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Bayer HealthCare: Majority holding in anti-infeclives research
acquired by Santo Holding AG

Jobs in Wuppertal to remain / closing expected in 1% quarter of 2006

Leverkusen / November 3, 2005 - Bayer HealthCare (BHC) plans to spin off the
anti-infectives research unit of its Pharmaceuticals Division iato a new company in
which the Santo Holding (Deutschland) AG, Stuttgart, Germany, will own a majority
holding. Bayer HealthCare will retain a minority holding. Ths transaction is expected
to be completed in the first quarter of 2006.

“The signing of this agreement marks a successful conclusiea to the announced spin-
off of our anti-infectives research. In addition, we have manzged to preserve valuable
jobs and thus strengthen the status of Wuppertal as a location for research. I am certain
that these highly qualified employees will enjoy a productive environment in the new
company,” said Dr. Wolfgang Plischke, Head of BAC’s Pharmaceuticals Division.

The new company will be headquartered in Bayer HealthCare’s Pharmaceutical and
Chemical Park in Wuppertal and will be headed by Professor Helga Ritbsamen-
Waigmann, currently head of BHCs anti-infectives researclt. Around 25 members of
staff will continue to search for new active substances for the treatment of viral and
bacterial diseases as employees of this new company in the future. The research fields
in question are human cytomegalovirus (HCMV), hepatitis ©, HIV, herpes and gram-
positive bacteria. The new company will take over various development products and
research projects as well as patent rights and licenses from 3ayer’s Pharmaceuticals
Division.

BUC will place both its powerful technology platiorm and its expertise in production
development at the new conipany’s disposal in the context of time-limited service
agreements.



“The agreement with Bayer HealthCare serves not only to safeguard the future of a
team of professional research scientists but is also a clear cornmitment to investment
in jobs and research in Germany. In addition, our newly established company will
have both the technological expertise and the substances it noeds to be successful in
the search for the innovative drug products needed 1o treat severe infections,” said Dr.,
Thomas Striingmann on behalf of Santo Holding AG which is owned by Dr. Andreas
and Dr, Thomas Striingmann and their families,

In late 2004, Bayer HealthCare decided to concentrate on the core therapeutic areas of
cancer and cardiovascolar risk management including diabet:s. The company’s late-
stage development products include the innovative enticancer substance sorafenib,
which has been submitted for regulatory approval in the treatment of renal cell
carcinoma in the United States and Europe, and the novel antithrombosis substance
BAY 59-7939, which is scheduled to reach Phase II of clinical development shortly,

Leverkusen, November 3, 2005
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Forward-looking statements

This news release containg forward-looking statements based on current assumptions and forecasts made by
Bayer Group management. Various known and unknown risks, uncertaintics and cther factors could lead to
matenial differences between the actyal future results, financial situation, developient or performance of the
company and the estimates wiven here, These factors inelude those discussed in our public reports filed with the
Frankfurt $tock Exchange and with the 1J.S. Securities and Exchange Commissior (including our Form 20-F),
The company assumes no liability whatsoever to update these forward-looking stizements or to conform them to
future events or developments.
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. ;Thjrd-quarter sales up 191 percent to EUR 6 53 1 m1111011
Ny Strong gains by all subgroups -
e Gmup net income up fmm EUR 52 mﬂhon to EIJR 493 million
. Gu1dance raised again: full-year underlymg EBIT expecte d to increase by abont
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Leverkusen /November 9, 2005 The Bayer Group booster! earnings again in the
third quarter; doubling its operating result; EBIT before specizl items moved ahead by
101.5 percent to EUR 691 million (2004: EUR. 343 million). A1l three subgroups
registered pleasing gains in sales and earnings, significantly improving their cash flow
performance “One thing I can say straight away is that 2005 hias been a very good
year for Bayer,” said Management Board Chairman ‘Werner V' enning at the Fall
Financial News Conference in Leverkusen, again raising the graidance for the full year,
Bayer now expects full-year underlying EBIT to increase by about 50 percent. In
August, the comparny had predicted that 2005 earnings would be 40 percent above the
prior-year figure of EUR 2,117 million. Bayer confirmed its target of generating more
than EUR 26 billion in sales in 2005,

Group sales in the third quarter rose 19.1 percent to EUR 6,531 million (2004:

EUR 5,485 million). The main reasons for the increase were the acquisition of the
Roche OTC acﬁviﬁés, business with Lanxess - which now counts as external sales —
and, in particular, a 7 percent rise in selling prices. Adjusted for currency and portfolio
effects, sales advanced by 8.1 percent. Underlying EBIT more than doubled due to
substantial improvements in all subgroups, the larges: earmng, coniributions coming
from HealthCare and MaterialScience. Bayer Group eamings before interest, taxes,




. teorganization of the polyurethianes business, EUR 27 million in wiite-downs on .~

- :.,j-l;f.jiiﬂajﬁgs',ffﬁup;zs{hui1ﬁdnjn--1itig'aﬁon-r¢1ateq’-ej';pgn;:és and E1JR 13 million in
. integration costs for the consumer health business acquired from Roche.

EBIT after special items advanced to EUR 870 million (2004: EUR 266 million)

; “inﬂ':l“e third quarter, while EBITDA rose by 83.4 percent to EUR 1,370 million
(2004: EUR 747 milljon). Group net income rose even more significantly, improving

ﬁ'om EUR 52 million to EUR 493 million. “The third quarter vas exceptionally _
strong, bringing us very close to meeting our profitability targets,” said Wenning.»
Gross cash flow advanced by 46.7 percent to EUR 920 million {2004: EUR 627
million), mainly due to the strong growih in EBIT. Net cash flew climbed by
“EURY13 million to EUR 1,438 million, =~ . -

Gailns' in all three subgroups

All 'Subgroups contributed to the gratifying overall perrormance in the third quarter.
The strongest growth driver was Bayer HealthCare, which liftei sales by 21.0 percent
to EUR 2,373 million (2004: EUR 1,961 million), mainly because of the acquisition of
the Roche consumer health business. Adjusted for currancy and portfolio changes,
sales advanced by 6.5 percent, The Pharmaceuticals Division registered considerable
organic growth once again, which more than offset the decline in: sales resulting from
the patent expiration for Bayer’s Cipro® antibiotic in the United States. Levitra® and
Trasylol® performed particularly well, while sales of the genetically engineered
hemophilia drug Kogenate® improved by 31.7 percent, making it Bayer’s best-selling
HealthCare product in the third quarter, The HealthCar: subgroun’s EBIT before
special items rose by 12.3 percent to EUR 355 million (2004: EUR 316 million), due
in part to the earnings contributions from the alliance with Scherin g-Plough in the

United States.




Underlying EBIT was back in the black at EUR 17 million foliowing 2 EUR 108

, mjllmn Toss in the third, quarter of 2004. This i improvement wis due to the absénce of

. goodwﬂl amortlzatmn, the success of Bayer S efﬁmency programs and increased sales
‘of high-margin prochicts.

As in the second qu.arter Bayer MaterialScience again saw strong growth. Sales.of
this subgroup moved ahead by 18.4 percent to EUR. 2. ,639 million (2004: EUR 2,328
million). Currency- and portfolio-adjusted sales rose by 13.4 percent. By contrast to
the previous year, BMS succeeded in implementing substantial price increases in the
- market in light of str ong demand and the continuing high cost of raw materials,
Wenning explained, Undcrlymg EBIT climbed by 150.7 percert to EUR 366 million
(2004 EUR 146 miilion),

Strong growth in all regions

Sales advanced in all regions in the third quarter — particularly in Europe, where
business expanded by 22.1 percent due to the Roche OTC acquisition and a strong
performance by MaterialScience, Disregarding the portfolio efiizcts, sales in Germany
were up by about 11 percent. Bayer also achieved a very good performance in North
America, where all three subgroups contributed to an overall sales i mcrease of abont
20 percent. Significantly higher sales were also recorded in Asiz/Pacific and Latin
America/Africa/Middle East, where sales moved ahead by 14.9 and 14.1 percent,
respectively.

Group net income for the first nine months jumps to more than EUR 1.5 billion

The Bayer Chairman was also very satisfied with his company’s performance in
the first nine months as a whole. Sales for this period grew by 13.2 percent to
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. TheBayer CEO w: site the high price of 1l he exdlained 1o e
. global economy to-go on expanding despite the high price of vil" he explained. Inthe

o (2004: EUR 1,530 millon).
4 percent to EUR 1,551 million

optimistic about business trends in the fture. “We expect the SRR

. United States, Bayer micipatesfrther strong growt, and in Asia the soonons

s appears o be back on a path of rapid growth following a slight: dip. n Europe, said

- Wernning, growth is:jliice‘ly to bé more restréined,‘whjle in Latin America the comparty
- assumes the current upward trend will continue, Bayer anticipates a considerable year-
on-year increase in underlying EBIT in the fourth quarter. =~

Succéssful alignment toward innovation and ngth

“The ‘thj:d-qumEr ‘ﬁgt’jres‘show that the strategic realignment of the Bayer Group has
sustainabiy im;:nroved OUr earning power,” Wenning said in conclusion. “Our extensive
cost-containment and Efficieﬁcy#mProvement measures have paid off” He said that in
the third quarter the company had made good progress not only operationally, but also
Stratégically.: B

With respect to innovation, Wenning reported on enccuraging nrogress with the
company’s pha:mace}utica] pipeline. He expects the first half of 2006 to see the U.S.
launch of Nexavar® to treat advanced kidney cancer. Fhase IT and 11 clinical studies
are also currently under way in several other forms of cancer. Together with Johnson
& Johnson, Bayer is driving the development of its orzl antithrambosis drug, the
Factor Xa inhibitor, for which it plans to launch phase III linics] trials in the coming
weeks. The Pharmaceuticals Division also has 11 other projects m phase [ and

16 more in preclinical development.

Bayer CropScience has already achieved sales of EUR 642 million in the first nine
months of 2005 with 16 active ingredients brought fo market since the year 2000,
Including 10 other m:w active ingredients it intends to lavnch fom tiext year onward, .
the company anticipates total sales potential from its CropScienc: pipeline of up to
EUR 2 billion by 2011. Bayer MaterialScience already generates about 20 percent of
its total sales with new products and applications introd uced over the past five years.

_ 5.




"Group—mde innov tlun mmatlve launched |

 " T :'clevelopment in 2005. ‘Tlns‘ 1s.by far the hghest‘hudg“ i
) 5“t]1e chemlcal and pharn:!.ace. tlcal Sector > he‘ eal ; Fi
o :‘launehed a Greup-\wde mnovatlon m1t1at1ve ‘entitle

o Wennmg emphasmed that Bayer wﬂ] spend nearly EUR- 2:b11 IL jon fer reseamh,and
' German eompames 131
e the o company has .
which starids fer

T mspu‘atmn, 1deas :md mnevatmu > T]ns long—temi Lmﬁauv
, Bayer 'S employees to put ferward ereatlve ideas and suggeshmns that can be utlhzed
for. the compamy’s benefit through a spemal mnovatlon proee '3 put in plaee for this - |
purpose. Emphams will be placed on examining ideas and pousibilities in areas beyend
- the current Scope o FBayer s subgroups or at the mterfaees belween them,

= ‘Tnple-1 is mten ded to premete a culture of i mnovauon at Bayer, In tl:us context we
will invest an additional amount of up to EUR. 50 million in pew research projects
next year alone,” Wenning announced. First to receive funding as part of this mmatwe
will be a project airned at manufaetunng pharmaceutical active ingredients ﬁ‘om.
plants. “I am convinced that this novel biotechnological apptoach has the potenual to
transform the industrial production of pharmaceuticals in the firture,” explained the
Bayer CEQ. He said this underscores Bayer’s mission to be ar: mventor company that
grows primarily threugh innovation.

Leverkusen, November 9, 2005

Baver AG. Investor Relations contacts:
Dr. Alexander Rosar (+49-214 -30-81013)
Dr. Juergen Beunink (+49-214-30-65742)
Peter Dahlhoff (+49-214-30-33022)
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Forward-looking statements

This news release contains forward-loolany statements based on' cursent assumptions and forecasts made by
Bayer Group managemeni. Various known and unknown risks, uncertginties and other factors conld lead to
material differences between the actual firture results, financial situaton, develepment or performance of the
cotnpany and the estimates given here. These factors include those discussed in cur public reports fed with the
Frankfurt Stock Exchangs and with the 7.8, Securitics and Exchange Commissiom (meluding our Form 20-F).
The company assumes no lability whatsoever to update these forward-looking statements or to conform them fo
future events or developments.
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Leverkusen /November 3, 2005 — Bayer Phan:naceutmals Corporation (NYSE:

RAY) and Onyx Pharmaceuticals, Ine. (Nasdagq: ONXX) today raported that Dr.
Bernard Escudier provided an update on the Sorafenib Phase Til trial in patients with
advanced renal cell carcinoma (RCC), or kidney cancer during fhe thirteenth European
Cancer Conference (ECCO). Dr. Escudier is the Head of Immunotherapy and * *
fnnovative Therapy Unit at the Gustave-Roussy Institute, Paris and co-principal )
investigator of the study along with Ronald Bukowsld, M.D., Director of the
Experimental Therapeutics Program of The Cleveland Clini¢ Tirassig Cancer Center,
Cleveland, OH.

Dr. Escudier reported, based on an interim analysis, that there v/as an estimated 39
percent improvement in survival for patients receiving Sorafenil versus those
receiving placebo (p=0.018, hazard ratio 0.72). According to Dr. Escudier, *These
data build on the previously announced finding that disease progression was
significantly delayed in advanced kidney cancer patier s who recetved Sorafenib. As
a clinician who regularly sees individuals suffering from this disease, I am encouraged
by this growing body of data and what they may mean for paticrts and their famnilies.”

This interim analysis was conducted while the study was ongoing and soon afler the
Bayer and Onyx decision 1o allow patients receiving placebo to “cross aver” to
treatment with Sorafenib based on ethical considerations. The analysis was based on
the 220 survival events (patient deaths) that had occuned by May 31, 2005. The final
survival analysis, which is planned when 540 events have occuied, is not cxpected for
some ime. Therefore, while the findings of the interim analysis did not reach
statistical significance (p< 0.0005), these early results suggest & favorable survival
trend for patients who received Sorafenib.




‘- ,"fcr pahcnts rcccmn ‘_Scrafcmb or placcbo. Gradc 3 advemc ev :ts-Wcrc mcdcsﬂy
clcvatcd in thc Sorafe*mb-n'catcd grcup (31 pcmcnt) as compare 10 placcbc patients -
(22 pcrccnt) Drug-n=1atcd advcrse events (all gradcs) were cons istent with those -
bscrvcd n prcvmus chmcal trlals and mcludcd rash,, dlarchca, ‘nan‘d fcct syndromc
hair lcss 1tc]:nng, nausca, hypcrtcnsmn, emd fcnguc. -

Phasc I]I Trlal Demgn

'More than 900 patients with advanced kldney canccr parucxpatc.w:l in the international
Phase ITI study. Patients were randcnuzcd one-to-one (o receive either 400 mg
Sorafenib or placebo: twice a day. The endpoints of the study inchide: overall survival,
prcgrcssmn—ﬁ'cc survival, best response, quahty of life (patient-related outcomes), and
safety. In Aprﬂ 2005, the study was mcd1ﬁedtc allcw patients vho were receiving,
placebo to “cross over™ to drug trcatmcnt bascd on the magnitads of the prcgrcssmn-
free smvwal benefit 1Fcr Scrafcm'b—trcatcd paticnts

About Sorafemb

Sorafenib (sorafenib tosylate) Tablets, a ncvcl mvcsug ational apent, is the first oral .
mutti-kinase inhibitor that targcts k:mases in bcth the tumor cell and its Vasculaturﬂ. In
prccluucal models, Sorafenib blcckcd lcmascc knowi to be- invelved in prchfcratmn |
(turnor grcwth) and anglcgcnc51s (tumcr blood supplyv - two mlpcrtant cancer growth‘ '




‘ ,,-‘;gBmloglcal‘ Products "f Consmner Carc magnoshcs and Phanhalweuucals Bayer '

dHealthCare employad 35, 300 penple worldmde in: 2004

*']Our aim. is to d15cover and manufacturc mnovaﬂve pmducts thiat will improve human
and ammal health weorldwide. Our products- enhance well-bcmqr and quallty of hfe by
B diagnosmg, prevemmg.and treafing disease.

Leverkusen, NovanberS 2005

Bayer AG, Investor -‘Relaﬁdnscontacts:
Dr. Alexander Rosar (+49-214-30-81013)
Dr. Juergen Beunink (+49-214-30-65742)
Peter Dahlhoff (+49-214-30-33022)
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Fo rward-lonlung statements

This news release contzmu. furward Jooking statements based O CUr ent aSSUmE tions and forecasts made by

Bayer Group management, Various known and nunknown risks, uncertainties an other factors could lead to
material differcnees betwecn the actal future resolts, financial sitnation; develgpment ot performance of the.
company and the estimates given here, These factors include those discnssed m cor public reporis filed with the
Frankfurt Stock Exchange 2 and with the U.8. Securities and Exchange Commission (including our Form: 20F). .
The company assumes 1o lighility whatsoever to update these’ forwarduluukmg statements of to cnnfonn ﬂ:lcm tu :
future events or developments. o




Q3 2005 Analyst and Investor Briefing
November 9, 2005

 Sales increased by 19.1% to €8,531m;
Volume +1%, price +/%, cumency +2%,
portfolio +9%.

+ Reported EBIT grew by €604m to €B?0m
(Q3'04: €266m).

« Net Special ltems of €178m include:
HealthCare: Total: €72m: -«€13m Roche
OTC integration, -€6m Baycol litigation,
-£6m PPA lifigation; -€27m write-downs
on buildings, €122m pension adjustment
CropScience: Total €53m; €54m pension

adjusiment

MaterialScience;  Total €40m:  -€33m
Polyurethanes  reorganization, €73m
pension adjustment

Reconciliation:  Total €14m:  -€14m

[figation; €31m pension adjusiment

See also page 3 of this document for
more information regarding pension
adjustment.

» Underlying EBIT more than doubled 1o
£€691m (Q3'04: €343m), which was mainly
attributable to higher prices and afficiency

Bayer AG

Investor Relations
513688 Leverkuzen
Genmany

www.investor by, corn

Reporl:éd EBITDA at €1,370m up B3.4%
(Q3'04; €747m)

Underlying EEITDA at €1,184m up 41.3%
(Q3'04; €824m); Margin at 18%

Non-operating resuft down by 13.0% to
£182m (Q3'04:; -€161m).

Net income  (including  discontinued
operations) improved by €441m fo €493m
(Q3'04: 52m); EPS accordingly at ECI 85
(Q3'04; €0.07). .

Gross cash flow (cont.) up 46.7% to €920m
(Q3'04; €627m). Cash+in from Feduction of
Working Capilal (cont.) €518m. Net cash
fiow (cont) at €1,438m (Q3'04: €525m).
CapEx up by 19.7% to €346m. Operating
free cash flow (cont) at €1,082 million
(Q13'04: €236m).

Net debt dowr by €887m to €5 978m when
compared to June 30, 2005. Pension
liabilities reduced by €261m to €7.063m,
when compared to June 30, 2005 due to

improvements. adjusment  of  pension  schemes.
Q32004 ‘ Q3 2005

€ million Sales EBIT Special EBIT EBITDA EBITDA  Sales. EBIT.:pmal EBITEBITDA EBITDA
rep. Items Clean  rep. clean Srep. Items cleas. rep. dtan

HealthCare 1961 276 (40 316 382 422 1373427 . TP 355 589 490

PH/BP 916 96 (23) 124 136 164 - L0 g 30 158 256 . 214

CC 347 56 (12) 68 74 86 59 @ 76 0 1067 108

DCDS 503 56 0 66 109 109 37 67, 161 - 109

AH 195 58 0 3% 63 63 7 54 66 - - 59

CropScience 1,124 (96) 12 (108) 81 69 - 5 17 227 174

CP . 956 (85) 0 (85) 54 54 44 9 175 131

ES/BS 168 (1) 2 (23 . 27 15 192 9 5 .5 4

MatedialSc. 2228 119 (27} 146 262 289 L6; | B sw

Materials 839 76 0 76 131 1317 44,08 AT 220

Systems . 1389 43 (27} 70 131 158 16 ©.295 .- 282

Recon. 1T (@33 (220 Q) 2 4 34 7). 120 (@)

Group 5485 266 (7D M3 747 824 55310870 7 179 69171370+ 1,164
13 2005 Analyst and investor Brizfing page 1




Outlook

The " strategic realignment has sustainably
enhanced the Bayer Group's operational
efficacy and eaming power. The extensive
action we have faken. to coniain cosis and
enhance efficiency has paid off

We believe the world economy will go on
expanding despite high oil prices. The United
States should continue fo see robust growth.
[n Asia, too, the economy appears to be back

on a path of rapid growth following a slight

dip. In Eurgpe, however, we continue to
anticipate a more subdued economic
environment. In Latin America, the present
upward trend should be maintained.

Against the background of the strong third
quarter, we are again raising our foracast for
the full year. We now expect to improve
underlying EBIT by about 50 percent -
comparad fo our prévious guidance of 40
parcent — from the €2, 117 million recorded for
last year, and we confirm our farget of
generating more than €26 billion in sales.
Accordingly, we anticipate a significant year-
on-year improvement in underying EBIT in
the fourth quarter.

We expect to take net special charges for the
full year of between €100 miliion and €150
million. This figure does not include any
additional litigation-retated expernse,
particulzrly in  connection  with  antitrust
proceedings, which  currently is  not
quantifiable (see Stockholders' Letter, Legal
Risks, page 20),

We plan  total capital expenditures of
approximately €1.2 biflion in 2005 to
safeguard the long term growih of the
enterprise. This i3 equivalent to about 70
percent of projected depreciation and
amortization.

We estimate our total research and
development expenditures for 2005 at about
€1.9 billion, more than B0 percent of which
will be spent on the ssarch for new active
substances and applications in HealthCare
and CropScience.

(23 2005 Analyst and Investor Briefing

The aim of our efiorts in the coming years will be
to match the margins of the best compeditors in
all of our businesses and fo grow at least as fast
as-our markets. Dur performance o far in 20056
shows we are or: the right track.

_I-Ieélth Care

Pharma/Biologicals sales up by 12.3%
(Pharrra +6.2%: BP +33.8%) to €1,029m driven
by coniinuous strong performance in Europe and
the US. Trasyiol (€63m; +31.3%) and Levitra
(€67m; +4B8.9%) sales profited from successful
promotion efforts in the US. Avelox (€64m; 0%)
seasonally weal. Adalat fiat (€165m; +1.2%).
Aspirin Cardio up 17.8% (€46m).” Kogenate
(€187m; +31.7%) showed contimuing good
performance.

Underlying EBIT up 27.4% to €158m due
primarily to the growth in business and the
eamings contributions from the Schering-Plough
alliance.

Consumer Care sales up by 70.0% fo €580m
(Q3'04 £€347m) due to inclusion of Roche OTC
business (€258m). Aleve (€51m; -12.1%) still
could not fully recover from safety discussions
regarding NSAIDs. OTC Aspirin sales dropped
by 3.4% o €113m.

Underlying EBIT up by 11.8% fo €76m (Q3'04;
&68m). Margin burdened by higher D&A,
increased marketing spend and one-offs related
ta the Floche OTC integration.

Diabetes Careflliagnostics sales up 7.8% io
£€542m. Diabetes Care grew by 3.9% mainly due
to performance in Europe. Diagnostics (€354m;
+9.9%) showed favourable growth in US and
Europe.

Underlying EBIT flat at £€67m (+1.5%).

Animal Health sales increazed by 87% to
€212m, which 'was mainly dug to the good
performr ance of the Advantage product family.
UUndeflying EBIT came in below last year's level
(€54m, -6.9%), which contained €8m in income
from a real-estate sale. '

page 2



CropScience

Crop Protection sales were up 24% fo
€979m. Sales of the Insecticides dropped by
3.7% to €289m, which was mainly atiributable
to a lower pest aiffection of cotton in Asia.
Fungicides. sales recovered, (€222m; -
0.4%), due to the compensation of late
effects from the drought in Latin Amerdca by
higher sales in North America. Favourable
sales of Atlantis contributed to a 9.5% sales
increase {0 €335m in the Herhicides division.
Seed Treatment (€133m; +4.7%) profited
from the good level of Imidacloprid based
applications.

Underying EBIT in Crop Protection improved
by €34m and came in at €9m (QA3'04; -€85m),
mainly due to new products and cost savings.

Environmental Science/ BinScience up by
14.3% to €192m. Environmental Science
(€145m; +16.0%) profited from the
professional segment in North America and
Middle East increasing sales of FiberMax
(cotfon) and vegetable seeds originated the
sales increase of BioSclence by 9.3% to
€47m. |

Underying EBIT significantly improved by
£€31m to €8m (Q3'04: -€23m), which was
attributable to the professional segment.

MaterialScience

Materials improved by 22.8% to €71,030m,
driven by Polycarbonates (€668m; +29.5%).
Price increases in Europe and Asia were
mairly attributable.

Underiying EBIT moreg than doubled to
€165m (Q3'04: €76m) mainly due to margin
improvement resuiting from price increases.

Systems segment sales were up 15.8% to
€1,609m, mainly due to Polyurethanas
(€1,153m; +12.9%) and inorganic Basic
Chemicals (€96m; +84.6%), both profiting
fram price increases.

MDI (+29.0%) still on good track, but with
slightly decreasing demand in Q3. TDI down
yoy by 1.4%. Polyether sales (+5.8%)
improved by price increases.

03 2005 Analyst and Investor Briefing

Undertying  EBIT significantly up by 187.1% to
€201m, resulting mainly from price increases.

Gains from commodity hedges amounted fo
£13m. Raw malerial costs remained steady at
the previous year's high level,

Summary of one-fime pre-tax income due to
reduction of pension liabifities in the US
{including minor adjustments in Germany):

See alzo Stockhoiders' Letter, page 32f

£ million
HealthCare 122
Pharmaceuticals, Biologiesal Products 47
Consumer Care 15
Diabetes Care, [)'agnostics N e
Animzl Health - B
Cropiicience - 54
Crop Protection 48
Envircnmental Srience, BioSciencs 8|
MaterialScienca 73
Materials ' 27
Systeimns ‘ 48
Reconciliation 31
Group 280

Bayer Investor F.zlations contacts:

Dr. Alexander Razar (+49-214-30-81013)
Dr. Juergen Beunink (+49-214-30-65742) -
Peter Danlhoff (+49-214-30-33022)

llig Kirten (+48-27 4-30-35426)

Ute Menke (+49-114-30-33027)

Judith Mestmann (+49-214-30-66836)

Forward-looking stalements

This nev/s release zontzins forward-looking statements
based on current assumptons and forecasts made by Bayer
Group/down management. Vadous known and unknown
risks, uncertainties and other tactors could lead to materal
differences potween the actual future results, financial
situation, developmer: or pertormanse of the company and
the estimates giver here. These factors include those
discussed in our pub:is reports fled with the Franifurt Stoek
Exchangs: &nd with the U.3. Securiies and Exchange
Commisson (including our Form  20F).The company
assumes no lighility whatspever to up/downdate these
forward-looking staternents or to contorm them to future
events or developments. :
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