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LEGAL NOTICE 

 
This  document  has been drawn up in  good fa i th  upon the  bas is  o f  the  data  and fac ts  

ava i l ab le  on  the  day  o f  i t s  pub l i ca t ion  and  shou ld  be  read together  w i th  a l l  the  pub l ic  

in fo rma t ion  p rov ided and /or  pub l ished  by  ACERINOX,  S .A.  

 

Th is  document  may con ta in  s ta tements  wi th  regard  to  t he  fu ture  i n ten t ions,  fo recasts  and 

es t ima tes  o f  ACERINOX,  S .A.  and  i ts  bus iness.  These t ypes  o f  s ta temen ts  and /or  

con ten ts  may inc lude dec lara t ions or  expecta t i ons  wi th  regard  to  the  cur rent  p lans,  

ob jec t ives  and fo recas ts  o f  the  company and i ts  g roup ,  inc lud ing  dec lara t ions concern ing  

t rends or  c i r cumstances  wh ich  m ight  a f f ec t  i t s  cur ren t  f inanc ia l  s i tua t i on  and  i ts  r a t ios ,  

resu l t s ,  s t ra teg ies ,  p roduc t ion  leve ls ,  expend i tu re ,  cos ts ,  exchange ra tes ,  inve stments  

and/or  d i v idend po l i cy .  I t  may  a lso  con ta in  re ferences to  the  s i tua t i on  and t rends  o f  t he  

market  o f  r aw  ma ter ia l s ,  espec ia l ly  n i cke l  and chrome.   

 

These s ta tements  and conten ts  have  been  issued  in  good  fa i th ,  upon  the  bas is  o f  the  

knowledge and in format ion  ava i l ab le  on  the  da te  o f  th i s  announcemen t  and,  desp i te  be ing  

reasonab le ,  do  not  const i t u te  a  guarantee o f  fu tu re  comp l iance.  These  s ta tements  and 

con ten ts  are  sub jec t  to  r isks ,  uncer ta in t i es ,  changes  and s i t ua t ions beyond the  con t ro l  

o f  ACERINOX,  S.A. ,  mean ing  tha t  t hey  may  not  comply ,  in  f u l l  o r  in  par t ,  w i th  what  is  

expected and /or  dec lared .  

 

Except  t o  the  ex tent  r equ i red  by  the  app l i cab le  law,  ACERINOX,  S.A.  does no t  assume 

any  ob l i ga t ion  t o  pub l i c l y  upda te  i t s  fu tu re  dec la ra t i ons  and s ta tements ,  even when new 

data  are  pub l ished  or  fu r ther  un foreseen events  wh ich  might  a f fec t  them ar ise .  

 

ACERINOX,  S.A.  p rov ides  in fo rmat ion  on the  above  and o ther  f ac tors  wh ich  may a f fec t  

i t s  fu tu re  s ta tement s  concern ing  i ts  bus iness,  expecta t i ons and /or  f inanc ia l  resu l t s  i n  the  

documen ts  i t  submi ts  t o  the  Span ish  Na t iona l  Secur i t ies  Market  Commiss ion .  A l l  

in te res ted  par t i es  are  i nv i t ed  to  v iew these  documents .  

Ne i ther  t h i s  document  nor  the  i n fo rmat ion  conta in ed here in  const i tu te  an  o f fe r  to  se l l ,  

purchase or  exchange or  an  inv i ta t ion  to  make an o f fe r  to  buy,  purchase or  exchange,  o r  

a  recommendat ion  or  adv i ce  regard ing  any  asse t  o r  f i nanc ia l  ins t rument  issued by  the  

Acer inox Group.  Any  pe rson  who  acqu i res  asse ts  shou ld  do  so  upon  the  bas is  o f  h is  o r  

her  own  judgemen t  a f te r  r ece iv ing  the  pro fess iona l  adv ice  deemed appropr ia te .  No k ind  

o f  i nvestmen t  ac t i v i ty  shou ld  be  per fo rmed upon the  bas is  o f  the  i n fo rmat ion  or  f o recasts  

con ta ined  in  t h i s  documen ta t ion .  

 

Ne i th er  ACERINOX,  S.A.  nor  i ts  subs id ia r ies  assume l iab i l i t y  o f  any  k ind  fo r  t he  damages  

wh ich  may ar i se  f rom any use  o f  th is  document  or  i t s  contents .   
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Presentation of the Results for the Third Quarter of 2018 via 

Webcast and Conference Call  

 

Acer inox  wi l l  be  mak ing  a  presenta t i on  o f  t he  resu l ts  fo r  t he  th i r d  quar te r  o f  2018,  in  

Eng l ish ,  t oday,  26  Oc tober ,  a t  1  pm CET,  d i rec ted by  Migue l  Fe r rand is ,  Group CFO,  

accompan ied  by  the  Investor  Re la t i ons team.  

 

To access  the  presenta t i on  v ia  conference  ca l l ,  you  can  use  one  o f  the  fo l lowing  

numbers ,  5 -10 minutes  before  the  s tar t  o f  the  even t :   

 

   Ca l l s  f r om the  Un i ted  K ingdom:  +44  207 194 3759  

   Ca l l s  f r om Spa in  and o ther  count r ies :  +34 911  140 101  

   Fo l l owed by  the  PIN code:  96497543#  

 

You can fo l low the  presenta t i on  v ia  the  Shareho lders  and Investors  sect i on  o f  the  

Acer inox webs i te  (www.acer inox.com) .  

 

Bo th  the  presenta t i on  and  a l l  the  aud iov i sua l  mater ia l  w i l l  be  ava i lab le  on  the  Acer inox 

webs i te .  
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Results as of 30 September 2018  

 
  Acer inox obta ined  a  pro f i t  a f te r  t ax  and  minor i t y  in te res ts  o f  €221  m i l l ion ,  40 % h igher  

than  in  the  f i rs t  n ine  mon ths o f  2017 (€157 mi l l ion) .  The EBITDA ,  €422  m i l l i on ,  i s  14 % 
h igher  than tha t  fo r  the  same per iod  o f  the  prev ious year  (€370 mi l l ion)  
 

  The p ro f i t s  f o r  t he  th i rd  quar te r ,  €83 m i l l ion ,  were  a  4% improvement  on  the  prev ious 
quar ter  (€80 mi l l ion)  and  13 t imes  h igher  than in  the  th i rd  quar te r  o f  2017  (€7  mi l l ion) .  
The EBITDA o f  €154 mi l l i on  was  a  2 % improvemen t  on  the  preced ing quar ter  (€151 
mi l l i on)  and  3  t imes  h igher  than tha t  fo r  t he  th i r d  qua r te r  o f  2017 (€53 mi l l ion)  
 

  The good  pe r fo rmance o f  t he  Amer i can  marke t  has boos ted  the  Group ’s  pro f i ts  
  

  The Group ’s  ne t  sa les  fo r  t he  f i r s t  n ine  months,  to ta l l ing  €3 , 872 mi l l ion ,  increased by  
10 % compared wi th  the  same per iod  o f  the  prev ious year   

 
  Mel t ing  product ion ,  to ta l l ing  1 ,923,977 tonnes,  r ose by  2 % in  compar ison  wi th  

January -September  2017  
 

  Net  f inanc ia l  debt  as  a t  30  September  was  €666  mi l l i on  
 

  Operat ing  cash f low fo r  t he  Group f r om January  to  September  inc reased  to  €157 
mi l l i on  

 
  Acer inox  d is t r ibu ted a  cash d iv idend  o f  €0 .45 per  share  i n  Ju l y  –  a  to ta l  o f  €124  

mi l l i on  
 

  Macroeconomic  uncer ta in t ies  and lower  pr ices  o f  raw mater ia l s  w i l l  lead to  a  dec l i ne  
in  ac t iv i t y  in  the  four th  quar ter  

 
 

 
 
 

Qua r te r l y  ev o lu t i o n  o f  th e  E BITDA  

Mi l l i o ns  o f  e u ros  (% o f  s a les )  
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Stainless Steel Market  
 

G loba l  p roduc t ion  o f  s ta in less  s tee l  i ncreased  by  13% to  26.06  mi l l ion  tonnes dur ing  the  

f i rs t  ha l f  o f  2018 ,  accord ing  to  t he  la tes t  f igures  f r om the  ISSF ( In ternat iona l  Sta in less  

Stee l  Forum) .  

 

 
 

The increase o f  13 % in  Ch ina ’s  ou tput  in  the  f i rs t  s ix  months  o f  t he  yea r ,  as  we l l  as  the  

growth  o f  the  Ch inese  manu fac turer  Ts ingshan in  I ndones ia ,  were  notewor thy  

deve lopments .  These fac tors  gene ra ted an oversupp ly  on  the  As ian  market  w i th  very  

nega t i ve  e f fec ts  on  pr i ces .  

 

 

North America 
 

Apparent  consumpt ion  o f  f la t  p roduc t  i n  t he  Nor th  Amer i can  marke t  had grown  by 2 % by 

Ju l y .  The good  progress  o f  the  market  enab led  pr i ces  to  r i se  dur ing  the  f i rs t  n ine  months 

o f  t he  year ,  he lped a lso  by  the  decrease in  i mpor t s .  

 

P r i c es  o f  s t a i n l ess  s t ee l  co i l  |  2 . 0m m c o ld - ro l l e d  A IS I  30 4  

20 17  -  S ep te mb e r  20 18  

 
                                                  Source: Platts 
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These fac tor s  meant  tha t  s tocks  rema ined  a t  2 .8  months,  be low the  ave rage o f  r ecent  

years .  

 

 

Europe 
 

Apparent  consumpt ion  o f  f la t  p roduc t  i n  t he  European market  has con t inued  to  deve lop 

in  a  sa t is fac tor y  manner ,  and as  a t  August ,  had gone up by  1 %.  However ,  as  we 

ment ioned in  prev ious repor ts ,  the  pr i ce  d i f fe rent ia l  w i th  As ia  made i t  a  very  a t t rac t i ve  

market  fo r  impor t s ,  wh ich  have a l ready  amoun ted  to  30 %.  

 

On  18  Ju ly ,  t he  European Commiss ion  announced  prov is iona l  sa fegua rds  measures 

a f fec t ing  impor ts  o f  a  r ange o f  s tee l  p roducts .  

 

The  a im o f  t hese  measures is  t o  ensure  supp ly  to  Eu ropean  consumers ,  bu t  a t  the  same 

t ime ,  t o  pro tec t  the  European market  f rom the  d iver t ing  o f  s tee l  impor ts  as  a  resu l t  o f  

ta r i f fs  in  o ther  markets .  These  sa feguard  measures  came in to  fo r ce  on Thursday 19 J u ly  

and w i l l  remain  in  fo r ce  fo r  200  days ,  sub jec t  to  pub l ica t i on  o f  the  de f in i t i ve  measures .  

 

The p ressure  o f  impor ts  i n to  Europe  i s  e rod ing  the  base  pr i ce .    

 

Due  to  the  seasona l i t y  o f  the  th i rd  quar te r  in  add i t ion  to  impor ts ,  i nventor ies  a re  a t  66  

days,  s l igh t l y  above the  average o f  r ecent  yea rs ,  a l t hough we hope tha t  they wi l l  reach 

norma l  leve ls  in  the  four th  quar ter .  

 

 

Asia 
 

As ian  markets  are  per fo rming we l l  as  r egards demand ,  espec ia l ly  Ch ina .  However ,  

excess demand in  the  reg ion  and the  new output  in  Indones ia  kep t  p r i ces  i n  As ia  we l l  

be low the  o ther  marke ts .  
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Raw Materials 
 

A l though  n i cke l  has  cont inued  to  per fo rm  wel l  over  t he  year  as  a  who le ,  macroeconomic  

uncer ta in t ies  accen tua ted  in  the  th i r d  quar te r  have  led  to  a  pr ice  dropp ing o f  16% in  the  

per iod .   

 

 

O f f i c i a l  p r i ce  o f  n i cke l  o n  th e  LME  

Ave ra ge  d a i l y  p r i ce  f o r  c ash / th re e  mo nt hs  (US D/ t ) .  Y ea rs  2 01 7  -  29  S ep te mb e r  20 18  

 

 
 

 

The pr i ce  o f  f e r rochrome in  the  th i r d  quar te r  remained  s tab le  w i th  respect  t o  the  prev ious  

one,  bu t  we expec t  a  fa l l  o f  10 % in  the  four th  qua r ter .  

 

 

Ave ra ge  q ua r te r l y  p r i c e  o f  fe r roc h ro me  

US ¢ /  l b  Cr  

 
              

                       Source: Metal Bulletin 
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Production 

 

In  t he  f i r s t  n ine  months o f  t he  year ,  me l t ing  output  (1 ,923,977  tonnes )  increased  by  1 .9 % 

compared to  the  same per iod  the  prev ious year ,  ho t  ro l l i ng  o f  f la t  p roducts  (1 ,662 ,735 

tonnes)  went  down by 0 .5% and co ld - ro l l ing  ou tpu t  ( 1 ,374,859 tonnes)  was 5 .7% h igher .  

 

Qua r te r l y  m e l t i n g  o u t pu t  

Tho usa nds  o f  to nn e s 

 

 
 

Me l t ing  ou tpu t  in  t he  th i r d  quar te r  was  0 .3 % h igher  than  in  the  same per iod  the  prev ious  

year .  F la t  p roduct  ho t  ro l l i ng  output  was  3 .3 % lower  and  co ld  ro l l ing  output  3 .7% h igher  

than  the  th i r d  quar te r  o f  2017.   

 

Ace r i n ox  P ro duc t i o n  

Tho usa nds  o f  to nn e s 

 

 
 
Long  p roduct  ho t - r o l l i ng  outpu t  over  the  f i r s t  n ine  months  o f  t he  year  (194,973 tonnes )  

was 13.3 % h igher  than fo r  the  same per iod  o f  the  prev ious year .  Ou tpu t  in  t he  th i r d  

quar te r  was 11.8 % h igher  than  in  t he  th i rd  quar te r  o f  2017.  
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Results  

 

Sa les  revenue,  to ta l l i ng  €3, 872 m i l l ion ,  i ncreased  by  10 % compared w i th  the  same 

per iod  the  prev ious year .   

 

Co nd en se d  p ro f i t  an d  l oss  a ccou n t 

M i l l i o ns  o f  e u ro s 

 

 

 

The EBITDA accumula ted  up to  June (€422 m i l l i on )  was 14 % h igher  than tha t  f o r  t he  

same per iod  the  prev ious  year .  The  EBITDA for  the  th i rd  quar te r  o f  €154 mi l l ion  was  

th ree  t imes h igher  t han  tha t  o f  the  same per iod  the  prev ious  year ,  and 2 % h igher  than 

tha t  o f  the  second  quar ter  o f  2018 .   

 

Qua r te r l y  ev o lu t i o n  o f  th e  E BITDA  

Mi l l i o ns  o f  e u ros  (% o f  s a les ) 

 

 

Q1 2018 Q2 2018 Q3 2018 2018 2017 Variation

Net sales 1,254 1,334 1,284 3,872 3,511 10%

EBITDA 118 151 154 422 370 14%

%  over sales 9.4% 11.3% 12.0% 10.9% 10.5%

EBIT 76 108 112 296 240 23%

%  over sales 6.1% 8.1% 8.7% 7.6% 6.8%

Result before taxes 76 105 111 293 226 30%

Result after taxes 

and minorities
58 80 83 221 157 40%

Depreciation 41 42 41 124 130 -4%
Net cash flow 99 122 124 345 287 20%

January - September
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Pre- tax  pro f i t s  accumu la ted th is  year  (€293  mi l l ion)  were  30 % h igher  than those fo r  t he  

same per iod  the  prev ious  year .  Quar ter l y  p ro f i ts  (€111 m i l l ion)  surpassed those o f  the  

preced ing quar ter  by  5 %.  

 

Pro f i ts  a f te r  t axes  and  m inor i ty  i n te res ts  f o r  the  f i r s t  n ine  months  o f  the  yea r  t o ta l l ed 

€221 mi l l ion ,  wh ich  was 40% h igher  than in  t he  same per iod  o f  2017.  Quar ter l y  p ro f i ts  

(€83 m i l l ion)  we re  13 t imes h ig her  than in  the  th i rd  quar te r  o f  2017 and 4 % h igher  than 

those o f  the  prev ious quar ter .  

 

Qua r te r l y  p ro f i t s  a f t e r  t ax es  an d  min o r i t y  i n t e res ts  

M i l l i o ns  o f  e u ro s 

 

 
 

 

In  the  th i r d  quar te r ,  opera t ing  work ing  cap i ta l  has  inc reased  by  95 mi l l ion  euros,  s tand ing 

a t  €878  mi l l ion .  

 

 

Co nd en se d  ba l anc e  s he e t  

M i l l i o ns  o f  e u ro s 
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H igher  requ i r emen ts  o f  wo rk ing  cap i ta l  have determined cash genera t ion .  Opera t i ng  cash  

f low in  the  f i rs t  n ine  mon ths o f  the  year  was €157  mi l l i on ,  wh i l e  f ree  cash f low,  a f te r  

hav ing  made investments  to ta l ing  €100  m i l l ion ,  amounted  to  €57 m i l l i on .   

 

In  t he  th i rd  quar te r ,  a  d i v idend  fo r  the  sum of  €124 mi l l i on  was d i s t r i bu ted . 

 

 
Co nd en se d  c ash  f l ow  s t a t e m en t  

M i l l i o ns  o f  e u ro s 

 

 

As  a  resu l t  o f  t he  fo rego ing,  the  Group 's  ne t  f inanc ia l  debt  as  o f  30  September  was €666 

mi l l i on ,  hav ing  increased by  €57 m i l l i on  compared wi th  31  December  2017,  when i t  s tood 

a t  €609  mi l l ion .  

 

At  30  September ,  Acer inox had  cred i t  l ines  amount ing  to  €2 .0  b i l l ion ,  29 % o f  wh ich  are  

ava i l ab le .  
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Investments 
 

At  the  end o f  March,  the  new AP -5 annea l ing  and p ick l ing  l ine  a t  Acer inox Europa s tar ted  

up in  a  t r ia l  phase,  w i th  the  mos t  advanced  techno log ica l  sys tems  ava i lab le  and a  leve l  

o f  compet i t i veness wh ich  wi l l  genera te  new qua l i ty  s tandards.  Wi th  the  above ,  Acer inox 

wi l l  manufac ture  a  produc t  w i th  g rea ter  added  va lue ,  qua l i ty  and re l iab i l i t y  and reduce  

i ts  cos ts  and  env i r onmenta l  impac t .  

 

Th is  new equ ipmen t  w i l l  a l so  prov ide  f ina l  cus t omers  wi th  th inner  gauges,  w i th  1 ,500 mm 

wid ths ,  thus expand ing the i r  r ange o f  p roducts .  

 

Imp lementa t i on  is  go ing  very  we l l .  

 

The ins ta l la t ion  o f  th i s  equ ipment  fo rms par t  o f  the  Acer inox S t ra teg ic  P lan  2016 -2020 , 

wh ich  pr io r i t i ses  inves tments  o f fe r i ng  rap id  r e tu rns ,  opera t i ona l  exce l lence ,  op t ima l  use  

o f  capac i ty  and f inanc ia l  s t reng th .  

 

In  t he  second quar ter ,  two investments  fo r  Acer inox Eu rop a and Co lumbus were  

approved.  I n  bo th  cases i t  i s  a  lad le  fu rnace wh ich  wi l l  improve the  mel t i ng  process ,  as  

we l l  as  the  opera t i ng  costs  and qua l i ty ,  wh i le  reduc ing  the  env i r onmenta l  impact .  

 

The inves tment  to ta l s  €12  mi l l ion  a t  Co lumbus  and €21 mi l l ion  a t  Acer inox Europa ,  as  

the  la t te r  en ta i l s  more  c i v i l  work .  

 

In  keep ing  wi th  the  Group ’s  po l icy ,  the  re turn  on these  inves tments  covers  less  than  5  

years .  

 

Dur ing  August  and September ,  there  was a  revamping o f  the  AP3 annea l i ng  and p i ck l i ng  

l ine ,  in  o rder  t o  upgrade  i t  to  the  l eve l  o f  the  new AP5 annea l i ng  and  p ick l ing  l i ne .  

 

 

Return to Shareholder  
 

The Genera l  Sha reho lders ’  Meet ing  he ld  on  10  May 2018  approved  the  d is t r i bu t i on  o f  a  

d iv idend  o f  €0 .45  per  share  i n  cash,  wh ich  was  pe r fo rmed on 5  Ju l y .   
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Board of Directors 
 

Appointments  

 

At  a  meet ing  he ld  on  24  Oc tober ,  the  Board  o f  D i rec to rs  appo in ted  Mr  Ignac io  Mar t ín  San 

Vicente  as  an Independen t  D i rec tor .  

 

Mr .  Ignac io  Mar t ín  San  Vicen te ,  1955 ,  is  an  Indust r i a l  Eng ineer  whose  career  has  been  

in  indust r y ,  hav ing  he ld  among  o thers  the  pos i t ions  o f  Execut ive  Cha i rman  o f  Gamesa  

(2012 -2017)  and  Ch ie f  Execu t i ve  Of f icer  o f  CIE Automot ive  (2002 -2012) .  

 

He  i s  cur ren t ly  a  Di rec tor  a t  Repso l ,  Bankoa  and  Indra ,  and  member  o f  the  Counc i l  o f  

the  APD (Assoc ia t ion  fo r  t he  Advancemen t  o f  Managemen t )  

 

Composition of the Commissions  

 

 Execut i ve  Commit tee :  Independent  D i rec tor  Mr .  I gnac io  Mar t ín  San V icente  j o ins  the  

Commit tee  

  Audi t  Commit tee :  The Board  has  appo in ted Independen t  D i rec tor  Mr .  Dona ld  

Johnston  as  Cha i rman o f  th e  Commit tee .  Independent  D i rec to r  Ms Mar ta  Mar t ínez 

Alonso a l so  jo in s  the  Commit tee .  

 

 

Outlook 
 

Macroeconomic  uncer ta in t ies  and  lower  pr ices  o f  r aw mater ia l s  w i l l  lead  to  a  dec l i ne  i n  

ac t iv i t y  i n  t he  four th  quar ter .  

 

The end o f  the  year  w i l l  see seasona l  e f fec t s  and the  ad jus tment  in  inven tor ies .  These  

fac tors ,  coup led wi th  t he  lower ing  o f  the  a l loy  surcharge,  the  excess o f  mater ia l  ava i l ab le  

in  As ia  and the  pressure  o f  impor ts ,  w i l l  a f f ec t  p r ices  and marg ins  i n  a l l  marke ts .   

 

Never the less ,  the  annua l  r esu l t s  w i l l  cont inue to  be  h igher  than las t  year ’s .  
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Main economic-financial figures 
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Alternative Performance Measures (definitions of terms used)    

 
 

Saving  re lat ing  to  the Excel lence  Plan s:  es t imated sav ing  on e f f ic iency  on the  bas is  

o f  t h i s  s tudy def ined in  each P lan   

 

Operat ing Work ing Cap i ta l :  I nventor ies  +  Trade  rece ivab les  –  Trade payab les  

 

Net  Cash F low:  Resu l t s  a f te r  t axes and  minor i ty  i n te res t  +  deprec ia t ion  and amor t iza t ion  

 

Net  F inancia l  Debt :  Debt  w i th  banks  +  bond i ssuance -  cash  

 

Net  F inancia l  Debt  /  EBITDA:  Net  F inanc ia l  Debt  /  annu a l i zed EBITDA  

 

EBIT:  Opera t ing  i ncome  

 

EBITDA:  Ope ra t ing  income +  deprec ia t i on  and amor t iza t i on  +  var ia t ion  o f  cur ren t  

p rov is ions  

 

Debt  Ra t io:  Ne t  F inanc ia l  Deb t  /  Equ i t y  

 

Net  f inancia l  resu l t :  F inanc ia l  income –  f i nanc ia l  expenses  ±  exchange ra te  var ia t i ons  

 

ROCE:  Opera t ing  i ncome /  (Equ i ty  +  Ne t  f inanc ia l  debt )  

 

ROE:  Resu l t s  a f te r  t axes and minor i ty  in te res t  /  Equ i ty  

 

ICR ( in te rest  coverage ra t io ) :  EBIT /Net  f inanc ia l  r esu l t  

 
 

 

 


