According to Article 228 of the consolidated text of the Securities Market
Act and its related legislation, MELIA HOTELS INTERNATIONAL S.A. makes
public the following:

SIGNIFICANT EVENTS

FIRST.- The Company has presented today to its Board of Directors the
conclusions of the valuation for its fully-owned assets conducted by Jones
Lang LaSalle (JLL), the firm specialized in Hotel & Hospitality Investment
Consultancy Services. The valuation sets a market value of the assets as of
June 30, 2018 and comprises the following:

a.- The assets consolidated in the Financial Statements using the full
consolidation method. These assets, whose definitive valuation has
been concluded, are valued at €3,758 million euros.

b.- The assets that are owned by associates and joint ventures that
are accounted for using the equity method. In this case, the valuation
is adjusted to consider the equity stake of the Company on each of
the associates and JVs, and amounts to €628 million, as the valuation
exercise is still in progress. Once concluded, predictably by the end of
September, and only if there is a significant difference with the
current figures, the Company will report to the market the definitive
results.

A highly detailed presentation explaining the valuation is attached.

SECOND.- At the same time, the Company reports that on July 26, 2018, it
signed an agreement by which it acquired the 50.0% of Proyectos
Corporativos Noah Il, S.L.(PCNII). The incorporation has been made through
a capital increase.

PCNII owns the following assets:

e 50.0% of the company Adprotel Strand, S.L., current owner of the Me
London hotel, a strategic asset for Melia, located in London, United
Kingdom, with 157 rooms and that the Company operates under a
lease agreement since 2012. At the time of acquisition of such
shareholding in PCNII, Melia already owned the remaining 50.0% of
the shares of Adprotel Strand, S.L.



e The following hotels: Sol Pelicanos Ocas (794 rooms, located in
Benidorm, Spain) and Palma Bellver by Melia (384 rooms, located in
Palma, Balearic Islands). Melia will keep operating both hotels under
lease contracts.

Total amount satisfied by Melia was EIGHTY-FOUR million three hundred
thousand euros (€84,300,000).

As a result of this deal, Adprotel Strand, S.L. will be fully integrated into
Melid’s Financial Statements by the consolidation method, thus resulting in
the corresponding business combination and incorporating additional bank
debt for a total amount of £60.7 million (British Pounds).

Melia reiterates and keeps its strong commitment to close the year with a
Net Debt/EBITDA leverage ratio of 2.0x.

Palma, July 30, 2018
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CONSOLIDATION METHOD

ASSETS

Value of Fully-Owned Hotels
Total Rooms
Average Price per Room
% change Price per Room since 2015
Discount Rate / Exit Yield

Total value of fully-owned assets increased by +14.88% on a same store basis vs

June 2015 valuation.

HOTELS VALUATION PER ROOM

Hotels LATAM

Hotels Spain

Hotels Europe

TOTAL HOTELS VALUATION

MELIA

HOTELS
INTERNATIONAL

Type 2015
213,504
Urban 204,193
Resort 113,337
312,231
185,314
-
GRAN MELIA

HOTELS & RESORTS

2018
243,043

243,611

211,310
415,674
253,588

A2

€3,758M

€3,632M
14,323
€253,588
+36.8%

10.68% / 7.58%

% change
13.8%
19.3%
86.4%
33.1%
36.8%

e

PARADISUS

ggggggg

EQUITY METHOD
ASSETS €628M

Total value of assets integrated into our Financial Statements by the

equity method is estimated increase by +31.15% on a same store basis
vs June 2015 valuation.

*Final valuation made by JLL will be concluded by late September.

TOTAL ASSETS VALUATION:
CONSOLIDATION AND EQUITY METHOD

Our best estimate points to an increase of +16.49% on a same
store basis vs June 2015 valuation, reaching a total portfolio value

of €4,386M.
MELIA INNSIDE (o)
HOTELS & RESCIRTS BY MELIA n §IEUE F c |EE*L E



@)L

RESULTS OF THE VALUATION

€ millions Type 2015 2018 % change
HOTELS America 1,257 1,630 29.7%
Spain Urban 696 718 3.2%
Resorts 623 679 9.0%
Rest of Europe 407 605 48.6%
[TOTAL HOTELS 2,983 3,632 21.7% |
REAL ESTATE America 59 42 -29.4%
Europe 9 13 52.0%
ITOTAL REAL ESTATE 68 55 -18.7% |
OTHER ASSETS America 52 51 -2,6%
Europe 22 21 -7.8%
ITOTAL OTHER ASSETS 74 72 -4,2% |
TOTAL ASSETS CONSOLIDATION METHOD 3,125 3,758 20.2% |
TOTAL ASSETS EQUITY METHOD 434 628 44.8% |
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JLL estimated the market value, as of June 30, 2018, of those hotels and real estate assets reported in
Melid’'s Consolidated Balance Sheet.

ASSETS INTEGRATED BY THE ASSETS INTEGRATED BY THE
CONSOLIDATION METHOD EQUITY METHOD
A total of 73 assets and 14,323 rooms (-11% vs At the moment, there are 37 hotel assets
2015) have been valued. and 12,596 rooms in the process of being
valued.
AMERICA Hotel 16
Ol:::rliz::tes g * Regarding these assets, this valuation
Total America 20 includes the market value attributed to
the equity stake held by Melid on each of
Hotel 36 them.
Real Estate 3
Other Assets 3 + This valuation is still ongoing and therefore
Total Europe 42 the figure reported is an estimate. In this
TOTAL 62 regard, we expect that the difference
between the estimated and the real
The valuation does not include the value of lease figure will move in a range of +-10%.
and management contracts, with the exception of
Melid White House y Melid Champs Elysees, as both
are long-term leases, nor the value of our brands
(infangible assets).
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1. When determining the value of the assets, JLL followed the
methodology used by the Royal Institute of Chartered Surveyors (RICS).

2. In mostly of the cases, the valuation method used by JLL has been the
Discounted Cash Flow Method, as hotel investments are generally
valued on the basis of future income potential.

3. In certain instances, other valuation methodologies have been used,
i A such as Multiples or Residual Value, with the latter being used usually to
value plots of land, offices and commercial premises.

4. Notwithstanding the valuation criteria used, the result of the valuation
has been also compared with other relevant information, such as
stabilized yields or value per room.
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DISCOUNTED CASH FLOW DISCOUNT RATE USED:
+ To estimate the market value of each hotel, financial projections for a 5- LOCATION COUNTRY DISCOUNT RATE  EXIT YIELD
year period have been discounted by using the DCF methodology.
America Brazil 30,00% -
Mexico 12,50% 9.50%
« Net Cash Flow in year 5 has been used to forecast the next 5 years by Peru 12,00% 9,00%
applying a growth rate that considers both hotel's expectations and the 5 Puerfo EiCO y }igg? 19010(5)5;
. A ominican Kkepuplic , o B (<]
expected inflation rate. | Total America 14,31% 9.73% |
« Cash Flow in year 11 has been capitalized by applying an exit multiple Europe Fsrgr?ci:”e ;'3%’ ?g??
which depends on historical transactions, expected returns and other ltaly 71077: 5:257:
factors (location, size of the hotel, age, current maintenance status, efc.) United Kigdom 7.13% 4,88%
| Total Europe 8,91% 6,61% |

Total 10,68% 7.58%
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COMPARABLE TRANSACTIONS RESIDUAL VALUE

« Insome cases, the valuation is not easily supported by the standard « Thisis the method typically used to estimate the market value of urban
DCF methodology. and developable land.

+ The Comparable Transactions method estimates the market value + The methodology consists of estimating the price that it could be paid
of a given asset based on an analysis of recent market tfransactions by a given asset taking into consideration both the gross development
that involved similar assets, as well as information regarding current value and the total cost of the project, and taking info account the
average price perroom. profit margins considered by the market once considered the

characteristics of the asset and the risk of the project.

+ This valuation method considers the balance between demand
and supply at the time of the valuation. + In development projects, this method has been used assuming that
the assets will be developed for a hotel or mixed use.
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M E L I :-'NOTTEERLSAHONAL Disclaimer

This report is a communication made, or approved for communization by Melid Hotels Incernatiznal. It is directed exclusively o eligible counterparties znd professicnal clients. Mo persens other chan zn
eligible counterparty or a professional client should read or rely on any infzrmation in this reperc. This research reporc is being discributed by Melia Hetels International, purely as a rescurce and for general
information purpoeses and only contains general infermacion; therefore, this repert does not tzke account of the specific circumstances, investment objectives, finandial positicn or risk profile of any recipient
and should nat be relied upon as auchoricative or caken in subscicution for the exercise of judgement by recipient. Each recipient should consider the appropriateness of any invescment decision having regard
to their own circumstances, the full range of information available and zppropriace professional advice. Each recipient should make their own investment decision regardless of the circumstances mentioned in
this repore and by obtaining specific specialist advice chat may be necessary.

The informacion and opinions, estimates, projections and recemmendations in this report have been drafied by Meliz Hotels Internacional and zre based on publicly — avzilable information and on sources
believed ro be reliable and in good faich, but that information has not been verified independently and no representation or warranty, either express or implied, is made as to cheir accuracy, completeness ar
correctness. Melia Hocels Incernationzl may amend, supplement or updace the contents of chis report in such form and in such timescales as Melia Horels Incernaticnzl deems appropriate. Melia Hotels
International reserves the right co express different or concrary recommendations and spinicns.

This repore does net consticuce or frem pare of, and should not be conscrued as, any other for sale or subscription of, ar any invitation to offer co buy or subscribe for, any securicies, ner should it or any part
of ic form che basis of, or be relied on in any connection with, any contract or commitment whatsoever. Melid Hotels Incernational accepts no labilicy wharsoever for any loss or damage arising from zny use
of chis report or its contents. Investors should bear in mind chac past performance or results zre no guarancee of future performance or results. Price of securities or instruments or the results of
investments may fluctuate againse the investor's interesc and may even lead to the loss of the initial invescment. This report is for the use of the addressees only, is supplied to vou solely in your capacity as zn
investment professicnal or knowledgeable and experienced investor for vour information and ne part of chis decument may be (1) copied, repreduced or duplicated by any ferm or means, (I redistributed or
(M} quoted or published, for any purpose, without the pricr wricten consent of Melid Hotels Incernatiznal. Breach of chese restrictions may constituce breach of law in che relevant jurisdicticns. Melia Hotels
International may discribute reports such as chis in hard copy or elecoronically.

This cemmunication cencains forward-locking infzrmation znd statements about Melid Hotels Internationzl, including statements regarding plans, objectives and expectations with respect o future
performance. Foerward-looking statements are statements that are noc historical facts and are generally identified by the words “expects,’ “ancicipates,” “believes,” “intends,” “estimates” and similar
expressions. Although Meliz Horcels International believes that the expecrations reflecced in such forward-looking scatements are reasonzble, investors and holders of Melia Hotels Incernaticnal shares are
cauticned that forward-locking infermacion and statements are subjece co various risks and uncercainties, many of which are difficult to predict znd generzlly bevond the contrel of Melid Hocels Incernational
that could cause actual results and developments co differ materially from those expressed in, or implied or prejecced by, the forward-locking information and statements. These risks and uncercainties include
those discussed or identified in the documents sent by Melid Hotels Internzcional co the Comisizn Macional del Mercado deValores {CHMY), which are accessible to the public. Ferward-looking scatements
are not guarantees of future performance. They have not been reviewed by the auditors of Melid Hotels Internztional. You are cauticned not to place undue reliance on che forward-looking statemencs, which
speak only as of the date chey were made. All subsequent orzl or wricten forward-looking statements actributable to Melid Hocels Internacional or any of its members, directors, officers, employees or any
persons acting on its behalf are expresshy qualified in their entirety by the cauticnary stzcement above. All forward-looking statemencs included herein are based on informacion availzble o Melid Hotels
International on the date hereof. Except as required by zpplicable law, Melid Hotels Internztional does not undertzke any obligatizn to publicly vpdate or revise any forward-locking statemencs, whether 25 a
resule of new information, future events or otherwise.
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