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CAJA DE AHORROS DE SANTANDER Y CANTABRIA Inlala¥el

Santander, 29 de julio de 2005

De conforrmdad con el articulo 82 de la Ley 24/1988, de 28 de julio, del Mercado
de Valores, se adjunta Comunicacién de Hecho Relevanis dirigido a esa Comision,
relativo a la calificacién otorgada por MOODY’S INVESTORS SERVICE a CAJA DE
AHORROS DE SANTANDER Y CANTABRIA, cuyo informe, de facha 28 de julio dc 2003, se
adjunta como Ancxo L.

Alentamente,

CAJADE AHDRROS\DE SANTANDER Y CANTABRIA
P.p.

e
D, Luiz Femando Garciﬂ\ndrés
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A LA COMISION NACIONAL DEL MERCADO

COMUNICACION

D. Luis Fernando Garcia Andrés, mayor de edad

domicilio g efectos de notificaciones en Plaza de Velarde 3

DE VALORES

DE HECHO RELLVAN TE

+ €on D.IN.] niimero 13.681.907-N y
39001 Santander, actuando

€n nombre y representacion de la sociedad Caja DE AHORROS DE SANTANDER Yy
CANTABRIA (la “Sociedad™), ante Ia COMISIGN NACIONAL PEL MERCADO DE VALORES

(la“"CNMV™) comparece y

calificacion del crédito de la Socicdai con fecha 28 de julio de

dc 1a Sociedad en A3/P-1/C.

EXPONE
L Que 1a agencia de calificacion Moopy’s INVESTORS SEFVICE Lip (“Moodys™) ha
emitido informe de
2005
IL Que Moody’s mantiene 13 calificacion crediticia
1.

En virtud de ] anterior

Que Moody’s califica su berspectiva de la valoracidn de la &ociedad como ESTABILE.

_ SE SOLICITA |
A LA COMISION NACIONAL DEL. MERCADO DE VALORES

Que temendo Por presentada g
admitirla y, previos Ios
correspondiente Registro de

tramites Oportunos,
esa Comision,

En Santander, 3 29 do Julio de 2005

CAJA DE AHORROS L«‘(E SANTANDER v CANTABRIA
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D. Luis Fernando Garcia gndrés

CoMIsON NACIONAL pEL MERCADD pE VALORES
Direccion General de Mercados ¢ Ioversiomes

Paseo de Iy Castellana 19

28046 Madrid

Caja da Ahomog de Santander y Camaby, Pza. Valards, 3 - 29001

3200378
Irserite Mag,

Santandar. CLF G-
Marc. Bantander, Tomo 464 Seegicn Cirat., Folo 1, Hojz 2561, Tmuc. 79« Ineeots

presente Comunicacién de Flecho Relevante, se sirva

Ploceda a gy mseripoion en e
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Credit Opinion: Caja de Ahorros de Santander v Cantabria

Cala de Ahorros do Santander y Cantabria

Santander, Spain

Ratiigs o oo e

Category Moody's Rating
Outlagk Stable
Bank Deposits AJB-1
Bank Financial Strength c
Preferred Stock -Dom Curr BaaZ
Cantabria Preferentes, 5.A.

Qutlook Stable
Bkd Preference Stock -Dom Curr Baaz2

Analyst Phone
Maria CabanyesMadrid 34.91.310.14.54
Adei Satel/Limassol 357.25.586.586

Key Indicatérs

Caja de Ahorros de Santander y Cantabria (Consolidated)

[1]2004 2003 2002 2001 2000 [2lAvg/CAGR
Total assets (EUR Bbillion) 5.94 4.98 4,02 3.50 .25 16.32
Total assets (EUR billion) 594 498 402 350 3.2 -
Tatal capitat (EUR billion) 050 044 037 030 029 20.89
Return on average assels 0.51 0.54 048 036 077 0.63
Recurring earning power [3] 0.91 1,16 0.91 1.21 1.73 1.18
Met interest margin 220 275 318 334 3.23 2,94
Cost / Income ratio 7073 6941 T7H88  69.70  59.01 68.94
Problem loans % gross loans 116 114 151 166 222 1.54
Tier 1 ratio (%) 6.74 7.45 710 .74 B.41 7.72

[1] As of December 31 [2] Compound Annual Growth Rate for tatal assets and tatat capital. |3] Preprovision
income % average assets.

Opinion-

Credit Strangths

The credit strengths of Caja de Ahcrros de Santander y Cantabria (Caja Cantabria) include:
- Strang regional franchise in northern Spain

- Consistent and prudent strategy since miduzﬂﬂb under a new manggement team

- Adeauate recurring profitability

~ A sound risk profile

- Ample liquidity



Credit Chalienges

Credit challengses include-

- High refliance on net interest activities (margins under high pressure and decllning)

- In comman with s Spanish peers, intenze competition in all segments challenging growir and profitability
- Madest oparating efficiancy, despite recarnt improvement

= Insreased leverage of capital base afthough core economic capital remaing adequate

- Suc:c:assfully managing funding gap created thraugh the rapid loan book eXpension

Rating Rationale

The AWP-1/C ratings of Cala Cantabria (last upgraded In Aprit 2002) are basec on (i) its consistent and prudent
strateqy, (i) stricter risk management practices, and {iif) improved financial fundamentzls, Texlowing a change of
management in mid-2000. They also reflect its strong regional franchise, in Al 2003, the sror-tetg rating was
Upgraded to Prime-1 (from Prime-2), based an the bank's good liquidity, stahia funding and haw transhion rislk.

Caja Cantabria is one of the smmaller-sized Spanish savings banks, rarking 31st in size out ol 46, but i the feading
player in the Comunidad Autonomg of Cantabria in narthern Spain. s regionat narket shang s in deposits and
lending totalled 46.9% and 36.5% in 2004, respectively. The bank's fraditional cilents hava been ratsil and srnall to
medium-sized anterprises. Managemant stability since 2000 has allowed the bank to consislantly and sucsessiully
follow a prudent strategy facused cn profitability and low rigk. This lad 1o the implementation of a rationalisation
programme, which has started 1o impact positively on Caja Cantabria's aucounts.; however, increased efforts and
further improvement are expected, given that cost efficioncy remains comparath ely iow. The oan portfolic has also
heen actively cleaned up and tighter risk management systems put in place. Caja Cantabria rurrent boasts a

Finally, the bank continues to benefit from A sound deposit base, which has beern a key comptitive advantage in
tetms of funding Stabifity and cost. Going forward, revenue diversification remains one of the rain challenges
facing the bank and is sean as kay in terms of future earnings generation capacily due to suztiined high pregsura
on net interest marging. However, ir this respect, Cafa Cantabria continues to benefit from jts, ‘arge deposit base,
which offars it access 1o cormpetitively priced funding. We finally nate that, despiti the insreasiag leverage of the
bank's capital base, core BCONGMIC capital is adequate in light of it current rigk profile and esrnirgs generation
capacity. However, low regulatory capital levels could challenge grewth in the future.

Rating Qutlook
The outlook is stable,
What Could Change the Rating - UP

Although we acknowledge recent Improvement, an upgrade Is unlikely in the near future as C#j3 Cantabria's
racurring eamiigs and prafitabllity indicators are not yetin line with those of A2-raid banks. liz capacity to
enhance cost efficiency, diversify revenyuss and raduce income valatility in the future will be ke,

What Could Change the Rating - DOWN

Any material deterioration i the bank's rigk profile orfand profitability could lead 1o dowrward ratings pressure.
Howevar, any such devalopment is unfikely given the current management and stritegy.

Recent Developmenis/Results

At the end of June 2005, Caja Cantabriz posted good growth in jtg FECUrTing profitahility; it pre- pravision ingcome
was up by 22%, This was underpinned by continuad strong lending growth which o:fzet Pressures on nat interast
margin, good growth In faesg and comtiissians (+9.7%) and well contralied costs.
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