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DISCLAIMER 
 

Th is  document  has been drawn up in  good fa i th  upon the  bas i s  o f  t he  da ta  and fac t s  
ava i l ab le  on  the  day o f  i t s  pub l i ca t ion  and shou ld  be  read  together  w i th  a l l  the  pub l i c  
in fo rma t ion  p rov ided and /or  pub l ished  by  ACERINOX,  S .A.  
 
Th is  document  may con ta in  s ta tements  w i th  regard  to  the  fu tu re  in ten t ions ,  fo recas ts  
and es t imates  o f  ACERINOX,  S.A .  and i t s  bus iness .  These  t ypes o f  s ta temen ts  and /or  
con ten ts  may inc lude dec la ra t ions  or  expecta t i ons  wi th  regard  t o  the  cu r ren t  p lans ,  
ob jec t ives  and fo recasts  o f  the  company and  i ts  g roup ,  inc lud ing  dec la ra t ions  
concern ing  t rends or  c i r cumstances wh ich  m igh t  a f fec t  i t s  cur ren t  f inanc ia l  s i t ua t ion  
and i ts  ra t ios ,  r esu l t s ,  s t ra teg ies ,  p roduct i on  leve ls ,  expend i tu re ,  cos ts ,  exchange 
ra tes ,  investments  and /o r  d i v idend po l i cy .  I t  may a lso  con ta in  r e fe rences to  t he  
s i t ua t ion  and t rends  o f  the  marke t  o f  raw mater ia ls ,  espec ia l ly  n icke l  and chrome.  
 
These s ta tements  and conten ts  have been issued in  good fa i th ,  upon  the  bas i s  o f  t he  
knowledge and i n fo rmat ion  ava i lab le  on  the  da te  o f  th i s  announcemen t  and,  desp i te  
be ing  reasonab le ,  do  no t  cons t i tu te  a  guarantee  o f  fu tu re  compl iance.  These  
s ta tements  and con ten ts  a re  sub jec t  t o  r i sks ,  uncer ta in t ies ,  changes and s i tua t i ons  
beyond the  cont ro l  o f  ACERINOX,  S.A. ,  mean ing  tha t  they  may  no t  comp ly ,  in  fu l l  o r  in  
par t ,  w i t h  wha t  i s  expec ted  and/or  dec la red .  
 
Except  to  the  ex ten t  requ i red  by  the  app l i cab le  l aw ,  ACERINOX,  S.A.  does no t  assume 
any ob l iga t ion  to  pub l i c l y  update  i t s  f u tu re  dec la ra t i ons  and s ta tements ,  even when  
new da ta  are  pub l ished or  fu r ther  un foreseen even ts  wh ich  migh t  a f fec t  them ar ise .  
ACERINOX,  S .A.  p rov ides  in fo rmat ion  on  the  above  and o ther  fac tor s  wh ich  may a f f ec t  
i t s  fu tu re  s ta tements  concern ing  i t s  bus iness ,  expecta t i ons  and /or  f inanc ia l  resu l ts  in  
the  documents  i t  subm i ts  to  t he  Span ish  Nat iona l  Secur i t ies  Marke t  Commiss ion .  A l l  
in te res ted  par t i es  a re  i nv i t ed  t o  v iew these  documents .  
 
Ne i ther  th is  document  nor  the  in fo rma t ion  conta ined  here in  const i tu te  an  o f fe r  to  se l l ,  
purchase or  exchange or  an  inv i t a t i on  to  make an o f fe r  to  buy ,  purchase  or  exchange,  
o r  a  recommendat ion  or  adv i ce  regard ing  any asse t  o r  f inanc ia l  ins t r ument  i ssued by  
the  Acer inox  Group .  Any person who acqu i res  asse ts  shou ld  do  so  upon the  bas i s  o f  
h is  o r  her  own  judgement  a f t e r  r ece i v ing  the  pro fess iona l  adv i ce  deemed appropr ia te .  
No k ind  o f  i nvestmen t  ac t i v i t y  shou ld  be  per fo rmed upon  the  bas is  o f  t he  in fo rmat ion  or  
fo recas ts  conta ined in  th is  documenta t i on .  
 
Ne i ther  ACERINOX,  S .A.  nor  i t s  subs id ia r ies  assume l i ab i l i t y  o f  any  k ind  fo r  the  
damages  wh ich  may ar ise  f rom any use o f  th is  document  o r  i t s  con ten ts .  
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Telephone conference and live broadcast of the presentation 
of the results for the 2016 financial year 
 
 
Acer inox  wi l l  ho ld  t he  presen ta t ion  o f  i t s  2016 resu l ts  on  the  Madr id  S tock  Exchang e  
tomor row,  1  March  a t  10 :30  a .m .  CET,  w i t h  the  presence o f  the  Pres iden t ,  Mr  Rafae l  
M i randa ,  t he  CEO,  Mr  Bernardo  Ve lázquez and  the  res t  o f  the  management  team.  
 
A conference ca l l  and l i ve  broadcast  o f  t he  presenta t ion  wi l l  t ake  p lace  a t  the  same  
t ime .   To  access the  presen ta t ion  v ia  te lephone conference,  you can use one o f  the  
fo l lowing  numbers ,  5 -10  m inu tes  be fore  t he  s ta r t  o f  t he  event :  
 
 Span ish  language:    +34 91  790 08 76  
 Engl ish  l anguage:     Spain :  +34 91  790 08 64  
         Un i ted  Kingdom:  +44 (0 )  207 107 0685  
    
You can fo l l ow the  presen ta t ion  t h rough the  Shareho lders  and Investors  sec t i on  o f  t he  
Acer inox  webs i te  (www.acer inox . com)  
 
Bo th  the  presen ta t ion  and  a l l  the  aud iov i sua l  mater ia l  w i l l  be  ava i lab le  on  the  Acer inox  
webs i te  a f t e r  t he  event .  
 

 
Annual Report for the 2016 Financial Year 

 
The aud i t ed  Annua l  Repor t  f o r  the  2016 F inanc ia l  Year ,  wh ich  inc ludes the  
Management  Repor t ,  the  Acer inox  Repor t ,  the  Corpora te  Governance Repor t  and the  
aud i to r s '  op in ion  i s  ava i l ab le  on  the  Acer inox  webs i t e ,  www.acer inox .com 

 
 
 

http://www.acerinox.com/
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2016 Business Year Results 
 

 
  Acer inox  ob ta ins  a  pro f i t  a f te r  taxes and m inor i t y  in te res ts  in  the  2016 f inanc ia l  

year  o f  80  mi l l ion  euros ,  87 .3 % more  than  in  2015 (43  mi l l ion  euros)  
 

  EBITDA,  a t  329  mi l l ion  euros ,  i s  15 .0 % h igher  t han tha t  o f  the  prev ious  f inanc ia l  
year  (286 m i l l i on  euros)  
 

  Mel t ing  product i on ,  a t  2 .5  mi l l ion  tonnes ,  has  i nc reased by  6 .7 %.  New record  i n  
co ld - ro l l ing ,  a t  1 .7  mi l l ion  tonnes .  Sa les  i n  t onnes  increased  by  9 % 
 

  Net  sa les ,  3 ,968 m i l l i on  euros ,  i s  6 % lower  than a t  the  same per iod  the  p rev ious  
year ,  due to  the  l ower  p r ices  o f  s ta in less  s tee l  

 
  Net  f inanc ia l  debt  is  620 mi l l i on  euros ,  13 % lower  t han tha t  o f  t he  prev ious  year  

 
  Cash f low f rom opera t ing  ac t iv i t ies  amoun ted  to  269  mi l l ion  euros  

 
  Exce l l ence Plan  IV has f i na l ised  wi th  74 % of  i t s  ob jec t ives  ach ieved ,  a  t o ta l  o f  50  

mi l l i on  euros .  In  2016,  94% o f  the  ob jec t ives  o f  the  Plan  we re  ach ieved  
 

  Dur ing  i t s  December  mee t ing ,  the  Board  o f  D i rec tor s  app roved the  Exce l l ence P lan  
V 2017-2018,  w i t h  expected  ta rge ts  fo r  r ecur r i ng  annua l  sav ings o f  50  m i l l i on  euros  

 
  The f i r s t  quar te r  i s  evo lv ing  sa t i s fac tor i l y .  Base  pr ice  i ncreases  have  been ach ieved  

in  the  European and Nor th  Amer i can marke t  
 
 
 

E B I T D A 
M i l l i o n  E U R  ( %  o ve r  sa l e s )  
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Stainless Steel Market 
 
Fo l l ow ing  the  s tagnat ion  recorded dur ing  2015,  p roduc t ion  i n  2016 re tu rned to  normal ,  
w i th  increases above 6 %.   

 
 

W o r l d w i d e  p r o d u c t i o n  o f  s t a i n l e ss  s t e e l  1 9 5 0  –  2 0 1 6 e  
T h o u sa n d s  o f  t o n n e s  

 

 
 
 

Wor ldwide  me l t i ng  produc t ion  reached  45 .3  mi l l ion  tonnes,  an  increase o f  8 .9 % over  
2015 ,  accord ing  to  the  ISSF ’s  p rov i s iona l  da ta  and in te rna l  es t imates  o f  t he  Company.  
 
Th is  i ncrease was espec ia l l y  ev iden t  i n  t he  second ha l f  o f  the  year :  
 

 
Product i on  inc reases were  recorded i n  a l l  marke ts ,  w i t h  spec ia l  ment ion  f o r  Ch ina ,  
wh ich  has accoun ted fo r  most  o f  the  wor ld  g rowth  in  recent  years .  In  th is  count ry ,  
g rowth  s tood a t  13 .6 % w i th  respect  t o  t he  prev ious year ,  w i t h  a round 25  mi l l ion  tonnes,  
accoun t ing  fo r  54 % of  a l l  t he  mel t ing  produced in  the  wor ld .   
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Even so ,  i t  i s  par t icu la r ly  in te res t i ng  t ha t ,  dur ing  2016,  the  f i r s t  c losures  o f  s ta in less  
s tee l  fac to r ies  t ook  p lace  in  Ch ina ,  in  keep ing  wi th  the  po l icy  announced by  Be i j ing .  
The c losure  o f  t hese p lan ts  fo r  env i ronmenta l  reasons was a imed a t  reduc ing  ind ust r ia l  
surp luses and l im i t ing  the  overproduc t ion  the  coun t ry  su f fe rs  f r om.  News o f  poss ib le  
fu r ther  c losu res  cont inues  to  a r r i ve ,  i n  keep ing  wi th  the  above  dec i s ions .   
 
In  the  Un i ted  Sta tes ,  the  announcement  o f  t he  de f in i t i ve  c losure  o f  the  Al legheny 
Mid land p lan t  in  Oc tober  was par t i cu la r ly  s ign i f i can t .  
 
 
Europe 
 
Apparent  consumpt ion  o f  f la t  p roducts  i n  Europe increased by  7 .2 %,  r each ing  a  leve l  o f  
5 .2  m i l l ion  tonnes,  acco rd ing  to  Acer inox  es t ima tes .  Th is  consumpt ion  i s  the  second 
h ighes t  in  h i s to ry ,  exceeded on ly  in  2006,  reach ing  leve ls  o f  consumpt ion  o f  s ta in less  
s tee l  s im i la r  to  the  years  be fore  t he  c r is is .   
 
S ign i f i can t  g rowth  was ach ieved in  a l l  coun t r i es ,  except  the  Un i ted  Kingdom.  I t  i s  
necessary  t o  emphas ize  the  behav iour  o f  Spa in ,  where  Acer inox  a l so  increased i t s  
share  i n  t he  marke t .  
 
Desp i te  the  an t i - dumping measures  aga ins t  Ch ina  and Ta iwan ,  impo r ts  o f  f la t  p roduc ts  
increased by  11 .9 % (ma in ly  ho t - r o l led  produc ts) .  The i ncrease in  impor t s ,  there fore ,  
exceeded tha t  o f  the  marke t  and s tood a t  leve ls  p r io r  t o  the  an t i -dump ing measures  
imposed in  2015 by  t he  Eu ropean Commiss ion .   
 
The main  expo r te r  o f  s ta in less  s tee l  t o  Europe  was  South  Korea,  w i t h  a  sharp  r i se  in  
impo r ts  o f  co ld - ro l led  p roducts .  As  f o r  Ch ina ,  i t  became the  second la rges t  impor te r  on  
the  cont inent ;  a f f ec ted  by  the  an t i -dump ing measures  fo r  co ld - ro l l ed  products ,  wh ich  
the  count r y  r ep laced wi th  g rea ter  expor t s  o f  ho t - r o l l ed  products .  
 
The inventor i es  in  Europe  underwent  a  s teady dec l ine  dur ing  the  year ,  a f te r  a  sma l l  
recovery  in  the  in i t ia l  mon ths ,  reach ing  leve l s  su i tab le  fo r  European  consumpt ion .  
 
Dur ing  th is  year ,  the  Acer inox  Group a l so  increased i ts  p resence  in  Russ ia  and  Turkey ,  
marke ts  tha t  w i l l  undoubted ly  be  impor tan t  i n  t he  fu tu re .  
 
Wi th in  the  sec tors ,  we shou ld  h igh l igh t  t he  car  indust ry  wh ich ,  a f te r  a  number  o f  years  
w i th  s ign i f i can t  g rowth ,  f o l lowed th is  t r end ,  +5 .5 % accord ing  to  Euro fer  es t imates ;  and 
wh i te  goods,  p rogress ing  pos i t i ve l y ,  +1 .1 % accord ing  to  Euro fer  es t imates .  The f i r s t  
s igns  o f  bo th  pub l i c  and  pr iva te  investment  were  de tec ted  in  the  cons t ruc t ion  i ndust ry .  
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America 
 
The per fo rmance o f  the  Amer ican marke t  dur ing  the  year  was a f fec ted  by  t he  
res t r ic t i ons  on  Ch inese s ta in less  s tee l  impor t s  announced on 12  Ju l y  by  t he  Un i ted  
Sta tes  Depar tment  o f  Commerce.  Among  them,  i t  repor ted  pre l im inary  an t i -subs idy  
measures  be tween 57.3 % and 193 .1 %.  To  these were  fu r the r  added,  on  13  September ,  
p re l im inary  an t i -dump ing  ta r i f f s  rang ing  f rom 63 .9% to  76 .6 % aga ins t  Ch ina 's  co ld -
ro l l ed  f l a t  p roduc t .   
 
The f la t  p roduct  marke t  i ncreased by  7 .0 % in  the  Un i ted  S ta tes .  However ,  g rowth  in 
the  count ry ’s  to ta l  appa rent  consumpt ion  was lower  (4 .1 %) ,  a f f ec ted  by  t he  lack  o f  
inves tment  in  the  energy  sec tor ,  wh ich  resu l ted  in  a  13 .6 % decrease i n  long products .   
 
Stock  leve ls  dur ing  2016 main ta ined the  evo lu t i on  o f  t he  apparent  consumpt ion ,  
undergo ing  a  dec l i ne  dur ing  the  f i r s t  qua r te r  o f  the  year  and a  subsequent  inc rease to  
leve l s  s im i l a r  t o  2015,  adequate  f o r  consumpt ion  i n  t he  US marke t .  
 
Af te r  the  sharp  fa l l s  i n  2015,  base pr ices  were  recover ing ,  w i t hou t  hav ing  ye t  reached 
leve l s  l i ke  those  a t  the  end o f  2014.  
 
The ma in  sec tor s  o f  consumpt ion  o f  s ta in less  s tee l  evo l ved favourab ly .  Pa r t icu la r l y  
s ign i f i can t  a re  t hose o f  t he  ca r  sec tor ,  +1 .3 % accord ing  to  es t imates  by  Wards Au to ,  
once aga in  beat i ng  a l l  records ,  and the  const ruc t ion  indust r y ,  wh ich  increased  sharp ly  
fo r  the  second consecut i ve  year ,  +4 .5 % accord ing  to  es t imates  by  the  US Census  
Bureau .  S ign i f i can t  s igns  o f  improvement  were  de tec ted  in  the  energy  marke t ,  
fo l lowing  the  r i se  in  o i l  p r i ces .  
 
Together  w i th  the  Un i ted  Sta tes ,  the  marke ts  i n  Canada and Mex ico  recorded good 
per fo rmances,  g i ven the i r  h igh  cor re la t ion  wi th  t he  Un i ted  Sta tes .  
 
In  Sou th  Amer i ca ,  the  inc reases in  apparen t  consumpt ion  in  Co lombia  and Ch i l e  were  
par t icu la r ly  s ign i f i can t .  We  shou ld  a l so  ment ion  the  nega t i ve  per fo rmance o f  the  
Braz i l i an  marke t ,  the  l a rgest  i n  South  Amer i ca ,  where  apparen t  consumpt ion  fe l l  by 
5%.  
 
 
Asia  
 
In  2016 ,  once aga in ,  Ch ina  was the  count r y  w i t h  t he  h ighest  apparen t  consumpt ion  in 
the  wor ld ,  w i th  a round 19 mi l l i on  t onnes and an increase o f  15 .7 % in  compar i son wi th  
2015 .  Ch ina  rema ins  the  dr i v i ng  fo rce  o f  the  wor ld  g rowth  o f  s ta in less  s tee l  
consumpt ion .  
 
The l oca l  marke t  p r ices  f o l l owed a  s im i la r  evo lu t ion  to  t he  o the r  wor ld  marke ts  un t i l  
the  four th  qua r te r  o f  the  year ,  when there  was  a  r educt i on  in  the  d i f f e rence  in  va lue  
wi th  respect  to  t he  res t  o f  the  wor ld .  Meanwh i le ,  the  main  consumpt ion  sec tors  i n 
Ch ina  evo lved  in  a  ver y  pos i t i ve  manner ,  par t i cu la r ly  the  car  sec tor ,  w i t h  a  r i se  o f  
14 .4 % accord ing  to  CAAM est ima tes ;  t he  const ruc t i on  i ndust r y ,  w i th  an  up turn  o f  6 .9 % 
accord ing  to  NBS es t ima tes ,  and wh i te  goods,  where  p roduct ion  went  up  by  3 .0 % 
accord ing  to  NBS es t imates .  
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The year  ended wi th  t he  i nventor ies  o f  Wux i  and Foshan,  t he  main  o f f ic ia l  marke ts  i n  
the  area ,  a t  above-average leve ls ,  a lbe i t  we l l  be low  the  h ighs  recorded in  Ju l y  2016 .   
 
Bahru  S ta in less ,  the  Acer inox  p lan t  in  Ma lays ia ,  was  ab le  t o  i ncrease i t s  marke t  shares  
in  the  ma in  ASEAN markets :  Ma lays ia ,  I ndones ia ,  V ie tnam and Tha i land,  desp i te  the  
d i f f i cu l t  con tex t  and  the  complex  regu la t i ons  in  these coun t r ies .  
 
The Ma lays ian  fac tory  con t inued to  increase sa les  as  a  resu l t  o f  the  Acer inox  Group ’s  
power fu l  commerc ia l  ne twork .  In  2016 ,  Bahru  so ld  i t s  p roduc ts  in  38  coun t r i es  on  the  
f ive  cont inents ,  complement ing  i ts  ma in  marke t  (ASEAN)  w i th  sa les  to  o ther  s t ra teg ic  
po in ts  o f  the  g lobe,  such  as  t he  M idd le  East .   
 

P r i ce  o f  s t a i n l e ss  s t e e l  co i l .  A I S I  3 0 4  2 m m  
U S D / M t  f i n a l  p r i ce ,  a l l o y  e x t r a  i n c l u d e d  

 
 

Afr ica and the Middle East   
 
The Acer inox  Group was,  once aga in ,  a  leade r  t h roughout  the  con t inent ,  espec ia l ly  i n  
South  Af r i ca ,  i t s  most  impor tan t  marke t .    
 
Accord ing  to  t he  Company 's  own es t imates ,  t he  apparent  consumpt ion  o f  f la t  p roduct  in  
South  Af r ica  f e l l  by  8 .5 %,  a f fec ted  by  the  coun t ry ’s  weak  economy,  ch ie f ly  due to  the  
temporary  fa l l  in  ac t iv i ty  i n  the  m in ing  sec tor  and in  the  aux i l i a ry  indus t ry .  Desp i te  t h i s  
fa l l ,  Co lumbus increased  i ts  marke t  share ,  overcom ing the  pressure  o f  the  impor ts .   
 
The evo lu t ion  o f  p r ices  i n  South  A f r i ca  dur ing  2016 fo l l owed a  t rend s im i l a r  to  t ha t  
reg i s te red  in  the  European marke t ,  a l though the  recovery  was less  due  to  the  pressure  
o f  As ian  pr ices .  
  
Desp i te  t he  weakness o f  t he  l oca l  marke t ,  Co lumbus benef i ted  f r om expor ts  due to  the  
deprec ia t ion  o f  the  Rand and the  improvemen t  o f  the  European and Amer i can 
economies .  These advantages meant  t ha t ,  in  2016,  the  Company managed to  expor t  to  
66  count r i es ,  seven o f  them new ones.  
 
On the  res t  o f  t he  Af r ican  con t inent ,  due to  the  sharp  r ise  i n  the  apparent  consumpt ion ,  
there  were  s ign i f i can t  deve lopmen ts  in  A lger ia  and Morocco,  count r ies  where  the  
Acer inox  Group cons iderab ly  i ncreased i t s  p resence .  
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In  t he  Midd le  East  we shou ld  h igh l igh t  the  Un i ted  Arab  Emi ra tes ,  where  Acer inox 
recorded a  r emarkab le  increase i n  sa les ,  and apparent  consumpt ion  rose  by  10 % in 
2016 .  
 
 
Raw Materials  
 
Al l  the  me ta ls  improved  the i r  p r ices  du r ing  2016 :  z inc  rose  by  64 .9 %,  f o l lowed  by  
copper  ( 18 .4 %) ,  n icke l  (17 .6 %)  and a lum in ium (16 .9%) .  The g loba l  con t rac t i ng  vo lume  
on the  London Meta l  Exchange (LME)  fe l l  by  7 .7 %,  w i th  n i cke l  be ing  the  on ly  meta l  
wh ich  main ta ined the  same vo lume as  in  2015 -  about  124 mi l l ion  t raded tonnes ,  
approx imate l y  62  t imes i t s  annua l  consumpt ion .  
 
N i cke l  p r i ces  s ta r ted  the  year  by  record ing  a  new low,  w i th  leve ls  o f  7 ,700 USD/ tonne 
in  ear l y  February .  Th is  l ed  t o  cu ts  in  p roduct i on ,  as  we l l  as  the  c losure  o f  some  
product ion  p lan ts ,  a l though the  impact  on  pr ices  was l im i ted .  
 
The ma in  bas i s  fo r  t he  improvement  was the  announcement  in  Ju l y  and the  subsequent  
execut ion  o f  an  env i ronmenta l  aud i t  in  the  Ph i l ipp ines  on  n icke l  o re  produce rs ,  wh ich  
resu l ted  in  the  temporary  c losure  o f  some  fac i l i t i es .  
 
In  t he  past  two years ,  the  Ph i l ipp ines has become the  main  source  o f  m inera ls  fo r  
n icke l  p ig  i ron  producers  in  Ch ina .  Uncer ta in t y  over  the  fu tu re  ava i lab i l i t y  o f  the 
mine ra l ,  coup led  w i th  the  improvement  o f  n icke l  consumpt ion  wor ldwide ,  led  to  a  
recovery  o f  t he  pr i ces  quoted  on  the  LME (London  Meta l  Exchange) ,  wh ich  s tood a t  
be tween 10,000  and 11,000 USD/ tonne  unt i l  the  beg inn ing  o f  November ,  when  they  
exceeded 11 ,700 USD/ tonne.  The end-o f -year  cor rec t i ons  le f t  n i cke l  p r i ces  a t  a round 
10,000 USD/ tonne .  I t  i s  es t imated tha t ,  a t  t hese l eve l s ,  abou t  one- th i rd  o f  p roducers  
s t i l l  cannot  cover  the i r  p roduc t ion  cos ts .   
 
For  t he  f i r s t  t ime in  f i ve  years ,  wor ld  n i cke l  consumpt ion  ou tpaced produc t i on ,  w i t h  an 
es t ima ted year -end de f i c i t  o f  65 ,000 tonnes,  a l though the  g loba l  s tock  leve ls  o f  n icke l  
rema ined h igh .  Dur ing  2016,  t he  n i cke l  s tock  on  the  LME fe l l  by  69 ,228  tonnes ,  end ing  
the  year  a t  372,066  tonnes .  Th is  reduc t ion  was  par t ia l l y  o f f se t  by  an  i ncrease  o f  
45 ,573 tonnes  on  the  Shangha i  Stock  Exchange,  wh ich  ended  the  year  a t  93 ,312  
tonnes .   
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Production 
 
2016  was a  good  year  in  te rms o f  p roduct ion .  A l l  the  Goup ' s  p lan ts  i ncreased the i r  
p roduct ion  w i th  respect  to  the  prev ious year .  I n  a l l ,  2 .5  m i l l i on  tonnes  o f  me l t i ng  were  
produced,  together  w i t h  2 .2  mi l l ion  tonnes o f  ho t - r o l led  and  1 .7  m i l l i on  t onnes  o f  co ld -
ro l l ed  produc ts .  
 

 
 
The l a t t e r  f igure  is  espec ia l l y  s ign i f i can t ,  by  v i r tue  o f  be ing  the  record  fo r  co ld - ro l l ing 
in  the  en t i r e  h i s to r y  o f  the  Group .  Meanwhi le ,  the  mel t ing  and  ho t - ro l l ing  f igures  are  
the  second h ighes t  i n  t he  Group ’s  h is to r y  and s t rengthen,  i f  tha t  were  poss ib le ,  the  
Group ’s  leadersh ip  on  con t inents  such as  Amer i ca  and Af r ica .   
 
Acer inox  Europa 's  me l t ing  product ion  was  827,715 tonnes,  an  i ncrease o f  1 .1 % in 
compar i son wi th  2015 .  
 
Nor th  Amer i can  S ta in less ' s  me l t ing  product i on  was 1 ,065,658 tonnes,  an  i ncrease o f  
8 .0 % in  compar i son  w i th  2015.  
 
Co lumbus S ta in less ' s  me l t ing  p roduct ion  was 582,001 tonnes ,  an  increase o f  13 .1 % in  
compar i son wi th  2015 .  
 
Bahru ,  i n  t he  deve lopmen t  s tage ,  was ab le  t o  ach ieve i t s  ob jec t i ves  and increased i t s  
co ld - ro l l ing  product i on  by  169,422 tonnes,  g radua l l y  enab l ing  i t  t o  ga in  marke t  share  
in  the  ASEAN area and,  in  genera l ,  in  the  Far  Eas t ,  wh i le  i t s  consumpt ion  o f  ho t - ro l l ed 
co i l  led  to  op t imum uses o f  the  respec t i ve  me l t ing  shops  i n  Campo de Gibra l ta r  and 
South  Af r i ca .  
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Results  
 
Pro f i t  a f te r  t axes and m inor i t y  i n te res ts ,  80  mi l l ion  euros ,  were  87 % h igher  than i n  the  
prev ious  f i nanc ia l  year .   
 
The quar te r l y  evo lu t ion  was very  favourab le  once raw mate r ia l  p r i ces  s tab i l i sed ,  as  a  
resu l t  o f  t he  gradua l  improvement  o f  the  marke t  cond i t ions  in  the  Un i ted  Sta tes  and 
Europe ,  where  appa ren t  consumpt ion  rose  by  7 % in  bo th  cases.  
 

E B I T D A 
M i l l i o n  E U R  ( %  o ve r  sa l e s )  

 

 
 

As  shown in  the  char t ,  the  debac le  exper ienced  in  the  second  ha l f  o f  2015  was 
recover ing ,  w i th  the  EBITDA/sa les  marg ins  r i s i ng  f r om 4 % to  10 % in  the  second ha l f  o f  
2016 .  
 

T h e  m o s t  s i g n i f i ca n t  A ce r i n o x  f i g u r e s  
 

 
 
Net  sa les ,  3 ,968 m i l l i on  euros ,  was 6 % lower  than i n  the  prev ious year ,  desp i te  t he  9 % 
increase in  the  number  o f  tonnes so ld .  The  ma in  r eason is  the  l ower  p r ice  o f  s ta in less  
s tee l  ma in l y  due to  the  d rop  i n  t he  pr i ce  o f  n icke l .  In  2016 (accord ing  to  P la t t s )  the  
average pr i ce  o f  the  A IS I  304 co i l  fe l l  by  18 % in  t he  Un i ted  Sta tes ,  by  11 % in  Europe 
and by  10 % in  As ia ,  compared w i th  the  average  pr ice  i n  2015 .  
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Desp i te  the  product i on  l eve ls  ach ieved (+7 % h igher  t han  i n  2015)  and the  h igher  
number  o f  tonnes so ld ,  the  opera t ing  expenses,  to ta l l ing  577 m i l l i on  euros ,  were  
s l igh t l y  lower  t han in  t he  prev ious year ,  per sonne l  cos ts  increased by  2%,  and 
amor t isa t ion  rose  by  4 %,  due to  the  i nvestmen ts  a t  Bahru  Sta in less .  The reduct ion  o f  
33 % in  ne t  f inanc ia l  cos t s  is  espec ia l l y  no tewor thy .  
 

 
 
The resu l t  be fore  t axes  and m inor i t y  in te res t s ,  128  mi l l i on  euros ,  was  66 % h igher  than 
in  the  prev ious year .  The  resu l t  a f t e r  taxes and minor i ty  i n te res t s ,  80  mi l l i on  euros ,  
increased  by  87 %.  

A b r i d g e d  b a l a n ce  sh e e t  
 

 
 
Wi th  regard  t o  the  ma in  ba lance sheet  i tems ,  there  was an  i ncrease o f  173 mi l l i on  
euros  i n  t ang ib le  f i xed  assets  in  the  course  o f  the  year .  
 
The opera t i ng  work ing  cap i t a l  increased by  4  m i l l i on  euros .  A t  t he  end  o f  t he  year ,  
inventor i es  f e l l  by  25  thousand tonnes,  a l though the i r  va lue  rose  by  62  mi l l i on  euros  
by  the  va lue  o f  n i cke l ;  the  evo lu t ion  o f  t r ade deb tor s  and t rade cred i to r s  re f lec ted  the  
improvemen t  in  marke t  ac t iv i ty .  



A c e r i n o x  |  2 0 1 6  B u s i n e s s  Y e a r  R e s u l t s  

 

P a g e  1 2  /  1 9  
 

O p e r a t i n g  w o r k i n g  ca p i t a l  
M i l l i o n s  o f  e u r o s  

 

 
 

The ne t  f inanc ia l  debt ,  620 m i l l i on  euros ,  fe l l  by  91  mi l l ion  euros .  The t reasury ,  
s tand ing  a t  598 mi l l ion  euros  on  31  December ,  w i l l  enab le  t he  Company to  meet  t he  
debt  ma tur i t i es  fo r  the  nex t  3  years :  
 

 
 

In  May,  Acer inox  reached  f inanc ing  agreemen ts  w i th  12  bank ing  en t i t i es  fo r  a  to ta l  
amount  o f  717  mi l l ion  euros .   
 
Wi th  these new cont rac ts ,  the  Group ex tended i t s  debt  matu r i t ies  un t i l  2021,  reduced  
in te res t  r a tes ,  modera ted  payments  fo r  the  nex t  t h ree  years  and added  new ins t i tu t ions  
to  i t s  bank ing  poo l .  The above enab led  i t  to  p rocu re  favourab le  f i nanc ing  cond i t i ons 
and reduce  the  cos t  o f  t he  deb t ,  w i thout  covenan ts .  
 
On 30 June,  t he  135  mi l l i on  do l la r s  pend ing  f rom the  synd ica ted  loan pr inc ipa l  in  the  
Un i ted  Sta tes ,  whose ma tur i t y  was se t  fo r  17  February  2017,  was pa id  in  advance.   
 
At  t he  end o f  2016 ,  Acer inox  he ld  va l id  c red i t  l ines  wor th  1 ,819 mi l l ion  euros ,  33 % of  
wh ich  were  ava i lab le  fo r  use .  
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E vo l u t i o n  o f  t h e  n e t  f i n a n c i a l  d e b t  
M i l l i o n s  o f  e u r o s  

 
 

The cash f l ow f rom opera t ing  ac t i v i t ies  amounted to  269 mi l l ion  euros .  The cash f low 
genera ted  a f t e r  inves t ing  ac t iv i t ies  was  pos i t i ve ,  s tand ing  a t  111 m i l l i on  euros ,  a f te r  
inves tment  paymen ts  o f  156 m i l l i on  euros .  
 
Shareho lders  were  pa id  as  i n  p rev ious yea rs ,  by  means o f  a  sc r ip  d iv idend,  w i th  23 % 
of  the  shareho lders  op t i ng  fo r  cash .  The remunera t ion  pa id  t o  the  shareho lders  
there fore  t o ta l l ed  27  mi l l ion  euros .  

 
A b b r e v i a t e d  s t a t u s  o f  ca sh  f l o w s  

M i l l i o n s  o f  e u r o s  
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Human Resources 
 
Acer inox  had 6 ,573 emp loyees on  31  December .  O f  the  above,  more  than ha l f  (52 .2 %)  
had the i r  jobs  ou ts ide  the  European cont i nen t .  
 
Spec i f i ca l l y ,  Acer inox  had 3 ,140 emp loyees i n  Europe (47 .8 %) ,  1 ,460 in  Amer ica  
(22 .2 %) ,  1 ,349 in  Af r ica  ( 20 .5 %)  and 624 in  As ia  ( 9 .5 %) .  The number  o f  employees 
grew s l i gh t ly  i n  a l l  the  b ig  p lan ts  due to  t he  increase  in  p roduc t i on .  
 
 

 
 
 
 
 
 
 
 
 
 
Excellence Plan 
 
In  2016,  Exce l lence P lan  IV ,  cover ing  the  years  2015 and 2016 ,  was comple ted  wi th  
74 % of  t he  ob jec t ives  ach ieved ,  wh ich  rep resents  a  recur r ing  impac t  o f  50  mi l l i on  
euros  per  year  on  the  Group ’s  resu l t s .  
 

 
 

94 % of  t he  P lan ’ s  ob jec t i ves  were  ach ieved in  2016,  together  w i th  a  r ecord  leve l  o f  
compet i t i veness in  the  Group ’s  opera t ions ,  work ing  cap i t a l  managemen t ,  supp ly  cha in  
op t im iza t ion  and commerc ia l  and personne l  management .  Other  mi les tones i nc luded a  
reduct i on  o f  inventor i es  in  phys i ca l  un i t s  (6 .6 %) ,  desp i te  t he  increase in  sa les  (9 .0 %)  
and produc t i on  (6 .7 %) .  
 
At  i t s  December  meet ing ,  the  Board  o f  D i rec tor s  approved  the  Company ’s  Exce l l ence 
Plan  V ,  i ncorpora t ing  new fea tures  in  severa l  sec t i ons .  Th is  new p lan  wi l l  be  
conduc ted  dur ing  2017 and 2018  and env isages a  r ecur r ing  sav ings ta rge t  o f  50  m i l l ion 
euros  per  year .  
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Investments 
 
The inves tments  made in  t he  year  amoun ted  to  173 mi l l i on  euros  (94  mi l l ion  i n  2015) .  
 
These i nvestmen ts  re fe r  ma in ly  to  those  approved  in  2015 ,  wh ich  inc lude  a  BA- f in ish  
br igh t  annea l i ng  l ine  and a  co ld - ro l l ing  m i l l  a t  NAS,  as  we l l  as  the  acqu is i t i on  o f  an  
annea l ing  and p ick l ing  l ine  and a  co ld - ro l l i ng  mi l l  a t  the  Campo de Gibra l ta r  fac tor y .   
 
These inves tments ,  whose to ta l  cos t  is  256 m i l l i on  euros ,  w i l l  lead  to  an  i ncrease  in  
co ld - ro l l ing  product ion  capac i t y  and supp ly  t o  t he  Amer i can  marke t ,  as  we l l  as  cos t  
and qua l i t y  improvements  and the  manufac ture  o f  p roducts  w i t h  g rea ter  added va lue  
fo r  our  cus tomers  i n  Europe.  
 

I n ve s t m e n t s  i n  f i xe d  a s se t s  
M i l l i o n s  o f  e u r o s  

 

 
Dur ing  2016,  the  cons t ruc t i on  o f  t he  equ ipment  t ook  p lace  in  accordance  wi th  t he  
agreed dead l ines  and budgets ,  someth ing  remarkab le  i n  works  o f  th is  complex i ty .   
 
In  January  th is  year ,  co ld - ro l l i ng  began a t  the  new ro l l i ng  mi l l  in  the  USA,  thereby 
increas ing  the  NAS’s  po ten t i a l  p roduct ion ,  wh i l e  the  s ta r t  o f  the  br igh t  annea l ing  l ine 
is  expected  fo r  March .  Dur ing  the  fou r th  quar te r  o f  2017 ,  the  new annea l i ng  and 
p ick l ing  l ine  wi l l  beg in  i n  Spa in ,  t oge ther  w i t h  t he  new co ld - ro l l ing  m i l l .  
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Shareholder Returns  
 
The Genera l  Shareho lders ’  Mee t ing  he ld  on  9  June 2016  approved  the  payment  o f  a  
scr ip  d i v idend up to  a  max imum amoun t  o f  120,018,326.85 euros ,  equ iva len t  t o  t he  
approx imate  sum o f  0 .45  euros  per  share .  Th is  amoun t  is  t he  same as  the  one the  
company has  o f fe red  shareho lders  s ince  2007,  desp i te  the  d i f f i cu l t ies  o f  th is  per iod .  
 

A n n u a l  sh a r e h o l d e r  r e m u n e r a t i o n  
E u r o s  /  sh a r e  

 

 
 
In  2016 ,  shareho lders  rep resent ing  77 .21 % of  the  share  cap i t a l  a l so  op ted  to  acqu i r e 
new shares .  The  ra te  app l i ed  was 1  new sha re  fo r  every  22  sha res  a l ready  he ld .  
 
The scr ip  d iv idend  o f  r ecent  years  and the  up take  o f  the  op t ion  by  shareho lders  i n  the  
las t  f our  years  a re  summar ized in  the  fo l l ow ing  tab le :  
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Corporate Governance 
 
In  2015 ,  the  Ace r inox  Group,  v ia  i t s  l i s ted  parent  company,  Acer inox ,  S .A . ,  began  the 
majo r  p rocess o f  adapt ing  i t s  corpora te  governance to  the  prov is ions  o f  t he  recen t  
Span ish  Cap i ta l  Compan ies  Act ,  as  we l l  as  to  the  recommenda t ions  made in  the  new 
Corpora te  Governance Repor t  fo r  Span ish  L i s ted  Compan ies .  
 
In  2016 the  ar t ic les  o f  the  Boa rd ’ s  Regu la t ions  we re  mod i f i ed  to  es tab l i sh  t ha t  the  
majo r i t y  o f  the  members  o f  the  Aud i t  Commi t tee  shou ld  be  Independent  and  the  
number  o f  Boards  on  wh ich  our  Board  Members  can s i t  shou ld  be  l im i ted .   
 
S im i la r ly ,  dur ing  2016,  a l l  the  Company ’s  genera l  po l ic ies  were  approved.  
 
The mos t  re levan t  events  wh ich  occu r red  in  2016 are  as  f o l lows:  
 

•  Modi f i ca t ions  to  the  Regu la t i ons  o f  the  Board  o f  D i rec tor s  
•  Compl iance  w i th  the  recommendat ions  o f  the  Code  o f  Good Governance  
•  Approva l  o f  the  po l i c i es  advocated by  the  Code o f  Good Governance and the 

Cap i ta l  Compan ies  Act  
•  Prevent ion  and  comp l iance mode l  
•  Regula t i on  fo r  Conduct  i n  the  Secu r i t y  Marke ts  
•  Code o f  Conduct  
•  Board  Member  Por ta l  
•  Change  o f  ex terna l  aud i to r s  

 
For  more  in fo rmat ion  on  these aspec ts ,  you can consu l t  the  Acer inox  Annua l  Corpora te 
Governance Repor t  fo r  2016,  wh ich  is  par t  o f  the  Management  Repo r t  and i s  ava i l ab le  
on  the  webs i te  o f  the  Nat iona l  Secur i t i es  Marke t  Commiss ion  and on Acer inox 
webpage.  
 
 
Outlook 
 
Dur ing  t he  f i r s t  quar te r ,  base pr i ce  i ncreases a re  be ing  conso l i da ted  i n  the  Un i ted  
Sta tes  and Europe.  On pub l ica t i on  o f  th is  p ress  re lease ,  NAS has announced a  new 
pr ice  increase be tween 5  t o  7 % wh ich  wi l l  become e f fec t i ve  as  o f  1  Apr i l  2017 .  
 
Demand rema ins  s t rong,  a l though inven tor ies  are  i ncreas ing  i n  the  main  marke ts ,  so  i t  
w i l l  be  adv i sab le  to  fo l l ow  deve lopments  i n  t he  coming months .  
 
The o rder  book  remains  wi th in  t he  ob jec t i ves  es tab l i shed by  t he  Company .  
 
In  t hese c i r cumstances ,  we  w i l l  be  ab le  to  t ake  advan tage o f  the  e f f ic iency  
improvemen ts  ach ieved i n  recent  years  and expec t  t o  ob ta in  resu l ts  in  the  f i r s t  qua r te r  
tha t  w i l l  s ign i f i can t ly  imp rove those o f  the  four th  quar te r  2016,  par t l y  d r i ven  by  the  
apprec ia t ion  o f  raw mater ia ls .   
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Main economic-financial  f igures 
 

 
 

  

2015

CONSOLIDATED GROUP Q1 Q2 Q3 Q4 Accumulated Jan-Dec

Production (Thousand Mt)
  Melting shop 575.1 652.0 637.3 611.0 2,475.4 2,319.6

  Hot rolling shop 526.4 563.4 571.9 547.1 2,208.9 2,038.7
  Cold rolling shop 418.1 428.0 429.0 440.8 1,715.9 1,609.0

 Long product (hot rolling) 54.1 63.8 53.7 52.7 224.3 215.9

Net sales (million €) 953.35 953.67 1,007.62 1,053.50 3,968.14 4,221.43

Gross operating result / EBITDA   (million €) 40.99 78.75 103.30 106.04 329.07 286.23

 % over sales 4.3% 8.3% 10.3% 10.1% 8.3% 6.8%

EBIT (million €) 0.55 35.89 60.20 60.80 157.44 120.89

 % over sales 0.1% 3.8% 6.0% 5.8% 4.0% 2.9%
Result before taxes and minorities (million €) -7.35 26.43 53.50 55.29 127.87 76.90

Result after taxes and minorities (million €) -8.31 16.99 35.82 35.82 80.32 42.89

Depreciation (million €) 40.20 42.73 42.70 44.16 169.79 163.68

Net cash flow (million €) 31.89 59.72 78.53 79.98 250.11 206.57

Number of empoyees 6,502 6,625 6,541 6,573 6,573 6,506

Net financial debt (million €) 693.41 608.88 678.07 619.95 619.95 710.75

Debt to equity (%) 36.2% 31.1% 34.1% 28.6% 28.6% 35.1%

Number of shares (million) 266.71 266.71 276.07 276.07 276.07 266.71

Return to shareholders (per share) --- --- 0.44 --- 0.44 0.449

Daily average shares traded (nº of shares, million) 2.84 1.72 1.31 1.76 1.90 2.06

Result after taxes and minorities per share -0.03 0.06 0.13 0.13 0.29 0.16

Net cash flow per share 0.12 0.22 0.28 0.29 0.91 0.77

Year 2016
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Alternative Performance Measures (definitions of terms used)    
 
Savings related to the  Excel lence Plans: est imated ef f ic iency sav ings on the 
bas is  of  the s tudy def ined for  each Plan  
Operat ing Working Capital :  Inventor ies +  Trade debtors  -  Trade payables 
Net Cash Flow:  Resul t  af ter  taxes and minor i ty  in terests  + deprec iat ion  
Net Financial  Debt:  In terest-bear ing  loans and borrowings +  bond issue -  cash  
EBIT:  Operat ing  income 
EBITDA:  Operat ing  income + deprec iat ion  + prov is ions 
Net  f inancia l  expenses :  F inancia l  income -  f inancia l  costs  ± exchange ra te 
d i f ferences 
Debt  Ratio:  Net  F inancia l  Debt /Equi ty  
 
 

 
 

 


