


Disclaimer and legal notice
DISCLAIMER
This document has been prepared by Iberdrola Renovables, S.A. (the “Company”) exclusively for use during the first Iberdrola Renovables Investors Day. 
As a consequence thereof, this document may not be disclosed or published, nor used by any other person or entity, for any other reason without the 
express and prior written consent of Iberdrola Renovables, S.A. 
Iberdrola Renovables, S.A. does not assume liability for this document if it is used with a purpose other than the above.
The information and any opinions or statements made in this document have not been verified by independent third parties; therefore no express or 
implied warranty is made as to the impartiality  accuracy  completeness or correctness of the information or the opinions or statements expressed hereinimplied warranty is made as to the impartiality, accuracy, completeness or correctness of the information or the opinions or statements expressed herein.
Neither Iberdrola Renovables, S.A. nor its subsidiaries or other companies of the Iberdrola Group or its affiliates assume liability of any kind, whether for 
negligence or any other reason, for any damage or loss arising from any use of this document or its contents.
Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or construction of any contract or agreement.
Information in this document about the price at which securities issued by Iberdrola Renovables, S.A. have been bought or sold in the past or about the 
yield on securities issued by Iberdrola Renovables, S.A. cannot be relied upon as a guide to future performance.
M O AN  N O MA ONIMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the provisions of the Spanish Securities 
Market Law (Law 24/1988, of July 28, as amended and restated from time to time), Royal Decree-Law 5/2005, of March 11, and/or Royal Decree 
1310/2005, of November 4, and its implementing regulations.
In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of purchase, sale or exchange of 
securities, nor a request for any vote or approval in any other jurisdiction., q y pp y j
In particular, this communication does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to purchase, sell or exchange 
any securities. The shares of Iberdrola Renovables, S.A. may not be offered or sold in the United States of America except pursuant to an effective 
registration statement under the Securities Act or pursuant to a valid exemption from registration. 
FORWARD-LOOKING STATEMENTS
This communication contains forward-looking information and statements about Iberdrola Renovables, S.A., including financial projections and 
estimates and their underlying assumptions  statements regarding plans  objectives and expectations with respect to future operations  capital estimates and their underlying assumptions, statements regarding plans, objectives and expectations with respect to future operations, capital 
expenditures, synergies, products and services, and statements regarding future performance. Forward-looking statements are statements that are not 
historical facts and are generally identified by the words “expects,” “anticipates,” “believes,” “intends,” “estimates” and similar expressions.
Although Iberdrola Renovables, S.A. believes that the expectations reflected in such forward-looking statements are reasonable, investors and holders of 
Iberdrola Renovables, S.A. shares are cautioned that forward-looking information and statements are subject to various risks and uncertainties, many of 
which are difficult to predict and generally beyond the control of Iberdrola Renovables, S.A., that could cause actual results and developments to differ 
materially from those expressed in, or implied or projected by, the forward-looking information and statements. These risks and uncertainties include 
those discussed or identified in the documents sent by Iberdrola Renovables, S.A. to the Comisión Nacional del Mercado de Valores, which are 
accessible to the public.
Forward-looking statements are not guarantees of future performance. They have not been reviewed by the auditors of Iberdrola Renovables, S.A. You 
are cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date they were made. All subsequent oral or 
written forward-looking statements attributable to Iberdrola Renovables, S.A. or any of its members, directors, officers, employees or any persons acting 
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written forward looking statements attributable to Iberdrola Renovables, S.A. or any of its members, directors, officers, employees or any persons acting 
on its behalf are expressly qualified in their entirety by the cautionary statement above. All forward-looking statements included herein are based on 
information available to Iberdrola Renovables, S.A. on the date hereof. Except as required by applicable law, Iberdrola Renovables, S.A. does not 
undertake any obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.



Disclaimer and legal notice

DISCLAIMER
This document has been prepared by Iberdrola Renovables, S.A. (the “Company”) in connection with the presentation of financial results of the first 
semester of the 2008 fiscal year.
The information and any opinions or statements made in this document have not been verified by independent third parties; therefore no express or 
implied warranty is made as to the impartiality, accuracy, completeness or correctness of the information or the opinions or statements expressed herein.
N ith  Ib d l  R bl  S A   it  b idi i   th  i  f th  Ib d l  G   it  ffili t   li bilit  f  ki d  h th  f  Neither Iberdrola Renovables, S.A. nor its subsidiaries or other companies of the Iberdrola Group or its affiliates assume liability of any kind, whether for 
negligence or any other reason, for any damage or loss arising from any use of this document or its contents.
Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or construction of any contract or agreement.
IMPORTANT INFORMATION
This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the provisions of the Spanish Securities 
Market Law (Law 24/1988, of July 28, as amended and restated from time to time), Royal Decree-Law 5/2005, of March 11, and/or Royal Decree y y y
1310/2005, of November 4, and its implementing regulations.
In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of purchase, sale or exchange of securities, 
nor a request for any vote or approval in any other jurisdiction.
In particular, this communication does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to purchase, sell or exchange any 
securities. The shares of Iberdrola Renovables, S.A. may not be offered or sold in the United States of America except pursuant to an effective registration 
statement under the Securities Act or pursuant to a valid exemption from registration  statement under the Securities Act or pursuant to a valid exemption from registration. 
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FinancingFinancing
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Estanislao Rey-Baltar, CFO
Gleneagles, July 3th 2008



Investments…

Investments for the 2008-2012 reach Eur 18,800 MM...

Investments 2008-2010 increase of 
investments breakdown

Eur million Eur million
18,80018,8008,4008,400

10,40010,400

+1,800+1,800

8,6008,600

Total 2011-20122008-2010
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…with an increase of Eur 1,800 MM mainly due to more MW



Cash Flow

Higher investments offsets by higher capacity, prices, operating
efficiency...

More

+15% 
HIGHER 

More 
installed 
capacity

Average 2,180 MW/year

OPERAT.
CASH 

FLOWS

Higher 
prices

• Prices in Spain flat
• US CAGR ~ 7%
• UK and ROW CAGR ~3,5%

FLOWS 
Operating 
efficiency ~ 4%
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…generating higher operational cash flow



Balance structure

A solid balance structure after IPO and a high cash flow
generation...

Assets Liabilities

31.00031.000 31.00031.000%%

EquityEquity45%45%

31.00031.000

17 70017 700

24.60024.600

17 70017 700

24.60024.600

CurrentCurrent assetsassets 84 984 962%62%
Cap. Instr. Debt 
Charact.

95%95% 52%52%
84,984,9
%%

45%45%

10%10%
85%85%

17.70017.700

94%94%

17.70017.700

Other

Gorss Debt

12%12%
22%22%

84,984,9
%%4%4%

15%15% 15%15%

6%6%

15%15%5%5%15%15%

85%85%

6%6%

30%30%
27%27%Non current 

assets

20072007
22%22%

2010e2010e 2012e2012e

15%15%

20072007 2010e2010e 2012e2012e
15%15%5%5%15%15% 6%6%
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…allows maintaining leverage < 50% in 2012 despite the ambitious 
investment plan



Leverage

Cash Flow generated allows to keep leverage* below 50%...

~47%
%

~38%

~21%

2010e 2012e2007

providing financial strength and flexibility for future growth

0 0e 2012e
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…providing financial strength and flexibility for future growth

* Leverage calculated including “Debt” and “Capital Instruments with Debt  Like Characterisctics”



Debt structure

Debt structured in terms of currency and interest rate…

Debt by interest rateDebt by currency
% %

2010e 2012e2007 2010e 2012e2007
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…to mitigate the FX and interes risks



FX and interest risk mitigation

Financial risk policies…

Non euro asset natural coverage with liabilities in the same currency

Non euro equity position coverage, with internal hedger with parent 
company

Non euro net profit coverage year on year

Non local currency payment coverage

Interest rates correlation established with revenues
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…reduce exchange rate and interest rate risks



Profitability

Asset base: Leading profitability due to the combination
of the highest value drivers

Optimum
investmentinvestment

costs

High
prices

Best in class 
profitability that…

Operative
efficiency

… allows us to get >200 
bp over the WACC

High
loadfactor
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loadfactor



Sensitivity Analysis

Power price increases  affect significantly to Returns and Cash 
Fl i i d b i b ti IRR d EBITDAFlows  in wind business, boosting IRR and EBITDA…

IRR EBITDA

10% Increase in 
Power Prices 90 bp +12%

Capex

10% Increase 
Commodities +1,2%
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… and commodities inflation has a limited impact on Capex due to the 
specific structure of our long term supply agreements



Valuation

According to average valuations of analysts for operating assets, 
Equity Value only recognizes 4 billion Eur as pipeline valuation…

20,000 1,000 2,000
15,000 (*)

8 GW

4,000

Debt Pipeline &
O i V l

Operational
A t

Equity
Value

54 GW

Gas

… clearly undervaluating a 54 GW pipeline that will allow to double the 
si e of the compan in 3 5 ears

Ongoing ValueAssetsValue

size of the company in 3.5 years
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(*) Estimated from multiples Eur/MW published in research reports.



Financial and profitability

Low Leverage

Financial support form parent

Solid
Fi i l

Financial support form parent 
company

Financial
Structure

Solid financial Ratios

I t t d E h R t StructureInterest and Exchange Rate:
Low Risk Profile

Strong Balance Sheet
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C l iC l iConclusionsConclusions

15

Xabier Viteri, CEO
Gleneagles, July 3rd 2008



Conclusions

The Long-Term Leader with outstanding Growth Prospects…

Management with Strongest Execution Track Record (+851 MW in 1H

First Mover: Strongest and most diversified Asset Base and Pipeline

Management with Strongest Execution Track Record ( 851 MW in 1H 
2008)

First Mover: Strongest and most diversified Asset Base and Pipeline

Strong EBITDA Margins in Wind drive to Strong EPS

Turbine Secured 100% until 2010 and 70% until 2012 with flexible 
contracts

Lower Investment Costs than competitors, through own pipeline 
development

Financial Strengh and flexibility
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And current Share prices reflects mainly Value of Current Assets, 
undervaluating Pipeline 


