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Hecho Relevante de HIPOCAT 11 FONDO DE TITULIZACION DE ACTIVOS

En virtud de lo establecido en el Folleto Informativo de HIPOCAT 11 FONDO DE
TITULIZACION DE ACTIVOS (el “Fondo”) se comunica a la COMISION NACIONAL DEL
MERCADO DE VALORES el presente hecho relevante:

e La Agencia de Calificacién Standard & Poor’s Ratings Services (“S&P”), con fecha 8 de

noviembre de 2018, comunica que ha elevado las calificaciones asignadas a las siguientes
Series de Bonos emitidos por el Fondo:

e Serie A2: BB (sf) (anterior CCC (sf))
e Serie A3: BB (sf) (anterior CCC (sf))

Asimismo, S&P ha confirmado las calificaciones asignadas a las siguientes Series de Bonos:

e Serie B: D (sf)
e SerieC: D (sf)
e SerieD: D (sf)

Se adjunta la comunicacién emitida por S&P.

Madrid, 13 de noviembre de 2018.
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OVERVI EW

e W have reviewed Hi pocat 11 by conducting our credit and cash flow
anal ysi s under our European residential loans criteria and current
counterparty criteria.

e Follow ng our review, we have raised our ratings on the class A2 and A3
notes, and affirmed or ratings on the class B, C, and D notes.

e Hipocat 11 is a Spanish RWVMBS transaction that closed in March 2007 and
securitizes first-ranking nortgage credits.

MADRI D (S&P d obal Ratings) Nov. 8, 2018--S&P G obal Ratings today raised its
credit ratings on H pocat 11, Fondo de Titulizacion de Activos' class A2 and
A3 notes. At the same tine, we affirnmed our ratings on the class B, C, and D
notes (see |ist bel ow).

Today's rating actions follow the application of our relevant criteria and our
full analysis of the nost recent transaction information that we have
received, and reflect the transaction's current structural features (see
"Related Criteria"). We have al so consi dered our updated outl ook assunptions
for the Spanish residential nortgage market (see "Qutlook Assunptions For The
Spani sh Residential Mrtgage Market," published on April 17, 2018).

Qur structured finance ratings above the sovereign (RAS) criteria classify the
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sensitivity of this transaction as noderate (see "Ratings Above The Sovereign
- Structured Finance: Methodol ogy And Assunptions,"” published on Aug. 8,
2016). The highest rating that we can assign to the senior-nost tranche in
this transaction is six notches above the Spanish sovereign rating, or 'AAA
(sf)', if certain conditions are net (see "Spain 'A-/A-2' Ratings Affirmed,
Qutl ook Positive," published on Sept. 21, 2018). For all the other tranches,
the highest rating that we can assign is four notches above the sovereign
rating. However, our ratings assigned today are bel ow the sovereign rating

| evel, and, therefore, the application of our RAS criteria does not cap our
ratings in this transaction.

Qur European residential loans criteria, as applicable to Spanish residential
| oans, establish how our |oan-1level analysis incorporates our current opinion
of the local market outl ook (see "Criteria - Structured Finance - Ceneral

Met hodol ogy And Assunptions: Assessing Pools OF European Residential Loans,"”
publ i shed on Aug. 4, 2017). Qur current outlook for the Spanish housing and
nort gage markets, as well as for the overall econony in Spain, is benign
Therefore, we revised our expected | evel of |osses for an archetypal Spanish
residential pool at the 'B rating level to 0.9%from1.6% in line with table
87 of our European residential |oans criteria, by lowering our foreclosure
frequency assunption to 2.00% from 3.33% for the archetypal pool at the 'B
rating |l evel (see "Cuidance: Methodol ogy And Assunptions: Assessing Pools O
Eur opean Residential Loans," published on April 17, 2018).

After applying our European residential loans criteria to this transaction
the overall effect on our credit analysis results is a decrease in the
required credit coverage for "AA" to 'B rating |levels conpared with our
previous review, mainly driven by our revised forecl osure frequency
assunptions, as well as the increase in seasoning and decrease in arrears
| evel s.

Rating | evel WAFF (9% WALS (9%
AAA 27.14 43.8
AA 18. 77 38. 66
A 14. 25 30. 66
BBB 10. 65 26. 14
BB 7.14 22.96
B 4. 39 20.01

WAFF- - Wi ght ed average forecl osure frequency.
WALS- - Wi ght ed average | oss severity.

The avail able credit enhancement has increased since our previous review as
the anortization deficit--i.e., the difference between accrued and paid
principal --has decreased. As of July 2017, the anortization deficit was
€137.48 million. That fell to €96.66 mllion in Cctober 2018. The reserve fund
is fully depleted as it was used to provision for loans in foreclosure and in
arrears over 18 nonths. In Septenber, the trustee, representing the fund, sold
123 repossessed properties, totaling €8.3 nmllion. Cash flows fromthe sal e of
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these properties fornmed part of the Cctober available distribution funds and
contributed to the decrease in the anortization deficit. W consider this sale
and rel ated revenues to be an unusual occurrence in the transaction's life. In
addition, according to the trustee, during 2017 and 2018, recoveries from
defaul ted assets narrowed the gap between assets and liabilities. Banco Bil bao
Vi zcaya Argentaria, S.A (BBVA) has been the servicer of this pool of |oans
since Septenber 2016. The trustee confirmed that the transaction's perfornance
has inproved in the |ast couple of years due to the active servicing policies
put in place by BBVA, as well as the inproved general nacroeconomc
conditions, nanely the unenmpl oynment rate decrease.

Foll owi ng the application of our criteria, we have determ ned that our
assigned ratings on the classes of notes in this transaction should be the
lower of (i) the rating as capped by our RAS criteria, (ii) the rating as
capped by our counterparty criteria, or (iii) the rating that the class of
notes can attain under our European residential |oans criteria.

The application of our European residential |oans criteria, including our
updated credit figures and our cash flow analysis, indicates that our ratings
on the class A2 and A3 notes could withstand our stresses at a higher rating
| evel than those currently assigned. However, in review ng our ratings on

t hese cl asses of notes, in addition to applying our credit and cash fl ow

anal ysis, we have considered their position in the capital structure and the
current status of the anortization deficit, which although it has inproved, it
remains at €96.66 nillion. W have al so considered the scope of the inproved
credit enhancenent since our previous review, and have conpared the avail abl e
credit enhancenment with other Hi pocat transactions. W have therefore raised
to '"BB (sf)' from'CCC (sf)' our ratings on these classes of notes.

The class B and C notes continue to experience ongoing interest shortfalls
because of interest deferral trigger breaches and the |ack of excess spread in
the transaction. The non asset-backed class D notes al so suffer interest
shortfalls due to the [ack of excess spread. Qur ratings in the transaction
address the tinely paynent of interest and ultimate principal during its life
(see "Tinmeliness O Paynents: Gace Periods, Guarantees, And Use O 'D And
'SD Ratings," published on Cct. 24, 2013). W have therefore affirned our 'D
(sf)' ratings on the class B, C, and D notes.

Hi pocat 11 is a Spanish residential nortgage-backed securities (RVBS)
transaction that closed in March 2007 and securitizes first-ranking nortgage
credits. Catalunya Banc, which was fornerly naned Cai xa Catal unya and i s now
part of BBVA, originated the pool. The pool conprises credits secured over
owner - occupi ed properties, mainly in Catal onia.

RELATED CRI TERI A

e Criteria - Structured Finance - Ceneral: Methodol ogy And Assunpti ons:
Assessing Pools OF European Residential Loans, Aug. 4, 2017
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Legal Criteria: Structured Finance: Asset |Isolation And Speci al - Pur pose
Entity Methodol ogy, March 29, 2017

Criteria - Structured Finance - General: Ratings Above The Sovereign -
Structured Finance: Methodol ogy And Assunptions, Aug. 8, 2016

Criteria - Structured Finance - Ceneral: Methodology: Criteria For d obal
Structured Finance Transactions Subject To A Change In Paynent Priorities
O Sale O Collateral Upon A Nonnonetary EOD, March 2, 2015

Criteria - Structured Finance - General: d obal Franework For Assessing
Qperational Risk In Structured Finance Transactions, Cct. 9, 2014
Ceneral Criteria: Methodology: Tineliness O Paynents: G ace Periods,
Cuarantees, And Use O 'D And 'SD Ratings, Cct. 24, 2013

General Criteria: Methodol ogy Applied To Bank Branch- Supported
Transactions, Cct. 14, 2013

Criteria - Structured Finance - General: Counterparty Ri sk Franework

Met hodol ogy And Assunptions, June 25, 2013

Criteria - Structured Finance - General: dobal Derivative Agreenent
Criteria, June 24, 2013

Ceneral Criteria: Criteria For Assigning 'CCC+ , '"CCC, 'CCC-', And 'CC
Ratings, COct. 1, 2012

Criteria - Structured Finance - General: Criteria Methodol ogy Applied To
Fees, Expenses, And Indemifications, July 12, 2012

Ceneral Criteria: Methodology: Credit Stability Criteria, May 3, 2010
Criteria - Structured Finance - General: Standard & Poor's Revi ses
Criteria Methodol ogy For Servicer Risk Assessment, May 28, 2009

RELATED RESEARCH

Spain 'A-/A-2' Ratings Affirmed; Qutlook Positive, Sept. 21, 2018
Ratings Affirmed In Spanish RVBS Transaction Hi pocat 11 Foll ow ng Review,
Aug. 7, 2017

2017 EMEA RMBS Scenario And Sensitivity Analysis, July 6, 2017

G obal Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects O The Top Five Macroecononic Factors, Dec. 16, 2016

Eur opean Structured Finance Scenario And Sensitivity Anal ysis 2016: The
Effects O The Top Five Macroecononic Factors, Dec. 16, 2016
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Cl ass Rat i ng
B D (sf)
C D (sf)
D D (sf)
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