General Shareholders’ Meeting held on May 28, 2003, Acerinox, S.A. and certain of the subsidiaries with
registered office in Spain form part of a consolidated tax group on an indefinite basis, with the exception of
Metalinox Bilbao, S.A.U. and Inoxidables de Euskadi, S.A.U., which file tax returns separately. At December 31,
2025 and 2024, the consolidated tax group was made up of: Acerinox, S.A., Acerinox Europa, S.A.U., Roldan,
S.A., Inoxfil, S.A., Inoxcenter, S.L.U. and Inoxcenter Canarias, S.A.U. As a result of the consolidated tax regime,
reciprocal receivables and payables between Group companies arise, due to the offset of tax bases between
them.

2.20 Revenue

Revenue is an increase in economic benefits during the year in the form of inflows or increases in the value of
assets or decreases in liabilities that result in an increase in equity and are not related to owners’
contributions.

Revenue depicts the transfer of goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. Revenue is recognized
when a customer obtains control of the good or service sold, i.e. when the customer has the ability to direct
the use of, and obtain substantially all of the benefits from the good or service.

The Group takes into consideration the five-step model to determine when, and for what amounts, revenue
should be recognized:

Identify the contract(s) with a customer.

Identify the performance obligations in the contract.

Determine the transaction price.

Allocate the transaction price to the performance obligations in the contract.
Recognize revenue when (or as) the entity satisfies a performance obligation.
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A contract is an agreement between two or more parties that creates enforceable rights and obligations. A
contract does not exist if each party to the contract has the unilateral enforceable right to terminate an
unperformed contract without compensating the other party (or parties).

The main types of the Group’s revenue and other income are as follows:
Sales and services

Revenue from the sale of goods is recognized in the consolidated income statement when control of the
goods is transferred to the buyer. No revenue is recognized if significant doubts exist in relation to the
recovery of the amount owed or the possible return of the goods. Sales revenue is recognized at the
transaction price, which is the amount of consideration to which the entity expects to be entitled in exchange
for transferring the goods or services promised to a customer, excluding amounts collected on behalf of third
parties.

A contract is an agreement between two or more parties that creates enforceable rights and obligations. A
contract does not exist if each party to the contract has the unilateral enforceable right to terminate a
contract without compensating the other party (or parties). The stainless-steel sales process is performed
through sales orders. From this perspective, the orders arranged by the Group with customers do not give rise
to a right or obligation enforceable in advance, since the parties are entitled to unilaterally terminate an
unperformed contract without compensating the other party until such time as the goods are delivered.
Therefore, no obligation arises until the goods are delivered.

Depending on the commercial terms and conditions of sale, the control and risk of the goods may be
transferred when the materials are shipped from the Group’s facilities or when they are delivered to the
customer. The Group takes into account these terms and conditions of sale to determine the timing of
revenue recognition. Revenue from the sale of goods is recognized in the income statement when control
over the goods is transferred to the buyer.

The Group considers all of the following factors when determining the transaction price:
variable c