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RECONCILIATION OF IFRS CONSOLIDATED FINANCIAL STATEMENTS TO SPANISH
GAAP FINANCIAL STATEMENTS WITH REGARD TO NET INCOME AND
SHAREHOLDERS’ EQUITY.

Amadeus Global Travel Distribution, S.A. (“the Company”) and its consolidated subsidiaries
(“the Group”) prepare consolidated annual accounts in accordance with generally accepted
accounting principles in Spain (Spanish GAAP). The Group also prepares consolidated
financial statements in accordance with International Financial Reporting Standards (“IFRS”).
In general, the classifications of balances in the financial statements differ under Spanish
GAAP and International Financial Reporting Standards and different levels of disclosure are
also required in the respective notes. Furthermore, under Spanish GAAP it is not obligatory
to include statements of cash flow, nor a calculation of earnings per share.

The main differences affecting net income and shareholders’ equity for nine-month periods
ended September 30, 2004 and 2003 are set out below. Figures are expressed in thousand
(K) Euros.

Reconciliation of Net Income

For the nine-month periods
ended September 30,

Note 2004 2003
(Unaudited)
Net Income-Spanish GAAP 182,379 128,540
Adjustments for IFRS purposes:
Acquisition of Amadeus Operations KG 1 17,868 17,482
Treasury shares and other similar equity instruments 2 (3,371) (15,838)
Public Offering expenses 3 2,391 2,389
Unrealised exchange gains 4 (1,595) 1,466
Accounting for financial instruments 5 (1,433) (1,094)
Equity related instruments 6 (19,036) (637)
Impact new acquisitions (after 31/03/04) 7 830 -

Net Income-IFRS 178,033 132,308



Reconciliation of Shareholders’ Equity

For the nine-month periods
ended September 30,

Note 2004 2003
(Unaudited)
Shareholders’ equity Spanish GAAP 1,037,542 887,222
Adjustments for IFRS purposes:
Acquisition of Amadeus Operations KG 1 (77,105) (97,681)
Treasury shares and other similar equity instruments 2 (93,405) (110,780)
Public Offering expenses 3 (122) (3,318)
Unrealised exchange gains 4 5,576 6,361
Accounting for financial instruments 5 7,455 12,538
Equity related instruments 6 12,805 37,603
Impact new acquisitions (after 31/03/04) 7 830 -
Shareholders’ equity-IFRS 893,576 731,94

Explanatory analysis of differences

1.

Acquisition of Amadeus Operations KG

In accordance with IFRS, the acquisition of Amadeus Data Processing GmbH and Co.
KG (Amadeus Operations KG - a German company), which took place at the end of
1997, was accounted for in a manner similar to a pooling of interests. Accordingly, the
prior periods’ financial statements, prepared in accordance with IFRS, included the
combined results of operations, financial position and cash flows of Amadeus Operations
KG as though it had always been a subsidiary of the Company. The price paid to the
shareholders was accounted for as a reduction in shareholders’ equity (retained
earnings), while the deferred tax asset corresponding to the tax credit for the future
amortization of goodwill was accounted for as an increase in shareholders’ equity
(retained earnings). In accordance with Spanish GAAP, this transaction was accounted
for as an acquisition, recording the resulting goodwill, which is being amortized over a
period of 10 years.

Treatment of acquired Treasury shares and other similar equity instruments

In accordance with IFRS, Treasury shares and other similar equity instruments must be
shown in the balance sheet as a deduction from Shareholders’ equity. Under Spanish
GAAP, Treasury shares and other similar equity instruments (see description in note
6e)), which are primarily designated to cover specific commitments, are presented as
assets and valued at the lower of cost or market.

Public Offering expenses

In accordance with IFRS, expenses relating to the Public Offering for subscription of
shares are considered as a reduction in Shareholders’ equity and deducted from
additional paid-in capital. Under Spanish GAAP, such expenses are capitalised and
amortised over a period of five years.



Unrealized exchange gains

In accordance with IFRS, unrealized exchange gains are recognized currently in the
statement of income. Under Spanish GAAP, in general terms, unrealized exchange
gains are deferred until they are realized.

Accounting for financial instruments

The Group uses derivative financial instruments to hedge certain currency and interest
rate exposures. Under IFRS, all of these derivatives, whether designated as hedges or
not, are recorded at fair value as follows:

a)

Cash flow hedges (i.e. forecasted foreign currency revenue flows or future floating
interest expense flows): Effective gains or losses resulting from re-measurement to
fair value are included directly in retained earnings. Amounts shall remain in equity
until the committed or forecasted transaction occurs, at which point they will be
reclassified to earnings in the Revenue caption. Ineffective gains or losses are
recorded directly in the statement of income in the exchange gains and losses
caption.

Hedges of the net investment in a foreign entity: Effective gains or losses resulting
from re-measurement to fair value are included in cumulative translation adjustments.
Ineffective gains or losses are recorded directly in the statement of income in the
exchange gains and losses caption.

No hedge accounting: Gains or losses from derivatives not designated or qualifying
for hedging treatment are accounted for directly in the statement of income in the
exchange gains and losses caption.

For Spanish GAAP, these derivative instruments are accounted for as follows:

a)

b)

d)

Cash flow hedges (i.e. forecasted foreign currency revenue flows or future floating
interest expense flows): No re-measurement to fair value is performed until the
committed or forecasted transaction occurs (except for monetary assets or liabilities
which are designated as hedges of future cash flows, in which case effective gains
and losses resulting from re-measurement are deferred until the future forecasted
transaction occurs). When the underlying transaction occurs, unrealised gains and
losses obtained from re-measurement to fair value are accounted for in the statement
of income to the extent that the revaluation of the underlying asset or liability is also
included in the statement of income. Ineffective unrealized gains are deferred on the
balance sheet and ineffective unrealized losses are recognized directly in the
statement of income.

Hedges of the net investment in foreign entities: Effective gains or losses obtained
from re-measurement to fair value are included in cumulative translation adjustments.
Ineffective unrealized gains are deferred on the balance sheet and ineffective
unrealized losses are included in the statement of income.

Hedges of monetary assets and liabilities: For consistency purposes with respect to
the valuation of the underlying assets and liabilities, unrealized losses obtained from
re-measurement to fair value are deferred, and unrealized gains are recorded on the
statement of income.

No hedge accounting: Unrealized losses from derivatives not designated or qualifying
for hedging treatment are accounted for directly in the statement of income, whereas
unrealized gains are recorded as deferred income on the balance sheet.



Equity related instruments

In conjunction with certain transactions the Group is party to certain equity related
instruments. Under IFRS these equity related instruments are accounted for as follows:

a) Warrants issued by the Group, where the holder has the right to request settlement in
cash, are stated at market value, with unrealised gains or losses recorded in the
statement of income.

b) Warrants issued by the Group, where the holder does not have the right to request
settlement in cash, are stated at market value and are accounted for as additional
paid-in capital, with no subsequent recognition of movements in fair value.

c) Warrants or options received on shares of other companies are recorded as
derivative financial assets, and measured initially at cost, which is the fair value of the
consideration given. Subsequent re-measurement of the fair value of these financial
assets is performed at their fair values and unrealized gains or losses are included in
the statement of income. When fair value cannot be reliably determined, these
derivative financial assets are reflected in the balance sheet at cost.

d) Investments in companies over which the Group does not have significant influence
or control are recorded as financial assets available-for-sale, and measured at their
fair values, with unrealized gains or losses recorded in the statement of changes in
shareholders’ equity. When fair value cannot be reliably determined, these
investments are reflected in the balance sheet at cost.

e) Equity swap agreements, entered into in order to manage the exposure to a rise in
the Group’s share price with respect to warrants issued, are considered as derivative
financial instruments when they include interim cash settlement features that are in
substance similar to a form of collateral, and therefore do not qualify as an equity
instrument. In such cases, unrealized gains or losses arising from re-measurement to
fair value are recorded in the statement of income. However, when no interim cash
settlement feature exists, the equity swap agreements qualify as equity instruments
and the underlying shares are treated similar to Treasury shares and are presented
as a reduction in shareholders’ equity.

For Spanish GAAP purposes, in general, these equity related instruments are stated at
market value as of the balance sheet date. Unrealised losses are accounted for in the
statement of income and unrealised gains are recorded as deferred income on the
balance sheet. However, the following additional items should be mentioned with respect
to the sections referred to above: b) - this section does not apply as the existence of a
cash settlement option is irrelevant for Spanish GAAP, and, therefore, all warrants
issued are stated at market value as described previously in this paragraph; d) -
investments in companies over which the Group does not have significant influence are
accounted for at the lower of cost or market; and e) - the differences in accounting for
equity instruments treated similar to Treasury shares are described in section 2.

Impact of new acquisitions (after 31/03/04)

In accordance with IFRS 3, goodwill arising from new acquisitions made after March 31,
2004 will not be amortized but will be subject to periodic impairment tests and any
resulting losses will be recognized in the statement of income. Under Spanish GAAP, the
aforementioned goodwill is amortized lineally over 4-10 years.



