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DISCLAIMER

This document has been drawn up in good faith upon the basis of the data and facts
available on the day of its publication and should be read together with all the public
information provided and/or published by ACERINOX, S.A.

This document may contain statements with regard to the future intentions, forecasts
and estimates of ACERINOX, S.A. and its business. These types of statements and/or
contents may include declarations or expectations with regard to the current plans,
objectives and forecasts of the company and its group, including declarations
concerning trends or circumstances which might affect its current financial situation
and its ratios, results, strategies, production levels, expenditure, costs, exchange
rates, investments and/or dividend policy. It may also contain references to the
situation and trends of the market of raw materials, especially nickel and chrome.

These statements and contents have been issued in good faith, upon the basis of the
knowledge and information available on the date of this announcement and, despite
being reasonable, do not constitute a guarantee of future compliance. These
statements and contents are subject to risks, uncertainties, changes and situations
beyond the control of ACERINOX, S.A., meaning that they may not comply, in full or in
part, with what is expected and/or declared.

Except to the extent required by the applicable law, ACERINOX, S.A. does not assume
any obligation to publicly update its future declarations and statements, even when
new data are published or further unforeseen events which might affect them arise.
ACERINOX, S.A. provides information on the above and other factors which may affect
its future statements concerning its business, expectations and/or financial results in
the documents it submits to the Spanish National Securities Market Commission. All
interested parties are invited to view these documents.

Neither this document nor the information contained herein constitute an offer to sell,
purchase or exchange or an invitation to make an offer to buy, purchase or exchange,
or a recommendation or advice regarding any asset or financial instrument issued by
the Acerinox Group. Any person who acquires assets should do so upon the basis of
his or her own judgement after receiving the professional advice deemed appropriate.
No kind of investment activity should be performed upon the basis of the information or
forecasts contained in this documentation.

Neither ACERINOX, S.A. nor its subsidiaries assume liability of any kind for the
damages which may arise from any use of this document or its contents.
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Telephone conference and live broadcast of the presentation
of the results for the 2016 financial year

Acerinox will hold the presentation of its 2016 results on the Madrid Stock Exchange
tomorrow, 1 March at 10:30 a.m. CET, with the presence of the President, Mr Rafael
Miranda, the CEO, Mr Bernardo Veldzquez and the rest of the management team.

A conference call and live broadcast of the presentation will take place at the same
time. To access the presentation via telephone conference, you can use one of the
following numbers, 5-10 minutes before the start of the event:

Spanish language: +34 9179008 76
English language: Spain: +34 91 790 08 64
United Kingdom: +44 (0) 207 107 0685

You can follow the presentation through the Shareholders and Investors section of the
Acerinox website (www.acerinox.com)

Both the presentation and all the audiovisual material will be available on the Acerinox
website after the event.

Annual Report for the 2016 Financial Year

The audited Annual Report for the 2016 Financial Year, which includes the
Management Report, the Acerinox Report, the Corporate Governance Report and the
auditors' opinion is available on the Acerinox website, www.acerinox.com
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2016 Business Year Results

= Acerinox obtains a profit after taxes and minority interests in the 2016 financial
year of 80 million euros, 87.3% more than in 2015 (43 million euros)

= EBITDA, at 329 million euros, is 15.0% higher than that of the previous financial
year (286 million euros)

= Melting production, at 2.5 million tonnes, has increased by 6.7%. New record in
cold-rolling, at 1.7 million tonnes. Sales in tonnes increased by 9%

= Net sales, 3,968 million euros, is 6% lower than at the same period the previous
year, due to the lower prices of stainless steel

= Net financial debt is 620 million euros, 13% lower than that of the previous year

= Cash flow from operating activities amounted to 269 million euros

= Excellence Plan IV has finalised with 74% of its objectives achieved, a total of 50
million euros. In 2016, 94% of the objectives of the Plan were achieved

= During its December meeting, the Board of Directors approved the Excellence Plan
V 2017-2018, with expected targets for recurring annual savings of 50 million euros

= The first quarter is evolving satisfactorily. Base price increases have been achieved
in the European and North American market

EBITDA

Million EUR (% over sales)

103 101 : 103 106
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Stainless Steel Market

Following the stagnation recorded during 2015, production in 2016 returned to normal,
with increases above 6%.

Worldwide production of stainless steel 1950 — 2016e
Thousands of tonnes
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Source: ISSF and Acerinox

Worldwide melting production reached 45.3 million tonnes, an increase of 8.9% over
2015, according to the ISSF's provisional data and internal estimates of the Company.

This increase was especially evident in the second half of the year:

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter Total

Year 2015 % 10,220 10,982 10,195 10,152 41,548
8
3

Year 2016 £ 10,270 11,827 11,482 11,677 (e) 45,256

(e) estimated

Production increases were recorded in all markets, with special mention for China,
which has accounted for most of the world growth in recent years. In this country,
growth stood at 13.6% with respect to the previous year, with around 25 million tonnes,
accounting for 54% of all the melting produced in the world.

2015 2016(e) Variation
Europe / Africa - 7,777 7,907 1.7%
America % 2,747 2923 6.4%
Asia without China ﬁ 9,461 9 926 4.9%
China E 21,562 24 500 13 6%
Total 41,548 45256 89%
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Even so, it is particularly interesting that, during 2016, the first closures of stainless
steel factories took place in China, in keeping with the policy announced by Beijing.
The closure of these plants for environmental reasons was aimed at reducing industrial
surpluses and limiting the overproduction the country suffers from. News of possible
further closures continues to arrive, in keeping with the above decisions.

In the United States, the announcement of the definitive closure of the Allegheny
Midland plant in October was particularly significant.

Europe

Apparent consumption of flat products in Europe increased by 7.2%, reaching a level of
5.2 million tonnes, according to Acerinox estimates. This consumption is the second
highest in history, exceeded only in 2006, reaching levels of consumption of stainless
steel similar to the years before the crisis.

Significant growth was achieved in all countries, except the United Kingdom. It is
necessary to emphasize the behaviour of Spain, where Acerinox also increased its
share in the market.

Despite the anti-dumping measures against China and Taiwan, imports of flat products
increased by 11.9% (mainly hot-rolled products). The increase in imports, therefore,
exceeded that of the market and stood at levels prior to the anti-dumping measures
imposed in 2015 by the European Commission.

The main exporter of stainless steel to Europe was South Korea, with a sharp rise in
imports of cold-rolled products. As for China, it became the second largest importer on
the continent; affected by the anti-dumping measures for cold-rolled products, which
the country replaced with greater exports of hot-rolled products.

The inventories in Europe underwent a steady decline during the year, after a small
recovery in the initial months, reaching levels suitable for European consumption.

During this year, the Acerinox Group also increased its presence in Russia and Turkey,
markets that will undoubtedly be important in the future.

Within the sectors, we should highlight the car industry which, after a number of years
with significant growth, followed this trend, +5.5% according to Eurofer estimates; and
white goods, progressing positively, +1.1% according to Eurofer estimates. The first
signs of both public and private investment were detected in the construction industry.
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America

The performance of the American market during the year was affected by the
restrictions on Chinese stainless steel imports announced on 12 July by the United
States Department of Commerce. Among them, it reported preliminary anti-subsidy
measures between 57.3% and 193.1%. To these were further added, on 13 September,
preliminary anti-dumping tariffs ranging from 63.9% to 76.6% against China's cold-
rolled flat product.

The flat product market increased by 7.0% in the United States. However, growth in
the country’s total apparent consumption was lower (4.1%), affected by the lack of
investment in the energy sector, which resulted in a 13.6% decrease in long products.

Stock levels during 2016 maintained the evolution of the apparent consumption,
undergoing a decline during the first quarter of the year and a subsequent increase to
levels similar to 2015, adequate for consumption in the US market.

After the sharp falls in 2015, base prices were recovering, without having yet reached
levels like those at the end of 2014.

The main sectors of consumption of stainless steel evolved favourably. Particularly
significant are those of the car sector, +1.3% according to estimates by Wards Auto,
once again beating all records, and the construction industry, which increased sharply
for the second consecutive year, +4.5% according to estimates by the US Census
Bureau. Significant signs of improvement were detected in the energy market,
following the rise in oil prices.

Together with the United States, the markets in Canada and Mexico recorded good
performances, given their high correlation with the United States.

In South America, the increases in apparent consumption in Colombia and Chile were
particularly significant. We should also mention the negative performance of the
Brazilian market, the largest in South America, where apparent consumption fell by
5%.

Asia

In 2016, once again, China was the country with the highest apparent consumption in
the world, with around 19 million tonnes and an increase of 15.7% in comparison with
2015. China remains the driving force of the world growth of stainless steel
consumption.

The local market prices followed a similar evolution to the other world markets until
the fourth quarter of the year, when there was a reduction in the difference in value
with respect to the rest of the world. Meanwhile, the main consumption sectors in
China evolved in a very positive manner, particularly the car sector, with a rise of
14.4% according to CAAM estimates; the construction industry, with an upturn of 6.9%
according to NBS estimates, and white goods, where production went up by 3.0%
according to NBS estimates.
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The year ended with the inventories of Wuxi and Foshan, the main official markets in
the area, at above-average levels, albeit well below the highs recorded in July 2016.

Bahru Stainless, the Acerinox plant in Malaysia, was able to increase its market shares
in the main ASEAN markets: Malaysia, Indonesia, Vietnam and Thailand, despite the
difficult context and the complex regulations in these countries.

The Malaysian factory continued to increase sales as a result of the Acerinox Group's
powerful commercial network. In 2016, Bahru sold its products in 38 countries on the
five continents, complementing its main market (ASEAN) with sales to other strategic
points of the globe, such as the Middle East.

Price of stainless steel coil. AISI 304 2mm

USD/Mt final price, alloy extra included

2,500

= N. EUROPE

ASIA

1,500

2015 2016

Africa and the Middle East

The Acerinox Group was, once again, a leader throughout the continent, especially in
South Africa, its most important market.

According to the Company's own estimates, the apparent consumption of flat product in
South Africa fell by 8.5%, affected by the country’s weak economy, chiefly due to the
temporary fall in activity in the mining sector and in the auxiliary industry. Despite this
fall, Columbus increased its market share, overcoming the pressure of the imports.

The evolution of prices in South Africa during 2016 followed a trend similar to that
registered in the European market, although the recovery was less due to the pressure
of Asian prices.

Despite the weakness of the local market, Columbus benefited from exports due to the
depreciation of the Rand and the improvement of the European and American
economies. These advantages meant that, in 2016, the Company managed to export to
66 countries, seven of them new ones.

On the rest of the African continent, due to the sharp rise in the apparent consumption,
there were significant developments in Algeria and Morocco, countries where the
Acerinox Group considerably increased its presence.
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In the Middle East we should highlight the United Arab Emirates, where Acerinox
recorded a remarkable increase in sales, and apparent consumption rose by 10% in
2016.

Raw Materials

All the metals improved their prices during 2016: zinc rose by 64.9%, followed by
copper (18.4%), nickel (17.6%) and aluminium (16.9%). The global contracting volume
on the London Metal Exchange (LME) fell by 7.7%, with nickel being the only metal
which maintained the same volume as in 2015 - about 124 million traded tonnes,
approximately 62 times its annual consumption.

Nickel prices started the year by recording a new low, with levels of 7,700 USD/tonne
in early February. This led to cuts in production, as well as the closure of some
production plants, although the impact on prices was limited.

The main basis for the improvement was the announcement in July and the subsequent
execution of an environmental audit in the Philippines on nickel ore producers, which
resulted in the temporary closure of some facilities.

In the past two years, the Philippines has become the main source of minerals for
nickel pig iron producers in China. Uncertainty over the future availability of the
mineral, coupled with the improvement of nickel consumption worldwide, led to a
recovery of the prices quoted on the LME (London Metal Exchange), which stood at
between 10,000 and 11,000 USD/tonne until the beginning of November, when they
exceeded 11,700 USD/tonne. The end-of-year corrections left nickel prices at around
10,000 USD/tonne. It is estimated that, at these levels, about one-third of producers
still cannot cover their production costs.

For the first time in five years, world nickel consumption outpaced production, with an
estimated year-end deficit of 65,000 tonnes, although the global stock levels of nickel
remained high. During 2016, the nickel stock on the LME fell by 69,228 tonnes, ending
the year at 372,066 tonnes. This reduction was partially offset by an increase of
45,573 tonnes on the Shanghai Stock Exchange, which ended the year at 93,312
tonnes.
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Production

2016 was a good year in terms of production. All the Goup's plants increased their
production with respect to the previous year. In all, 2.5 million tonnes of melting were
produced, together with 2.2 million tonnes of hot-rolled and 1.7 million tonnes of cold-
rolled products.

Year 2016 Year 2015 Variation
1sr Quarter  2nd Quaerter  3rd Quarter 4th Quarter Acumulated Jan-Dec 2016/ 2015
Meltshop 5751 652.0 637.3 611.0 24754 2,319.6 6.7%
Hot Rolling % 926.4 963 .4 5719 547 1 2,208.9 2,038.7 8.3%
©
Cold Rolling é 4181 4230 4290 440.8 1,715.9 1,609.0 6.6%
Long Preduct (Hot Relling) 541 63.8 53.7 527 2243 215.9 3.9%

The latter figure is especially significant, by virtue of being the record for cold-rolling
in the entire history of the Group. Meanwhile, the melting and hot-rolling figures are
the second highest in the Group’s history and strengthen, if that were possible, the
Group’s leadership on continents such as America and Africa.

Acerinox Europa's melting production was 827,715 tonnes, an increase of 1.1% in
comparison with 2015.

North American Stainless's melting production was 1,065,658 tonnes, an increase of
8.0% in comparison with 2015.

Columbus Stainless's melting production was 582,001 tonnes, an increase of 13.1% in
comparison with 2015.

Bahru, in the development stage, was able to achieve its objectives and increased its
cold-rolling production by 169,422 tonnes, gradually enabling it to gain market share
in the ASEAN area and, in general, in the Far East, while its consumption of hot-rolled
coil led to optimum uses of the respective melting shops in Campo de Gibraltar and
South Africa.
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Results

Profit after taxes and minority interests, 80 million euros, were 87% higher than in the
previous financial year.

The quarterly evolution was very favourable once raw material prices stabilised, as a
result of the gradual improvement of the market conditions in the United States and
Europe, where apparent consumption rose by 7% in both cases.

EBITDA
Million EUR (% over sales)

103 101 : 103 106

2015 . 2016

As shown in the chart, the debacle experienced in the second half of 2015 was
recovering, with the EBITDA/sales margins rising from 4% to 10% in the second half of
2016.

The most significant Acerinox figures

2016 2015 Variation
Net Sales o 3,968,143 4,221,426 -6.0%
EBITDA E 329,068 286,225 15.0%
EBIT E 157,436 120,887 30.2%
Result before taxes and minorities § 127,863 76,895 66.3%
Result after taxes and minorities = 80,320 42,891 87.3%

Net sales, 3,968 million euros, was 6% lower than in the previous year, despite the 9%
increase in the number of tonnes sold. The main reason is the lower price of stainless
steel mainly due to the drop in the price of nickel. In 2016 (according to Platts) the
average price of the AISI 304 coil fell by 18% in the United States, by 11% in Europe
and by 10% in Asia, compared with the average price in 2015.
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Despite the production levels achieved (+7% higher than in 2015) and the higher
number of tonnes sold, the operating expenses, totalling 577 million euros, were
slightly lower than in the previous year, personnel costs increased by 2%, and
amortisation rose by 4%, due to the investments at Bahru Stainless. The reduction of
33% in net financial costs is especially noteworthy.

Operating expenses Personnel expenses
Million EUR Million EUR
-0.1% +1.8%
I
577
375
Jan.Ee: ?.015 Jan-Dec 2016 \Ian.-.l'm.': 2015 Jan-Dec 2016
Amortisation Net financial expenses
Million EUR Million EUR
+3.7%
N
170 -32.8%
T mam
Jan-Dec 2015 Jan-Dec 2016 Jan-Dec 2015 Jan-Dec 2016

The result before taxes and minority interests, 128 million euros, was 66% higher than
in the previous year. The result after taxes and minority interests, 80 million euros,
increased by 87%.

Abridged balance sheet

ASSETS LIABILITIES
Million ELUR 2016 2015 Variation Million EUR 2016 2015 Vaniation
Non-current assets 2,35753 2,317.53 1.7% Equity 2,168.68 2,023.30 7.2%
Current assets 2,09751 1,808.14 16.0% Non-current liabilities 1,191.17 995.59 19.6%
- Inveriofies 887 42 824.93 7.6% - Interest-bearing loans and borrowings 936.81 74116 264%
- Debiors 575.51 478.85 20.2% - Other ror-current liabilities 25437 25443 0.0%
Tradfe debtors 527.79 430,54 20 1%
Other debtors 4773 03 21.4% Current liabilities 1,095.20 1,106.77 -1.0%
- Cash and other cument assets 63453 50436 25.8% - Interest-bearing loans and bomowings 28161 449 54 -37 4%
- Trade credifors 71297 566.28 259%
- Other currert liabilities 100.61 90.96 10.6%
TOTAL ASSETS 445505 4125.67 8.0%  TOTAL EQUITYAND LIABILTES 4455.05 4,125.67 8.0%

With regard to the main balance sheet items, there was an increase of 173 million
euros in tangible fixed assets in the course of the year.

The operating working capital increased by 4 million euros. At the end of the year,
inventories fell by 25 thousand tonnes, although their value rose by 62 million euros
by the value of nickel; the evolution of trade debtors and trade creditors reflected the
improvement in market activity.
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Operating working capital
Millions of euros

2016 2015
Inventories 887 825
Debtors 528 440
Creditors 713 566

Working Capital 702 698

The net financial debt, 620 million euros, fell by 91 million euros. The treasury,
standing at 598 million euros on 31 December, will enable the Company to meet the
debt maturities for the next 3 years:

Treasury Due date

Million EUR

In May, Acerinox reached financing agreements with 12 banking entities for a total
amount of 717 million euros.

With these new contracts, the Group extended its debt maturities until 2021, reduced
interest rates, moderated payments for the next three years and added new institutions
to its banking pool. The above enabled it to procure favourable financing conditions
and reduce the cost of the debt, without covenants.

On 30 June, the 135 million dollars pending from the syndicated loan principal in the
United States, whose maturity was set for 17 February 2017, was paid in advance.

At the end of 2016, Acerinox held valid credit lines worth 1,819 million euros, 33% of
which were available for use.
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Evolution of the net financial debt

Millions of euros

711
620
582 616
I | I I
2012 2013 2014 2015 2018

The cash flow from operating activities amounted to 269 million euros. The cash flow
generated after investing activities was positive, standing at 111 million euros, after
investment payments of 156 million euros.

Shareholders were paid as in previous years, by means of a scrip dividend, with 23%
of the shareholders opting for cash. The remuneration paid to the shareholders
therefore totalled 27 million euros.

Abbreviated status of cash flows
Millions of euros

Jan -Dec  Jan-Dec

2016 2015
Result before taxes 127.9 76.9
Adjustments for: 2151 210.2
Depreciation and amortisation 169.8 163.7
Changes in provisions and impairments -8.4 2.3
Other adjusiments in the result 53.7 44.1
Changes in working capital 16.3 -129.5
Changes in operating working capital -4.1 -244.0
inventories -62.5 26.8
Trade debtors -88.3 4.0
Trade creditors 146.7 -274.8
Others 20.3 114.5
Other cash-flow from operating activities -90.5 -140.1
Income tax -55.8 -84.5
Financial expenses -34.6 -45.6
NET CASH-FLOW FROM OPERATING ACTIVITIES 268.8 17.4
Payments for investments on fixed assets -156.4 -67.5
Others -0.9 -0.1
NET CASH-FLOW FROM INVESTING ACTIVITIES -157.3 -67.6
NET CASH-FLOW AFTER INVESTING ACTIVITIES 111.5 -50.2
Acquisition of treasury shares -0.1 -0.1
Dividends payed to shareholders and minorities -26.7 -47.8
Changes in net debt 18.3 ATT.7
Changes in bank debt/private placement 27.7 -163.4
Conversion differences -9.4 -14.3
Attributable to minority interests 0.0 0.0
Others 0.9 0.3
NET CASH-FLOW FROM FINANCING ACTIVITIES -7.6 -225.3
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS fosaf 273
Opening cash and cash equivalents 480.0 738.4
Effect of the exchange rate fluctuations on cash held 14.6 17.0
CLOSING CASH AND CASH EQUIVALENTS 598.5 480.0

Page 13/ 19



Human Resources

Acerinox had 6,573 employees on 31 December. Of the above, more than half (52.2%)

had their jobs outside the European continent.

Specifically, Acerinox had 3,140 employees in Europe (47.8%), 1,460 in America
(22.2%), 1,349 in Africa (20.5%) and 624 in Asia (9.5%). The number of employees
grew slightly in all the big plants due to the increase in production.

2016

6,573 Employees

EUROPE 3,140 —s EURQPE 3,134—=

e—ASIA 624

AFRICA 1,349 — AFRICA 1,345

&—— AMERICAS 1,460

Excellence Plan

2015

6,506 Employees

— ASIA 621

&—— AMERICAS 1,408

In 2016, Excellence Plan IV, covering the years 2015 and 2016, was completed with
74% of the objectives achieved, which represents a recurring impact of 50 million

euros per year on the Group’s results.

106%
95% 96%

69%

44% 43%

FIRST QUARTER SECOND QUARTER THIRD QUARTER

2015 m2016

7%

FOURTH QUARTER

94% of the Plan’s objectives were achieved in 2016, together with a record level of
competitiveness in the Group's operations, working capital management, supply chain
optimization and commercial and personnel management. Other milestones included a
reduction of inventories in physical units (6.6%), despite the increase in sales (9.0%)

and production (6.7%).

At its December meeting, the Board of Directors approved the Company’s Excellence
Plan V, incorporating new features in several sections. This new plan will be
conducted during 2017 and 2018 and envisages a recurring savings target of 50 million

euros per year.
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Investments

The investments made in the year amounted to 173 million euros (94 million in 2015).

These investments refer mainly to those approved in 2015, which include a BA-finish
bright annealing line and a cold-rolling mill at NAS, as well as the acquisition of an
annealing and pickling line and a cold-rolling mill at the Campo de Gibraltar factory.

These investments, whose total cost is 256 million euros, will lead to an increase in
cold-rolling production capacity and supply to the American market, as well as cost
and quality improvements and the manufacture of products with greater added value
for our customers in Europe.

Investments in fixed assets
Millions of euros

107
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30 32
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S.A EUROPA 354U INOXFIL

2015 w2016

During 2016, the construction of the equipment took place in accordance with the
agreed deadlines and budgets, something remarkable in works of this complexity.

In January this year, cold-rolling began at the new rolling mill in the USA, thereby
increasing the NAS’s potential production, while the start of the bright annealing line
is expected for March. During the fourth quarter of 2017, the new annealing and
pickling line will begin in Spain, together with the new cold-rolling mill.
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Shareholder Returns

The General Shareholders’ Meeting held on 9 June 2016 approved the payment of a
scrip dividend up to a maximum amount of 120,018,326.85 euros, equivalent to the
approximate sum of 0.45 euros per share. This amount is the same as the one the
company has offered shareholders since 2007, despite the difficulties of this period.

Annual shareholder remuneration

0.450

0.433 0.449 0.449
| 0.443
2012 2013 (%) 2014 (") 2015 (")

end

0.440

2016 ()

Euros / share

Issue premium

refund

- Dividend

In 2016, shareholders representing 77.21% of the share capital also opted to acquire
new shares. The rate applied was 1 new share for every 22 shares already held.

The scrip dividend of recent years and the uptake of the option by shareholders in the

last four years are summarized in the following table:

2013
Cash payment 433%
Payment in shares 56.6%
Share capital after the scrip (000 euros) 4 267
Dividend distributed in cash (000 euros) 46,631

2014

48.6%

514%

65,426

56,135

2015

40.7%

59.3%

66,677

47,836

2016

22.8%

772%

69,017

26,745
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Corporate Governance

In 2015, the Acerinox Group, via its listed parent company, Acerinox, S.A., began the
major process of adapting its corporate governance to the provisions of the recent
Spanish Capital Companies Act, as well as to the recommendations made in the new
Corporate Governance Report for Spanish Listed Companies.

In 2016 the articles of the Board’'s Regulations were modified to establish that the
majority of the members of the Audit Committee should be Independent and the
number of Boards on which our Board Members can sit should be limited.

Similarly, during 2016, all the Company’s general policies were approved.
The most relevant events which occurred in 2016 are as follows:

e Modifications to the Regulations of the Board of Directors

e Compliance with the recommendations of the Code of Good Governance

o Approval of the policies advocated by the Code of Good Governance and the
Capital Companies Act

e Prevention and compliance model

e Regulation for Conduct in the Security Markets

e Code of Conduct

e Board Member Portal

e Change of external auditors

For more information on these aspects, you can consult the Acerinox Annual Corporate
Governance Report for 2016, which is part of the Management Report and is available
on the website of the National Securities Market Commission and on Acerinox
webpage.

Outlook

During the first quarter, base price increases are being consolidated in the United
States and Europe. On publication of this press release, NAS has announced a new
price increase between 5 to 7% which will become effective as of 1 April 2017.

Demand remains strong, although inventories are increasing in the main markets, so it
will be advisable to follow developments in the coming months.

The order book remains within the objectives established by the Company.
In these circumstances, we will be able to take advantage of the efficiency
improvements achieved in recent years and expect to obtain results in the first quarter

that will significantly improve those of the fourth quarter 2016, partly driven by the
appreciation of raw materials.
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Main economic-financial figures

Year 2016 2015
CONSOLIDATED GROUP Q1 Q2 Q3 Q4  Accumulated  Jan-Dec
Production (T housand Mt)
Melting shop  575.1 6520 6373 6110 24754 2,319.6
Hotrolling shop  526.4 5634 5719 5471 2,208.9 2,038.7
Cold rolling shop  418.1 4280 4290 4408 1,715.9 1,609.0
Long product (hotrolling)  54.1 63.8 53.7 527 2243 2159
Net sales (million €) 95335  953.67 1,007.62 1,053.50 3,968.14 422143
Gross operating result/ EBITDA (million €) 40.99 78.75 103.30 106.04 329.07 286.23
%oversales 43% 83% 103% 10.1% 8.3% 6.8%
EBIT (million €) 055 3589 6020 60.80 157.44 120.89
% over sales  0.1% 38%  60% 58% 4.0% 2.9%
Result before taxes and minorities (million €) 735 2643 5350  55.0 12787 76.90
Result after taxes and minorities (million €) -8.31 1699 3582 35.82 80.32 42.89
Depreciation (million €) 40.20 4273 4270 4416 169.79 163.68
Net cash flow (million €) 31.89 59.72 7853  79.98 250.11 206.57
Number of empoyees 6,502 6625 6541 6,573 6,573 6,506
Net financial debt (million €) 69341 60888 678.07 619.95 619.95 710.75
Debt to equity (%) 36.2% 31.1% 34.1% 28.6% 28.6% 35.1%
Number of shares (million) 266.71  266.71 276.07 276.07 276.07 266.71
Return to shareholders (per share) 0.44 0.44 0.449
Daily average shares traded (n° of shares, million) 284 172 131 176 1.90 2.06
Result after taxes and minorities per share -0.03 0.06 0.13 0.13 0.29 0.16
Net cash flow per share 0.12 0.22 0.28 0.29 0.91 0.77
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Alternative Performance Measures (definitions of terms used)

Savings related to the Excellence Plans: estimated efficiency savings on the
basis of the study defined for each Plan

Operating Working Capital: Inventories + Trade debtors - Trade payables

Net Cash Flow: Result after taxes and minority interests + depreciation

Net Financial Debt: Interest-bearing loans and borrowings + bond issue - cash
EBIT: Operating income

EBITDA: Operating income + depreciation + provisions

Net financial expenses: Financial income - financial costs * exchange rate
differences

Debt Ratio: Net Financial Debt/Equity
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